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BUSINESS SUMMARY 

Secession . 
reduces US 
trade deficit 

The US recession is leading 
to a sharp improvement in the 
country's trade deficit, which 
could ease a source of tension 
between Washington and Its 
trading partners, 
x After seasonal adjustment, 
v the trade deficit fell to only 
$6.3 bn (£3.iabn.) in December, 

' a 30 per cent improvement on 
the previous month’s shortfall 
Page 24; US production, Page 8 

- AGRICULTURE: Sir Leon -Brit- - 
tan EC competition commis- 
sioner, criticised the UK for 
the “frosty" reception it has 
given the Community's plans 
for farm reform. Page 8; 

Lex, Page 22 

REICHMANN brothers, owners 
of Olympia & York, developer 
of the Canary Wharf office 
complex in the London dock- 
lands, raised £403m through 
the sale of a 9 per cent stake 
in Allied-Lyons, UK food 
group. Page 24 and Lex 

ATLAS Copco, Swedish minin g 
.. land equipment company, 
v.® warned of hew rationalisation 
measures after reporting a 17 
per cent fall in 1990 profits 
after financial items to 
SKrL27bn (£1 16.8m). Page 12 

ARGENTINA’S Chamber of 
Deputies approved toqqh tax 
increases in the fight against 
inflation- Page 8 

BOND Corporation Holdings 
of Australia raid its creditors 
could receive 20-23 cents to 
the dollar under a proposed 
debt-for-equity swap. Page 12 

The London Stock Exchange 
dealings page' retains today 
on Page 14 '' 

WORLD NEWS 

South Africa 
sanctions 
under review 

Nine Commonwealth foreign 
ministers are to meet today 
in London to review political 
reforms in South Africa and 
discuss whether to ease sanc- 
tions against Pretoria. 

The meeting follows Presi- 
dent F.W. de Klerk’s pledge ■ 
to scrap key apartheid laws 
and a subsequent decision by 
the European Community to 
lift a ban on metal imports 
from Smith African once the 
laws have been repealed.. - 
Aids in S Africa Page 8 

Denial by McDonald’s 

McDonald's sought to cast 
doubt on a IK government 
report linking nine cases of 
food poisoning to hamburgers 
cooked in one of its restau- 
J rants. It said tests had failed 
to trace the cases to its Preston 
fast food outlet Page 24 

Arms talks impasse 

East-west negotiations on 

troop reductions in Europe 
became deadlocked two days 
after they had begun in 
Vi enna. The impasse came 
after Nato alleged that the " 
Soviet Union is not respecting 
a recent treaty cutting conven- 
tional weapons. Page 8 . 

Progress oi* Alzheimer’s 

Researchers at St Mary’s Hos- 
pital Medical School, London, 
said they pinpointed for the 
first time a possible, genetic 
ran«f» of Alzheimer’s dis eas e, 

-a degenerative brain disorder. 

Thai explosion kiHs 50 

At least 50 people were killed 
when a lorry carrying a load 
of dynamite exploded after it 
overturned 530 miles north 
of Bangkok, police said. 


Bush and Major dismiss Saddam’s conditions for withdrawing from Kuwait 

W ar continues despite Iraqi offer 


By Peter Riddel in Washington, Victor Mallet in Riyadh and Robert Graham in London 


PRESIDENT George Bush 
yesterday dismissed Iraq’s 
offer of a conditional with- 
drawal from Kuwait as a "cruel 
hoax" and said the allied offen- 
sive would continue. 

He also called for the over- 
throw of President Saddam 
Hussein of IraqL 

Leaders in the 28 nation 
coalition said Iraq had raised 
new conditions and insisted 
that it withdrew from Kuwait 
in compliance with United 
Nations resolutions. 

Iraq's offer came on the sec- 
ond day of the UN Security 
Council's closed session meet- 
ing to discuss the Gulf c onflic t. 

It also followed intense 
peace-making activity by the 
Soviet Union. 

The first opportunity to 
explore the offer will come 
when Mr Tariq Aziz, the Iraqi 
Foreign Minister, visits 
Moscow for talks on Monday. 

This was the first public ges- 
ture by the Iraqi leadership 
aimed at haltin g the sustained 
punishment meted out by the 
allied air force. 

Allied commanders were 
cautious but optimistic in 
believing Baghdad’s talk of 
withdrawal . represented the 
first sign of a crack in Iraq’s 
defiant claims that it could 
fight the “mother of battles" 
indefinitely. 

It also appeared to represent 
a further attempt by Baghdad 
to shift the emphasis towards a 
political victory by encourag- 
ing support for Iraq as the 
underdog attacked by an 
"Imperialist-Zionist-Atlantxc" 
alliance. . 

first news of Iraq's ceasefire 
and withdrawal offer in accor- 
dance with UN resolution 660 
raised hopes of an early end to 
the month-old Gulf war. In 
Baghdad shots were fired into 
the air in celebration of antici- 
pated peace. 

It soon became clear, how- 
ever, that Mr Saddam had 
made more demands than in 
his last offer on August 12. 

Then he merely linked with- 
drawal- from Kuwait to the 
solution .of the Arab -Israeli 
problem. Yesterday's state- 
ment, in the name of the ruling 
Ba’ath Party’s five man Revo- 
lutiuonary Command Coun- 
cil(RCC) contained more 


GULF WAR 


As peril grows, Saddam 
Ulrica ....Page 2 

Allies confident of winning 
land war Page 3 

Europe sceptical about 
Iraq's offer ...Page 4 

Economic stranglehold may 
finish Saddam Page 5 

Editorial comment 

Iraq's hollow offer of 

peace Page 6 

Chill of recession amid the 
fog of war - Page 7 

Lax M..M....Page 24 

demands which, if accepted, 
would torpedo every aspect of 
tentative allied plans for post- 
war security arrangements in 
the region. 

Iraq boldly demanded fore- 
given ess for all its foreign 
debts, estimated at S75bn, and 
full assistance in repairing war 
damage. No mention was made 
of damage done to Kuwait 
since it was seized in August 
Instead, Iraq sought to dictate 
the nature of the Kuwaiti gov- 
ernment without refering to 
the ruling al-Sabah family. 

President Bush said: “When 
I first heard that statement, I 
must say I was nappy that Sad- 
dam Hussein had seemed to 
realise that he must now with- 
draw unconditionally from 
Kuwait, in keeping with the 
relevant United Nations resolu- 
tions". 

“Regrettably, the Iraq state- 
ment now appears to be a cruel 
hoax, dashing the hopes of the 
people in Iraq, and indeed, 
around the world.” 

His statement added: “So Tm 
sorry that after analysis and 
reading the statements out of 
Baghdad in their entirety, 
there is nothing new here. It is 
a hoax. There are new 
demands added." 

Echoing the disappointment 
felt by many that Iraq’s under- 
lying defiant tone had moved 
little towards understanding 
the limited options available, 
President Bush concluded: 
“And I feel very sorry for the 
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T uning in to Iraq: Kuwaitis in Dhahran hear details of Iraq’s offer to withdraw from their country 

Markets confused 


people in Iraq, and I feel sorry 
for the families in this country 
who probably felt as I did this 
morning, when they heard the 
television, that maybe we 
really had a shot for peace 
today". 

During a visit to a Raytheon 
factory in Massachusetts prod- 
ucing Patriot missiles Mr Bush 
said that, until a massive with- 
drawal began, with Iraqi troops 
visibly leaving Kuwait, “there 
will not be a cessation of hos- 
tilities. There win be no pause, 
no ceasefire." He described the 
Iraqi plan as “dead on arrival.” 

Despite recent criticism of 
the conduct of the war by a 
number of Arab and European 
countries, including Spain, the 
US was yesterday confident of 
holding the military coalition 
together. 

Mr John Major, the British 
Prime Minister, dismissed the 


SADDAM’S CONDITIONS FOR WITHDRAWAL 


Ceasefire on lend, sea and air 
Allied troops to withdraw in a month 
Israel to return to 1967 borders 
Abolition of UN resolutions Imposing 
sanctions on Iraq 
Democratic government for Kuwait 
Allies to rebuild Iraq 


Cancellation of Iraq’s $75bn debts 
Cancellation of Jordan’s debts 
UN to recognise Iraq's “historical 
rights” in Kuwait 

Removal of weapons brought to region 

and those supplied to Israel 

Guff region to be free of military bases 


offer as “a bogus sham", and 
confirmed the coalition's mili- 
tary plans remained unaltered. 

“He has added fresh condi- 
tions to those that applied 
before and nothing to indicate 
that he is going to make a 
swift, unconditional and com- 
plete withdrawal from the land 
he has occupied and has been 
maltreating for some time." 

After meeting German Chan- 
cellor Helmut Kohl in Paris, 
French President Francois Mit- 
terrand said the Iraqi proposal 
was unacceptable as it stood. 
Resolution 660 of the UN Secu- 
rity Council stated specifically 
in its second paragraph that 
“Iraq withdraw immediately 
and unconditionally all its 
forces from Kuwait," Mr Mit- 
terrand said. But, in its present 
form, the Iraqi proposal not 
only did not respond to this 
demand, but multiplied condi- 
tions. 

The French President said 
the only new element was that 
“in contrast with his previous 
categoric statements, this time 
President Saddam Hussein 
envisages the evacuation of 
Kuwait” 

The Soviets were the most 
forthcoming in their response 
to the Iraqi move. Mr Alexan- 
Continned on Page 24 


By Our Financial Staff 

PEACE overtures in the Gulf 
yesterday threw the financial 
markets into confusion. 

European traders initially 
marked oil prices and gold 
down sharply, while on the 
London stock exchange equi- 
ties made sharp gains at first 

However share prices settled 
back as the news filtered 
through that the peace was not 
unconditional and the FT-SE 
index closed just 25 higher at 
2296.9. 

Gold closed in London above 
the lows at $36525 an ounce. A 
barrel of Brent crude for April 
delivery closed at $1725 after a 
previous $1822. 

Sterling closed lower against 
a stronger dollar in London - 


a trend which continued in 
New York. 

On Wall Street, the stock 
market rally revived at mid- 
session after a brief halt follow- 
ing President George Bush's 
statement that Iraq's offer was 
a “cruel hoax." The Dow Jones 
Industrial Average was up 
34.40 to 2311-63 at 1:30pm. 

As traders began to assume 
that the war would carry on, 
the US Treasury market's reac- 
tion was mixed, with the 
benchmark 30-year bond 
adding & to 98}j, yielding 7.94 
per cent 

On the New York Mercantile 
Exchange, the March crude oil 
contract was quoted down 
$1.12 at $2120 at mid-day. 


World 

reaction 

‘One Is driven to the 
conclusion that they must be 
playing for time." 

UK foreign secretary 
Douglas Hurd 

'it might be a rose. . . . We 
need to know all (he details 
and study it with great 
attention." 

French foreign minister 
Roland Dumas 

“it should be possible to 
clear this up during Tareq 
Aziz's talks in Moscow [on 
Sunday}. 1 ' 

Italian prime minister 
Gulio Andreotti 

‘We need to know all the 
proposals before we can 
judge them." 

Mr Hans-Dieter Genscher, 
German foreign minister 

"The news is positive and 
has been received with 
satisfaction and hope." 

Mr Gorbachev’s chief 
spokesman 

"I think it's just a hoax. 

You're dealing here with a 
very frightened man, the sort 
of individual whom I certainly 
would not trust for one 
moment." 

Israeli president 
Chaim Herzog 

"A step towards peace." 

Iranian news agency irna 

"We hope It will open the 
door to a comprehensive and 
just settlement of all Middle 
East issues." 

Jordan 

"Unacceptable. The 
overriding fact is that Iraq 
has to unconditionally and 
immediately withdraw from 
Kuwait without bargaining. 
The war will continue." 

Gulf Co-operation Council 

"A propoganda tool to give 
Iraq room to manoeuvre 
aimed at creating confusion 
in the Arab street." 

unnamed Egyptian official 

"This should open the door to 
a solution ol this crisis, a 
solution which is reasonable 
and worthy of man." 

Vatican 

"What brought him to this 
decision was not Soviet 
pressure or European 
delegations. What brought 
him to this was General 
Richard Neal who stood in 
Riyadh yesterday and gave 
the number of tanks, cannons 
and artillery destroyed." 

Israeli TV Arab affairs j 
reporter Ehud Yaari 


Consumer price cuts slow inflation 


RPI 


By Peter Marsh, Economics Staff 

BIG PRICE cuts in Britain’s 
high streets were behind the 
fall in tbe annual rate of infla- 
tion to 9.0 per cent last month, 
according to government fig- 
ures yesterday. 

The drop, from. 92 per cent 
in December, was helped by 
the largest monthly price 
reductions for more than 30 
years in clothes and household 
items. It was in line with 
expectations and provided a 
justification for this week’s % 
percentage, point cut in base 
rates to 13 Vi per cent 

However, the Bank of 
England was quick to scotch 
suggestions that another base 
rate cut was imminent. By 
lending £600m to the money 
market for one week at 13% 
per cent, instead of the lower 
rate that would have been 
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expected, the Bank signalled 
that borrowing conditions are 
unlikely to alter in the near 
future. 


Many believe, nonetheless, 
that the next cut could come 
around Budget day on March 
19, three days before the gov- 
ernment announces the Febru- 
ary inflation figure. 

The Treasury said "sus- 
tained reductions” in inflation, 
which have been linked by 
ministers to further cuts in 
interest rates, were likely later 
in the year, ft was particularly 
heartened by the figure for 
underlying inflation - retail 
price changes less the effects of 
mortgage' payments and the 
poll tax - which declined from 
an annualised 7.7 per cent in 
December to 7.4 per cent 

The figures received a grudg- 
ing welcome from Mr Alan 
Beith, Treasury spokesman for 
the Liberal Democrats. Refer- 
ring to this week's steep 


increase in unemployment to 
1.9m, he said the lower infla- 
tion figure was good news but 
the government had managed 
this “only by throwing thou- 
sands out of work”. 

January is the third succes- 
sive month in which the 
annual rate of inflation has 
fallen, from a high of 102 per 
cent In October. The inflation 
figure for February, based on 
prices in force last Tuesday, is 
expected to drop to about 82 
per cent, while that for March 
could be around 8 per cent and 
for April about 6 per cent 

Yesterday’s figures under- 
lined the weak trading condi- 
tions in Britain’s shops. Prices 
for clothes and shoes fell by 3.7 
per cent between December 
and January, the biggest 
Continued on Page 24 
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THE GULF WAR 


Cornered, the Iraqi leader may prove an even more dangerous adversary 

As peril grows, Saddam blinks 


By Tony Walker In Ohahran 

“If forced to choose 
between half of the 
Shatt al-Arab or the 
whole of Iraq, then 
we will give die Shatt 
al-Arab away, to 
keep the whole of 
Iraq in the shape we 
wish it to be.” 

THOSE were the words President 
Saddam Hussein uttered in a con- 
versation last July 25 with Ms April 
Glasple, the US ambassador in 
Baghdad, to explain his surprise 
1975 decision to reach an accommo- 
dation with Iran over control of the 
waters of the Shatt al-Arab. 

In effect, it is plain that ulti- 
mately the survival of his country, 
and by implication his own ruling 
clique, overrode all Saddam's other 
considerations, including one so 
vexed as the long-running dispute 
over the Shatt al-Arab that delin- 
eates the southern boundary of 
Iran and Iraq. 

At the time, the Iraqi military 
was under immense pressure in its 
long and debilitating struggle 
against Iranian-backed and CIA- 
funded Kurdish rebels. 

Saddam Hussein, then vice presi- 
dent and power-behind-the-throne, 
was prepared to pay the price, how- 
ever unpalatable, of survival by 
agreeing to Iran's terms for a set- 
tlement. 

Now. in much more dire circum- 
stances, the Iraqi leader is engaged 
in another bold attempt to extricate 
himself from a position that he 
rightly sees as the most perilous of 
all his years in power. Only this 
time, the difficulties are infinitely 
greater, the stakes much higher, 
and the risk of failure more press- 
ing. 

President Saddam is fighting des- 
perately for his political and indeed 
his own survival. By agreeing for 
the first time to even contemplate 
withdrawal from Kuwait under the 
terms of UN Security Council reso- 
lution 660, he has signalled a will- 
ingness to move. 

The question is whether the 
allies believe there is any advan- 
tage in helping Mr Saddam out of 
his predicament. 

The conditions he has attached to 
Iraq's withdrawal are unacceptable 
as he must surely have realised 
when putting them forward. But 
his offer opens the door at least to 
a process that may yield the result 
the allies have been seeking, short 
of Mr Saddam's removal from 
power. 

The liberation of Kuwait remains 
the primary goal, but another vital 
aim is to ensure that Iraq is no 
longer in a position or of a mind to 
menace its neighbours. As long as 
Mr Saddam remains in power, none 
of the states surrounding Iraq can 
rest easy. 

President George Bush's declara- 
tion that Iraq’s conditional offer to 
withdraw was a “cruel hoax" was 
an understandable tactic to main- 
tain maximum pressure on the 
Iraqi leader at a moment when he 
is showing signs of wavering. 

The central question in Saddam 
Hussein’s mind must almost cer- 
tainly be whether he can survive 
yet another setback; whether in 
spite of all his bluster about being 
willing to fight the “mother of all 
battles" to retain Kuwait he can 
now withdraw and get away with it 
politically. 

In the past 10 years he has racked 
up an impressive list of costly fail- 
ures. When his army invaded Iran's 


Kuzestan province in September 
1980, after he had declared null and 
void an agreement reached five 
years earlier on the Shatt al-Arab, 
Mr Saddam plunged his country 
into eight years of misery. 

The result was one of the costli- 
est wars in history, and at the end 
of it he had virtually nothing to 
show for all the tens of thousands 
of lives expended and the huge 
accumulated debts. While the Iraqi 
leader claimed “victory” , little ter- 


ritory was gained and the Shatt al- 
Arab remained closed to shipping, 
a graveyard of rusting vessels sunk 
during the conflict. 

The war with Iran was a huge 
miscalculation matched only by his 
foray into Kuwait almost exactly 
two years after a ceasefire was 
declared in the Gulf conflict. It may 
be hard to believe that Mr Saddam 
could have committed such a grave 
blunder so soon after putting his 
people through eight debilitating 


years of conflict, but the invasion 
of Kuwait says much about the 
Iraqi leader’s supreme arrogance, 
and his repeated failure to compre- 
hend the consequences of his 
actions. 

“I do not belittle you," he told Ms 
Glasple on July 25, just one week 
before the invasion of Kuwait. "But 
I hold this view. . . yours is a soci- 
ety which cannot accept 10,000 
dead in one battle." 

The implication here was that 


Iraq, after eight years of war with 
Iran, could sustain punishment and 
outlast any attempt by the US and 
its allies to wear it down. 

In the days before the world 
changed, Mr Saddam, in weighing 
up the consequences of his 
intended actions, was asking him- 
self the wrong question and there- 
fore coming up with an erroneous 
conclusion. 

The Iraqi leader is credited with 
a ruthless pragmatism. His deci- 
sion on August 15, less than two 
weeks after his invasion of Kuwait, 
to concede virtually all Iran’s 
claims arising from the Gulf war, 
leaving aside its demand for war 
reparations, represented a stun- 
ning about-face, but it was also 
carefully calculated. 

Mr Saddam made no secret of his 
reasons for what his Arah detrac- 
tors described as a “surrender”. He 
wished to release some 30 Iraqi 
divisions camped on the 600 -mile 
border with Iran to serve in the 
Kuwait theatre. 

He was determined, he said, "not 
to leave any of Iraq's potential out 
of action outside the arena of the 
great battle and to mobilise them 
towards the objectives which hon- 
est Moslems and Arabs agree are 
right” 

Now, after four weeks of 
round-the-clock allied bombing and 
with his army being reduced day 
after day to a shadow of its former 
self, not to mention damage to his 
country’s Infrastructure, the Iraqi 
leader appears ready to abandon 
Iraq’s “19th province”. But, reading 
between the lines, he Is stOl some 
way from being prepared to surren- 
der. 

His attempts to link the Palestine 
question and the issue of regional 
indebtedness to a settlement of the 
Kuwait crisis shows he still seeking 
to play to a wider gallery even in 
his position of demonstrable weak- 
ness. 

His conditional offer to withdraw 
is also aimed at a domestic audi- 
ence which has been told for weeks 
that it is its sacred duty to die for 
Kuwait if necessary. 

Now his people are being 
informed that Kuwait might be 
expendable. The Iraqi leadership 
has, in any case, been preparing its 
people for military setbacks by 
claiming that Iraq's ability to with- 
stand allied pressure for weeks on 
end represented a political victory. 

The delicate issue for the allies Is 
just how far and how fast they can 
push the Iraqi leader without risk- 
ing setting up a final suicidal con- 
flict. Cornered, Mr Saddam may 
prove an even more dangerous 
adversary. ' 

One of the questions that arises 
is whether the apparent shift in the 
Iraqi position has come about 
because of pressures within the 
leadership, whether the army itself 
is saying it has had enough, or 
whether it is simply a decision 
taken by Mr Saddam and imposed 
on his colleagues. 

If internal pressures have 
brought this about, then we may be 
witnessing a crumbling of the edi- 
fice. If it does represent a sense of 
genuine weakness, then the allies 
have reason to celebrate. But the 
next step will have to be calculated 
carefully, if indeed the Iraqi offer 
to pull out does represent a genu- 
ine attempt to test conditions for a 
settlement. 

Mr Saddam may have been bluff- 
ing, but as he said to Ambassador 
Glasple on July 25, “You can come 
to Iraq with aircraft and missiles, 
but do not push us to the point 
where we cease to care. . . Then we 
would not care if you fire 100 mis- 
siles for each missile we fired. 
Because without pride, life would 
have no value." 


America’s Arab allies 


Offer strikes a sensitive 


stay as hawkish as ever chord for many Moslems 


By Victor Mallet in Riyadh 

IF President Saddam Hussein 
ever thought Washington's 
Arab allies would suddenly 
throw up their arms in grati- 
tude and abandon the war 
against Iraq as a result of his 
highly conditional offer to 
withdraw from Kuwait, he will 
by now have been disap- 
pointed. 

1, inking an Iraqi pullout to 
the Arab-IsraeLi dispute and 
other regional issues may play 
well in Amman. Algiers and 
east Jerusalem, but it is having 
little impact on the authorities 
in Riyadh or Cairo. 

The Gulf states, as well as 
Egypt and Syria, knew they 
were taking risks when they 
started on the path to war, and 
their governments are deter- 
mined to make those risks 
worthwhile by ending the con- 
flict conclusively and ridding 
the region of Iraqi aggression 
for a generation. 

Arab members of the multi* 
national alliance would like to 
see an Israeli withdrawal from 
the occupied territories as 
much as anybody, but they 
know that President Saddam 
did not invade Kuwait to help 
the Palestinians. 

They welcome yesterday’s 
Iraqi offer, not because it offers 
a solution to the myriad prob- 
lems of the Middle East but 
because Baghdad has blinked 
and announced that it might 
withdraw from Kuwait. 

President Hosni Mubarak of 
Egypt and King Fahd of Saudi 


Arabia were both betrayed by 
Mr Saddam after he gave them 
his word that he would not 
invade Kuwait and they see no 
particular reason to trust him 
now. Syria is hardly likely to 
accept the Iraqi condition that 
it should end its military 
involvement in Lebanon. 

Mubarak and 
Fahd see no 
particular 
reason to trust 
him now 

Only King Hassan of 
Morocco appears vulnerable at 
present to pro-Iraqi domestic 
public opinion, but his troops 
represent merely a token force 
in Saudi Arabia. 

The Gulf states, led by Saudi 
Arabia, are as hawkish as ever. 
They regard the war as a 
chance to try their soldiers and 
airmen In combat, an opportu- 
nity to show Iraq, Iran, Yemen 
and any other potential adver- 
saries that they are not me rely 
a bunch of portly oil sheikhs 
who can be threatened and 
milked for money by other 
Arabs. 

As for Iraq's talk yesterday 
of the need for democracy in 
Kuwait, it would be an under- 
statement to say that Iraq - 


hardly a paragon of democracy 
- has absolutely no standing 
in the matter. Whatever their 
internal political disputes, 
Kuwaitis showed no inclina- 
tion to collaborate with the 
Iraqi occupiers of their coun- 
try. 

Mr Abdullah Bishara. the 
Kuwaiti secretary general of 
the six-nation Gulf Co-opera- 
tion Council, said yesterday 
that Iraq's offer was not 
compatible with the UN Secu- 
rity Council resolutions on 
Kuwait 

“The over-riding fact is that 
Iraq has to unconditionally and 
immediately withdraw from 
Kuwait without bargaining,” 
he said at a meeting of the 
Arab alliance members in 
Cairo. 

These Arab countries - or 
at least their governments - 
see the Iraqi proposal either as 
a welcome sign of weakness or 
a continuation of President 
Saddam's attempt to win a 
political war in the Middle East 
while losing a military one. 

Mr Saddam wants to go 
down in the history books as 
the man who dominated the 
Middle East or the martyr who 
tried and tailed to solve the 
region's problems. But he may 
have made too many enemies 
for the strategy to work. “We 
don’t want to save his face 
now," said one Saudi prince 
recently. "We want to smash 
his £ace in.' 


By Lamls Andonf in Amman 

PRESIDENT Saddam Hussein's 
offer may be viewed as a non- 
starter by the US and some of 
its allies, but it has struck a 
sensitive chord among many 
Arabs, especially in the Magh- 
reb, Jordan, Yemen, the occu- 
pied territories and in some 
Islamic countries. 

Ss conditions reflect widely 
held aspirations in the Arab 
world, especially among those 
who feel they were not con- 
sulted in the drawing up by the 
US of a new world order. 

hi addition to the issue of 
Palestine. Saddam has 
demanded the pull-out of all 
foreign troops from the region 
including the western military 
bases which existed before the 
dispatch of the US led troops to 
the Gulf after August 2. 

The Iraqi leader is evidently 
and deliberately aiming at wid- 
ening, at least the political 
scope of the confrontation, by 
portraying the current conflict 
as an all-out Arab and Moslem 
national liberation straggle led 
by Baghdad. 

By insisting that Arab 
nationalist and Moslem lead- 
ers, including Iran, should take 
part in drawing up any new 
security arrangements in the 
region Saddam is directly chal- 
lenging, and attempting to pre- 
empt a US-imposed, post war 
settlement 

By doing so Saddam is trying 
to utilise remaining rivalry 
between Washington and the 
Soviet Union, but also respond- 


ing to increasingly widely held 
fears, in the Arah world, that 
the US will redraw the geo- 
graphic and political map in 
the region in favour of Israel. 

Repeated statements in the' 
west and by the US about the 
post Gulf war arrangements 
are a reminder of an era when 
British and French colonialist 
powers controlled a divided 
Arab world. 


Fears are grow- 
ing that the US 
is trying to 
redraw the 
Arab map 

“The Arabs put up a costly 
resistance to the division of the 
Arab world, but they could not 
prevent it,” Jordanian history 
Professor Mustafa Hamarneh 
said. 

"The Arabs are now watch- 
ing a similar scenario, but the 
difference is that they see Iraq 
as a country which is resisting 
and capable to deliver." 

Saddam has also sought to 
promote his image as the 
spokesman of the poor a gains t 
the rich and powerful by 
demanding that the west write 
off the debts of the countries in 
the region which did not take 
part to the offensive against 


Iraq. 

He was referring to Jordan 
and Yemen which are on the 
brink of economic collapse. 

Some analysts believe Sad- 
dam’s popularity in the Third 
World will increase if he is 
willing to abide by the United 
Nations resolutions. 

His announcement yesterday 

came two hours after Mr Dan- 
iel Ortega, former President of 
Nicaragua, called on Iraq to 
accept a peace proposal, drawn 
up by a number of prominent 
opp osition leaders in the Third 
World, to declare the country’s 
readiness to withdraw from 
Kuwait provided all of the 
United Nations resolutions 
regarding the Middle East are 
addressed by the US and 1 he 
UN Security Council. 

The former Sandinista 
leader, who has met Saddam 
over the last three months, has 
repeatedly said it was in the 
interests of the "poor” and the 
Third World to preserve the 
United Nations as the terms of 
reference and the judge in 
international disputes. 

President Ortega and other 
Third World figures, have been 
also arguing that an Iraqi 
adherence to international law 
and to United Nations resolu- 
tions was crucial to preserving 
international law. 

From their viewpoint Sad- 
dam has declared willingness 
to deliver and that the goal 
was now back in the US court. 


This is an edited 
version of the state- 
ment issued hy the 
Revolution Com- 
mand Council 
through the Iraqi 
News Agency. It 
was monitored and 
translated by the 

B £ C «CC has announced Iraq’s dedaon to 

Security Council Resolution 660 for foe yearl99U ™fo tte 

STof an honourable and acceptable solution, 

that this readiness is the first step 

needed to be Implemented as an andertoW^wi * e 
Iraq on foe issaeof withdrawal, linked with ■ foj* ™ 

tSmSLSn ceraefire on land, air 

SecoritjCoundl resolves to abolish all the resolutions issued 

^ RCC indicated that foe first step requestrffrora Ite 
Iraqi rife regarding foe issue of withdrawal sfaouMabo be 

SSd to SSfe^ifodrawal from 


territories It Is occupying in foe Golan I 

non in implementation of 


on in unpiemenxaauiu ui foe Security 
The RCC stated that foe steps that 
merited, as a pledge from the Iraqi side concerning me issue 
^foewlfodrawal^re linked also to foe wit * dl ^ a * 
region of afl foe troops, foe armament and foe eqtrijnnimt 
that foe US, which is taking part in the a^r^on, au 
the states, which have sent their fore^, tavel broigrtto 
Middle East region and the Arabian Gulf region before and 
after 2nd August 1990 ... . m t*. 

...be they those on land, sea, oceans and foe two Guns, 
and including foe armament and equipment which some 
states have supplied to Israel under foe pretext of foe crisis 
in the Gulf. These troops and equipment must be withdrawn 
over a period not exceeding one month from the date of the 

ceasefire. , 

The political set-up on winch agreement will be agreed 
co iwrn-mg Kuwait wfll be proceeding from foe wiD of toe 
people on foe basis of a genuine democratic exercise. . . • The 
RCC statement mHbI on foe states which took part and 
finan ced the aggression to undertake to rebuild what foe 
agg ression had destroyed in Iraq and this is in accordance 
with foe best specifications of all activities and projects and 
the installations winch had been a target of foe aggresaon 
and at their own expense without Iraq bearing any financial 
cost. 

The statement demanded foe cancellation of all Iraqi debts 
and those of Che region’s states which were harmed by foe 
aggression. . _ 

It said that Iraq’s decision to deal with Security Council 
resolution 660 was also linked to the Security Council 
abolishing all resolutions and measures, and the measures 
concerning foe boycott and foe embargo. . . . 

This is the case which we put before the world and we state 
it dearly and plainly to foe perfidious, the treacherous and 
foeir imperialist masters. Our baric guarantee, after relying 
on God, the one and only, remains in our great Iraqi people 
and onr brave and combatant armed forces. 

The statement also s t res s e d that victory will be certain 
against foe oppressors in the coming days as it was certain in 
the past with God’s permission. 


BUSH STATEMENT 


This is a transcript of remarks President George Bush made 
. yesterday to the American Academy for Advancement of 
Science on the Iraqi president’s offer : 

“When I first beard that statement I must say I was happy 
font Saddam Hnsseio had seemed to realise that he must now 
withdraw unconditionally from Kuwait in keeping with the 
relevant UN resolutions. Regrettably, the Iraq statement now 
appears to be a cruel hoax dashing the hopes of the people in 
Iraq and, indeed, around the world. 

It serais that there was an immediate celebratory atmo- 
sphere in Baghdad after this statement and this reflects, I 
think, the Iraqi people’s desire to see the war end, a war the 
people of Iraq never sought. 

Not only was foe Iraq statement full of unacceptable old 
conditions, but Saddam Hussein has added several new 
conditions. And we’ve been in touch with members of .foe 
coalition, and they recognise that there is nothing new here, 
with the possible exception of recognising for the first «ww 
that Iraq most leave Kuwait 

Now let me state once again they must withdraw without 
condition, there most be full implementation of all the UN 
resolutions, and there will be no linkage to other problems in 
the area, and the legitimate rulers of Kuwait must be 
returned to Kuwait 

Until a massive withdrawal begins, with those Iraqi troops 
visibly leaving Kuwait, the coalition forces acting under UN 
resolution 678 will continue their efforts to force compliance 
with all the resolutions of the UN. 

But there's another way for the bloodshed to stop, and that 
is for the Iraqi military and the Iraqi people to take matters 
into their own hands to force Saddam Hussein foe dictator to 
step aside and to comply with the UN and then rejoin the 
family of peace-loving nations. We have no argument with 
foe people of Iraq. Our differences are with Iraq’s brutal 
dictator. 

And foe war - let me just assure you all - is going to 
schedule. Of course aO of us want to see the war ended soon 
and with a limited loss of life, and it can if Saddam Hussein 
would comply unconditionally with these UN resolutions and 
do now what be should have done long, long ago. 

So Fm sorry that after analysis and reading the statements 
oat ot Baghdad m their entirety, there is nothing new here It 
is a hoax. There are new demands added. And it — X feel 
very^sorry for foe people in Iraq, and I feel sorry Tor the 
families m this country who probably felt as I did this 
morning when they heard the television that maybe we reallv 
had a shot for peace today. But, that’s not foe case, and we 
will continue. We will pursue onr objectives with honour and 
decency. And we will not faQ. 
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THE GULF WAR 


US tries out fuel air bombs on Iraqis 

Bv Paul Ahnhdm. ; n t i A 


By Paul Abrahams in London and Victor Mallet in Riyadh 


AMERICAN officials in the 
Gulf said, they were “experi- 
menting on the enemy- with 
controversial fUel air weapons 
and massive- 15,0001b conven- 
tional high explosive bombs 
known as Daisy Cutters. 

The weapons are being 
dropped along the Kuwaiti bor- 
\ °er in an effort to demolish 
“ obstacles and clear paths 
through an estimated 500,000 
mines laid by the Iraqis in tbp 
region. They were also used on 
groups of Iraqi vehicles. 

A senior US officer said 
American troops were not 
using napalm - an explosive 
made notorious as a defoliant 
during the Vietnam War - 
because they could see no use 
for it on the battlefield. 

Fuel air weapons, known as 
the poor man’s nuclear bomb, 
have had a chequered history 
because . of the immense 
destruction they wreak within 
a small area. 

They can be used to set off 
mines or attack infantry, 
armoured vehicles and build- 
ings over an area of about 20 
square metres. 

A recently published CIA 
* report described the effect of 
the such weapons: “The effect 
of an FAE [fuel air explosive] 
explosion within confined 
spaces is immense. Those near 
the ignition point are obliter- 
ated. 

“Those at the fringe are 
likely to suffer many internal, 
and thus invisible, injuries, 
including burst eardrums and 
crushed inner organs, severe 
concussions, ruptured lungs 
and internal organs, and possi- 
bly blindness.” 


The weapons create an over- 
pressure of somewhere 
between 420 and 6001b. An 
overpressure of 31b can be suf- 
ficient to MR. The shock wave 
moves at up to 1,825m a second 
- about six times the speed of 
sound. Air fuel weapons are 
many times more destructive 
than conventional high explo- 
sives. 

Fuel air weapons work by 
dropping two chemicals simul- 
taneously from a helicopter or 
aircraft. After a set time, the 
chemicals react, triggering an 
explosion. 

The mixture can enter any 
building that is not sealed and 
will seep into ventilation 
systems, for example, before 
exploding. 

The effectiveness of the 
weapons is limited, however, 
by problems in delivering the 
chemicals. 

The aircraft needs to fly 
slowly so the right density of 
chemicals is achieved. Other- 
wise. they foil to ignite. They 
also need to be dropped fairly 
low, which makes the aircraft 
vulnerable to ground fire. 

The efforts to clear the mine- 
fields represent one of the final 
steps needed before the allies 
launch a ground offensive. 
Routes through the minefields, 
which have teen positioned to 
delay and channel attacking 
allied troops, must be cleared 
before a ground offensive can 
be developed. 

The Iraqis are known to 
have set up research projects 
into fuel air explosives, but 
there is no evidence they have 
managed to master the tech- 
nology. 


*** 





Walk with care: As allied forces continue raids on Iraq and Kuwait yesterday, US Senior Airman Richard 
bombs at a US F-16 air base in southern Saudi Arabia 


Phillips from Mobile, Alabama, checks a line of 2,0001b 


Allies confident of winning land war Baghdad offer fails 

( But Iraq retains a vast military capability, report David White and Paul Abrahams tO ll lilt bombffrdlll6Ilt 


I RAQ'S conditional offer to 
withdraw from Kuwait 
comes ara time of growing 
confidence in the US-led coali- 
tion that the outcome of a land 
war, if and when it happens, is 
now a foregone conclusion. 

Iraq retains a vast military 
capability, including some 16 
divisions in the north of the 
country which have not been 
drawn down to help fight a war 
in the south. But the allies 
believe they have significantly 
reduced not only the armour 
available to President Saddam 
Hussein for defending his occu- 
pation of Kuwait but also, and 
crucially, his capacity to keep 
a battle going for very long. 

They also believe his Soviet, 
French and Chinese-supplied 
air force has been more or less 


excluded from playing a mean- 
ingful role, especially if the 
squadrons sent to safety in 
Iran remain there. His navy is 
considered to all intents and 
purposes extinct. 

Iraq's diplomatic ploy comes 
after four weeks of air bom- 
bardment of a kind never seen 
before. General Robert Oaks, 
commander-in-chief of US air 
forces in Europe, said yester- 
day that the Gulf air offensive 
had given “a new meaning" to 
air power. He told an audience 
at the Royal United Services 
Institute in London that, even 
if aerial bombardment could 
not win the war against Iraq 
unassisted, the experience 
would “alter the view of air 
warfare and influence equip- 
ment purchases and tactics for 


many years to come”. 

The systematic day-and- 
night offensive has relied on 
weapons that because of their 
accuracy maximise the effect 
of each combat raid and on air- 
craft whose range and endur- 
ance has teen multiplied by an 
elaborate airborne refuelling 
operation. Including reconnais- 
sance flights, fighter cover and 
tanker aircraft the allies have 
flown an average of almost 
2,500 sorties per day, with one 
aircraft taking off almost every 
half-minute. 

The emphasis of the attacks 
has moved progressively from 
strategic targets and efforts to 
“suppress" Iraq’s air defences 
to tactical goals including the 
cutting of supply routes and 
bombardment of ground forces. 
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The main surprise was the 
absence of direct opposition 
from the Iraqi air force. As of 
yesterday, not a single allied 
aircraft had been shot down by 
an Iraqi aircraft. 

On the ground, the Republi- 
can Guard, which would pro- 
vide Iraq's mam counter-attack 
capability, has been pounded 
division by division. More 
recently, front-line infantry 
have also been subjected to 
carpet-bombing. However, 
these different phases have 
overlapped. Allied commanders 
have felt the need to keep up 
pressure on command and con- 
trol facilities, airfields and 
infrastructure - a policy that 
led to Wednesday morning's 
attack on a Baghdad bunker 
with its tragic consequences. 

Most of the destruction of 
tanks and guns - claimed by 
: the US to have been reduced 
: by a third in the Kuwait “thea- 
i tre of operations" - has taken 
I place in the last 10 days. How- 
i ever, commanders recognise 
that as long as Iraqi forces 
remain well dug-in they will be 
difficult to wear down. 

Once a land battle began, the 
allies would bring a fresh facet 
of air power into play, with 
aircraft and helicopters 
assigned to destroying individ- 
ual pieces of armour in the 
open desert 

The impact of allied air 
power on the Iraqi war 
machine has been profound. 
Iraq’s non-conventional weap- 
ons manufacturing capability 
was almost totally broken dur- 
ing the first days of the war. 
Allied military sources claim 
that Iraq's nuclear research 
and production sites have teen 
completely razed. Its chemical 
and biological weapons facili- 
ties have teen severely dam- 
aged while stockpiles have also 
been reduced. 

In the early days of the war. 
the Iraqi air force - once the 
sixth most powerful in the 
world with more than 500 
front-line aircraft - was also 
shattered. 

The most recent allied, esti- 
mates suggest that between 135 
and 140 jets have been 
destroyed, while about 120 
front-line aircraft are shelter- 
ing in Iran. A number of others 
are dispersed between five and 
10 kilometres from their air- 
fields and, according to mili- 
tary sources, would have con- 
siderable difficulties coming to 
battle. 


Iraq's airfield facilities have 
also been heavily impaired. 
Although the Iraqis appear 
able to repair their runways 
quickly, over half of their hard- 
ened shelters have now been 
destroyed. More have been 
damaged. 

Iraq’s navy, never particu- 
larly potent, has teen devas- 
tated and now appears incapa- 
ble of attempting an assault on 
alliftri warships. Although the 
Iraqi navy captured a number 
of Kuwaiti boats during the 
invasion last August, it now 
has fewer than 40 small boats 
out of an original force of 100 
vessels. Allied forces have 
especially targeted captured 
Kuwaiti missile boats equipped 
with Exocet anti-ship missiles. 

However, despite bombing 
on an unprecedented scale, the 
Iraqi army retains much of its 
power. Even if American 
claims that 1,300 Iraqi tanks 
have teen destroyed are true. 
President Saddam's army still 
has 4,200 tanks. The allies esti- 
mate that in the Kuwaiti thea- 
tre of operations alone at least 
2.700 tanks, 2,100 artillery 
pieces and 2J200 armoured per- 
sonnel carriers remain intact 

This means there are more 
Iraqi tanks in the region than 
there are available to US, Brit- 
ish and French commanders 
whose forces would spearhead 
any attempt to retake Kuwait 

The ability of the Iraqis’ 
armour to counter an offensive 
will have affected by allied 
raids on Iraq’s supply lines, 
however. The allies have been 
especially targeting noda2 
points, such as bridges, to deny 
supplies to Iraqi troops in 
Kuwait. 

Allied raids have halved pre- 
war traffic from central Iraq to 
Basra, which was between 
150,000 to 200,000 tonnes a day. 
Rail freight which was previ- 
ously 10,000 tonnes a day, has 
been reduced to zero. Simi- 
larly. pre-war traffic from 
Basra to the Kuwaiti area has 
been halved from 80,000 tonnes 
a day. 

However, because of the lim- 
ited and sporadic nature of 
contacts on the ground 
between the forces, one critical 
factor than remains uncertain 
is the state of morale of Iraq’s 
troops. Deserters have 
suggested strongly that supply 
difficulties and constant bom- 
bardment are taking their psy- 
chological toll But this has yet 
to be put to the test. 


By Victor Mallet 

ALLIED aircraft continued 
their bombardment of targets 
in Iraq and Kuwait yesterday, 
uninterrupted by the Iraqi gov- 
ernment's conditional offer of a 
withdrawal from Kuwait or by 
the furore over civilian deaths 
in a bombed Baghdad bunker. 

As the allies turned their 
attention increasingly to 
Kuwait - where they may 
have to fight a land battle in 
the days ahead - a US mili- 
tary officer said Iraq had 
reinforced its troops just after 
the start of the war because 
poor weather had initially 
made it difficult for aircraft to 
hit convoys. 

US commanders, however, 
are confident that they have 
severely weakened the Iraqi 
forces occupying Kuwait. 

Yesterday the allies reported 
that at least 41 more Iraqis had 
deserted across the front line, 
and Group Capt Niall Irving, 
the British spokesman, said 
elite Republican Guard units 


known as “morale squads" had 
been moved south to prevent 
further defections. 

A (JS F-15 used a laser- 
guided bomb to destroy a hov- 
ering Iraqi helicopter, and a 
British Lynx naval helicopter 
hit and set ablaze an Iraqi ves- 
sel which had teen used for 
mine-laying. 

One US naval A-6 aircraft 
was pushed overboard from an 
aircraft carrier after its brakes 
apparently failed on landing, 
and the British confirmed the 
loss of one Tornado ground 
attack aircraft to a 
surface-to-air missile. 

The allies believe they have 
severely blunted Iraq's ability 
to fire Scud missiles at civil- 
ians in Saudi Arabia and 
Israel. The missiles which 
broke up in the air over the 
northern Saudi town of Hafr 
al-Batin on Thursday were 
fired from north of Baghdad 
instead of from near the bor- 
der. 


Israel spurns linkage 
of withdrawal with 
occupied territories 


By Hugh Camegy in Jerusalem 


Too early for hugging, say exiled Kuwaitis 


By Richard Donkin 

MR Gahzi al-Rayes. Kuwait’s 
ambassador to the UK, was sporting a 
Free Kuwait Badge in his lapel yester- 
day mo rning with a letter “D added to 
mak e the word “Freed". “I wrote it 
there with a pen as soon as I heard 
Iraq's announcement," he safat _ 

Initial excitement among the Kuwaiti 
community in exile was soon tempered 
by caution when it was learned that 
conditions had been attached to any 
withdrawal Mr Gahzi. however, smd. he 
remained optimistic and that he 
believed the announcement would tod 
to a popular momentum in Iraq towards 

withdrawal _ , . . . . 

He said: “It was probably designed to 
gain more time but. after yesterday s 
bombing I think the Iraqi people have 
forced the top brass to do someffimg 
about this and stop the destruction to 

their country.” 

Mr Gahzi said that only complete 
compliance with the UN resolution 
demanding the unconditional with- 


drawal of Iraq from Kuwait was accept- 
able to the Kuwaiti government. 

Until President Saddam Hussein 
delivered a clear-cut commitment to 
leave quickly with defined dates agreed 
by the coalition forces, he said, the war 
would continue. He dismissed the idea 
of any relaxation of bombing as an 
allie d gesture. 

He also outlined Kuwaiti priorities at 
the end of the war. Security, he said 
would be discussed among Gulf 
Co-operation Council countries and 
Kuwait would demand reparations of 
Iraq. 

The -Kuwaiti government, he said, 
would strive to rebuild the country to 
its previous position within five years. 

Mr ' Gahzi’s brother. Mr Sabah al 
Rayes, helping out at the embassy, said 
he had been disappointed when he 
heard of the conditions. Days ago he 
received a letter dated January 29 from 
his wife. She is still living in Kuwait 
with their children. The letter had been 


passed on by a Jordanian friend. 

“They are living in a basement There 
is no food except what they have in 
tins. Water is turned off between 6am 
and 6pm and there Is no gas for cook- 
ing.” He said anti-aircraft guns had 
been erected in the neighbouring house 
and in schools in the surrounding area. 

One of his brother-in-laws, he said 
had been shot by Iraqi forces. “They 
killed him in front of his wife and 
nobody was allowed to touch the body 
for four hours. They were not allowed 
to bury him before they got a death 
certificate from Bagdhad saying he had 
died of natural causes,” said Mr Sabah. 

Ms Sawan Ahmed, a member of the 
Free Kuwait Campaign, with offices in 
London, said that first reactions to the 
Iraqi announcement among the 4,000 to 
5.000-strong Kuwaiti community in the 
UK had been restrained. She said: 
“Although we were happy we were very 
sceptical because we thought there 
must be something fishy about it. 


“The moment he said that there were 
conditions our scepticism turned into 
reality. There will be no hugging. The 
only day you will see us hugging each 
other is when we see Saddam's tanks 
leaving Iraq to be replaced by allied 
forces.” 

Even after the Iraqi conditions were 
announced, the ambassador said he 
remained hopeful that the Iraqis would 
soon begin to withdraw. He said* “Sad- 
dam Hussain wants to save his neck. 
He is only interested in that. He wants 
to rule Iraq for another term but I think 
this is not possible. The Iraqi people 
will deal with him.” He touched the 
letter “D” on his badge. “Hope usually 
lets you do something and this is the 
beginning of hope-” 

• Kuwait's exiled crown pnnee. 
Sheikh Saad al-Abdullah al-Sabah, said 
yesterday he saw nothing new in Iraq’s 
declared willingness to withdraw condi- 
tionally from Kuwait, Reuter reports 
from Nicosia. 


ISRAEL yesterday firmly 
rejected any linkage of Iraq's 
withdrawal from Kuwait to an 
Israeli withdrawal from the 
occupied Arab territories. 

The office of Mr Yitzhak Sha- 
mir, the prime minis ter, said 
linkage to an Israeli with- 
drawal from Palestinian lands, 
and the Golan Heights and a 
strip of south Lebanon, was 
unacceptable to both Israel and 
Washington as it had been 
throughout the Gulf crisis. 

Mr Moshe Arens, the defence 
minister, said the Iraqi move 
showed that President Saddam 
had begun to realise the diffi- 
culties he was facing. Mr Yit- 
zhak Rabin, a former prime 
minister and defence minister, 
called it "the beginning of 
weakness” and said continued 
determined bombardment by 
the allied forces would break 
the Iraqi teghne. 

Mr Rabin, however, echoed 
concern that the statement 
was an attempt to drive a 
wedge between the US and key 
countries that so far backed its 
stance in the Gulf, such as the 
Soviet Union. The Baghdad 
statement was intended “to 
sow disagreement within the 
International alliance, to create 
confusion, to create expecta- 
tion,” he said. 

Israeli leaders are anxious 
that Baghdad’s conditional 
offer to quit Kuwait should not 
lead to President Saddam’s 
regime surviving the Gulf war. 

The government was reas- 
sured by initial reactions from 
the US and its anti-Iraq allies 
rejecting the Iraqi offer as 
unacceptable because of the 
range of conditions attached. 

From the earliest days of the 
Gulf crisis, Israel has made it 
plain it would be dissatisfied 
with any outcome short of the 
removal of President Saddam 
and his military power, which 
is seen as posing a long-term 
strategic threat to its own 
security. 

Israel is worried that a cease- 
fire now would leave President 
Saddam in power with at least 
a large part of his conventional 


army intact - including an 
albeit reduced capacity to hit 
Israel with Scud-B ballistic 
missiles, more than 30 of which 
have struck Israel in the 
course of the war. killing sev- 
eral people, wounding several 
hundred and damaging thou- 
sands of homes. 

Israel is also concerned 
about the possibility of Presi- 
dent Saddam turning defeat 
into victory by tapping into 
popular support in the Arab 
world, especially in the occu- 
pied territories, Jordan and 
perhaps Syria. 

Despite being weakened mili- 
tarily, this could galvanise 
anti-Israeli feeling to the point 
of posing a threat along Israel's 
eastern front 

The government - as Mr 
Shamir’s remarks indicate - 
hopes that a fear of President 
Saddam among Arab countries 
countries such as Syria and 
Saudi Arabia, otherwise hostile 
to Israel will be sufficient to 
persuade them to continue to 
support the war against Iraq. 

Mr Shamir, leader of the 
hardline Likud party, has 
shown no inclination to yield 
on his refusal to cede land in 
exchange for a settlement of 
the Palestinian issue even if 
the war ends how he wishes. 

But if President Saddam sur- 
vives the conflict in any form 
which allows him to claim 
some sort of moral victory, 
then the Israeli government 
would undoubtedly bring the 
shutters down on any post-war 
peace efforts which called for 
Israeli concessions. 

A further factor for Israel is 
that any suggestion that Presi- 
dent Saddam is in some way 
sliding off the hook would 
increase the prospect of an 
Israeli military intervention. 

So far, Israel has shown 
restraint in the face of 
repeated Scud attacks by Iraq. 
However. Mr Shamir has been 
careful throughout to say that 
Israel would retaliate against 
Iraq in an appropriate way and 
at an appropriate time. 


Radio 

report 

sparks 

rejoicing 

HUNDREDS OF Baghdad 
citizens took to the streets yes- 
terday celebrating what they 
saw as the beginning of the 
end of the war, agencies report 
from Baghdad. 

Guns were fired in the air, 
people danced in the streets 
and cars tooted their horns 
and flashed lights. Many 
hoped a big step toward peace 
bad been taken. 

“T hank God that our men 
are well and will come back to 
us soon.” said tbe wife of a 
soldier in Kuwait. 

Government officials bugged 
each other. Bnt those who 
spoke to reporters, although 
expressing a new tone of hope, 
said it would be premature to 
conclude that the war would 
end soon because the allies 
and Israel might find the other 
proposals unacceptable. 

Tbe demonstrations were 
prompted by the announce- 
ment on Baghdad radio of the 
Revolution Command Coun- 
cil’s call for a “full and com- 
prehensive ceasefire in the 
Gulf”. The statement came 
after what Iraqi media had 
earlier said was an overnight 
session of the country's ruling 
five-man council. 

As the council met, Baghdad 
was struck by the latest in a 
series of night raids, one of 
which damaged the headquar- 
ters of the country's ruling 
Arab Baath Socialist Party. 
The building in the city centre 
was apparently empty. 

Jordan calls 
for response 
to ‘sincere’ 
declaration 

By Mark Nicholson in 
Amman 

JORDAN yesterday described 
the Iraqi statement as a “sin- 
cere” declaration of intent to 
withdraw from Kuwait and 
urged coalition countries to 
seize the chance to open talks 
with Baghdad. 

Mr Tahir al Masri, Jordan’s 
foreign minister, called on the 
Soviet Union and European 
countries to respond quickly 
and positively “to offset Amer- 
ican scepticism” over the ini- 
tiative. 

He told the Financial Times 
he saw the statement as “a 
serious and sincere declaration 
of Iraq's intention to with- 
draw”. 

Mr Ibrahim Izzedin, Jor- 
dan’s information minister, 
described the statement as a 
“real, good opening wbicb 
everyone sbould seize”. He 
added: "There are a few other 
conditions which should and 
could be discussed, but what is 
new, and rather dramatic, is 
the acceptance of wtthdrawaL” 
••The most important thing 
is the plain and direct accep- 
tance of UN resolution 660 and 
the mention of withdrawal,” 
the minister said. “These are 
the two major points which 
will make It easy to go into a 
negotiated settlement” 

He said; “The next step is to 
sit around a conference table.” 
Jor danian officials said they 
had expected Washington's 
reaction to be negative, but 
stressed the possible role of 
the Soviet Union and some 
European countries in keeping 
the initiative alive. 

King Hussein offered no 
comment yesterday although 
it is likely be will have wel- 
comed the Iraqi statement. 
Throughout the crisis tbe king 
has advocated both Iraq’s 
withdrawal from the emirate 
and linkage of such a pull-out 
with moves to address the Pal- - 
estinian problem - the central 
pillars of Iraq’s statement. 

Mr al Masri suggested the 
timing of Iraq’s statement may 
have been prompted by the 
visit to Baghdad this week of 
Mr Yevgeni Primakov, the 
Soviet special envoy, and 
expressed optimism for the 
outcome of tomorrow's visit to 
Moscow by Mr Tariq Aziz, the 
Iraqi foreign minister. 

“There have to be positive . 
statements coining ont of 
Europe and the Soviets,” he 
said. “We know that tbe 
Americans shall react in a dif- 
ferent way.” 

Many Jordanians yesterday 
welcomed the statement with 
some relief as offering the 
prospect of an end to the 
bombing of Iraq, which has 
caused widespread and deep 
anger. 

“It’s great,” said one leading 
academic. -‘No Jordanian, no 
Arab, and no Iraqi for that 
matter wanted this war.” 
However, there were no 
overt displays of celebration in 
Amman yesterday, bnt rather 
several angry protests at the 
coalition bombing of an Iraqi 
air-raid shelter. 

Police clashed briefly with a 
group of 300 or so demonstra- 
tors earlier yesterday to pre- 
vent them from marching on 
the heavily guarded US 
embassy. 

There were no arrests dur- 
ing the clash and no one was 
badly hurt. , 






THE GULF WAR 


Most of Europe sceptical about Iraq’s offer 


By Robert Mauthner in London and Ian Davidson in Paris 

EUROPEAN governments, with only 
a very few exceptions, reacted scepti- 
cally to Iraq's conditional offer to 
withdraw from Kuwait because it 
did not meet the demands made in 
United Nations Security Council res- 
olutions. 

After meeting with German Chan- 
cellor Helmut Kohl in Paris, French 
President Francois Mitterrand said 
the Iraqi proposal was unacceptable 
as it stood. 

Resolution 660 of the UN Security 
Council stated specifically in its sec- 
ond paragraph that “Iraq withdraw 
immediately and unconditionally all 
its forces from Kuwait." Mr Mitter- 
rand said. However, in its present 
form, the Iraqi proposal not only did 
not respond to this demand, but mul- 
tiplied conditions. 

Asked if the proposal contained 
nothing new, the French President 


said: “Yes; in contrast with Ms pre- 
vious categoric statements, this time 
President Saddam Hussein envisages 
the evacuation of Kuwait” 

The Iraqi proposal seemed to have 
more to do with a propaganda diplo- 
macy than with a real will to submit 
to the UN resolutions which, he 
stressed, “remain our law.” 

Mr Kohl, speaking at the same 
news conference as President Mitter- 
rand, agreed with Us French host 
“It (the Iraqi proposal) links a whole 
series of preconditions to a with- 
drawal," the German Chancellor 
said. “Anyone who examines the 
conditions can see straight away this 
is not a reversal of the Iraqi posi- 
tion." 

A more optimistic note was ini- 
tially struck by Mr Gianni de Mich- 
elis, the Italian Foreign Minister, 
who was visiting Paris for talks with 


The European Community said it was sending three foreign ministers 
to Moscow today, but the folks would not focns exclusively on the Gulf 
War, Reuter reports from Luxembourg. The visits appeared to be part erf 
a flurry of Soviet diplomacy aimed at mediating in the war. 

However Loxranbonrg, c ur rent president of the EC, insisted that tire 
taikiy were entirely separ a ta from a visit to Moscow by Iraqi Foreign 
Minister Tareq Aziz, due to arrive on Sunday. 

Luxembourg officials said that besides the Gulf, the talks would 
cover tension in the Soviet Baltic republics and possibly Eastern 
Europe and South Africa as welL 


German Foreign Minister Hans-Die- 
trich Genscher and French officials 
But the Italian Foreign Minister 
later modified his position as he 
learned more about the details of the 
Iraqi statement 

Mr de Mlchelis first of all wel- 
comed the Iraqi offer, saying it was a 
positive sign. “It seems to me there 
are important new things in this 
offer. It is a very important and posi- 


tive sign,” he said. 

Later, however, Mr de Mlchelis 
said the proposal set unacceptable 
conditions, though it was important 
as a first recognition of UN resolu- 
tions on the Gulf rrpdg. 

“Bush’s statement . . . says what 
we all say*, that some of the condi- 
tions imposed by Iraq are unaccept- 
able," he saw. But he added that the 
Iraqi otter should not be undoestL- 


mated, as It was the first time Bagh- 
dad bad recognised th& vabdlty of 
the UN resolutions on the GaK 
“Bis a success for the UN and the 
coalition,** he said. 

Mr de Mlchelis, who 1$ to fly to 
Moscow today a member of the 
European Community “troika” of 
foreign ministers, said they were arr 
an g tn g a meeting with their. Soviet 
colleague, Mr Alexander Bessmert- 
nykh, but had no plans to meet Mr 
Tarfq Aziz, Iraqi Foreign M fotfifor - 
Mr Felipe Gonzalez, the Spanish 
Trims Minister, said the Iraqi offs 
shpnld be treated with “extreme cau- 
tion.” At the same time, it could be 
regarded , as "the first piece of posi- 
tive news In more six months.” 

Mr Gonzalez tried to dispel doubts 
about Spain’s wide-ranging Logistical 
support commitment to the allied 
forces in the Gulf, following Thurs- 


Moscow receives 
news with ‘hope 
and satisfaction 9 


By Quentin Peel in Moscow 

THE SOVIET Union yesterday 
gave a positive initial response 
yesterday to the Iraqi 
announcement, saying it was 
received “with satisfaction and 
hope." 

It coincides with a Soviet ini- 
tiative to promote peaceful res- 
olution of the conflict, which 
yesterday brought Mr Ali 
Akbar Velayatl, the Iranian 
foreign minister, to Moscow. 
On Sunday Mr Tariq Aziz, the 
Iraqi foreign minister, is due to 
arrive in the Soviet capital for 
talks. 

The Immediate reaction from 
the Soviet Foreign Ministry 
yesterday was cautious. It 
refused to comment until the 
statement bad been thoroughly 
studied. 

However Mr Vitaly Igna- 
tenko. press spokesman to 
President Mikhail Gorbachev, 
soon issued a statement say- 
ing: “The positive news from 
Iraq has been received with 
satisfaction and hope in 
Moscow." 

Mr Alexander Bessmert- 
nykh, the Soviet foreign minis- 
ter, confirmed the reaction. As 
he started talks with Mr Velay- 
ati, he told correspondents that 
the Iraqi broadcast “opens up a 
new stage in the development 
of the conflict. This Is an 
important beginning. We shall 
study this document atten- 
tively.” 

He said that a final conclu- 
sion should be possible after 
the Soviet talks with Mr Aziz, 
but added: “Everything looks 
rather encouraging.” 

The positive Soviet response 
reflects the growing urgency of 
Soviet moves to promote an 
end to the fighting and peace- 
ful resolution of the Gulf con- 
flict, which was stepped up 
when Mr Yevgeny Primakov, 
President Gorbachev's special 
envoy, flew to Baghdad for 
talks with President Saddam 
Hussein this week. 

He returned from the meet- 
ing saying there was some 
hope of flexibility, although 


Soviet foreign ministry offi- 
cials insisted that this indi- 
cated only very cautious opti- 
mism. Indeed Soviet officials 
yesterday again stressed - be- 
fore the Iraqi statement - that 
they bad received no concrete 
proposals from Baghdad. 

In spite of the Soviet desire 
to promote a ceasefire, Mr Gor- 
bachev has been firm in his 
support for the UN resolution 
on the need for Iraq's uncondi- 
tional withdrawal from 
Kuwait That makes the posi- 
tive response to the highly con- 
ditional Iraqi statement more 
surprising. 

The Soviet leader does face 
an important domestic constit- 
uency which is concerned at 
the Gulf conflict, and at the 
tadt Soviet support for a US- 
led attack on Iraq, formerly 
one of Moscow's most impor- 
tant Middle Eastern allies. 

Sympathy for Iraq has been 
expressed in a growing number 
of conservative newspaper 
commentaries, suggesting that 
the allies’ bombardment of the 
country might be overstepping 
their UN mandate. 

The latest, in Izvestia, the 
government newspaper, a com- 
mentator suggested that the 
Desert Storm allied campaign 
should be renamed Desert 
Slaughter, after the massive 
bombing raids on Basra and 
Baghdad. “Our conscience is 
misplaced now, because in this 
slaughter we appeared to be on 
the side of the murderers," 
commentator Stanislav Kon- 
drashov wrote. 

Two Moslem republics, Azer- 
baijan and Uzbekistan, have 
passed resolutions in their par- 
liaments expressing concern at 
the trends in the war. 

The Soviet military, now one 
of Mr Gorbachev's key allies in 
his attempts to impose his own 
authority on the inrr«a«mgly 
rebellious Soviet republics, 
also has close ties with the 
Iraqi leadership, and is certain 
to back every possible effort to 
end the fi ghting quickly. 



Japan’s premier, Toshiki Kaifu (right), 
envoy Yevgeny Primakov before their mee 


Soviet 
yesterday 


Japanese cabinet takes 
pay cut to aid Gulf fund 

By Stefan Wagstyl in Tokyo 


MR Toshiki Kaifu, the 
Japanese prime minister, and 
his cabinet yesterday agreed to 
take a 10 per cent pay cut to 
help fund Japan’s contribution 
to the cost of the Gulf War. 

Ministers hope the decision 
will aid. efforts to win support 
for a $9bn contribution Japan 
has pledged to the US-led mul- 
tinational forces. 

The move was proposed by 
Mr Misqji Sakamoto, the phirf 
cabinet secretary, who 
suggested ministers forgo 10 
per cent of their salaries for 
one month. But in a flush of 
enthusiasm ministers voted to 
cut their pay for the same 
length of time as proposed new 
“Gulf War” taxes are imposed 
- probably for a year. One 
minister said: “The total 
amount of money is not that 


big but it's symbolic. It's 
important for the government 
to show its support (for the 
allies) in this way." 

Cabinet ministers are paid 
Yl.447rr» (£5,600) a month. Sym- 
bolic pay cuts are a common 
way for Japanese politicians 
and senior executives to make 
public gestures. Ministers' pay 
was cut in 1975 when the gov- 
ernment introduced austerity 
measures in the wake of the 
first Oil shock. Most leading 
Japanese politicians are 
wealthy men. 

The ministerial pay cut Is 
tiny part of YBOObn savings in 
government spending agreed 
yesterday to fund the latest 
Gulf contribution. A further 
Y2oobn is to come from non-tax 
revenues and the remaining 
Y7QQbn from tax increases. 



Members of the 2nd US Armoured Division in Germany tie yellow ribbons round a tree ready to greet the troops they hope are coming back soon 


UN delays debate 
to assess initiative 

By Michael Littlejohns, UN Correspondent, in New York 


THE United Nations Security 
Council postponed a resump- 
tion of its closed-door debate 
on the Gulf war yesterday 
while delegates assessed Iraq’s 
conditional offer to withdraw 
from Kuwait 

The council on Thursday 
began a closed-door formal 
meeting on the Gulf crisis, its 
first since before the war broke 
out Iraq’s ambassador gave no 
bint of any intention to offer a 
withdrawal from the emirate. 
Formal debate was due to 
resume late last night 

Mr Javier Pgrez de Cufllar. 
the secretary-general, in his 
first reaction to the Iraqi 
announcement, said it 
deserved careful consideration 
but wonld not comment fur- 
ther until he had studied the 
text of the statement However, 
he confirmed that he was 
already examining what role 
he and the UN might play in 
the Golf after the war. 

Initial western reaction at 
the UN was almost wholly neg- 
ative and Mr Mohammad Abul 
Hassan, the Kuwaiti Ambassa- 
dor, called it “very, very bad". 
Mr Abdalla AshteL of Yemen. 


the council’s only Arab mem- 
ber, warmly welcomed the 
news from Baghdad. 

“The most important thing is 
that Iraq has responded favour- 
ably, saying it would be ready 
to withdraw, and this is a 
major political, diplomatic 
break-through," he said. 

The Council should now 
seize the opportunity this 
afforded and thus avoid a cata- 
strophic ground war, he said. 

Yemen and Cuba, both of 
which cast the only votes 
against the resolution authori- 
sing force to free Kuwait, are 
expected to re-double their 
efforts to muster support for a 
ceasefire call, regardless of 
opposition by the US and the 
UK, which have veto powers. 

The Yemeni delegate said a 
cessation of hostility should be 
followed by the establishment 
rf a [IN presence in Kuwait 
and negotiations on the out- 
standing issues. 

In a brief meeting, Mr 
Thomas Pickering, the Ameri- 
can delegate, told the Yemeni 
delegate he had counted nine 
conditions that made the offer 
unacceptable. 


UN SECURITY COUNCIL RESOLUTION 242 November 22 1967 


The Security Council expressing its continued 
concern with the grave situation in the Middle 
East, 

Emphasising the inadmissibility of 
acquisition of territory by war and the need to 
work for just and lasting peace In which every 
state in the area can live in security. 

Emphasising further that ali Member States 
in their acceptance of the Charter of the United 
Nations have undertaken a commitment to act 
in accordance with Article 2 of the Charter. 

1. Affirms that the fulfilment of Charter 
principles requires the establishment of a Just 
and lasting peace in the Middle East which 
should include the application of both the 
following principles: 

(I) Withdrawal of Israel armed forces from 
territories occupied in the recent conflict; 

(II) Termination of all claims or states of 
belligerency and respect for the 
acknowledgement of the sovereignty, 
territorial integrity and political independence 
of every State in the area and their right to 


five in peace within secure and recognised — 
boundaries free from threats or acts of force. 

2. Affirms further the necessity (a) For 
guaranteeing freedom of navigation through 
international waterways in the area; (b) For 
achieving a just settlement of the refugee 
problem; (c) For guaranteeing the territorial 
inviolability and political independence of 
every Stale in the area, through measures 
including the establisment of demiitarised 
zones. 

3. Requests the Secretary-General to 
designate a Special Representative to 
proceed to the Middle East to establish and 
maintain contacts with the States concerned 
in order to promote agreement and assist 
efforts to achieve a peaceful and accepted 
settlement in accordance with the provisions 
and principles in this resolution; 

4 . Requests the Secretary-General to report 
to the Security Council on the efforts of the 
Special Representative as soon as possible. 

Source: UN Document S/RES/242 (1967) 


UN SECURITY COUNCIL RESOLUTION 660 August 2 1990 


The Security Council; Alarmed by the invasion 
of Kuwait on August 2, 1990 by the military 
forces of Iraq; Determining that there exists a 
breach of international peace and security as 
regards the Iraqi invasion of Kuwait; Acting 
under Articles 39 and 40 of the Charter of the 
United Nations; 

1. Condemns the Iraqi invasion of Kuwait, 

2. Demands that Iraq withdraw immediately 
and unconditionally all its forces to the 


positions in which they were located on 
August 1, 1990. 

3. Calls upon Iraq and Kuwait to begin 
immediately intensive negotiations for the 
resolution of their differences and supports 
ali efforts in this regard, and especially those 
of the Arab League, 

4. Decides to meet again as necessary to 
consider further stops to ensure compliance 
with this resolution. 



dismisses 


day's ann ouncement that he had 
sent a latter to US Prestd^George 

Bush asking him to put a-halt tO toe 

bombardment of Iraqi cities and to 
concentrate on military targets 
inside Kuwait instead. 

■ “Our solidarity with the coalition 
forces is unalterable," he said, 
adding that this position would be 
maintained until Iraq withdrew 
tm^rmdrfinnany from KUWaiL 

Spanish-US military bases in 
Spain have played a key role in 
transporting troops and equipment 
to the Gulf and US B-52 bombers 
have launched raids from an airbase 
near Sevffle. 

Three Spanish warships are help- 
ing enforce the United Nations 
embargo against Iraq,.. but Madrid 
has said its forces will not take 
direct part in combat. 



as ‘bogus 


By Robert Mauthnw and 
Alison Smith 

the BRITISH government 
vesterday reacted negatively ^ 
to FnS&mt Saddam HuraetaJ * 
latest peace proposals, wttn 
ministers Insisting there was 
no evidence of a decisive 
change Jbo the Iraqi position. 

Prime minister John Major 
dismissed the offer as "a bogus 
sham”, adding that it .would 

not fb gn g e the coalition s mfli- . 
tary plans in the Gulf. 

“As furtber details haw 
become apparent through the 
day, it has become crystal 
dear that there seems to be a 
very large number of condi- 
tions attached to the apparent 
offer that had come out or 
Baghdad earlier this morn- 
ing,” Mr Major said. 

“That is very disappointing: 

Bat it does look as though it to 
not a serious attempt to reach 
a conclusion, but something of . 
a bogus sham- He has -rated 
fresh conditions to those that J. 
applied before and nothing to 
Indicate that he Is golng to 
make a swift, unconditional 
and complete withdrawal from 
the land he has occupied and 
has been maltreating for sums 
time.” 

The prime minister : did, * 
however, accept there was one 
positive aspect in the . Iraqi :■ 
proposal, namely that It was. 
perhaps the first indication 
that Mr Saddam Hussein now 
knew and accepted he conld 
not win. 

Sir Douglas Hurd, the for- 
eign secretary, also said Iraq’s, 
conditions for withdrawal 
from Kuwait were “unaccept- 
able”. - 

-One is driven to the oanctB- 
sion that they [the Iraqis! - 
most be playing for time.” The 
Iraqis were trying to link the 
Kuwait and Palestinian prob- 
lems, as well as various other 
regional issues with conditions 
which did not make sense and 
which they must know were' 
unacceptable, Mr Hurd said. 

Evidence of Iraqi with- 
drawal had to be “decisive and 
irreversible,” he said. The for- 
eign secretary did not believe 
the Soviet Union, which folly 
supported the UN Security 
Council resolution calling for 
Iraq’s unconditional with- 
drawal from Kuwait, would go 
along with a solution with so 
many conditions. 

Mr Hurd did not think the 
Iraqi proposal could be consid- 
ered a move towards peace. It 
sounded more like a move try- 
ing to delay and confuse. “It 
sounds like the aggressor try- 
ing to put up a smokescreen, 
trying to throw dust in our 
eyes, when the aggression is 
going to be reversed.” f 

By contrast to the govern- 
ment’s attitude, the opposition 
Labour party was much more 
optimistic about the Iraqi pro- 
posal. Mr Neil Kinnock, the 
Labour leader, described it as 
“a major change of direction” 
for the Iraqi regime. 

While agreeing that a cau- 
tious response was needed, Mr 
Kinnock said the Iraqi state- 
ment showed the United 
Nations’ policy was “on the 
way to success”. Knowing the 
nature and record of Mr Sad- 
dam Hussein and his regime, 
it was important to require his 
uneq uivocal commitment to 
withdraw from Kuwait uncon- 
ditionally, under the terms of 
UN resolution 660. 

He challenged President 
Saddam Hussein, as a way of 
demonstrating his real inten- 
tions, to release ail the coali- 
tion’s prisoners-of-war. a 

Mr Tom King, the UK ** 
defence secretary, said the 
Iraqi announcement would not 
gain President Saddam Hus- 
sein any breathing space or 
halt the momentum of the 
allied campaign. 
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THE GULF WAR 


The futu re for Baghdad's oil-dominated economy depends on the goodwill of its current enemies 

Economic stranglehold that may finish off Saddam 

The combination of debts, r _ ■- 


The combination of debts, 
reconstruction costs, and ’ 
reparations threatens to leave 
t Iraq financially weak and 
helpless after the war, 
writes Robert Graham 



The bombed bridge across the Euphrates at Nasiriyah. Iraq's demand for reconstruction costs reflects its economic vulnerability 


THE bluster of war 
propaganda has obscured 
Iraq's enormous economic and 
financial vulnerability. It or 
when, it does withdraw from 
Kuwait, this vulnerability is 
going to be exposed, and could 
determine the fete of President 
Saddam Hussein, assuming he 
is still in power. 

Yesterday's statement explic- 
itly acknowledged Iraq’s pre- 
canous economic position by 
de mandin g full reconstruction 
of all facilities damaged in 
more than four weeks of sus- 
tained aerial bombardment and 
cancellation of the country's 
.foreign debt,, estimated at 
f$75bn. Among developing 
countries, only Mexico and 
Brazil owe more and their debt 
has not been incurred, to the 
extent Iraq's has, by military 
spending. 

The 28-nation allied coalition 
is likely to pursue by means of 
economic warfare whatever it 
fails to achieve in battle. The 
United Nations trade embargo 
imposed last August can be 
expected to remain in force to 
ensure Iraq cuts back its mili- 
tary mac hin e and eliminates 
that part of its unconventional 
weapons capacity which has 
escaped allied bombardment 

Before the embargo, Iraq 



sold 47 per cent of its exports 
to members of the coalition 
now backing Operation Desert 
Storm and relied upon them 
for 70 per cent of its Imports. A 
defiant Iraq under President 
S a dda m would face far worse 
gradual decay than ostracised 
Cuba or Vietnam. It has less 
capacity to feed its 16m popula- 
tion than either of these coun- 
tries with the agricultural sys- 
tem dependent upon 
complicated irrigation and 
highly saline soils. Before the 
embargo Iraq's ann ual food- 
stuffs bills was $2.5bn. 

Even if the unity of the UN 
breaks, the main players in the 
anti-Saddam alliance will insti- 
tute their own embargo. Mr 
James Baker, US secretary of 
state, has pledged American 
aid in the reconstruction of 
Iraq once the war is over. But 
the pledge is clearly predicated 
on Mr Saddam’s behaviour. 

The issue of reparations for 
the rape of Kuwait plus its for- 
eign debt, half of which has 
been contracted with Saudi 
Arabia. Kuwait and the other 
Gulf states, will be used to 
ensure that Mr Saddam either 
steps down or Is h umble d. 

In January, Mr Abdel Rah- 
man al-Awadi, Kuwait's minis , 
ter of cabinet affairs, said that 
losses caused by Iraq’s inva- 
sion had reached $64bn. Iran 
still is holding out for unspeci- 
ficed reparations for the dam- 
age caused by eight years of 
war initiated by Iraq. Kuwaiti 
and Ir anian claims along with 
outstanding debt could exceed 
a staggering $200bn. 

This figure also ignores all 
individuals and corporations 
that have suffered as a result 
of Iraq's invasion of Kuwait. 
Over 1.5m foreign workers 
have been obliged to leave 
Kuwait and Iraq. 

Payment of principal and 
interest on such reparations 
would absorb all Iraqi oil reve- 
nues for the next 20 years on 
optimistic projections of oil 
prices. On an average price of 


$20 a barrel, Iraq's net annual 
income would have a $15 bn 
ceiling, according to oil 
experts. This assumes all the 
facilities can be up and run- 
ning quickly. 

Of Iraq’s foreign debt, $14bn 
is owed to Kuwait. In private, 
both the Kuwaitis and the Sau- 
dis have intimated they would 
be prepared to ignore any puni- 
tive aspect of these debts and 
claims - provided Mr Saddam 
ceases to rule Iraq. The Sovi- 
ets, with up to $20bn owed 
mainly in military credits, 
might wish to retain a hold on 
Iraq by playing the debt factor. 
But they would not wish to be 
seen backing a laser. 

Even if these debts were 
partly to be settled, any pay- 
ment in this respect and for 
future imports presupposes 


Iraq's ability to export crude 
oil. For Iraq’s reserves are lia- 
ble to have been run down and 
it cannot rely indefinitely on 
the undisclosed sums robbed 
from banks in Kuwait 
Iraq, with the second-largest 
oil reserves after Saudi Arabia, 
receives 96 per cent of its for- 
eign exchange from the oil 
industry. However, the country 
is more than 85 per cent depen- 
dent upon the goodwill of 
Saudi Arabia and Turkey, its 
neighbours - and current ene- 
mies - to permit the transit of 
crude through pipelines. Much 
of Iraq’s pre-war food require- 
ments passed through Turkey 
by road. Another pipeline 
through Syria to the Mediterra- 
nean has long ceased to be 
used because of the bitter split 
10 years ago between the Iraqi 


and Syrian Ba'ath parties. 

Last year Iraq was just 
be ginning to recover from the 
effects of war with Iran and 
raising oil production to more 
than 2.7m b/d. Crude was being 
exported either north via the 
pipeline to Turkey or south 
and across the Arabian penin- 
sula to the Red Sea. Only lim- 
ited loading had been possible 
from the two shallow offshore 
terminals at the head of the 
Gull. The waterway itself was 
not being properly used from 
Basra because of continuing 
unresolved disputes with Iran. 

It is unclear how much of 
Iraq's oil production infrastruc- 
ture has been damaged. How- 
ever, it is known that the vital 
pumping station which allows 
crude to be switched through 
pipelines north to Turkey or 


south to the Red Sea has been 
knocked out Also the offshore 
loading facilities at Ti mm Qasr 
south of the Shatt al Arab, the 
sole independent export outlet, 
have been damaged by allied 
bombing. 

Meanwhile the key added 
value sector of the oil industry 

- refining and petrochemicals 

- has been systematically 
destroyed in aerial bombard- 
ment. If the petrochemicals 
industry requires complete 
rebuilding, the investment 
could be up to $20bn. 

Before the invasion of 
Kuwait, Iraq had been courted 
by contractors from the US, 
the EC, Japan. Brazil and 
South Korea. Even without the 
present conflict, officially 
backed trade and project cred- 
its had become a problem. 


France and Japan for instance 
had allowed Iraq to run up 
enormous bills for trade and 
project credits (at least $3bn is 
owed to Japan). Fresh dis- 
bursements are hard to envis- 
age under any regime. 

The international commu- 
nity is already stretched in 
contemplating how to pay for 
the combined cost of funding 
the allied war effort costing 
maybe S50bn: replacing war 
losses of materiel; rebuilding 
Kuwait and Saudi Arabia; and 
helping those “frontline" states 
affected such as Egypt, India, 
Jordan and Turkey. Not even 
Iran, which has been playing 
such a crucial neutral role, has 
been promised money for 
losses incurred, while Israel is 
busy submitting its own list of 
expenses. 


Iraq would therefore come 
probably at the bottom of the 
money queue despite its recon- 
structions problems being infi- 
nitely greater than those of 
Kuwait. For instance, the pop- 
ulation centres tend to follow 
the river systems of the Tigris 
and the Euphrates. The sys- 
tematic bombing of bridges, 
especially in the populous and 
more industrialised south, will 
have caused major dislocation 
in transport by both road and 
rail 

Equally important damage to 
power stations and the 
national grid cannot be quickly 
restored. The national grid is 
either shut-down or knocked 
down. This is in turn will have 
a major impact on restarting 
industrial plant. 

Last, economic development 
will have to take account of 
the way Baathism has created 
an inefficient state-dominated 
economy with a small private 
sector. The privatisations initi- 
ated in the past two years have 
mainly appeared a means for 
the ruling elite and Mr Sad- 
dam's friends and family from 
Takrit to acquire a greater 
slice of the action. Thus if Mr 
Saddam were to go, he would 
leave not only a crippled state- 
dominated economy but most 
of private activity in the hands 
of people liable to go too. 

In short, Mr Saddam is the 
prisoner of an oil economy and 
the nature of Iraq's frontiers 
that give no proper sea access. 
Reconstruction of the exten- 
sive war damage that has set 
development back perhaps 
more than 15 years is solely 
possible on the basis of a co-op- 
erative Iraq. 

• Rebuilding Iraq's damaged 
oil refineries could take up to 
three years and 10 billion dol- 
lars. oil industry experts say, 
Reuter reports from New York. 

Exactly how much damage 
allied bombers have inflicted 
on Iraqi oil fields and installa- 
tions is not known, but the 
experts expect production com- 
plexes to come back on stream 
Faster than the refinery 
operations. 

Petroleum Intelligence 
Weekly, an industry newslet- 
ter, has reported heavy damage 
to Iraq’s biggest refinery, Sal ah 
al Din, which can process 
300,000 barrels of oil daily, and 
lesser damage at the 140,000b/ 
dBasra and 95,000b/d Dora refi- 
neries. 


Early share price gains seen at best as dress rehearsal for eventual outbreak of peace 

Boardrooms wake up to a false dawn 

. By Our Industrial and Foreign Staff 


MR Roger Hum, the chief exec- 
utive of Smiths Industries, the 
aerospace and medical equip- 
ment group, leapt across his 
office to look up bis company’s 
share price on his television. 

He had just had a call that 
the stock market had gone 
wild and Smiths’ shares had 
surged on a rumour that Iraq 
had agreed to pull but of 
Kuwait As Smiths executives 
examined the Iraqi statement 
it quickly ’ became apparent 
that it was not all that it 
seemed. The sudden surge of 
excitement passed. 

This scene was probably 
repeated in boardrooms from 
Dusseldorf to Detroit as execu- 
tives attempted to make sense 
of the statement and the shock 
it delivered to stock markets. 

In' the event it seems to have 
been a false dawn. At best the 
early gains in share prices 
might be seen as a precursor 
for the boost to business confi- 
dence which will be delivered 
eventually by the end of the. 
war. a dress rehearsal for the 
outbreak of peace. 

Mere realistically the gyra- 


tions in business confidence 
yesterday were just further 
proof of the instability and 
uncertainty bred by the con- 
flict. Since last August even 
the mightiest corporations 
have found their stock prices 
prey to utterances from Bagh- 
dad. Saddam Hussein holds 
them on tenterhooks. 

There Is little doubt that 
peace is desperately needed by 
the airlines, hotels and travel 
businesses which have suffered 
most since the outbreak of 
war. Many were hoping a 
quick end to the war would 
limit the spread of the damage 
into industries which supply 
the airlines, such as aerospace 
equipment manufacturers. 

Mr Jean Pierson, ma n a ging 
director of Airbus Industrie, 
the European aircraft manufac- 
turing consortium, said 
recently.- “If the war is over or 
clearly about to end by the 
start of March then there will 
be a pick up in traffic and 
orders. But a. long war which 
lasts until May or June will 
have a serious impact.” 

For construction and tele- 


communications groups seek- 
ing to win contracts to help to 
rebuild Iraq and Kuwait yester- 
day's statement at first 
seemed, as one executive put 
it, “to fire the starting gun" for 
the serious work. By the end of 
the day their hopes were 
dashed. 

The initial reaction from the 
US business community was 
cautious. Early optimism dwin- 
dled sharply after President 
George Bush described the 
offer as a “cruel hoax". "We 
could surely do with some 
good news," commented a 
senior executive at one large 
New York-based store chain, 
badly hit by the slump in retail 
sales and fierce price-discount- 
ing. Tm just not sure that this 
is it" 

The movements in the 
French equity market showed 
the end of the war would not 
benefit industry equally. Hotel 
and transport related stocks 
were among the main winners, 
with the Club Med holiday 
group. Accor, the hotel com- 
pany and Sextant, a compo- 
nents supplier to Airbus Indus- 


trie, leading the market with 
10 per cent share price gains. 

The prospect of lower oil 
prices hit oil stocks, especially 
the state-controlled Elf Aqui- 
taine, while defence groups 
saw their share prices fall. 

Leading businessmen fol- 
lowed the extreme caution of 
the French government and 
refused to comment until the 
nature of the Iraqi offer 
became clearer. 

In Germany, the news led to 
hectic action on stock markets, 
with Frankfurt's DAX index 
closing 3 per cent higher on a 
day which had already begun 
firmly. However, as doubt 
about the genuineness of the 
Iraqi proposal set in, shares 
eased in after-hours trading. 

On the DTB, the JFVanJcfurt 
futures and options market, 
trading was extended by an 
hour to deal with a massive 
flow of orders. Mr Dieter Rath, 
of the Federation of German 
Industry (BDI) noted that even 
if the Iraqi statement marked 
the end of the war, it would be 
a long time before the effects of 
the Gulf crisis wore off. He 


said: “Even when the war does 
end, this does not mean that 
goods will start rolling into the 
area as reconstruction takes 
place. There will have to be a 
peace conference to work out 
long-term solutions; it is is not 
just a matter of ending the 
war." 

At best the apparent false 
alarm may have alerted compa- 
nies to the need to be prepared 
for the end of the war and a 
possible surge in confidence. 

In some economies already 
in the grip of recession such as 
the US and the UK the end of 
the war is unlikely to signal 
the end of economic difficul- 
ties. As a US airline executive 
put it; “What peace will tell us 
is whether travel has dropped 
off just because of the Gulf or 
whether it's from the softening 
economy. That's yet to be 
seen," 

It was a sentiment echoed by 
a manager at a large British 
manufacturing group: "The 
end of war will just concen- 
trate minds on how bad the 
economy is. That is the really 
important issue." 


Traditional caution inhibits markets 


By Rachel Johnson, Economics Staff 


HE NEWSFLASH which hit 
rading screens just before 
Loon yesterday — Iraq pre- 
fared to withdraw from Kuwait 
- elicited the first predi c table 
esponse from the financial 
larkets since war broke out a 
aonth ago. 

At least, the first two min- 
ites were predictable. Oil 
rices fell $2 to around $16 a 
arrel at the headline suggest- 
lg peace could break out- and 
estore better supply condi- 
loos and lower prices. 

Gold - traditionally the 
ate-haven investment in times 
f international crisis - 
lunged $5 aw ounce to around 
360. London's stock markets, 
asHy battered by the higher 
il prices, hit their highest tev- 
Is since the start of theGulf 
dais on August 2. The FT-SE - 
30 share index was 21.4 pwnte 
igher at 2.315A at U-4S GMT 
riore easing back. The dollar, 
leanwhile, was higher all over 
urope even though the mes- 
ige from the. White House was 
iat the Iraqi offer wqs nothing 
ut a cruel hoax. 

Then traditional caution set 
u There was a lot for the mffl- 
et to decide and very httie 
[formation to go on. An ad<u- 
onal factor inhibiting activity 
as the unexpected crash of 


German 10-year bonds 



the oil price and market move- attention spans, many still bit- 
ments at the outbreak of war. teriy recall the feet that the oil 

Prices of equities and bonds price failed to shoot up to the 
rose sharply at the news of stratospheric levels predicted 
early allied success. Accompa- by economic pundits, 
nied by videos of precision- Instead, the oil pnee regis- 
bombisg, this Information tered the steepest one-day 
encouraged participants back decline on record. It took only 
into the market. Stock markets one day to convince the mar- 
in the US, Europe and Japan kets that the Saudis’ ou pro- 
had rises of between 1 per cent duction would not be taken out 
and 8 per cent on January 17 by Iraq and the oil price settled 
and turnover thickened, almost calmly to the S20 levels which 
doubling in some places. have since prevailed. 

No trader or speculator . Until now. If the offer proves 
wants his fingers burnt as to be a hoax, yesterdays mar- 
badly at the outbreak of peace, ket movements will be remem- 
Renowned for their short bered only as short-lived 


euphoria and prices may 
swiftly return to war levels. 
The economic consequences of 
the Gulf war, rather than the 
Gulf peace, will continue to 
drive sentiment and activity. 

But if it turns out to be 
peace, the markets face two big 
questions: will the end of the 
Gulf war prompt further falls 
in the oil price, resurging busi- 
ness confidence, and quicken 
world growth? Or will there be 
a wholesale switch of attention 
to the weakness of domestic 
economies - especially those, 
such as the UK and US, which 
axe in recession - raising 
hopes for lower global interest 
rates, as demand and Inflation 
pressures ease? 

The see-sawing of prices yes- 
terday suggests that the mar- 
kets have yet to decide. Most, 
however, do not expect the oil 
price to collapse if peace does 
break out For a start, it is 
realised that the allies will not 
want to be seen to trade blood 
for cheap oil. But more than 
that, according to Mr George 
Magnus, international econo- 
mist at Warburg Securities, the 
markets will be Increasingly 
driven by the news coming out 
of the domestic economies. 

Although a cessation of hos- 
tilities will certainly bring 


relief to already-strained 
resources of those sharing the 
war-burden, the war would 
have to last a very long time to 
have much impact on the 
global economy - even on the 
assumption it costs £ibn a day. 
The annual gross national 
product of the developed econ- 
omies is over $15,000bn a year. 

Mr Magnus points out that 
in Japan, Germany, the US and 
the UK prices of benchmark 
bonds have risen sharply, and 
yields have sunk, as the evi- 
dence of a global slowdown has 
mounted. The Gulf war cer- 
tainly exacerbated recession- 
ary trends and sent business 
confidence plunging; but its 
end will not be the catalyst for 
a sustained recovery- The 
recessions now in full swing 
were on the cards well before 
the Iraqi invasion of Kuwait 

The rises in stock and bond 
markets which has lasted the 
war are thus likely to continue. 
Traders will make judgments 
on the basis of the economic 
problems around the world: 
property in Japan, the banking 
system in America, the difficul- 
ties of ERM membership in 
Britain, and the costs of reuni- 
fication in Germany. These 
problems will still be around, 
in Gulf war and Gulf peace. 


War takes its toll of 
the admen’s profits 



Thumbs up from a soldier on a TA commercial. But 
most advertisers have shied away from military themes 


By Alice Rawsthorn 

THE SCENE is a military 
exercise in northern Germany. 
Soldiers plough through the 
mud. Helicopters hover over- 
head. An amphibious tank 
plunges into a river. 

This scene is part of a com- 
mercial for the Territorial 
Army now running on British 
television. Its militaristic imag- 
ery looks distinctly incongru- 
ous on TV these days. The TA 
decided to screen the commer- 
cial because its members are 
not being sent to the Gulf and 
it saw no reason not to adver- 
tise. Other advertisers have 
decided differently. Most adver- 
tisements featuring militaristic 
scenes have been taken off air 
for fear of offending viewers 
during the war. 

Sensitivity over warlike 
scenes on commercials is the 
least of the problems feeing the 
UK advertising agencies. They, 
like their counterparts in the 
US, are suffering severely from 
the impact of the war on the 
advertising market 
When the war started, adver- 
tisers in both countries pan- 
icked. The reaction in the US 
was the most extreme. When 
the big three networks - ABC, 
CBS and NBC - switched to 
24-hour news in the first days 
of the war, many companies 
abandoned advertising entirely 
for fear that their commercials 
would be screened next to 
shots of carnage. 

The panic has since sub- 
sided. The networks have 
returned to regular scheduling 
and companies have started to 
advertise again. None the less 
both the US and UK advertis- 
ing markets, which were 
depressed by the economic 
recession even before the war, 
are still being affected by the 
war. 

In the US some companies 
still refuse to screen commer- 
cials during news programmes. 
Others whose businesses have 
been badly affected by the war 
- notably airlines, travel 
groups and oil companies - 
have cancelled or scaled down 
their advertising for the dura- 
tion of the conflict 
Any advertisements with 
militaristic imagery, or even 
Middle Eastern scenes such as 
desert landscapes, are still 
being kept off the air. Con- 
versely some companies are 
trying to tap into the patriotic 
mood of the moment by introd- 
ucing patriotic themes to their 
advertisements. 

Anheuser-Busch, the brew- 
ery, has resurrected a six-year- 
old Budweiser beer commercial 


called “Here's to you, Amer- 
ica". Lorillard, the tobacco 
company, has added a patriotic 
yellow stripe to the comer of 
its press advertisements for 
Kent, True and Newport ciga- 
rettes. Carson Pirie Scott, the 
department store, ran a stars 
and stripes ad in the Chicago 
Tribune newspaper. 

These are the exceptions. 
The combination of war and 
recession has taken a dramatic 
toll on overall advertising 
expenditure. Many major 
advertisers - including Proc- 
ter & Gamble, General Motors 
and McDonalds - have 
announced cuts in budgets not 
only for the first, but also for 
the second quarter of the year. 

Advertising Age, the US 
trade magazine, recently esti- 
mated that cancellations on 
television advertising booked 
for the second quarter have 
risen from the usual level of 20 
per cent to between 30 and 35 
per cent. This poses serious 
blems, not only for advertis- 
agencies, but also for the 
TV networks which face heavy 
bills for their Gulf coverage. 

The situation in the UK is 
less severe. However J. Walter 
Thompson, one of the largest 
UK agencies, recently esti- 
mated that the Gulf crisis 
depressed the TV advertising 
market by £65m in the final 
quarter of last year and the 
war itself could remove 
another £53m in the first quar- 


ter of this year. 

Airlines and travel compa- 
nies in the UK have drastically 
reduced their advertising. 
Other advertisers whose busi- 
nesses have been indirectly 
affected by the fall In foreign 
travel, such as credit card and 
drinks companies, are also 
starting to cut budgets. 

Moreover Mr Mike Walsh, 
chairman of the Ogilvy & 
Mather agency, suspects that 
other mainstream advertisers 
are “using the war as an 
excuse" to reduce expenditure 
because of the financial pres- 
sures imposed by the reces- 
sion. 

This downturn in demand 
has led to deep discounting on 
media rates. Mr Ray Morgan, 
chairman of Zenith, which 
buys all the media for the Saat- 
chi & Saatchi group's agencies, 
estimates that TV rates are 
being discounted by 20 per cent 
and press rates by 15 per cent 
He suspects that the war 
accounts for at least 5 of those 
percentage points. 

Given that the US and UK 
economies are still so weak, 
there is no real hope of a recov- 
ery in advertising revenue at 
least until the war is over. 
Then, or so the agencies hope, 
the post-war euphoria will 
stimulate the advertising mar- 
ket again. In the meantime all 
they can do is hope that the 
situation does not deteriorate 
further. 










FINANCIAL TIMES WEEKEND FEBRUARY 16 /FEBRUARY 17 1991. 


FINANCIAL TIMES 

NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 9HL 
Telephone: 071-873 3000 Telex: 922186 Fax: 071-407 5700 

Weekend February 16/February 17 1991 

Not good 
enough 


THE GULF WAR 




P resident Saddam Hussein has 
played what he probably 
believes to be his strongest 
diplomatic card by offering 
at last to do what the international 
community has been demanding string 
August 2 and withdraw from Kuwait 
Despite being hedged around by 
conditions, some of them so absurd as 
to be unworthy of serious consider- 
ation by the western and Arab gov- 
ernments arrayed against Iraq in the 
Gulf, his proposal still raises a num- 
ber of Important questions. Was the 
statement made from what Mr Sad- 
dam believes to be a position of 
strength, or from one of weakness? Is 
he proceeding on schedule with his 
own war aims? Or have some of his 
closest political associates and mili- 
tary commanders been so shocked by 
the immensity of the damage inflicted 
on Iraq that a pragmatic president is 
preparing a tactical retreat. 

Either way the 30th day of the Gulf 
war may serve, perhaps not entirely 
as Mr Saddam intended, to concen- 
trate international attention on the 
manner In which the war is being 

prosecuted by both sides and beyond 

that on the shape of a possible peace. 
Having failed so far to draw Israel 
into the conflict, the Iraqi leader's 
intention is clearly to underline the 
view of the great majority of Arabs on 
both sides or the current political 
divide that there is umbilical linkage 
between the Iraqi occupation of 
Kuwait and the Israeli occupation of 
the West Bank and Gaza. 

There can be little doubt that the 
offer by the Revolution Command 
Council to abide by UN Security 
Council resolution 660 was nothing 
more than a cynical ploy designed to 
weaken the allied coalition and to 
capitalise on the support Iraq already 
enjoys in part of the Middle East Nev- 
ertheless, according to the strategy 
apparently adopted by Mr Saddam, 
the timing was finely calculated. 

Just two days after public opinion 
in some allied countries was under- 
standably shocked by the television 
pictures from Baghdad of the after- 

It is now all the more 
obvious that after a 
month of fighting, the 
stakes for Mr Saddam, 
and for other national 
leaders, are being 
remorselessly raised 


IRAQ’S Revolution Command 
Council (RCC) certainly 
achieved an international sen- 
sation with the communique it 
issued yesterday. That was 
partly thanks to the way it was 
abridged and (it appears) 
slightly mistranslated in the 
first reports. Excitement was 
rapidly dampened when it 
transpired that the word first 
translated as “accept" is more 
accurately rendered "deal 
with" and, especially, when the 
full list of other issues to 
which the RCC wishes to link a 
withdrawal from Kuwait 
emerged. 

Even now It is not entirely 
clear how far these linkages 
are intended as formal condi- 
tions. and how far as debating 
points. Until this crucial point 
is clarified, no firm interpreta- 
tion of the demarche can be 
given. It may be nothing more 
than a crude ploy, designed to 
sow dissension among the 
allies at a moment when their 
nerve was already strained by 
controversy over the high civil- 
ian casualties caused by the 
bombing of an air-raid shelter 
in Baghdad on Tuesday. Or it 
could indicate that Iraq's rul- 
ers are at last admitting the 
failure of their brazen attempt 
to annex Kuwait by force, and 
are beginning a process of self- 
extrication in which they hope 
to salvage as much as they can 
for themselves and their sorely 
wounded country. 

(It is prudent to write "Iraq’s 
rulers” rather than "President 
Sariflsnm Hussein”, even tho ugh 
until now the two expressions 
have been to all intents and 
purposes synonymous. It may 
not be at all significant that Mr 
Saddam's name was not 
included in the communique, 
but one has to be on the look- 
out for the moment when his 
exclusive control of the policy- 
making process is loosened. 
That thought has no doubt 
struck President George Bush, 
since he chose yesterday as the 
moment to point out, for the 
first time explicitly in public, 
that "the Iraqi military and the 
Iraqi people” could end the war 
if they were to "take matters 
into their own hands to force 
Saddam Hussein, the dictator, 
to step aside”.) 

Undisputed novelty 

The one unquestionable nov- 
elty in the RCC's statement is 
that, for the first time since the 
day after the invasion of 
Kuwait, Iraq now speaks about 
withdrawal. Even on August 9, 
when Mr Saddam made his 
previous attempt to link the 
Kuwait issue with those of Pal- 
estine and Lebanon, he spoke 
only about "arrangements” for 
Kuwait Now at least the RCC 
does speak of "an honourable 
and acceptable solution, 
including the withdrawal". In 
language which has driven the 


translators to near despair, it 
goes on to say that "this readi- 
ness is the first step needed to 
be implemented as an under- 
taking on the part of Iraq on 
the issue of withdrawal, linked 
with a foil and comprehensive 
ceasefire on land, air and sea 
and that the UN Security 
Council resolves to abolish all 
the resolutions issued by if. 

What does this mean? Is it 
accepting that withdrawal has 
to come before anything else, 
or merely asserting that Iraq 
has now made the first step by 
undertaking to withdraw (after 
which. President Francois Mit- 
terrand said back in Septem- 
ber, "everything becomes pos- 
sible")? It is not dear. What is 
clear is the request for a cease- 
fire while the withdrawal is 
carried out - reasonable 
enough in itself - and for 
revocation of the various Secu- 
rity Council resolutions penal- 
ising Iraq. The latter might 
indeed be held to follow logi- 
cally from foil Iraqi compli- 
ance with Resolution 680, but 
is not acceptable as a precondi- 
tion for such compliance. 

Multiple linkages 

Thereafter the statement 
goes on to list a series of link- 
ages “requested from the Iraqi 
side”: Israeli withdrawal from 
Arab territories, on pain of 
being treated as Iraq has been 
over Kuwait; withdrawal of all 
US and other foreign troops 
and weapons from the region, 
including weapons supplied to 
Israel “under the pretext of the 
crisis in the Gulf", within one 
month of the ceasefire; a "gen- 
uine democratic exercise" in 
Kuwait; reconstruction as new 
of everything that has been 
destroyed in Iraq, entirely at 
the expense of "the states 
which took part and financed 
the aggression": cancellation of 
all Iraqi debts; abolition not 
only of the boycott and 
embargo but of "all the nega- 
tive measures taken by some of 
the states against Iraq ... be- 
fore August 2”; and finally 
organisation of regional secu- 
rity without any "outside inter- 
ference" or foreign military 
presence. 

This list is so long, and in 
parts so brazenly preposterous, 
that its authors cannot possi- 
bly expect that It would be 
accepted as a pre-condition for 
withdrawal from Kuwait. If 
they are simply trying to make 
Iraq's case in the war more 
plausible to third parties, it is 
hard to believe they w31 have 
achieved much. A more opti- 
mistic interpretation is that 
they are stating an opening 
Iraqi position for negotiations 
to follow withdrawal. If so, 
they have got to make that 
much clearer before their 
adversaries can be expected to 
accept it as the basis for a 
ceasefire. 


math of the air attack on a bunker 
which knied hundreds of civilians, Mr 
Saddam has made what many people 
would have liked to believe was a 
sincere offer of peace. At the very 
least, it might be gauged that within 
the Iraqi statement yesterday was the 
first indication since the war began of 
the possibility of an end to the fight- 
ing. 

Mr Saddam, despite his insularity, 
understands well the constraints 
which public opinion can impose on 
western leaders, particularly Presi- 
dent George Bush, and bow to whip 
up passions within bis own Arab con- 
stituency. The powerful impact cre- 
ated by the sight of the bodies of 
women and children stretched out 
alongside the smoking Baghdad bun- 
ker, linked now to the hint of peace 
negotiations, and backed by the more 
potent threat of greatly increased US 
casualties once a ground war starts, 
will add up, not just in Mr Saddam’s 
eyes, to heavy weapons in the politi- 
cal and psychological war which he is 
waging. 

The angry crowds who gathered 
outside the American embassy in 
Amman on Thursday to shout their 
support for Mr Saddam will not see 
anything absurd in Baghdad's state- 
ment yesterday, but will applaud the 


Saddam Hussein’s promise to withdraw from 
Kuwait was laid out with conditions designed 
to ensure rejection, says Roger Matthews 

Iraq’s hollow 


perceived justice Inherent in its 
demands for an end to Israeli occupa- 
tion of Palestine and for the western 
nations to pay for the damage they 
have inflicted on Iraq. A man as intel- 
ligent and worldly as King Hussein of 
Jordan does not lend political support 
to a Tnan as profoundly afferent as 
Mr Saddam without having very 
pressing domestic reasons for so 


The foct that the king’s verbal 
backing for Mr Saddam has increased 
the longer the war has continued, 
underlines how well he understands 
Mr Saddam's twin appeal to the most 
radicalised part of the Arab world: 
that of a leader fighting a defensive 
war against the US aggressor, and 
willing to sacrifice his own country 
on behalf of the Arab masses. 

Whatever slivers of flexibility may 
be gleaned, from yesterday's state- 
ment, the impression is still that Iraq 
is determined to draw the allied forces 
into a ground war. Mr Saddam's 
capacity for political somersaults, 
based on his overriding necessity to 
hold on to power, justified the 60 min- 
utes of hope around noon yesterday 
that the war could soon be over. 
Instead of that hope, it is now all the 
more obvious that after a month of 
fighting, the stakes for Mr Saddam, 
and indeed for other national leaders, 
are being remorsely raised. 

Observers who, in early January, 
predicted a rapid collapse of the Iraqi 
military machine if war broke out, 
were wrong for two reasons. First, 
because the allied air forces spent a 
large part of the first three weeks 
hitting Iraq's infrastructure and not 
its troops occupying Kuwait, and sec- 
ond because the Iraqi army appears to 
have been much more resilient than 
bad been anticipated. 

For Mr Saddam this has meant that 
while he can claim the political credit 
for having held out for far longer and 
against far more powerful forces than 
any Arab country in modem history, 
the parallel damage to his country 
has made the need to claim eventual 
victory even more paramount. 

It is impossible yet to make any 
proper assessment of the damage 
which has been done to Iraq. But 
much of the physical fabric of the 
modem stale appears to have been 
substantially destroyed. There is sim- 
ply no comparison between the dam- 
age done to Iraq in eight years of war 
with Iran with that done in the four 
weeks since January 15. 

Worse still Iraq will not have many 
of the skills needed to begin rebuild- 
ing the country. Industry, such as it 
was outside the oil-based sector, inevi- 
tably deteriorated during the past 
decade when so many men were in 
uniform for long periods. The huge 
death toll during the war with Iran is 
being remorsely added to. With mini- 
mal hospital facilities, many of the 
seriously wounded cannot be ade- 
quately treated. The scale of the 
national tragedy which Mr Saddam 
provoked by invading Kuwait can as 
yet still only be guessed at, and that 
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Is before a land war begins when 
thousands more Iraqis are certain to 
die. 

It is a measure of Mr Saddam’s com- 
mitment to his strategy that against 
such a background he can still make 
such a hollow offer of peace. It is also 
a measure of the immensity of the 
task which awaits the US, its allies, 
and countries throughout the Middle 
East once the fighting has finished. 
Although Mr Saddam was never per- 
ceived as a remotely reliable negotia- 
ting partner, his performance yester- 
day is likely to have destroyed any 
remaining credibility. It was not sur- 


prising that In several world capitals 
last night the view appeared to have 
been more emphatically confirmed 
that the war can only end satisfacto- 
rily if Mr Saddam is removed from 
power. 

To attempt the physical and politi- 
cal reconstruction of a country in 
such a sensitive, predatory and eco- 
nomically critical part of the world is 
an impressively difficult concept But 
for those 60 minutes or so yesterday, 
before the full conditions attached to 
the Iraqi offer of withdrawal became 
known, it was possible for the first 
time since the war started to specu- 


T he war goes on. President 
George Bush was uncom- 
promising yesterday in dis- 
missing the announcement 
from Baghdad about withdrawal as 
a "cruel hoax" and, for the first 
time, explicitly urging the Iraqi mil- 
itary and people to oust President 
Saddam Hussein. 

Yet the conflict will not just con- 
tinue as before following yester- 
day’s roller-coaster of hopes and 
doubts. The Iraqi initiative changes 
the diplomatic and political scene. 
Mr Bush's reaction slammed the 
door on a diplomatic solution with 
the present Iraqi leadership. But 
there remain fears in Washington 
that Baghdad's move may divide 
the international coalition. 

Moreover, yesterday’s exchanges 
force the US and its allies to con- 
front the most searching questions. 
What are their war aims? What is 
victory and what type of post-war 
Iraq would they regard as accept- 
able? If. as Mr Bush says, the allied 
quarrel is only with “Iraq's brutal 
dictator”, what does that mean in 
terms of military aims and how can 
the US, now it is so deeply 
embroiled, extricate itself from the 
region? 

The Baghdad statement caught 
the White House completely off 
guard. Officials were immediately 
wary of a trap. Was Mr Saddam 
merely seeking a breathing space, 
or seizing an opportunity to salvage 
his increasingly battered army by a 
skilfully presented peace initiative? 
Yet the US also saw the statement 
as a sign of Iraqi awareness of grow- 
ing military defeat and of a crack in 
the Iraqi leadership's resolve; for 
the first time, it talked about with- 
drawal from Kuwait. 

II Iraq had merely accepted 
United Nations resolution 660 
demanding withdrawal from 
Kuwait without any further com- 
ments, Mr Bush would have been in 
a quandary. He could hardly have 
turned down the offer, even if be 
insisted that the war would only 
stop once Iraqi forces started a 
rapid withdrawal. But the Iraqi 
leader would have remained in 
power with a formidable military 
machine, even though his immedi- 
ate scope to develop nuclear, chemi- 
cal and biological weapons has been 
destroyed. 

There would remain uncertainty 
about how to achieve “peace and 
security in the region” as required 


Double jeopardy for Bush 

The allies may be forced to define their war aims more clearly after 
yesterday’s roller-coaster of hopes and doubts, writes Peter Riddell 


in UN resolution 678. As Israeli offi- 
cials pointed out yesterday, the fear 
would remain that a battered Sad- 
dam Hussein would withdraw to 
rebuild his military capacity for fur- 
ther aggression in a few years. 

In the event, the conditions Mr 
Saddam attached to his promise to 
withdraw - demanding the end of 
sanctions, withdrawal of allied 
troops from the Gulf, payment of 
war reparations and specific linkage 
to the Israeli-Arab dispute - made 
things a little less difficult for Presi- 
dent Bosh. He had no problem in 
dismissing what he described as 
"unacceptable old conditions, but 
also several new conditions". In 

Mr Bush’s reaction 
slammed the door on 
a diplomatic solution 
with President Saddam. 
But there remain fears 
in Washington that 
Baghdad’s move may 
divide the coalition 


quickly brushing aside the initia- 
tive - apparently after discussion 
with the leading members 
of the coalition - he hoped to pre- 
vent hopes of peace rising too far. 

Nevertheless, from Washington's 
point of view the timing was awk- 
ward to say the least. The Iraqi 
statement came as the White House 
was seeking to recover from the 
unfavourable publicity earlier this 
week surrounding the heavy civil- 
ian casualties inflicted by US bomb- 
ing of a bunker in Baghdad. While 
most Americans accepted the offi- 
cial US explanation that it was a 
valid military target, the Iraqi lead- 
ership turned the bombing into its 


most successful propaganda coup of 
the war. Not only has there been a 
wave of anti-American demonstra- 
tions in Arab countries in the Mid- 
dle East and along the Mediterra- 
nean, but the Spanish government 
called for an end to bombing 
raids on Baghdad and other Iraqi 
cities. 

All this provides potentially fer- 
tile ground for peace initiatives. 
While Mr Bush’s firm line yesterday 
seemed assured of domestic sup- 
port, he will have a more difficult 
task internationally where the Iraqi 
offer may be regarded as an opening 
bid. Apart from Arab and some 
European moves, Moscow has 
become more diplomatically active 
in the past few days. Even before 
yesterday’s statement, Mr Yevgeny 
Primakov, a senior envoy, had been 
to Baghdad, and Mr Tariq Aziz, the 
Iraqi foreign minister, is due in 
Moscow early next week. Iranian, 
Kuwaiti and European ministers 
are also due there. 

Until now the State Department 
has publicly hacked these Soviet 
efforts as a possible means of secur- 
ing full Iraqi compliance with UN 
resolutions. However, with increas- 
ingly strained relations between 
Washington and Moscow, there is 
wariness that the Soviet Union’s 
initiatives risk dividing the anti- 
Iraq coalition and giving Moscow 
scope to build its standing in the 
Middle East as a peacemaker. 

Even if these initiatives come to 
nothing, the possibility of Iraqi 
withdrawal from Kuwait is at last 
on the table. On the other hand, 
following the bunker bombing, the 
Iraqi leadership may have suc- 
ceeded in presenting the war as an 
American assault on Islam and the 
Arab world. 

Mr Bush now feces the difficult 
tasks of dealing with these doubts 
and at the same time defining his 
alms. The military campaign 





fete more practically on am possame 

those co-operative countries m the 
region Itself wiB in future teem 
inore TOtaerablato aecasrtjore £ 
obeisance to Washington, whether Mr 
Saddam survives or not - 

The ruling famil7 ' ps of Saudi Arabia 
and its partners in the Gulf Co-operar .. 
tion Council will have been saved by $ 
the US, and it would not bejmre asote. 
able for Washington to expect Oat 
they will not, in ftiture, follow policies 
(especially in regard to oil) that ran 
American interests- Under 

such circumstances a repetition of the 
1973 and 1976 oil shocks would now he 
unthinkable. It might also be that the 
US would express strong views on 
continued Saudi or, eventually, 
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George Bush demonstrating his resolve lo reporters last week 

appears to be going well after the days it has appeared to be cracking. 
faun al problems of bad weather and After talk earlier in the week 
diversion of effort to deal with Scud about continuing the bombing cam- 
missile sites. The Iraqi military paign for some time, possibly a few 
ma c hin e may have proved to be for- weeks, to ensure a reasonably rapid 
midable but In the past few ground offensive with a minimum 


of casualties, the tone has shifted. 
On Thursday, US commanders 
announced that 550 Iraqi tanks had 
been destroyed within the past five 
days, taking the total eliminated to 
1,300 out of 4,000 in southern Iraq 
and Kuwait. This prompted 
renewal speculation that the land 
ca m paign might come sooner, per- 
haps within a few days or a week, 
than thought last weekend. 

US officials believe that the real- 
isation by Mr Saddam of the rapidly 
growing scale of the destruction of 
his army, and particularly his elite 
Republican Guard, may have been a 
key Influence on the timing of yes- 
terday’s initiative. 

Tnsnfar as It is taken as a sign of 
Iraqi weakness, Mr Bush and his 
military advisers may feel more 
confident about launching a ground 
campaign. For all the hopes of some 
in Washington that the current air 
onslaught could largely win the 
war, a ground offensive is now 
regarded as inevitable. 

It none the less remains a big 
political risk for Mr Bush. So far in 
the month-long war he has retained 
political support of about 80 per 
cent, in part thanks to the very low 
casualties of the air campaign. But 
substantially more troops are likely 
to be killed and injured in any 
ground war and this could threat en 
an erosion of domestic support Mr 
Bush needs a quick end to the war 
with relatively low casualties if he 
is not to forfeit this. 

But what happens after the land 
campaign starts? One western offi- 
cial admitted yesterday that he was 
unsure what victory meant. He was 
confident that the allied armour 
would win what a senior Bush 
administration official has decribed 
as a “very violent and very quick” 
war, starting with a left-hook 
through southern Iraq to cut off 
Kuwait But what happens if Irani 
forces isolated in Kuwait do not sur- 


coun tries of which the US disap- 
proves, such as the Palestine Libera- 
tion Organisation. . . ’ • „ 

But increased influence in the Gulf 
may well be offset by decreased influ- 
ence on Israel on whose co-operation 
the US is dependent if it is ever to 
deliver the political prize nwst needed 
by its Arab partners, that of self-deter- 
mination for the Palestinians. 

ft is not yet fully known what con- 
ditions Israel attached to its restraint 
in not responding to the Scud nusstie^i 
attacks from Iraq, but it can safely be'#i 
? ytiT mad that the present Israeli cabi- 
net will not be in any mood to make 
territorial concessions to the Palestin- 
ians. Indeed, given the recent perfor- 
mance of Mr Yassir Arafat, the PLO 
^hman, and his ever-closer associa- 
tion with Mr Saddam, the powerful 
Jewish lobby in America which has in 
the past kept Congress so effectively 
in linn, may scarcely need to get out 
of first gear. ' ' . _ 

Those strategic t hink ers m Wash- 
ington who were so excited by the 
brief prospect in 1978 of a three- 
pronged approach to political control 
in the Middle East based on the loose 
coincidence of interests between 
Israel, Egypt and Iran, will undoubt- 
edly once again be urging more active 
private contacts with the more prag- 
matic clerical leaders in Tehran. For 
them Iran has always be the key to j 
the Gulf and a partially destroyed *•' 
Iraq and a dependent Saudi Arabia 
win only reinforce their views that a 
prime objective of policy after the war 
must be reconciliation with Tehran. 

The relevance of any such specula- 
tion will in large measure depend on 
the progress of the war. However 
monstrous the excesses of Mr Sad- 
dam, the Iraqi leader will continue to 
garner support from those whose 
sense of alienation and deprivation 
allows them only to see what he is 
demanding, not what he has done. 

The ugliness of war pictures, of which 
those from Baghdad this week may be 
only a mild precursor, will continue 
to influence public opinion in coun- 
tries where leaders treat human life 
as something other than a political 
tooL The more one-sided . the battle 
appears, the greater will be the temp- 
tation to identify with the people of 
Iraq, few of whom bear responsibility 
for the horrors being visited on them. 

Mr Saddam could have ended it for 
them today by announcing the uncon- 
ditional removal of his troops from ± 
Kuwait He could have sown potential ” 
disarray among his enemies by 
announcing a withdrawal linked to 
some form of commitment from the 
US and Israel to permit Palestinian 
sett-determination. Instead he laid out 
conditions designed to ensure rejec- 
tion. If at noon in London yesterday 
there was an exciting hint of peace, 
by nightfall if had tinned to the bleak- 
ness of intensified war. 

render and if Mr Saddam is unwill- 
ing to negotiate an end to the war? 

The US and its allies do not want 
to occupy any more of Iraq than is 
necessary for military reasons to 
force its forces out of Kuwait But 
what da they do if the Iraqis are 
unwilling to end hostilities? 

Discussions have begun on these 
questions, but Mr Bush has ma de 
them more difficult to answer by 
his unremitting hostility to Mr Sad- 
dam. After yesterday’s appeal for 
uhe Iraqi military and Iraqi people fh • 
to take matters into their own 
hands, to force Saddam Hussein, 
the dictator, to step aside apd to 
comply with UN resolutions”, any 
deals between Washington and a 
Saddam-led Iraq look out of the 
question. 

Moreover, as senior US 
have made clear, even if Iraq does 
withdraw from Kuwait, economic 
sanctions may still be kept on to 
ensure that Baghdad does not 
rebuild Its military machine for vd in 
particular is prevented from restart- 
ing its nuclear, chemical and biolog- 
ical programmes), to deal with ques- 
tions of compensation and 
reparations, and until issues of war 
aimes and treatment of prisoners 
of war are resolved. 

Bush’s desire to remove both 
Mr Sadd a m and the military threat 
posed, by Iraq to the region affects 
pfenning for after the war. Some US 
officials, notably in the State cr 
J^artment, are concerned not to * 
destabilise Iraq too Car, for fear of 
allowing Syria and Iran scope to 
dominate the region. 

In defining his war aims so 
broadly and uncompromisingly Mr 
Bush risks alienating much of" the 
toalting much more 
difficult the US role in creating 
security and non-proliferation 
®£rangements tor the region after 
the war. There is no clear plan to 
tockle the Israeli/Arab dispute; US 
officials are already complaining 
ab ° ut A exaggerated European 
s£P“. Arab expectations about 
Washington s ability to “deliver” 

Israel. 

President Bush and his advisers 
sense that Mr Saddam knows he is 
fosmg the war and they are deter- 
udned to press home their military ¥ 
the outcome of the 
political battle is less certain and 
Mr Bushs position may be less 
OTng than it seems inside the Oval 
Office. 
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World markets since Iraq invaded Kuwait on August 2 


Chill of recession amid the fog of 

After recent rises, markets may be due for a tumble, says John Plender 


T o say that world mar - 
kets were confused bv 
yesterday's news on 
the Gulf war would be 
true but largely beside the 
point. Since the conflict began 
. a. month ago, bond and equity 
..jttarkets- nave been treating 
‘events in the Gulf as a si d£ 
show. The prospect of lower 
interest rates has caused prices 
to soar (see charts), regardless 
of the destruction being 
wrought in the Middle East. 
Oil prices have weakened; and 
it will take a great deal more 
than yesterday's insubstantial 
straws in the wind to bring 
about any fundamental reas- 
sessment of the economic and 
financial state of play. 

But let us none the less 
assume, for the sake of argu- 
ment, that the war might con- 
ceivably be about to move into 
a new phase, bringing forward 
the prospect of an earlier end 
to hostilities. How much would 
it matter for the world econ- 
j omy? And have the markets 
.‘anyway made a sound judg- 
ment about the economics of 
the war? 

The answer to such ques- 
tions clearly hinges on the pre- 
cise nature of any settlement. 
But it is hard to argue with the 
markets’ initial insniirianrp. hi 
the face of the allies' onslaught 
against the Iraqis. From the 
moment it became dear that 
Saudi Arabian oil production 
and refining capacity was 
likely to. remain substantially 
intact thanks to western air 


superiority, the greatest single 
economic threat - a large 
jump in the oil price - ceased 
to be a pressing source of con- 
cern. 

As for the costs of the war, 
the sooner it ends the less they 
are likely to be. Most of the 
real economic cost was 
incurred when the weapons 
that are now being expended 
were actually made. The future 
cost, in terms of resources, will 
depend on how far and over 
what period the allies choose 
to replace their depleted arse- 
nals. 


ure of bond markets to plunge, 
as they usually do when an 
important war breaks out. 
Both bond and equity markets 
are probably also reflecting the 
likelihood that a short war 
may wreak less economic dam- 
age than prolonged sanctions. 

If there has been serious 
damage to the world economy 
it steins not from the war 
itself, but from the blow to con- 
fidence administered by tbe 
original Iraqi invasion of 
Kuwait last August. At that 
time, the Anglo-Saxon econo- 
mies were already in recession 


With the US and the UK — the two main 
allied combatants — already in recession, 
a modest fiscal stimulus will cause few 
people to lose sleep over inflation 


Military burden sharing pay- 
ments from Kuwait, Saudi 
Arabia, Japan and Germany 
help spread the bill. For the US 
and the UK, the budgetary 
implications of anything other 
than a prolonged war are thus 
relatively insignificant; and 
with the two main allied com- 
batants already in recession, a 
modest fiscal stimulus will 
cause few people to lose sleep 
over inflation. Hence the fell- 


while continental Europe and 
Japan were still buoyant To a 
large extent the upswing was 
driven by real investment In 
continental Europe, in particu- 
lar. the business community 
was enthusiastic about the Sin- 
gle Market and by the initial 
optimism about wider Europe 
that came after the collapse of 
the Berlin wall 
A recent survey from 
Nomura Research Institute 


suggests that industrial confi- 
dence in Europe had started to 
weaken before the Golf and 
that consumer confidence out- 
side Germany has taken a 
sharp knock since August not 
on the basis of any financial 
deterioration in the position of 
households but because of 
generalised fears about tbe 
future. These changes in senti- 
ment. which are inherently 
beyond the capacity of fore- 
casters to capture, have 
already worked their way 
through to industries such as 
tourism and travel. Dismal 
reported profits in airlines, 
hotels and leisure have been 
telling the story. 

Equally important, in the 
longer run. is the way in which 
the so-called peace dividend 
that was expected to material- 
ise in the aftermath of the Cold 
War in Europe is looking 
increasingly elusive. That, in 
part, reflects the huge uncer- 
tainties that afflict the Soviet 
Union; but the invasion of 
Kuwait raises its own, not 
insignificant, question mark 
about the possible future cost 
of maintaining an interna- 
tional force in a region whose 
instability has inescapable 
implications for tbe rest of the 
world. 

In one specific sense the Gulf 
war has actually tended to dis- 


tort perceptions about the 
world economy. Because it is 
widely assumed to be about oil, 
comparisons have constantly 
been made with the earlier oil 
price increases of 1973-74 and 
1978-79. Yet in two vitally 
important respects the present 
conjuncture is the exact oppo- 
site of those two crises. Not 
only is the oil market funda- 
mentally weak on this occa- 
sion; real interest rates are pos- 
itive. where they were negative 
before. 

Positive real interest rates 
help explain why the recession- 
ary pain is now so widely 
spread across the UK economy. 
In the early 1960s, the squeeze 
was administered primarily 
through an overvalued 
exchange rate, which meant 
that the tradeable goods sector 
of the economy - exporters, in 
a word - bore the brunt of the 
recession. Today heavily mort- 
gaged households and service 
industries are suffering too. 
And this time they cannot 
draw consolation from the 
decline in the real value of 
their borrowings. 

As Robert Thomas and 
David Simmons point out in 
the latest edition of Midland 
Montagu Research’s Currency 
Outlook, when real interest 
rates are positive, the defi- 
ciency between the value of a 


loan and the underlying asset 
that it finances can only 
increase as the interest accu- 
mulates. This means that there 
is pressure on banks in all the 
leading economies to foreclose 
quickly. And if this financial 
vice is not to precipitate very 
deep recession, interest rates 
new! to be cut even faster than 
inflatio n falls. 

That problem is particularly 
acute in the United States 
because of the fragility of the 
banking system. And it is not 
made any easier by another 
unusual feature of tbe present 


Federal Reserve chairman 
Alan Greenspan bas changed 
bis tune. 

In 1990. Mr Greenspan con- 
stantly emphasised that the 
reduction of the US budget def- 
icit was a precondition of 
easier monetary policy. Despite 
the projected increase in the 
projected deficits for 1991 and 
1992 because of bank rescues 
and the war, he stopped mak- 
ing hawkish noises about fiscal 
policy and encouraged 
short-term interest rates to fall. 
Wail Street's assumption is 
that he has been forced to take 


The good news for the developed world 
generally, is that confidence has returned 
to stock and bond markets since the 
autumn, regardless of bombing in the Gulf 


business cycle, namely that the 
US budget deficit is already so 
large that there is little scope 
for tax cuts and new spending 
initiatives to speed the exit 
from recession. The full burden 
falls instead on monetary pol- 
icy. And if there is any single 
reason for the rise of more 
than a fifth in the Dow Jones 
Industrial Average since its 
low point in October, it is the 
recognition in the markets that 


risks with inflation in order to 
confront a credit crunch and 
stave off an even deeper reces- 
sion. 

The good news for the 
Americans, and for the devel- 
oped world generally, is that 
confidence has returned to 
stock and bond markets since 
the autumn, regardless of the 
bombing in the Gulf. The 
weakness of the oil price will, 
in due course, have a beneficial 


Deborah Hargreaves reports that the real turmoil in the oil market may be 
reserved for post-war power games between Opec members 

Fears of glut, not shortage 


' . ’ v . 


L ife today can be divided into 
three parts,” said Mr Peter 
Gignonx, director of Lehman 
Brothers International Energy 
group in London, as telephones 
screeched and traders screamed: 
orders in the background. "First, 
the morning, then the report and 
then page , two of the report The 
market dropped like a stone and 
then it bounced, and now we are 
regaining our. composure.” 

Mr Gignoux was referring to the 
nervous reaction of the oil market 
to Iraq's promise to withdraw from 
Kuwait and to the conditions it 
subsequently emerged President 
Saddam Hussein was attaching to 
such a move.; Oil prices dropped by 
more than $2 to $16.30 a barrel 
once the hftadlrn& flashed up, but 
later recovered to $17.25 as traders, 
decided that an end to the war was 
not in sight. 

Yesterday's move in oil prices 
shows just how sensitive the mar- 
ket remains to the potsiblUty off a 
v cessation of hostilities, when, the 
..V large overhang of oil stocks held by 
producers and consumers could 
send oil prices plunging.- Some 
industry leaders such as Sir Peter 
Holmes, ■ chairman of Shell, have 
speculated that anyoil price above. 
$15 to $16 a barrel contains a war 
premium. Others predict the price 
could go as low as $12. ; 

Once last August, the world has 


learned to live so well without oil 
from Iraq and Kuwait that tbe mar- 
. ket is more worried about a possi- 
ble glut than a shortage. This was 
evident when prices plunged by a 
record $8 a barrel within hours of 
the outbreak of the war. 

After that, a relative calm was 
established. Ironically, oil has been 
sidelined in a war that many 
believe is being fought over access 
to oil supplies. "Five hours after 
the war began, it was over as far as 
the oil markets were concerned,” 
says Mr Daniel Yergln, oil consul- 
tant and author of The Prize, a new 
history of the oil Industry. 

Allied bombers have crippled 
Iraq's facilities to the point that it 
is not producing any refined prod- 
ucts at all. and Kuwaiti refineries 
and oil wells have been looted and 
charged with explosives by Iraqi 
troops. Bat the war has so far 
failed to infli ct even minor damage 
on important Saudi oil Installa- 
tions. The Gulf could be turned Into 
an. ecological disaster by the 
world's largest oil slick but this 
has no impact on prices. 

Western oil stocks of 467m 
tonnes, or 96 days’ worth of con- 
sumption, are at historically high 
levels. In addition, the Interna- 
tional Energy Agency, which co-or- 
dinates OECD countries’ energy 
policy, has put in place an emer- 
gency plan to make an extra 2.5m 


barrels of oil a day available as a 
gesture to calm world markets. 

At the same tune, demand has 
been depressed by recession and 
higher prices. The IEA predicts 
that a fell In OECD oil use will 
partly be compensated by a 3.5 per 
cent increase in non-OECD demand 
but will only produce a 1 per cent 
rise in world demand this year. 

“The market is worried about a 
glut of crude oil, but has every rea- 
son to be concerned about a short- 
age of products,” Mr Glguoux said. 
Refining capacity is the bottleneck 
in oil supply and demand which 
has semi refining margins rise - 
out of line with the drop in crude 
prices - to three times their nor- 
mal levels in Europe. The price of 
jet fuel dropped by $100 a tonne on 
yesterday's initial report and later 
recovered $40 to $265 a tonne. 

Other traders point out that high 
western stocks are not all held by 
companies but are in government 
reserves which will not find their 
way immediately to world markets 
when the war is over. US compa- 
nies are holding 61 days’ worth of 
crude stocks, according to tbe 
American Petroleum Institute 
which is not far from the lowest 
level of 6014 days' worth of stocks 
in February for the past six years. 

Bat Saadi Arabia and Iran have 
salted away about 90m barrels of 
erode oil in tankers anchored close 


to consuming centres. These could 
be supplied to customers quickly If 
supply were interrupted, and the 
thought of them hanging over the 
market is depressing prices. 

What could send the oil price 
even lower is the threat of a battle 
over market share between produc- 
ers in the Organisation of Petro- 
leum Exporting Countries when the 
conflict is over. "We'll see the ces- 
sation of the military war, but then 
begins haggling in a possible price 
war,” says Mr Farced Mohamedi, 
economist at the Petroleum 
Finance Company in Washington. 

Post-war agreement on oil prices 
could put a severe strain on the 
fragile allegiances and power 
within Opec. 

Before the war, the policy pur- 
sued by Saudi Arabia and Kuwait 
of boosting market share within 
the organisation helped to depress 
prices and enraged indebted Iraq. 

Since the crisis began, Saudi 
Arabia has continued to stoke out- 
put to make up for the loss of Iraqi 
and Kuwaiti oil from world mar- 
kets, seeing its share of Opec pro- 
duction rise to 32.3 per cent from 
24.7 per cent. 

Saudi Arabia's power within the 
cartel has almost certainly been 
enhanced by the war and its confi- 
dence boosted by the knowledge 
that the US is prepared to come to 
its defence. It could thus staunchly 










p .x/. 




n' 


tv V 1 -- 




Germany 

US 


. 1 1 — ~ Japan 

io% V •? V' 


5% • • 

Aug 


war 


impact on the world economy 
and provide a welcome prop to 
hard hit oil consuming coun- 
tries in the Third World. But 
the economist’s lag is, of 
course, the politician's night- 
mare - not least for the Brit- 
ish prime minis ter John Major, 
who must go to the country 
before the middle of next year, 

His problem, which is exac- 
erbated by membership of the 
exchange rate mechanism, Is 
that a straightforward decline 
in interest rates may not be 
sufficient to revive the confi- 
dence of consumers who have 
just received a severe shock 
after the borrowing binge of 
the late 1980s. 

Both people and companies 
may be more tempted to repay 
debts and rebuild savings than 
to contribute to output growth 
through consumption. 

As one London-based fund 
manager put it yesterday, 
everyone has learned to live 
with the war by now; tbe trou- 
ble with peace for an equity 
market that has risen by about 
15 per cent since its low point 
in the autumn is that it would 
actually represent a return to 
uncertainty. 

The world economy still con- 
fronts formidable problems, 
and after their recent euphoria 
the markets may well be due 
for a tumble. For money men 
the chill of recession poses a 
nastier challenge than the fog 
of war. 
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Precious commodity: many believe the war is being fought over access to oil supplies 


defend Its higher market share 
from the challenge of an Iraq and 
Kuwait under reconstruction; it 
will also want to keep its produc- 
tion high in order to pay for the 
war. The kingdom's borrowing this 
week of $3.5bn from international 
banks showed that even its 


resources are not unlimited. 

Similarly, Venezuela has long 
been under domestic political pres- 
sure to boost its eroded market 
share and conJd fry to maintain 
output at a current level of 2.4m b / 
d rather than at its quota of 1.95m. 

Competition over market share 


could farther erode Opec’s influ- 
ence in the world market It cer- 
tainly does not bode well for fulfil- 
ment of the post-war vision that 
some of the more optimistic pun- 
dits are depicting: an era of harmo- 
nious, stable co-operation between 
oil producers and consumers. 


Railway claim has been 
glaringly exposed 


Letters 


From Mr Chris BushelL . 

Sir. It is lamentable that 
rail's claim to be the all- 
weather transport' mode has 
been so glaringly exposed in 
the UK, just , at a time when 
people ought to have the confi- 
dence to leave their cars at 
home and take to public trans- 
port. - 

Bnt some good will come 
from this winter’s debacle if it 
helps focus attention on what 
we ask of our railways. 

Public opinio n demands a 
significantly better stan dard of 
service; while the Department. 
o£ Transport continues to 
• baulk at the expense of &mg- 
. BE tbe tools for the job. 

It toeras extraordinary that . 
thin government has still not ■ 
grasped the potential for Lon- 
don's railways to -help relieve 
traffic congestion. A govern- 
ment anxious to prove its 
"green" credentials would have 
■ sanctioned real Investment in- 
:< new capacity- years. ago (and, 
.by that, I mean billions of 
pounds, rather - . than the 
pennies grudgingly granted so 

far) ‘ 

London’s Cross rail and the 


Jubilee line extension are fine 
- but they are coming a 
decade too late to relieve the 
severe overcrowding of the 
boom years of the 1980s. 

Now recession, high fares 
and indifferent service are 
beginning to erode rail usage 
once again, and there is a dan- 
ger- that felling patronage will 
. be taken as an excuse for less 
investment The strategy of the 
former Greater London Council 
showed that improvements in 
public transport could ease 
road traffic. London desper- 
ately needs a public transport 
supremo with a remit to make 
services so good that people 
win choose to leave their cars 
at home. 

To achieve this will require 
substantial investment in new 
Unas and trains, and a retreat 
from, the current ainLof nil 
subsidy which makes London 
rail feres the highest in the 
world. 

Chris Busheh, 

Editor, 

Jane's Urban Transport 
Systems. Sentinel Haase, 
Brighten Road, Cotdsdmt, 
Surrey 


Contrasting 

aspirations 

Frcrn Mr David FifiehL 

Sir, Peter Martin's article “A 
corporate conundrum" (Janu- 
ary 26/27). and your editorial 
“A deepening recession” (Janu- 
ary 30) highlight the different 
aspirations of employees and 
owners. 

The ‘institutions", through 
their expectations of main- 
tained dividends, as well as the 
option to move investments, 
clearly see money as having a 
■ separate “career" to that of 
employees, who often occupy a 
sacrificial role. 

How different in Germany 
‘ where, through a combination 
of bank Involvement, private 
ownership and a small number 
of quoted companies, financial 
Interests are committed to the 
long-term interests. 

This commitment encour- 
ages evolutionary product 
design and regular investment 
in fixed assets, assisted by 
employees benefiting from edu- 


cation and vocational training. 

Th ankfully , a catalyst for 
change may be emanating 
from the currency and social 
requirements resulting from 
our closer association with the 
European Community. 

As far as I know, the “insti- 
tutions" with their short-term 
interests have not commented 
on the implications of this situ- 
ation. 

David Fifleld, 

OaJdands, 

Weston Underwood, 

Olney. Bucks. 

Need for equal 
opportunities 

From Mary Crawford. 

Sir, In her article, “Girls in a 
'man's world'”, in your report 
on independent education (Feb- 
ruary 2), Mrs Averil Burgess' 
pithy restatement of what 
ought to be familiar arguments 
in favour of separate education 
for girls, was a useful reminder 
of the need for girls to grow up 
with confidence in their abili- 


ties to succeed In a “man's 
world”. 

Peggy Hollinger’s article, 
“Grooming girls for the career 
ladder”, also showed how 
unequal the financial invest- 
ment still remains. 

I imagine that both of these 
writers were as dismayed as I 
was to see the advertisement 
on the same page for a 
well-known and progressive 
girls' school- For further 
details, we were advised to 
write to the headmaster's sec- 
retary. 

The headmaster's secretary? 

One reason I chose to send 
my daughters to a girls' school 
was so that they would see 
women in positions of author- 
ity, as Averil Burgess rightly 
says. 

As a deputy head of a school 
in the maintained sector. I 
shall not believe that equality 
of opportunity exists for 
women in this profession until 
a woman is appointed head of 
one of the large boys' public 
schools. 

Perhaps such an appoint- 


ment might be an excellent 
role model for the young men 
at some of the well-known 
boys' boarding schools. 

Mary Crawford, 

2JSumham Way, 

Ealing, WI3 

Authentic 
cooking for 
cowboys 

From Mr George On. 

Sir, The article “Emotion, 
lust and red hot chilli", by 
Nicholas Woods worth (January 
19) has caused a frisson Of I 
may use the increasingly popu- 
lar FT word) of chagrin among 
"chili heads". 

I must point out that his 
spelling of the dish is incorrect 
- chili has a single “1". Be 
assured that I have checked 
many recipe books. 

Your correspondent has con- 
fused the dish with the peppers 
uaed in the dish. The word 
“chilli'' is used In Mexico and 
in British-influenced Asia to 


describe capsicums, generally 
pungent, which are added to 
various dishes - for example, 
curry powder and chili powder 
to give fire to the dish. The 
amount of heat may be all the 
way from what some call “ner- 
vous Nellie neutral" to “total 
thermal destruction” of the 
taste buds. 

Jean Andrews, in her mag- 
nificently illustrated book. 
(Peppers, The University of 
Texas Press), writing about the 
domesticated capsicum, points 
out that cayenne, ancho, anah- 
eim and pasllla peppers are 
used in the making of chili 
powder, along with the other 
ingredients mentioned by Mr 
Woodsworth. 

There is no set recipe: but all 
contain the base in varying 
quantities, mentioned in tbe 
article. They are, however, not 
called “fixings". They are 
“chili fixins ". 

The true “chili head” makes 
his own “fixins". Therein lies 
part of the challenge - that of 
variations of flavour and pun- 
gency. The quality of meat 
used is also very important. 
Beef is most common, though 
hunters add deer meat, squir- 
rel, possum, wild pig and, on 
occasions, rattlesnake. 

Side dishes are important. 
Some folk eat pinto beans with 
the dish. Raw onions "on the 


side” (from Noonday, Texas) 
are mandatory. A side-dish of 
the hellfire of raw jalopeno 
peppers attracts the masochist, 
though recently one of the less- 
er-known farming schools in 
the state has developed a mild 
jalopeno with a much lower 
load of capsaisin. Thus, the 
macho image can be protected, 
while preserving the taste 
buds. 

In preparing this letter I 
looked over 30 or 40 recipes for 
chili, including those in a fasci- 
nating booklet by Richard Bolt, 
on “chuckwagon grub”, called 
Forty Years Behind the Lid. 

Mr Bolt was a lay fundamen- 
talist preacher and a chuckwa- 
gon cook on big ranches for 
most of his life. His booklet is a 
delight of open-air recipes and 
culinary advice: for example: 
“You might add a few raisins 
to keep these sourdough bis- 
cuits from chasing the tum- 
bleweeds . . ." 

Mr Bolt cooked for many 
cowboys at a time. Conse- 
quently, he measured in “a 
handful of this and a dab of 
that and a ‘glug glug* of some- 
thing else", while creating 
“cowboys puddin’ pie", “camp- 
fire cake", “lickin’ good green- 
beans" and “calf fries”. 

George Orr, 

3015, Brookside. 

Tyler. Texas. 
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US production falls for 
fourth month in a row 


By Michael Prowse in Washington 


US industrial production fell 
for the fourth month in a row 
in January, indicating that the 
economy remains gripped by 
recession, the Federal Reserve 
reported yesterday. 

Figures published separately 
showed a small decline in 
wholesale prices last month - 
a welcome sign of easing infla- 
tion pressures but another 
indication of industrial weak- 
ness. 

After seasonal adjustment, 
production fell by 0.4 per cent 
in January despite a modest 
revival of car and truck pro- 
duction. the sector which led 
the industrial downturn in the 
fourth quarter of last year. 

Last month's fall in produc- 
tion was slightly less severe 
than analysts expected, but it 
came from a lower base than 
expected. The Fed yesterday 
sharply revised figures for 
December, to show a fall of l.l 
per cent compared with its ini- 
tial estimate of 0.6 per cent 

In the past four months, pro- 
duction has falle n by a total of 
nearly 4 per cent, making it 
the worst stretch of figures 


US industrial 
production 


% change aver previous month 
7.0 



since the 1981-82 recession. The 
index (1985 * 100) now stands at 
106.5, 0.9 per cent below its 
level of January 1990. 

Last month’s drop in produc- 
tion left the overall rate of 
industrial capacity utilisation 
at 79.9 per cent, nearly three 
percentage points below its 
level of a year ago and well 
below the long-term average of 
just over 82 per cent. 

Nearly all sectors showed 
weakness. Manufacturing out- 


Brittan criticises 


UK on farm reform 


By Lucy Kellaway in Brussels 


Europeans 

rethinking 

HDTV 


SIR Leon Brittan, the EC 
competition commissioner, yes- 
terday took the British govern- 
ment to task over the “frosty" 
reception it has given the EC’s 
plans for farm reform. "Dis- 
missing the plan cam look very 
like dismissing the urgent need 
for reform and thus reversing 
Britain’s own past policy,** he 
said. 

The Commission's new 
scheme for farm reform - 
intended to reduce record agri- 
cultural stocks and to put the 
Common Agricultural Policy 
on a sounder footing - was 
attacked earlier this month by 
Mr John Gummer, UK agricul- 
ture minister. He complained 
that it would undermine the 
ability of efficient fanners to 
compete, while making 
museum pieces out of the 
smaller, less efficient farmers. 

In a speech in Derby yester- 
day, Sir Leon said the reform 
proposals were only a starting 
point for discussion, and were 


a “serious attempt to tackle 
the central problem of too high 
prices that lies at the root of 
all the CAP difficulties". The 
plan would lead to lower pro- 
duction. he said and hence 
lower food mountains and 
export subsidies, and woold 
take the heat out of disputes 
with the EC’s trading partners. 

The assistance that would 
have to be paid to farmers 
under the new system need not 
be allocated purely on the 
basis of the size of the farms, 
he argued. This has been at the 
centre of British concern over 
the proposals. “There is noth- 
ing sacrosanct or unique about 
the size criterion. 

Sir Leon commended the UK 
for its constant criticism of the 
CAP as it stands, and warned 
that without any reform, farm- 
ers' incomes would fall further, 
surpluses rise out of control, 
and the EC come under even 
stronger criticism from its 
trading partners. 


standard 


By William Dawkins in Paris 


Call to spend more on 
high-speed computing 


By David Buchan in Brussels 


EUROPE should be spending 
Eculbn (£700m) a year In pub- 
lic and private money by the 
mid-1990s to fund research into 
high-speed computing if it is to 
compete with the US and 
Japan. 

This is the main conclusion 
of a study sponsored by the 
European Commission and 
published yesterday. 

The task force, chaired by 
Prof Carlo Rubbia, director of 
the Cera nuclear physics cen- 
tra, said that if Europe were to 
aim at producing machines 
capable of malting up to l.OOObn 
calculations a second (a “teruf- 
lop") in the next decade, it 
would improve design simula- 
tion and making products 
cycles shorter and cheaper 
across European industry. 

The Rubbia committee rec- 
ommended a gradual increase 


in spending, op to Eculbn a 
year, which would be ear- 
marked for areas such as sup- 
port links between 100 super- 
computers and 100-200 users, 
help user groups, hard and 
software, artificial intelligence 
and simulation, and scientific 
training. 

The Commission, which was 
represented on the Rubbia 
committee, is likely to incorpo- 
rate the recommendations into 
proposals it will make early 
next month to help the belea- 
guered European computer 
industry. Mr Filippo Pandolfi, 
the EC commissioner responsi- 
ble for research and technol- 
ogy, said yesterday the Com- 
mission would be more 
selective than before in target- 
ing Ecu2bn for electronics in 
Us 1990-94 framework pro- 
gramme. 


Move WEU to Brussels’ 


THE Western European Union 
(WEU) defence organisation, to 
which nine EC states belong, 
should move “lock, stock and 
barrel" to Brussels and come 
under the aegis o f the Euro- 
pean Community, WElTs top 
official proposed yesterday, 
David Buchan writes from 
Brussels. 

“I cannot imagine a Euro- 
pean union developing without 
defence.” said Mr Willem Van 
Eekelen, WEU secretary gen- 
eral, who held talks with Mr 
Jacques Delors, European 
Commission president. WEU 


countries will meet in Paris 
next Friday to discuss the plan. 

The proposals of Mr Van 
Eekelen, a former Dutch 
defence minister, match those 
of France and Germany. 

The idea is to make the WEU 
subordinate to the European 
Council, the body which organ- 
ises summits of EC leaders. 

Mr Van Eeke len said that of 
the nine WEU members, only 
the Netherlands was opposed 
to the idea. 

In the longer term, the Com- 
munity might totally take over 
WEU. 


T ine Europ ean Commission is 
rethinking its strategy of 
poshing D2-Mac as the sole EC 
television broadcasting stan- 
dard to be used to keep Europe 
in (be race to develop high-def- 
inition television (HDTV). 

It is planning to invite 
broadcasting and electronics 
industry representatives to 
Brussels at the end of the 
month to discuss whether to 
weaken or strengthen existing 
broadcasting standards rules. 

A big change could be disas- 
trous for electronics groups 
such as Thomson Consumer 
Electronics (TCE) of France 
and Philips of the Netherlands, 
which have spent huge sums 
developing advanced televi- 
sions and researching HDTV 
sets based on European norms. 

It could also hamper the 
industry’s attempts to turn 02- 
Mac into a dominant world 
standard, against competition 
from Japan and more recently 
the US. Only a few days ago, 
TCE launched an advanced 
television set based on D2-Mac 
and is spending FFr9bn 
(£9 00m) on HDTV research 
over the next five years. 

The existing EC roles, 
adopted in 1987 and due for 1 
renewal next year, say all 
direct broadcasting television : 
satellites most use D&Mac, a , 
standard designed to pave the 
way for the introduction of i 
HD-Mac, a full European 
HDTV standard, in I99S. 

This new caution reflects , 
European broadcasters’ slow- 
ness to adopt D2-Mac, which 
was set back last year when i 
British Satellite Broadcasting, 
one of the standard’s few sup- 
porters outside France, was 
taken over by Sky Television. 
The new group will use the 
existing Pal norm on its Astra 
satellite, allowed under the EC 
rules because Astra counts as 
a telecommunications and not 
a television satellite. 

The French government by 
for the strongest supporter of 
D 2-Mac, yesterday reaffirmed 
its support for the standard. 

TCE would dearly tike the 
Commission to propose mak- 
ing D2-Mac obligatory for all 
direct broadcasting satellites, 
including Astra. Paris believes 
it can count on some backing 
on this from Bonn. Other 
options are to mate D 2-Mac 
obligatory just for new satel- 
lites, or to permit exceptions, 
in theory allowing some 
broadcasters to choose a US 
standard. 

Mr Filippo Maria Pandolfi, 

commissioner for telecommu- 
nications, bad tabled plans to 
toughen the D2-Mac roles, but 
Mr Martin Bangemann, inter- 
nal marke t ami industry com- 
missioner, called for a rethink. 


FINANCIAL TIMES 


WEEKEND FEBRUARY 16/FEBRUARY 17 1991 


INTERNATIONAL NEWS 


Zhelev seftlonp to break with the past and attract new investment 


Bulgarian president on British visit 


By Judy Dempsey 


put fell 0.4 per cent last month 
and 1.1 per cent in the year to 
January, taking factory utilisa- 
tion rates to their lowest level 
since 1986. Excluding the 
rebound in motor vehicles and 
parts, factory output Sell by 0.7 
per cent last month. 

The index for construction 
supplies fell L8 per cent and is 
now 7 per cent down on the 
levels of last summer. Output 
of business equipment and con- 
sumer goods - excluding cars 
- also fell sharply in January. 

The producer price Index for 
finished goods fell 0.1 per cent 
last month, indicating that 
inflationary pressures at the 
wholesale level remain com- 
paratively modest. Producer 
prices have risen by only 3.7 
per cent in the past 12 months. 

The drop in wholesale prices, 
however, was less sharp than 
In December and mainly 
reflected falling energy prices; 
food prices also eased slightly. 
Excluding the volatile food and 
energy components, “core** 
producer prices rose by 0.5 per 
cent, compared with 0.2 per 
cent in December. 


BULGARIAN President Zhelyu 
Zhelev, arrives in Britain toda- 
yon a week-long state visit 
aimed at opening up a new era 
in British-Bulgarian relations 
and attracting investment for 
the country’s ailing economy. 

Mr Zhelev, a 55-year-old phi- 
losopher and critic of the for- 
mer communist regime led by 
Mr Todor Zhivkov, is the first 
head of state from eastern 
Europe to visit Britain since 
the collapse in 1989 of the com- 
munist regimes. 

The visit takes place against 
the background of serious food, 
medicine, heating and energy 
shortages in Bulgaria. During 
discussions with the business 
community, Mr Zhelev hopes 
to persuade his hosts that the 
country is committed to introd- 


ucing radical economic refoniK 
aimed at privatisation, .opening 
up the country to foreign 
investments, and tackling Its 
SLO.fibn (£5.3bn) debt 

During the first eight 
months of 1990, UK exports fell 
by 42J5 per cent and total bilat- 
eral trade Ml by 34.4 per cent 

The former communist gov- 
ernment suspended all repay- 
ments on interest and principal 
last March. This prompted 
western financial institutions 
to impose a moratorium on 
new credits. 

Lack of fresh investments, 
combined with delays in 
introducing economic reforms 
and the collapse of central 
authorities, led to a sharp 
decline in industrial productiv- 
ity. Output fell by more 


than 26 per cent last year. 

Western banks are prepared 
.to draw up a rescheduling 
package once the Bulgarian 
state guarantees the debts, of 
whiCh 9Q per cent are held by 
the state-owned Bulgarian For- 
eign Trade Bank. The new 
caretaker government, sworn 
into office last December, has 
yet to offer these guarantees. 

Although Mr Zhelev will 
stress the need for new invest- 
ments, the visit is primarily 
Intended to signal his govern- 
ment's break with the past, 
seen as crucial for normalising 
relations with Britain. 

Relations deteriorated 
sharply after the assassination 
of Mr Georgi Markov, the dissi- 
dent writer, by Bulgarian 
agents in September 1978. 



LEADERS from Hungary, Poland and 
Czechoslovakia yesterday quashed any 
speculation that they might set up a 
regional bloc, writes Nicholas Denton 
from Budapest. 


At the end of a day of talks in Visegrad, 
Hun garian prime Jozsef Antaii 

(left), Polish President Lech Walesa (cen- 
tre), and Mr Vaclav Havel (right), the 
Czechoslovak president, did not announce 


a programme for security co-operation 
and a regional free trade zone. 

Apparently they feared it would would 
be misinterpreted as a new alliance 
directed against the Soviet Union. 


Rapid deadlock in talks on troop cuts 


By Robert Mauthner, Diplomatic Correspondent 


EAST-WEST negotiations on 
troop reductions in Europe, 
which began formally in 
Vienna last Thursday, have 
become deadlocked almost 
before they started because of 
western allegations that the 
Soviet Union is not respecting 
a recent treaty cutting conven- 
tional weapons. 

The Nato allies have made it 
clear to the Soviet Union that 
they are not prepared to 
embark on serious negotiations 
in the so-called Conventional 
Forces in Europe (CFE) fol- 
low-on talks until the differ- 
ences between the two sides 
have been ironed out. 

At the same time, senior 
members of the US Senate 
have indicated that the Senate 
woold delay its ratification of 


the CFE treaty, signed in Paris 
last November, until western 
complaints had been satisfied. 

The TTiatn western complaint 
Is that the Soviet Union has 
r eas si g ned substantial quanti- 
ties of army equipment, total- 
ling some 900 tanks, 800 com- 
bat vehicles and 800 pieces of 
artillery, to coastal defence 
units under navy command. 
Since the CFE treaty covers 
only land and air forces. 
Moscow now argues that this 
equipment is not subject to the 
ceilings and inspection provi- 
sions laid down in the treaty. 

Western delegates said they 
did not expect the Soviet Union 
to reclassify the units in dis- 
pute before the 90-day deadline 
for corrections of data submit- 
ted when the treaty was signed 


runs out tomorrow. Though 
Moscow tabled some revised 
information last Thursday, this 
amounted to only minor 
adjustments in declared equip- 
ment levels and did not deal 
with the main subject of Nato’s 
complaints, they claimed. 

Another bone of contention, 
though less serious in western 
eyes, is the Soviet withdrawal 
of about 70,000 items of equip- 
ment from eastern Europe, 
which were expected to be sub- 
ject to treaty limitations, to 
beyond the Urals. 

Though the western allies 
agree this is not strictly a trea- 
ty-breaking offence, they want 
to know whether the equip- 
ment will be legitimately 
deployed east of the Urals, or 
whether it is being held 


as a strategic stockpile. 

While recognising that prob- 
lems over the interpretation of 
the CFE treaty had arisen, the 
chief Soviet delegate, Mr Oleg 
Grinevsky, told the meeting 
that these should not delay the 
follow-on negotiations on troop 
cuts. Instead, they should be 
discussed in the Joint Consul- 
tative Group which had been 
set up to monitor the treaty’s 
implementation: 

The talks have not been bro- 
ken off and another plenary 
session has been scheduled for 
February 21. However, western 
delegates, who said they had 
expressed their views very 
frankly at the first meeting, do 
not expect any progress to be 
made as long as Moscow does 
not show more flexibility. 


Dunkel in Gatt meetings Finnish economy shrinks 


MR Arthur Dunkel, director 
general of the General Agree- 
ment on Tariffs and Trade, will 
start 36 hours of intensive con- 
sultations here on Monday in 
what may be the last chance to 
save the international trade 
talks from total collapse, 
writes William DuDforce in 
Geneva. 

Starting with the Cairns 
Group of 14 farm-exporting 
nations, be plans to meet 
between Monday afternoon and 


Tuesday evening representa- 
tives of all the trading blocs 


which have been participating 
in Gaffs Uruguay Round. 

His primary objective will be 
to find a formula that would 
allow countries to resume cru- 
cial talks on the reform of 
world form trade. 

The European Community 
and the US reached deadlock 
on Wednesday in their bilat- 
eral attempt to find a basis for 
renewing five talks. 

Trade diplomats said yester- 
day that Mr Dunkel still had a 
reasonable chance of being 
able to propose a compromise. 


ECONOMIC growth in Finland 
will shrink for the first time 
since the war from 0 . 3 per cent 
in 1990 to minus 0.5 per cent in 
1991, according to a Ministry of 
Finance forecast, Enrique Tes- 
sieri writes from Helsinki. 

Mr Sixten Kor kman. direc- 
tor-general of the Ministry of 
finance, said the sharp drop in 
gross domestic product (GDP) 
was due mainly to a foil in 
trade With the Soviet Union as 
well as to a global slump in the 
forest industry. He estimated, 
however, that GDP growth in 


1992 could be 1-2 per cent 
The Finnish economy has 
had one of the fastest GDP 
growth rates in the OECD dur- 
ing the 1980s, an annual aver- 
age of 3 per cent 
The report also predicts a 
slight improvement in the cur- 
rent account deficit which has 
been one of the main head- 
aches of the economy. It is 
expected to foil this year from 
4A per cent of GDP to 3.5 per 
cent, or from a deficit of 
FM25.5bn to FMl9.5bn 
(£2.76bn) respectively. 


AIDS expected to hit South Africa hard 


By Kenneth Gooding, Mining Correspondent 


AIDS, which has already had a 
devastating effect on the cen- 
tral African copper-producing 
countries, is likely in the sec- 
ond half of the 1990s to have a 
serious impact on South 
Africa, a prolific producer of 
minerals and the world’s lead- 
ing supplier of gold and plati- 
num. 

This gloomy outlook was 
provided by Mr Theo Hartwig. 
chief actuary of South Africa's 
Old Mutual insurance group, at 
an investment conference. 


He said Old Mutual had con- 
structed a theoretical comput- 
er-based model using scientific 
observations about the prog- 
ress of AIDS (Acquired 
Immune Deficiency Syndrome) 
in other countries and the 
group’s own observations of its 
spread in Malawi and Zim- 
babwe. 

“The model shows that by 
1995 perhaps 10 per cent of the 
working population of South 
Africa will be infected. 30,000 
will be sick and 25.000 will die 


during the year. 

“By 1998 the percentage posi- 
tive has risen to nearly 40 per 
cent, 175,000 will be sick and 
130,000 will die during the year. 
Thereafter the picture gets pro- 
gressively more disastrous,” 
said Mr Hartwig. 

He suggested that the pros- 
pects for halting toe epidemic 
seemed virtually non-existent 
because the chance of a core or 
a vaccine which could be used 
in a third-world environment 
on a mass scale was remote. 


Also remote was the possibility 
of the necessary big change in 
behaviour among the less-edu- 
cated population. 

Mr Hartwig said the problem 
was relatively small in South 
Africa at present but "towards 
the end of toe decade toe prob- 
lem will become increasingly 
visible, with many people 
becoming sick with AIDS and 
dying. We estimate that popu- 
lation growth fin South Africa] 
will have ceased by the turn of 
the century." 


Nuclear mishap shakes confidence in Japan’s programme 

Public support, needed for plans to build more plants, is threatened by the Mihama accident, reports Robert Thomson 


L AST SUNDAY, the day after 
an accident at Japan’s 
Mihama Nuclear Power Plant, 
residents in the area coincidentally 
received leaflets from the local 
power company boasting about the 
safety procedures that would make 
such an accident virtually impossi- 
ble. 

While the accident appears to 
have caused little environmental 
damage - the Japanese government 
says the released radiation did not 
register on measuring equipment - 
there could be lasting damage to 
public confidence and to Japan’s 
ambitious nuclear power pro- 
gramme. 

The embarrassing leaflets deliv- 
ered to local residents claimed that 
safety devices can detect “pinholes 
that the human eyes cannot see” in 
conveyor tubes. However, a com- 


plete break in a conveyor tube 
resulted in abnormally high levels of 
radiation within the Mihama facility 
and activated the 500MW plant’s 
emergency core cooling system. 

Nuclear Safety Commission offi- 
cials say the accident was serious, 
and an emergency cooling system 
was activated for the first time in 
Japan. Bat the commission argues 
that the success of the emergency 
measures highlights the safety of 
Japanese nuclear plants. 

Officials at the Ministry of Inter- 
national Trade and Industry (Miti) 
said yesterday that the precise rea- 
son for the mishap remained 
unclear, and that a new nuclear 
safety publicity campaign must wait 
until investigators are satisfied that 
all the causes are identified. 

"We have a problem now in find- 
ing sites for new nuclear plants 


because of public opposition. It can 
be said that this accident will not 
make this process easier,” a senior 
Miti nuclear official said. 

Japan plans to increase the num- 
ber of nuclear plants from 38 to 78 
by the year 2Q1G> and to expand 
nuclear energy’s share of electricity 
generation from 30 per cent to 43 per 
cent But the programme needs pub- 
lic support, and Miti said five plants 
with planned construction starts by 
1992 had been delayed by opposition. 

The Gulf war and threats of dis- 
ruption to energy supplies have con- 
vinced some Japanese that nuclear 
power is necessary, despite the risks. 
Miti also argues that relying on coal- 
and oil-fired power stations will pro- 
duce greater long-term damage to 
the environment 

If the nuclear programme is 
slowed. Miti says, Japan will be 


unable to keep its promise of limit- 
ing the increase in carbon dioxide 
emissions to around 6 per cent over 
the next decade, as emissions will 
increase in line with the number of 
new thermal power stations. 


T he government’s attempts to 
reassure the public after the 
Mihama accident have been 
partly undermined by a record of 
tarrifnpfts in admitting and explain- 
ing nuclear mishaps. Conscious of 
the credibility problem, the govern- 
ment has increased the flow of infor- 
mation in recent days, having been 
guarded immediately after the acci- 
dent 

Miti says Chernobyl rated a 7 on 
the International Atomic Energy 
Agency (IAEA) accident scale and 
the Three Mile Island accident in 
Pennsylvania in 1979 rated a 5, but 


Mihama is probably a l or at most, a 
2 on the seven-point index. 

The nuclear programme has 
become an important political issue, 
with the anti-nuclear movement 
campaigning against pro-nuclear 
candidates in local elections. But 
they were surprised when a guberna- 
torial election two weeks ago in 
northern Aomori prefecture was 
won by a candidate supporting a 
planned nuclear waste dump and 
recycling focflfty in the area. 

Anti-nuclear groups have become 
more active in recent days and 
linked their campaign to Japanese 
concerns about "food parity", an 
issued highlighted after the Soviet 
Chernobyl accident in 1986, when 
Japanese consumer groups advised 
members to avoid European agricul- 
tural products. Japanese farmers 
have also used this fear as an argu- 


ment against a lifting of restrictions 
on Imported foods. 

Protesters have this week 
demanded that Japan close older 
nuclear plants, pointing to the age of 
the Mihama pressurised- water reac- 
tor. commissioned in 1972. as an 
important cause of the accident 

Mr Jmzabnro Takagi, president of 
toe Citizens’ Nuclear Information 
Centre, an anti-nuclear group, 
argued that all press urised -water 
reactors were vulnerable to Mihama. 
type accidents, and “this is what 
scares us most". 

But Mr Ruko Fuji!, director of 
Miti s nuclear power safety depart- 
ment, said the problem would not 
prompt a review of the nuclear 
power programme. The ministry 
regarded the event as “an incident 
not an accident", and theenSS 
cooling system worked as designed 


Yeltsin 
refuses to 


Mr Markov defected m 1969 
and settled in London. His 
uncompromisin g criticisms 
infuriated toe aivkov regmra 
whose secret poHce tor^ten^ 
to kill Mr Markov if he did not 
stop his broadcasts. . 

The end of the conunumst 

regime has given Mrs Annabel 
Markov, his wife, toe chance to 
visit Bulgaria in an attempt to 
establish who gave toe orders 
to murder her husband. Mr 
nfrrfcfn Danov, minister of the 
interior, said last week that his 
department was giving ~op 
priority" to the inquiry into 
toe writer's death. . . 

During his stay in Britain, 
Mr Zhelev will visit Mr Mar- 
kov's grave to mark his ana 

the Bulgarian gove rnm ent s 
distancing from that event. 


approve 

nrice rises 


By Leyte Bouton in Moscow 


RUSSIAN president Boris 
Yeltsin said yesterday he 
would refnseto pottos signa- 
ture to a plan for ****“« * 
retail price rises even though f , 
this would not stop to® reform 
from going ahead. - 
The Federation Council, 
which includes leaders -of toe 
15 Soviet republics, !* expected 
to dear the central govern- 
ment’s price reform package « . 
a meeting In Moscow today 

^tlSSgh Georgta ani Uth- 
nanja plan to reject it 
The meeting wHi also exam- 
ine Soviet President Mikhail 
Gorbachev’s proposals for . an 
overhaul of central govern- 
ment structures as wen as pro- 
visions for his draft union 
treaty. The govern ment Is 
expected to present the propos- 
als to toe nation by Monday, 
when the Soviet parliament 
reconvenes after an extended 


recess. 

The Russian parliament, 
which endorsed Mr Yelfirin’s- . 
position on Thursday, behaves f) 
price rises are inevitable km- 
lowing a central government 
decision to raise wholesale 
prices from January 1. But Mr 
Yeltsin dearly appears to be 
trying to leave the -Maine for 
price rises on the centre. • 

He told reporters that prices 
would “possibly” go up but 
“without our participation”. 

At an earlier meeting with 
members of the US Congress, 
he appealed for direct western 
economic assistance to the 
republics which would bypass 
the centre. 

“If other countries are hold- 
ing back because the Soviet 
leadership is pursuing tough 
measures to create a dictator- 
ship, why should Russia sof- 
fer?” he asked the delegation, k 
which had jnst completed a 
tour of toe embattled Baltic 
republics. 

Mr Yeltsin predicted that 
food shortages in the country 
would continue serious and 
could lead to “civil disobedi- 
ence” in the next couple of 
months. “There is only one 
step from civil disobedience to 
civil war,” he said. 

In the same Pravda report, 

Mr Vladimir Scherbakov, 
labour minister, was asked to 
explain the logic of increasing 
prices while simultaneously 
boosting people’s income. 

“In the transition to a mar- 
ket system,” he replied, “it is 
import to defend and support 
people on low incomes, on the 
one haind, and honest workers 
on the other, in order to help 
them find their feet. This will 
guarantee the soda! concord 
which Is necessary for con- 
structive creativity." • - 
• The Constitutional Compli- 
anoe Committee, the closest’ 
thing the Soviet Union has to a 
constitutional court, appeared 
yesterday to cast doubt on the 
legality of a presidential 
decree providing for joint 
army and police patrols. With- 
out condemning the controver- 
sial measure outright, it said 
there were “substantial flaws 
and other deficiencies” in leg- 
islation governing the use of 
the military to defend tew and 
order. It said it had yet to pro- 
duce a specific ruling on the 
decree itself. 


Tough tax 
package for 
Argentina 


By John Barham in 
Buenos Aires 


PRESIDENT Carlos Menem of 
Argentina and Mr Do min go 
Cavallo, his new economy min- 
ister, have won toe first round 
in their battle to stabilise the 
government’s runaway 
finances, after the Chamber of 
Deputies approved a package 
of tough tax increases early 
yesterday. 

The lower house approved 
the package with only minor 
changes following an. agree- 
ment between the ruling Per- 
onists and the opposition Radi- 
cal party. The Senate’s 
approval is now expected as a 
matter of course. 

The Increased taxes, 
designed to raise Treasury rev- 
enues by $200m (ZlOlm) a 
mouth, are a crucial part of Mr 
cavallo’s measures to halt 
reflation, likely to reach 80 per 
cent for this month. 

Although the Radicals 
opposed toe measure, they did 
n ot den y the government a 
quorum, a frequent parilamen- 
tery tactic, fn exchange, they 
won a commitment by the gov- 
ernmeut to allow Congress 30 
dap to approve each future 
privatisation. The privatisa- 
tion of seven state companies 
was authorised by presidential 

decree. 

The government angrily 
rejected reports that the 
resher taxes would not cover 
spending; which 
would force the go v e rnment to 
hetey payments, including 
some foreign debt service pay- 
toents. An official said tax 
Payments and profits from fed- 
erally-owned companies and 
®6endes would be used to plug 
any gaps. 
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Two County executives are accused of lying to Bank 

mszrn n . _ _ » 


TWO County NatWest executives 
ae Wock Exchange 
*P£Jkd to toe Bank of England 
about steps taken after the failure of 
■the record-breaking £837m Blue 
* Arrow rights issue, an Old Bailey 
court heard yesterday. y 

Mr ^ ll0 , ias PuraeU QC. prosecut- 
.. tog^L-sato that two days after the 
tesue dosed, Mr David Reed, then 
j% : eounty*a corporate finance manag- 
ing director, and Mr Nicholas Wells 
of County's corporate advisory 
department had told the Bank that 
they had "warehoused" Blue Arrow 
shares m a way that would not 
require disclosure under the Compa- 


nies Act The Bank might not have 
been aware of the significance of 
what it was being told, Mr Purnell 
said. But had the Stock Errhang g 
been given that information, it 
would “have been at County with 
ferocity". 

In feet, he said, warehousing had 
not been mentioned at a meeting 
between County executives and the 
Stock Exchange which Mr Stephen 
Clark, a County director, later 
described as “poetry in motion". 

The defendants, who deny having 
conspired to mislead the market 
about the outcome of the rights 
issue, are: County NatWest, NatWest 


Investment Bank, UBS Phillips & 
Drew Securities (P&D), Mr Clark, Mr 
Wells, Mr Reed, Mr Jonathan Cohen, 
former County chief executive, Mr 

Court report by 
John Mason and 
Raymond Hughes 


Alan Keat, a partner in City solici- 
tors Travers Smith Bralthwaite, Mr 
Martin Gibbs, a former director of 
P&D, and Mr Christopher Stainfbrth, 
former P&D corporate finance direc- 


tor. Mr Purnell said the defendants 
had not been taking part in a 
“romantic scam”, intending to jet off 
to the South Seas afterwards. They 
would still be around and had to 
protect their reputations. 

To do this they had to control 
information about the performance 
of the biggest cash call the City had 
ever seen. Mr Wells had told the 
Bank that County had taken "dou- 
ble, even treble, legal advice" and 
was sure it was allowed to offer an 
indemnity against loss to P&D in 
return for the broker taking some of 
the unplaced shares. 

In fact, said Mr Purnell, before the 


issue had closed County had been 
legally advised that if an indemnity 
were given to an acquirer of shares 
it would have to be a real commer- 
cial transaction at arm's length. 

Mr Purnell said it must have been 
clear to Mr Keat when he drafted the 
indemnity that a proposal to give 
P&D's marketmaker an indemnity 
against loss in return for taking 
some of the rump of shares was not 
a commercial transaction at arm's 
length but part of a scheme whose 
only purpose was to mislead the 
market. Mr Purnell told the jury he 
hoped that, after a week hearing the 
case, they realised the trial was 


about people and the decisions they 
had taken. 

“It is not about arcane and diffi- 
cult propositions of law," he said. 
"Nor is it about the mysteries of the 
merchant hanking world. It is about 
a group of people confronted by an 
unpalatable position, who were 
offered an opportunity to tell the 
truth and state what was the reality 
to the world at large and who 
instead, on tbe prosecution's allega- 
tion, drew up a series of devices 
using their expertise and specialist 
knowledge to pull the wool over a 
group of audiences." 

The trial continues on Monday. 


Supplier to GPs TV changes give fuzzy picture of progress 

says it may fail Alice Rawsthorn on the forthcoming auctions of independent television franchises 


By CUve Cookson 

VAMP HEALTH, a leading 
supplier of computers to family 
doctors, has warned 1,000 gen- 
eral practices that it faces fail- 
ure unless doctors accept a 
new contract with the com- 
pany within a week. 

■y "Over the past two days it 
has become clear that a sub- 
stantial refinancing package 
which Vamp has been negotia- 
ting for several months is not 
now likely to arrive," Dr Alan 
Dean, Vamp medical director, 
says in a letter to doctors. 

The doctors involved are In a 
scheme under which Vamp 
pays them enough to cover the 
leasing and maintenance costs 
of their computers in return 
for information about their 
prescribing habits and their 
patients' diseases. The infor- 
mation is sold to pharmaceuti- 
cal companies for market 
research and monitoring of 
drug safety. 

Vamp says its income from 
selling research data in the 
if year to January 31 was £2 An, 

! against £6m paid to GPs. 


The company is asking the 
GPs to terminate their five- 
year agreements and sign 25- 
year “research partnership" 
agreements. Those would guar- 
antee doctors a share of 
Vamp's future profits from sell- 
ing data, but payments for at 
least the next three years 
would be much lower. 

“It is necessary to ensure 
that the position is immedi- 
ately resolved to avoid the 
company going into receiver- 
ship," it said. 

Vamp is a private company 
with 200 employees. It was 
founded in 1984 with £3.7m in 
venture capital funding to 
develop medical computing 
systems. Turnover last year 
was £l4£m. 

If the company collapses, 
1,000 other practices which 
have bought Vamp computers 
will also suffer because mainte- 
nance of their systems will 
cease. Vamp had an estimated 
32 per cent of the general prac- 
titioners’ computer market in 
1990. 


BR expects services to 
be disrupted next week 

Richard Tomkins, Transport Correspondent 


DISRUPTION to rail services 
following last week’s snow is 
expected to continue into next 
week, with Network South&ast 
routes worst affected, BR said 
yesterday. 

About 20 per cent of Net- 
work SonthEasfs trains were 
still oat of operation yesterday, 

and BR does not expect to have 

eriough atthein repaired to run 
a frill peak-hour sendee on 
Monday. 

It said some routes would 
suffer delays and cancellations 
and others would have shorter 
* trains than normal, but the 
extent of the disruption would 
depend ' on_ progress with 
repairs/ 

The line experiencing the 
worst train shortage is the 
Tbameslink cross-London 
route, where only half the 
trains ran yesterday and only 
tihe northern section of the line 
operated, with trains terminat- 
ing at King’s Cross. BR said 


Government 
issues bonds 
worth £500m 

By Peter Marsh, 

Economics Staff 

EXPECTATIONS of a large rise 
in government borrowing in 
the next financial year were 
strengthened yesterday by the 
announcement of a new stock 
of government bonds, the third 
since mid-January. 

• The gilt-edged securities, 
worth £500 m, will bec ome 
available for trading from, the 
Bank of England. The securi- 
ties are the 10 per cent stock 
maturing in 2001 and carry, a 
price of around 99ft. . 

If the new . issue is com- 
pletely taken up in the gilts 
market, the government will 
have raised £L5bn in tbe past 
- month.- More issues are-expec- 
; ted in 1991-82 as government 
■finances, move into deficit. 

The Bank chose yesterday’s 
stock partly because', it seems 
likely to attract interest among 
buyers keen :on. securities 
which mature in about 10 
years, a popular be’xchmark for 
government bonds. , . • 

Many market participants 
believe the rash of issues, is 
designed to prepare the market 
for. a. large, volume of issues in 
' the next 15 months. 

Dublin concern 
on Ellis charges 

THE Irish government has 

a — AtiAivf a Pnt- 


the full Tbameslink service 
was not expected to resume on 
Monday. 

Lines out of Charing Cross, 
Waterloo, London Bridge and 
Victoria, and the King’s Cross 
to Cambridge line are also 
badly affected. 

Sir Bob Reid, BR chairman, 
said yesterday that services 
had been “poor" and promised 
a full investigation. 

“It has been a hard week for 
British Rail, but an even 
harder week for many of our 
customers," he said. “That I 
very much regret 
“We have not provided many 
oTour commuters in particular 
with an adequate or depend- 
able service," he went on. “We ■ 
are finding out what went 
wrong and what we have to do 
to put it right 
“I can assure customers that 
there will be a searching exam- 
ination of all the causes of our i 
poor performance." 


S ECURITY is the watch- 
word at the Independent 
Television Commission's 
headquarters on London's 
Brompton Road. Employees 
have been Issued with elec- 
tronic identity cards, extra 
security guards have been 
hired, and the building is 
about to be swept for bugging 
devices. 

These precautions are part of 
the ITC's preparations for the 
forthcoming auction of inde- 
pendent television licenses. 

Yesterday the commission 
advertised for applications for 
the 15 regional Channel 3 fran- 
chises and for the national 
breakfast-time licence. 

The applications, accompan- 
ied by sealed envelopes con- 
taining cash bids for each fran- 
chise, will arrive at the ITC 
over the next three months 
and the commission will 
announce the winners in the 
autumn. 

When the government's first 
proposed auctioning ITV 
licences to the highest bidder it 
looked like a dashing Thatcher- 
ite initiative to drag Britain’s 
commercial television system 
into a f r ee- market ee ring 
future. 

Now, however, the auction 
looks like a damp squib. The 
old system of franchise alloca- 
tion was rooted in the 1950s 
Reithian ethos of public service 
broadcasting. The Independent 
Broadcasting Authority, the 
ITC’s predecessor, vetted appli- 
cants for financial stability and 
then awarded the franchise to 
whichever it thought was the 
best candidate. 

This system was criticised 
for being too subjective and for 
invariably allowing the inenm- 

T0E ITV network’s share of 
television advertising reve- 
nue and audiences will fall 
sharply during the lifetime 
of the new ITV licences, says 
Saatchi & Saatchi, one of the 
UK’s largest advertising 
agencies. 

Saatchi estimates that the 
■hare of television advertis- 
ing revenue claimed by 
Channel 3, as ITV will be 
known after 1993 when the 
new franchises come Into 
operation, will fall from 79 
per cent in 1990 to 52 pea: 
cent in 2003. Its share of the 
commercial television audi- 
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TV quiz: (top) Lord Hanson, Michael Green; (bottom) Richard Branson. Andrew Lloyd-Webber 


bents to keep most of the fran- 
chises - with the IBA weeding 
out a token couple of miscre- 
ants. All the incumbents sur- 
vived the last franchise round 
in 1982 except for Southern, 
which wassuspected of neglect- 
ing its programme-making 
responsibilities; and Westward, 
which had just emerged from a 
boardroom bloodbath. 

ence will fall from 74 per 
cent to 40 per cent during 
tile same period. 

The agency's study of the 
television industry’s futur e 
says that new channels dur- 
ing the next decade will frag- 
ment the commercial televi- 
sion andience. This 
proliferation, however, 
should also fuel further 
growth in television adver- 
tising revenue, which is 
expected to rise from £2j29bn 
in 1990 to £7A5bn in 2003. 
Satellite television is expec- 
ted to reach 70 par emit of 
UK homes by 2003 and com- 


Auctioning the licences to 
the highest bidder would, the 
free marketeers hoped, bring 
new blood into the system and 
shake up the incumbents. But 
by the time the Broadcasting 
Act was published last Novem- 
ber - four months late - it 
had turned the 168 clauses and 
12 schedules of the Broadcast- 
ing Bill into 240 clauses and 22 

mand 40 per cent of the com- 
mercial television andience 
and 28 per cent of television 
advertising expenditure. 

Channel 5, the specialist 
and regional channel sched- 
uled for launch in 1994, is 
expected to take 9 per cent of 
the commercial audience and 
8 per cent of advertising. 
Channel 4 and TV-am, like 
the Channel 3 companies, 
are expected to lose share of 
audiences and advertising. 

UK Television Forecasts to 
2003, Saatchi & Saatchi, SO 
Charlotte Street, London W1A 
1AQ. £150, 


schedules and watered down 
most of the original proposals. 

The nc will still give the 
licences to the highest bidders 
but only if they pass its “qual- 
ity threshold" - whereby it 
decides whether the applicants' 
programming proposals are 
acceptable and whether they 
would be financially capable of 
executing them. The ITC can 
also award the licence to a 
lower bid if it decides there are 
"exceptional circumstances", 
in other words, if it is particu- 
larly impressed by the calibre 
of the bidder. 

Even Mr George Russell, the 
industrialist chosen by Mrs 
Thatcher to add a free- 
marketeering flavour to the 
ITC as its chairman, admits 
that the auction is not likely to 
produce radical changes in the 
shape of the ITV system. 

The arcane nature of the 
franchise allocation process, 
coupled with the recession, has 
deterred many would-be bid- 
ders. This time last year it 
looked as though there would 


be 70 or 75 bids; the number of 
likely bidders has since dwin- 
dled to 25 or 30. 

Mr Kip Meek, bead of tbe 
media consultancy at Coopers 
& Lybrand Deloitte, the 
accountancy firm, suspects 
some prospective investors will 
wait until after 1993 when the 
moratorium on ITV takeovers 
is lifted: “The market should 
be more buoyant by then and 
it will be easier to gauge the 
real value of the licences.” 

However, some potential bid- 
ders have emerged. The cast 
list includes Mr Richard Bran- 
son's Virgin; Mr Michael 
Green's Carlton Communica- 
tions; Mr Andrew Lloyd-Web- 
ber’s Really Useful Group; 
Lord Hanson; and the local 
entrepreneurs stalking smaller 
franchises such as TSW and 
Ulster. 

These would-be bidders are 
trying to guess which incum- 
bents will be easiest to dis- 
lodge. TV-am and TVS are 
mooted as the likeliest victims 
of the quality threshold 

The incumbents are prepar- 
ing their defence. The 
approach of the auction has 
been heralded by rationalisa- 
tion and restructuring. This 
week alone there were 2 00 job 
losses at HTV and 40 at TSW. 
Mr James Gatward, founder 
and former chief executive of 
TVS, resigned after weeks of 
wrangling with Mr Rudolph 
Agnew, the group’s new chair- 
man. and Mr Agnew is criss- 
crossing the Atlantic hying to 
sell MTM. the ailing Hollywood 
production company owned by 
TVS. 

All the bidders, incumbents 
included now face the tricky 
task of pitching their bids. The 
prices may range from £150m 
to £175m for Thames down- 
wards. The formula for fixing 
the price involves juggling all 
sorts of imponderables, includ- 
ing the prospects for the UK 
economy, the impact of satel- 
lite television on the advertis- 
ing market, and the future of a 
financially independent Chan- 
nel 4. 

The bidders then have to 
work out who their rivals will 
be and how high they are 
likely to bid It is only then 
that they can decide on a final 
price and send their sealed 
envelopes through the shield of 
security guards and identity 
card detectors at the ITC. 


NEWS IN BRIEF 

STC lays 
off Ulster 
workers 

STC. THE electronics group, 
yesterday announced that it 
was laying off 360 employees at 
its Northern Ireland factory 
because of a “less promising 
outlook” caused by the reces- 
sion. 

The lay-offs affect workers 
recruited on temporary con- 
tracts to meet year -end dead- 
lines last year. Some of the 
jobs were created when STC 
moved production work to 
Newtownabbey in County 
Antrim from other UK plants. 

"The outlook for this year is 
less promising with the coun- 
try in recession. We have 
decided to retain our regular 
workforce and to dispense with 
the temporary labour,” the 
company said. STC employs 
1,650 at the plant. 

The move came within 24 
hours of C.S. Brooks, a textile 
company based in County 
Armagh, announcing 140 
redundancies as a result of the 
closure of its plant at Lurgan. 

Perkins cuts jobs 

PERKINS, tbe engine-maker, 
said yesterday it was cutting 
280 jobs in Peterborough, blam- 
ing the recession and the Gulf 
war. Also yesterday 100 work- 
ers were made redundant at 
the Larina clothing factory In 
Aspatria, Cumbria, and a fur- 
ther 100 staff were laid off for 
two weeks. 

Electricity contracts 

NATIONAL Grid Company has 
sold its first electricity con- 
tract to Eastern Electricity. 

The contract, like those sold 
by the two generating compa- 
nies National Power and Pow- 
erGen. is a financial instru- 
ment - a "contract for 
differences” - that protects 
both parties from movements 
in the pool, or spot, price of 
electricity. 

Absent parents bill 

LEGISLATION giving the gov- 
ernment powers to force 
absent parents to maintain 
their children was introduced 
into the Lords yesterday. 

When law, the Child Support 
Bill will enable the govern- 
ment to set up a Child Support 
Agency to trace absent parents 
and assess, collect and enforce 
maintenance payments. 

The bill will provide for 
employers to deduct mainte- 
nance from earnings. Mothers 
who without good reason 
refuse to co-operate with the 
new agency in tracing absent 
fathers are liable to have social 
security benefits reduced. 

Badger protection 

A PRIVATE member's bill to 
protect badger setts was given 
an unopposed second reading 
in the Commons yesterday. Mr 
Roy Hughes, Labour MP for 
Newport East, and chief spon- 
sor of the bill, made it clear he 
would be prepared to accept 
amendments which ensured 
that the outlawing of badger- 
baiting did not prevent fox- 
bunting. 


Van maker agrees 11.5% pay rise EC plan for employees rejected 


By Diane Summers, Labour Staff 


By John Gapper, Labour Editor 


IBC Vehicles, the van 
manufacturer, has agreed a 
pay increase of XL5 per cent 
with unions at its plant in 
Luton, Bedfordshire. 

The company plans to step 
up recruitment as 11 prepares 
to launch a new model in the 
autumn. That is in spite of the 
downturn in sales that has 
affected much of the domestic 
commercial vehicle market 

IBC is a Joint venture owned 
by General Motors of the US 
and Isuzu of Japan. 

.The settlement which cov- 
ers all 1,750 employees at the 
plant is backdated to Decem- 
ber 1990 and forms part of a 
two-year deal. The pay 


increase in the second year 
will be based on the retail 
prices index for November 1991 
plus L25 per cent 

The size of the increase is 
further evidence that the reces- 
sion has so far had a limited 
impact on pay, according to 
Incomes Data Services, the pay 
research organisation. It said 
most recent pay settlements 
had included increases of 
about 10 per cent although 
some had been for lower in 
sectors badly hit by the reces- 
sion. 

Although the IBC deal 
appears to be high in relation 
to current levels of inflation, it 
is in line with other recent 




agreements in the motor indus- 
try. 

Comparable settlements 
have been agreed in recent 
months by four of the six vol- 
ume car manufacturers in the 
UK. 

Jaguar’s basic rates were 
increased by 12-5 per cent from 
November 1990. Baric rates at 
Rover were increased by 11 per 
cent from the same date, and 
Nissan and Peugeot-Talbot 
raised basic rates by 10.5 per 
cent and 12 per cent respec- 
tively from January 1991. 

IDS Report 587. Incomes Data 
Services, 193 St John Sfrert, 
London EC1V 4LS. By subscrip- 
tion. 


MOST British companies 
employing more than 1,000 peo- 
ple and with bases in more 
than one EC country would be 
forced to accept expensive 
forms of employee consultation 
under proposals from Brussels, 
the government said yesterday. 

The government said the 
proposals were “both inflexible 
and prescriptive" and would 
impose substantial costs on 
employers. It was responding 
to the European Commission's 
draft directive on worker infor- 
mation and consultation. 

Mr Michael Howard, employ- 
ment secretary, said British 
companies would be dispropor- 
tionately affected because they 


would be forced into a Euro- 
pean model which was not tra- 
ditional in Britain. 

The directive put forward 
under the social action pro- 
gramme - to which the Brit- 
ish government has expressed 
more opposition than any of its 
EC partners - Is the latest in a 
series of proposals for compul- 
sory worker participation. 

The government yesterday 
issued a consultation docu- 
ment seeking the views of 
employers and others on the 
draft directive. 

The proposed rules would 
require all EC companies 
employing more than 1,000 peo- 
ple, including more than 100 in 


each of two or more EC states, 
to set up a European works 
council as a mechanism for 
informing employees. 

The government document 
said the commission's claim to 
have adopted a simple and flex- 
ible approach to the issue 
could not be substantiated. 
Instead, it would make British 
companies replace or duplicate 
measures for employee involve- 
ment. 

Proposals for a Directive on 
the Establishment of a Euro- 
pean Works Council. Free from 
Department of Employment 
Industrial Relations Division. 
Rm 331. Caxton House. TothiU 
Street, London SWLB 9NF. 


A BILL to counter soccer hooli- 
ganism by making it an offence 
to throw missiles, utter 
obscene or racist abase or 
enter the playing area without 
reasonable excuse was given 
an unopposed second reading 
in the Commons yesterday. 

BBC chief chosen 

THE BBC has appointed Mr 
Will Wyatt, 49, as managing 
director of network television. 
He succeeds Sir Paul Fox, who 
is retiring from the BBC. 

Mr Wyatt, a former head of 
features and documentaries, is 
assistant manag in g director for 
network television, and has 
been involved in the BBC’s 
Funding the Future cost- 
cutting scheme. 


MMC workload reaches record 


By Robert Rice, Legal Correspondent 




charges against Mr Desm ond 
Ellis, a Dublin man extradited, 
.to Britain last- November, 

writes Kieran Cooke. 

,Mr EBis, aged 38, was extra- 
dited to face , charges relating 
to a series rf explosions m Lon- 
don in the early 1980s. Earlier 
this week a. London, magistrate 
dropped the two ongina 1 
charges and said Mr Ellis 
would be cowBiltted for tnal 
on • two new- conspiracy 
charges. 
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Sir Sydney Lipworth: seeks freedom for EC merger task force 


THE Monopolies and Mergers 
Commission had its busiest 
year in 1990, its annual review 
showed yesterday. It ended the 
year with one of the smallest 
workloads since it was founded 
in 1948. 

The steep drop in the num- 
ber of mergers referred to the 
commission in the second half 
of 1990 indicates tbe extent of 
the slowdown In mergers and 
acquisitions. The commission 
completed 35 reports in 1990, 
bringing to 99 - a third of all 
MMC reports - the total com- 
pleted in the past five years. Of 
the 35. reports in 1990, 27 
related to mergers. 

The commission now has 
only two merger investigations 
in hand. One concerns the Mor- 
gan Crucible purchase of the 
European refractory ceramic 
fibre and high-temperature 
fire-brick businesses of Man- 
vllle International of the US. 
The other is the bid by Elf 
Aquitaine, the French state- 
owned oil group, for the British 
refining and petrol-station 
business of Amoco. No refer- 
rals have been made this year. 
Sir Sydney Lipworth, MMC 


chairman, refused yesterday to 
be drawn on the government’s 
tough new policy on acquisi- 
tions in the UK by foreign 
state-controlled companies. He 
was presenting the annual 
review. 

Five proposed mergers 
involving foreign state- 
controlled companies have 
been referred to the MMC since 
Mr Peter Lilley, trade and 
industry secretary, announced 
the government’s determina- 
tion to prevent “nationalisa- 
tion by the back door" last 
July. Four of the five involved 
French companies. 

Sir Sydney said the MMCs 
views in three of the five cases 
had been made dear in pub- 
lished reports. There was no 
question of the MMC seeking- 
to denigrate the government’s 
policy or to influence the direc- 
tion of competition policy in 
general 

A significant feature of 1990 
had been the small number of 
hostile takeovers and “mega- 
mergers" examined by the 
commission, he said. Only the 
case of the Dixons retail drain 
and Kingfisher, the retail 


group which owns Woolworths 
and Comet, fell into both cate- 
gories. 

There appeared in 1990 to be 
an increase in the number of 
trade sales - sales to corpo- 
rate purchasers - referred to 
the commission. Companies 
began to concentrate more on 
their core businesses, dispos- 
ing of activities into which 
they had diversified in recent 
years. 

The MMC said trade sales 
tended to raise competition 
issues because tbe best price 
was often obtainable from 
someone active in the market, 
such as a competitor. 

It was too early to say what 
the effect of the new EC merg- 
er-control regime would be, Sir 
Sydney said. He reiterated his 
call for the EC merger task 
force to be made more indepen- 
dent of the European Commis- 
sion. “The investigators of the 
facts should be moved side- 
ways away from the [Euro- 
pean] Commission.” 

Monopolies and Mergers 
Commission 1990 Review. Free 
from the MMC, 48 Carey Street, 
London WC2A 2JT. 


Mercury Offshore Sterling Trust (sicav) 

14. rue Lton Thyes, L-2636 Luxembourg. 

R_G Luxembourg No. Bl24, 990 

HOTMENT OF DIVIDENDS 

Notice is hereby given to Shareholders that, following a resolution of 
the Annual General Meeting of Shareholders held on 15th February 
1991, final dMdends fbr the year to 30th September, 1990 of 0.95p for 
the Global Fund. l.509p for the Overseas Fund. 1.29lp for the Pacific 
Fund and 1 .652p tor the United Ktogdom Fund have been declared and 
to note that the Board recommends no final dividend payment for the 
European Fund, the North American Fund, the Japan Fund and the 
Reserve Fund. 

These dividends wflf be paid on the 22nd March, 1991 to Registered 
Shareholders of the Global, Overseas. Pacific and United Kingdom 
Funds who were on the register at 15th February, 1991. 

These dividends wfll be paid from 22rtd March. 1991 to Bearer 
Shareholders of the respective Funds against presentation of Coupon 
No. 3 for the Pacific and the Overseas Funds and Coupon No. 4 for the 
Global and the United Kingdom Funds, at the Company's Paying Agents 
Including its Paying Agent In the United Kingdom: 

S.G. WARBUHQ & CO. LTD., 

Paying Agency 2, Finsbury Avenue. 

LONDON EC2M2M 

from whom claim forms can be obtained. United Kingdom tax wifi be 
deducted from dsdms in the United Kingdom at the rate of 35 per cent 
unless dal mg are accompanied by an affidavit. 

16th February 1991 MERCURY OFFSHORE STERLING TRUST 
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NEW BULL MARKET 
IN STOCKS? 

CALL FOR OUR 
CURRENT VIEWS 


CAL Futures Ltd 
Windsor House 
50 Victoria Street 
London SW1HONW 
Tek 071-799 2233 
Put: 071-799 1321 
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S&P downgrades Barclays’ rating I Argosy fails I Saatchi rescue package likely 

By David Lascelles, BanKing Editor t0 COIltilllie ^ mClude £ 50 lH CaSll Call 


BARCLAYS, the UK’s largest 
clearing bank, lost its prized 
triple A status yesterday when 
it was downgraded by Stan- 
dard & Poor’s, one of the US' 
leading credit-rating agencies. 

S&P said the downgrading 
reflected the impact that the 
UK recession was having on 
Barclays’ profits and balance 
sheet. According to S&P, Bar- 
clays bad suffered a sharp 
increase in problem loans, and 
the agency expected that the 
bank would have to continue 
to make large provisions at 


least until the end of this year. 

S&P stressed that Barclays 
remained a strong bank but it 
said that Barclays’ profitability 
was being affected by the high 
level of competition, particu- 
larly in the retail banking mar- 
ket, and that its capital ade- 
quacy had declined slightly. 

Sir John Quinton. Barclays’ 
chairman, said last night that 
it was “difficult to argue” with 
S&P’s cut. 

Yesterday’s cut affected a 
wide range of about SIQbn- 
worth of securities issued by 


Barclays. The principal change 
was to the bank's senior debt 
rating which fell to AA+. 

Barclays is still rated triple 
A by Moody's, the other lead- 
ing US agency. But the cut 
ends a two-year spell during 
which Barclays belonged to the 
select group of banks in the 
world which are rated triple A 
by all the major agencies. 

NatWest, the UK’s second 
largest clearer, was demoted 
last s umm er. 

S&P also said that it was pla- 
cing Midland Bank's debt ra fr 


ings on credit watch, implying 
that a cut may be in the offing. 
S&P said that Midland’s rela- 
tively weak operating profit- 
ability and capital adequacy 
“means it has considerably less 
financial flexibility to ride 
through a period of high loan 
losses compared with most 
domestic peers”. 

S&P’s action comes only a 
week before the UK clearing 
banka are due to report their 
1990 results. These are expec- 
ted to show a sharp rise in bad 
debts. 


New accounting ruling likely to hit profits 


By David Waller 

REPORTED PROFITS of a 
number of quoted companies 
with outstanding convertible 
bond issues are likely to fall as 
a result of an accounting 
recommendation put out yes- 
terday by the Financial Report- 
ing Committee of the Institute 
of Chartered Accountants in 
England and Wales. 

The authoritative recommen- 
dation will affect companies 
which issued bonds hi the mid- 
1980s with put options. 

Companies which made such 
issues include Saatchi & Saat- 
chi, Argyll Group, Burton 
Group, HiUsdown Holdings, 
London International Group, 
Storehouse and United Bis- 
cuits. 


However not all these com- 
panies will be affected by the 
ruling as some have already 
made provisions for the effect 
of the put. 

The option obliges the com- 
pany to redeem the bond at a 
premium to the issue price 
after a number of years. At the 
time, few companies thought 
they would ever have to 
redeem the bonds because 
share prices were rising so Cast 
that it was more likely inves- 
tors would convert the bonds 
into equity. 

However, it is now increas- 
ingly obvious that the shares 
are unlikely to reach the con- 
version price, meaning that 
companies will have to redeem 


the bond. Whereas previously 
they have deducted the inter- 
est on the bonds (normally 
low) against profits, they will 
now have to allow for the 
whole pay-out, expressed as a 
true effective interest rate. 

The ICAEW’s recommenda- 
tions say that when companies 
have decided to charge the true 
effective Interest rate, the 
backlog of extra Interest for 
earlier years - when the com- 
pany charged only the coupon 
interest on the bond - should 
all be charged against current 
year profits. 

Thus, if the true interest rate 
on a £l00m issue is now 
deemed to be 10 per cent as 
opposed to the S per cent 


charged In previous years, and 
the bond was issued three 
years ago, the company will 
have to take a charge of £l£m 
against pre-tax profits. 

The accounting change will 
not affect companies' ability to 
finance the redemption of the 
coupon, but will just make it 
clearer to investors what the 
true interest cost is. 

Problems over Saatchi & 
Saatchi’s £2 lira convertible 
issue lie behind the advertising 
agency's announcement of a 
refinancing package earlier 
this month. Last month LIG 
held a £61. 6m rights issue in 
order to finance the redemp- 
tion of its £60m convertible 
Issue. 


Administrative receivers 
called in at Video Store 


By John Thornhill 

VIDEO STORE Group, the 
video rental chain, has been 
put into administrative receiv- 
ership. following the compa- 
ny’s failure to agree revised 
borrowing facilities with its 
bankers. 

The chain runs more than 
100 outlets, mainly in the 
south-east of England, and the 
jobs of 500 full and part-time 
staff are at risk. 

However. Mr Alan Bloom, 
one of the receivers from Ernst 
& Young, said he was very 
hopeful that the business could 
be sold as a going concern 
because he had already 
received approaches from mare 
than 50 interested parties. 

Video Store, previously 
known as the Goodman Group 


Haynes cuts interim as 
protits slide by 70% 


when it ran a fashion retailing 
business, only entered the 
video market about 15 months 
ago. 

But the hectic rate of expan- 
sion left the company exposed 
when the video market soft- 
ened last year because of a 
combination of the World Cup, 
hot weather and the spread of 
satellite television. 

“The video industry had a 
horrendous time in the sum- 
mer and autumn last year. 
Video Store was hit by the 
downturn just when it was 
ploughing a lot of money into , 
its expansion," Mr Bloom said. 

The company's shares were I 
suspended at l%p on Tuesday 
"pending clarification of the 
company's financial position". 


ADVERTISEMENT 


HAYNES PUBLISHING was hit 
badly in the first half to 
November 30, with pre-tax 
profits down 70 per cent, from 
£L66m to £494.000. To minimise 
cash requirements the interim 
dividend is cut from 4L5p to lp. 

The group’s major product is 
the publication of owners' 
workshop manuals mainly for 
cars and motorcycles for home 
consumption and export; but 
Haynes plans to switch produc- 
tion of US manuals to North 
America where the cost is 
lower than the UK because of 
the over-valued pound. 

Mr John Haynes, chairman, 
said the group had suffered 
from the recession, the cost of 
factory expansion completed 
prior to the recession, interest 
rates, and the exchange rate 


making exports to the US less 
profitable. 

To reduce the cost base in 
the UK a series of redundan- 
cies had been instigated. The 
Leeds distribution warehouse 
had been closed, and will be 
sold to reduce borrowings. 

Turnover rose to £9.56m 
(£7.99m). The UK accounted for 
£5 -82m (£5.43m). the increase 
resulting from the acquisition 
of Patrick Stephens and the i 
distribution of books for an i 
American publisher; but the , 
trading profit slumped to 
£179,000 <£L2lm). 

North American profit came 
to $728,000 but on conversion 
to sterling showed a reduction 
of 19 per cent to £374,000. 

Earnings per share fell to 
2A5p <10.13p). 


managing 
Navy fund 

By Michfyo Nakamoto 

THE FUTURE of Argosy Asset 
Management, the fund manag- 
ers of the Merchant Navy Offi- 
cers Pension Fund, looks bleak 
after failing in a bid to con- 
tinue managing even part of 
the £l.5bn fluid. 

The fund ran a ‘beauty con- 
test* of investment managers 
this week and has decided to 
award no business to Argosy 
and is negotiating with other 
parties. Argosy said. 

The MNOPF’s trustees had 
been unhappy with Argosy's 
fund management style, which 
focused ou investment in 
smaller, unquoted companies, 
and its performance, and can- 
celled Argosy’s contract in 
December. Argosy is wholly- 
owned by Ensign Trust, the 
listed investment trust, which i 
it manages and is in turn 78 
per cent owned by KNOPF. 

At the end of Last year. 
Ensign Trust had 60 per cent 
of its holdings in unlisted com- 
panies, which worked well 
during the market’s bull years 
but failed to provide satisfac- 
tory returns under recent 
more sluggish conditions. 

MNOPF subsequently 
divided its fond into five sepa- 
rate foods which it put up to 
tender. Argosy had hoped that 
the resignation last month of 
Mr Geoffrey Masson, manag- 
ing director, and Mr Philip 
Henderson, who had been the 
leading influences behind 
Argosy’s unconventional man- 
agement style, would give it a 
chance to win management of 
at least one of the funds. 

Although Argosy was 
included as a candidate for 
management of some of the 
fluids, MNOPF’s desire to have 
its funds managed by a large 
international company, meant 
that it was effectively disquali- 
fied from the start, said Mr 
Clive Gilchrist, Argosy’s man- 
aging director. 

It retains management of 
Ensign Trust, which has about 
£340m of holdings. MNOPF, 
however, has proposed that 
Ensign should sell its portfolio 
and. effectively be liquidated 
over a period of five years. 
Argosy’s total funds under 
management, amounted to 
£2.1bn. “This is not enough at 
our present level of over- 
heads,” Mr Gilchrist said. 


By Alice Rawstftom 

SAATCHI & SAATCHI, the 
troubled advertising group, is 
expected early next week to 
announce new proposals for a 
financial rescue package 
including details of a £50m 
rights issue. 

Saatchi, which urgently 
needs to restructure its 
finances to alleviate its burden 
of debt and hahflities, has for 
several weeks been in discus- 
sion with its investors over the 
mo dificati on of its controver- 
sial refinancing plans 
anno unce d in early January. 

Last night Saatchi and its 
London advisers, SG Warburg, 
the merchant bank, were put- 
ting the finishing touches to a 
i new set of proposals which 
should be released on Tuesday 
or Wednesday next week. 

Sa&tehTs shares were static 
at 24p yesterday after the 

Ratners puts 
35 Salisburys 
stores on 
the market 

By John Thornhill 

Ratners, the jewellery chain, 
has put 35 of its 235 Salisburys 
handbag and custom jewellery 
shops up for sale as part 
of a group cost-cutting pro- 
gramme. 

The stores on offer employ 
200 people. Ratners is also 
expecting to reduce staff 
by 1,000 throughout the com- 
pany over the next 18 months 
through natural wastage, and 
is Implementing several 
recommendations made by 
McKinsey. the US manage- 
ment consultancy, to cat 
costs. 

This programme involves 
reducing the amount of stock 
held in its stores and ware- 
houses and tightening up on 
expenditure. 

Salisburys has been the 
weakest chain in Ratners 
retailing line-up since it was 
bought with the Zales jewel- 
lery business from Next in a 
£150.8m deal in 1988. 

There have been persistent 
suggestions that Ratners 
would like to sell Salisburys, 
although it seems highly 
unlikely that it would seek to 
do so in the current depressed 
market conditions. 


announcement on Thursday 
that Mr Robert Louis-Dreyfus, 
its group <*Mgf executive, had 
bees charged with insider trad- 
ing in the US before he joined 
Saatchi. 

The new proposals are expec- 
ted to include a £50m rights 
issue to replace the £20m 
bridge fond which was to have 
bees provided by Donaldson 
Lufkin Jenrette, Saatchi’s New 
York advisers, under the origi- 
nal refinancing plan- 

The two largest holders of 
Saatchi’s Euroconvertible 
stock - Lord Rothschild, the 
London financier, and ESL 
Partners, a Dallas-based invest- 
ment rewnp-wy - may be lead- 
ing players in the underwriting 
of the Issue. 

Rothschild and ESL, like 
other Saatchi shareholders, 
were fiercely critical of the 


Property write-down leaves 

Sheraton £57m in the red 


By Andrew Bolger 

SHERATON SECURITIES 
International, the property 
developer, has made huge 
write-downs on its portfolio 
and is once again in talks with 
bankers to try to secure its 
future. 

For the six months to end- 
September the company 
incurred a pre-tax loss of 
£56.57m (profits £ 11.85m), 
mainly accounted for by an 
exceptional provision of £49.lm 
to cover the difference between 
the book value of properties 
held for development and 
resale and t frpfr* current mar- 
ket value. 

Last August Sheraton shares 
resumed trading following a 
four-month suspension when 
its 33 bankers agreed a £50m 
refinancing package. An asso- 
ciated 2-for-l rights issue flop- 
ped, leaving most of Sheraton’s 
shares in the hands of the 
underwriting bankers, which 
include PK En glish Trust and 
SG Warburg. 

A condition of the refinanc- 
ing was that shareholders’ 
funds should not fall below 
£30m. The half yearly state- 
ment means that shareholders’ 


fluids now show a deficit of 
£24m- The company has called 
an EGM for March 15 to con- 
sider Its future. 

Mr Richard Cox-Johnson, 
chairman, said: "The directors 
are in discussions with the 
company's bankers to secure a 
stable long-term financial base. 
The purpose of these discus- 
sions is to enable sales of prop- 
erties to be deferred until mar- 
ket conditions improve, thus 
avoiding the realisation of the 
provisions." 

One analyst said: “Bankers 
believe this is the wrong time 
to pull the plug on highly 
geared developers, on the basis 
that they will get very little of 
their money back. If interest 
rates fall and prices rise, then 
there might be more liquida- 
tions." 

The interim dividend is 
being omitted - 2p was paid 
previously. Net rental income 
of £ 1.89m (£1.37tn) was almost 
wiped out by a deficit on trad- 
ing income of £l.54m. as 
against positive income of 
£14.7m in the comparable 
period. Losses of 13.7p com- 
pared with earnings of 2.1p. 


Chancery shares suspended at 36p 
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Trussed by refinancing needs 
and the Framlington fall-out 

Philip Coggan on Throgmorton’s tribulations 

A DIVIDEND cut from an annual general meeting. pany has £L9bn of funds u 

investment trust is an CCF raised eyebrows by pay- management and hopes to 
unusual occurrence, ing 3 2 per cent of funds under ate profitable Internatii 


The shares of Chancery, the 
financial services group which 
feu into tiie red last summer, 
were suspended yesterday at 
36p pending an announcement 
about its financial state. 

The group incurred a pre-tax 


loss of £l-27m in the six 
months to September 30, after 
making £3.5m provisions 
against its loan book because 
of the sharp fall in property 
values. About half the loan 
book is property-based. 



A DIVIDEND cut from an 
investment trust is an 
unusual occurrence. 
But then Throgmorton is an 
unusual trust 

Its recent history has been 
plagued by a Department of 
Trade & Industry Investigation 
into alleged insider dealing, 
and the acrimonious conse- 
quences of a merger with 
Framlington, the unit trust 
management group. 

And its immediate future is 
blighted by the probable need 
to refinance a £58m convertible 
loan stock in 1993. 

Last week, the pressures on 
the trust were shown by a 39 
per cent fell in the net asset 
value to 59.02p at the Novem- 
ber 30 year-end (it had peaked 
at 106.84p at the end of 1988) 
and a 47.5 per cent cut in the 
final dividend to lJ25p. 

The group’s net income mar- 
ginally failed to cover the total 
dividend for the year and the 
shares are trading at a 22 per 
cent discount to net assets - 
high for the sector. 

Mr Ian Stewart MP, a former 
Treasury minister who took 
over as the group's chairman 
in October, sees making Throg- 
morton into a more conven- 
tional investment trust as one 
of his main tasks. That means 
gradually reducing its stakes 
in the various subsidiary trad- 
ing companies. 

“The trust has become in 
part a holding company for the 
various trading subsidiaries," 
says Mr Stewart, “and they 
have had a disproportionate 
effect on the performance of 
the trust. In good times, they 
bring extra earnings value, in 
bad times they produce the 
opposite. This is something 
which doesn't sit comfortably 
within the objectives of an 
investment trust, which aims 
for a steady improvement in 
assets and income.” 

A start has already been 
made on this plan. Last year, 
agreement was reached for the 
French bank Credit Commer- 
cial de France to buy a minor- 
ity stake in Framlington. In 
April. CCF will increase its 
holding to 51 per cent. 

Throgmorton Intends to 
retain some kind of stake in 
Framlington, which manages 
the trust's portfolio as well as 
the other trusts with the 
Throgmorton banner - Pan 
European, Dual and USM. 
However, Mr Stewart does not 
rale out further reductions in 
its holding. 

The value of the stake in 
Framlington has been reduced 
following the decline in stock 
markets and some insistent 
questioning at last year’s 


annual general meeting. 

CCF raised eyebrows by pay- 
ing 3 2 per cent of funds under 
management for its initial 
stake in Framlington - a high 
percentage by the standards of 
the industry. The second 
tranche is being acquired for a 
still buoyant 2.75 per cent but 
Throgmorton has valued its 
remaining holding at some- 
thing nearer 2 per cent 

That has made a dent in the 
balance sheet since, at end 

1989, the whole of Framlington 
was valued at £75.7m; by end 

1990, the 75 per cent stake was 
only valued at £38.4m. 



Ian Stewart: aim is assets 
and income improvement 

Framlington has, in any 
case, been beset by problems 
over the last few years. 

The merger with Throgmor- 
ton led to a clash of cultures 
and the departure of disaf- 
fected staff. That was followed 
by a DTI inquiry into alleged 
insider dealing involving Aca- 
tos & Hutcheson, the edible 
oils group. Although Throg- 
morton directors denied any 
wrongdoing and the DTI 
decided to take no further 
action, the affair made for 
unfortunate headlines. 

Then, says Mr Stewart, ’-just 
as the group got clear of the 
adverse publicity, the Gulf cri- 
sis hit last August” Stock mar , 
kets plunged, reducing man- 
agement fees and discouraging 
private investors from buying 
Framlington’s unit trusts. 

However, Mr Stewart is con- 
fident that Framlington is well 
placed for the future. The com- 


pany has £L9bn of funds under 
management and hopes to cre- 
ate profitable international 
investment links with CCF. 

Mr Stewart's stance on the 
group's other trading subsid- 
iaries is less sanguine. Neither 
R Green, the building and 
property subsidiary, nor 
Arthur Ackerman, the art 
dealer, will be retained within 
in the group In the long run. 

But that does not mean they 
will be sold immediately. 
Prompt disposal of either sub- 
sidiary would risk a sale at the 
bottom of the trading cycle. 

R Green has seen sharply 
reduced residential property 
sales and was forced to make 
substantial provisions against 
stocks and work in progress. 
Throgmorton has written down 
the value of the group on its 
balance sheet. Arthur Acker- 
man is suffering from the 
downturn in the art market 
The group has had other 
major problems. Its equity 
investments have been concen- 
trated in smaller companies, 
which have substantially 
underperformed in the last two 
years. And Throgmorton also 
has some £92m in borrowings - 
such gearing worsens a trust’s 
performance when the market 
is falling. 

The biggest lump of debt is 
the £53m convertible which is 
redeemable at 117.5 per cent - 
at the holder’s option - as of 
April 30 1993. Throgmorton has 
already made provision in its 
accounts for half the £10m pre- 
mium it will have to pay if the 
holders exercise their put 
option. However, an even big- 
■ ger headache may he refinanc- 
ing the £58m principal at any- 
thing like the 7.25 per cent rate 
currently payable. 

The problem may he sur- 
mounted. “Most of the holders 
of the convertible are ex-direc- 
tors of Framlington who took 
the stock to gain roll-over capi- 
tal gains tax relief,” says Mr 
Lewis Aaron, an analyst at 
Barclays de Zoete Wedd. It 
therefore makes sense for them 
to postpone redemption. 

Will the trust recover? Mr 
Aaton points out that Throg- 
morton has been involved in 
three of the worst sectors over 
the past few years property, 
fund management and amaiiw 
companies. “If you are a con- 
tra-cyclical investor, that is not 
such a bad thing,” he says, 
especially as the group's gear- 
ing will become a positive fac- 
tor lithe market recovers. 

Bat the trust has some way 
to go before it resumes its full 
place among the boring, but 
rock-solid, denizens of the 
investment trust sector. 


DIVIDENDS ANNOUNCED 


Angfo/O'seas Tr fin 4.4 Apr 22 4 0.15 5.6 

Cranbroofc Elect (in nil - nil nil 0.5 

Fairway (Ldn) § fin 2 Apr 9 1.75 3 Z75 

Haynes PubUsh’g — int 1 Apr 30 4.5 - TO 

Mh American G«a_inl 1.125 Mar 28 1.125 - 3.75 

Dividends shown pence per share net except where otherwise stated. 
Equivalent after allowing lor scrip Issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. 
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• First Dealings Feb. ia 

• Last Dealings March 1 

• Last Declarations May 30 

• For settlement June 10 

For rata indications see and at 
London Share Service 

Calls in ADT, Barlsford Inti,. 
BraHtiwaite, Burton, Cannon 


traditional options 

Feb. 18 Slreet inva., 4 
March 1 Eats., Font Serf 
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Fo^Seflar Morris Props, 

watwr Lawrence, Queens Moat 
«««*»», Racal Elects^ Sale TH- 
, n k £. , _w Toola, • Tra *®IS«r 

|h Barlsford Inti., Blenheim Extii- 
bltlo, *» and Sedgwick. 


Notice to Noteholders 

REPUBLIC OF ITALY 

ECU 400,000,000 
Zero Coupon Notes due 1996 

to accordance with the conditions of the Notes, notice is hereby 
given, that Nomholders may require the Issuer to redeemer 
Nous on 12th May 1991. meir 

To this option, the holder of a Nore miBt !uch 

HriLl h any P “ if,ng Aeem re,alin 8 to tesuewidiin the 
period commencing on 13th March 1991 and !Lr ,L“f 

March 1991 together with V rfnV,, endm « on 28111 

S °" P*°lo 1i Torino. London Brand. 



Donaldson bridge fond, which 
carried hefty interest cm. 
Saatchi has already paid 
£350,000 to Donaldson for. matt- 
ing the facility available. 

The new proposals will also 
involve swapping Saatchi s 
Enropreference and domestic 
preference shares for new ordi- 
nary shares. This wOL involve 
heavy dilution for the group s 
oyiatinp ordinary shareholders. 

However, Saatchi might be 
able to resume dividend pay- 
ments on its ordinary shares 
sooner. Under the original pro- 
posals it did not have to pay 
dividends on the new prefer- 
ence shares for up to three 
years. . 

It is expected to make a 
statement about dividend pol- 
icy in the documentation for 
the refinancing, due to pub- 
lished at the end of this month. 
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ECONOMIC DIARY 

TODAY: Special session in 
London of the Commonwealth 
. fprejSD ministers’, committee 
on southern Africa to discuss 
developments in South Africa 
Dr Zhelyu Zhelev. President 
of Bulgaria, arrives for official 
six-day visit to UK. 
TOMORROW; Department for 
National Savings publishes 

Results for January.. 

MONDAY: . Confederation of 
British Industry/Financial 

Times publishes February 
survey of distributive trades. 
January, figures for public 
sector borrowing requirement 
from .the Treasury. Central 
Statistical Office publishes 
January provisional figures 
for retail sales. European Par- 
liament session opens in 

• Strasbourg (until February 
22). Financial Times two-day 
European . insurance forum 
opens in London. Blue Arrow 
fraud trial continues. Supreme 
Soviet -(parliament) opens 
new session,. Moscow. Mr 
John Patten, Home Office min- 
ister, launches arson informa- 
tion bureau. . 

TUESDAY: EC foreign minis- 
ters meet Informally to dis- 
cuss post-Gulf War plans. 

Luxembourg. CBI conference 
on water efficiency. Phillips 
auction fine art and antiques 
belonging to Mr Asil Nadir. 
CBI conference on water and 
effluent management 
WEDNESDAY: London and 
Scottish banks January 
monthly statement. Bank of 
England publishes January 
provisional estimates of mon- 
etary aggregates. Fourth 
quarter preliminary figures for 
gross domestic product (out- 
put-based) from the CSO. 
December provisional figures 
for new construction orders 
from Department of the Envi- 
ronment. CSO publishes 
fourth quarter provisional fig- 
ures for manufacturers and 
distributors stocks. Start of 

ALiberian peace conference, 

• ^Monrovia. 

THURSDAY: Rural Develop- 
ment Commission statement 
on survey of rural housing. 
Presentation of Women of 90s 
Enterprise awards at Institute 
of Directors. 

FRIDAY: December figures for 
engineering sales and orders 
at current and constant prices 
published in Business Bulle- 
tin. January cyclical indicators 
for the UK economy from the 
CSO. Price announced for 
National Power/Power Gen 
shares. 
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2.69 0.68 


Index-Listed 

inflation rale 5% Up to 5yrs. 

Inflation rate 5% 0iw5yrs. 

Inflation rate 10% Upto5yrs. 
Inflation rate 10% 0ver5yrv 
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Equity section ar group 

Business Services 


Business Services 31/12/90 

Electricity - 31/12/90 

Media 31/12/90 

Engineering - Aerospace 29/12/89 

Engineering -General 29/12/89 

Water .. _ 29/12/89 

Conglomerates 31/12/86 


Base date Base value 


999.65 

999.65 

122868 

436.00 

486.00 
1968.45 
1114.07 


Eqnity section or greop Base date Base vain 

Telephone Networks 30/11/84 517.92 

Electronics 30/12/83 1646.65 

Other Industrial Materials 31/12/80 287.41 

Health/Household Products 30/12/77 261.77 

Other Groups 31/12/74 63.75 

industrialGroup 31/12/70 128.20 

Other Financial 31/12/70 128.06 


Eqnfty section or grow Base date 

Food Manufacturing 29/12/67 

Food Retailing 29/12/67 

Insurance Btokees 29/12/67 

All Other 10/4/62 

British Government . . 31/12/75 

Do. Index-linked 30/4/32 

Debs & Loans 31/12777 


LONDON TRADED OPTIONS 


IRAQ’S proposals for an end to 
hostilities in the fault led to wide- 
spread confusion in the derivative 
markets yesterday as investors 
tried io weigh up the likely impli- 
cations for UK equities. 

Stock index futures had one of 
their busiest sessions so far this 
year as a two-way tup developed 
in the market The Initial reaction 
to Baghdad’s peace plan was to 
9and share futures sharply 
higher. 

But doubts quickly set In about 
whether the proposals would lead 
to a settlement of the conflict The 
futures market rapidly gave up its 
gains and within an hour was 
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Apr Ad Oct Apr M Oct 
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showing only modest gains on the 
day. 

Opinion among some of the 
larger institutions appeared to be 
divided, although the majority 
appeared to believe the market 
would head lower. However, 
there were many investors pre- 
pared to accept a bullish outlook, 
particularly with oil prices now 
weak. 

This division was also reflected 
in the traded options market, 
where there were sellers of stock 
and index options. But there were 
buyers of index calls, which Indi- 
cated a more optimistic outlook. 

The March FT-SE 100 Index 
contract finished at 2.328, up 9 

CALLS PUIS 

brtba Apr Jot bet Apr Id Oct 

Uttf. Bkttte 360 12 22 30 19 22 Z5 

1*358 ! 390 36 - - 44 - - 

Unllmr 700 45 62 83 19 27 33 

1*729 > 750 18 35 52 44 57 60 

Ultramar 300 28 38 47 10 12 15 

(*318 ) 330 12 24 30 23 27 30 
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EasuraElK 160 18 24 27 26 5 10 

(■175 ) 180 6 12 15 10 13 20 

SoutfmElec 160 23 29 - 26 5 - 

1*178) 180 9 14 - 8 10 - 

Optica Ftp Way Ag FA May Ah 

Bril Abb 550 15 J5 53 B 37 40 

(*566 ) 600 1 14 33 47 60 67 

BAA 360 19 42 48 3 10 18 

(*378 ) 390 16 23 31 18 Z3 32 


points on the day. March's pre- 
mium to the cash index ended at 
32 points, against 26 in the previ- 
ous session and fair value of 9. in 
after hours dealing, the market 
edged fowar closing at 2,323. 

The traded option market was 
slightly less active. Activity was 
weighted heavily towards calls, 
as investors tried to estimate the 
market's direction. 

AJIled-Lyons was the moat 
active stock following me placing 
of Olympia & York's 81m stake In 
the company. The April 500 put 
series was the busiest. BP traded 
1,856. British Airways 1,760 and 
Rolls-Royce 1,834. 
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t Flat yield. A iirt of constituents is available from the Publishers, The Financial Times, Number One. Southwark Bridge, London SE1 9HL The FT-ACTUARIES SHARE INDICES 
SERVICE Includes details of the Information used in the construction of these Indices. These are available by subscription from FINSTAT, 071-9252323. 
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May 355 310 265 223 184 148115 88 
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18 
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47 
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8 

12 

15 

22 

30 

42 

60 
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13 

17 

23 

30 

40 

52 

72 

95 
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17 


27 

- 

47 

— 

80 

- 
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28 

- 

45 

- 

70 

- 

UO 

- 


February 15 Total Contracts 33,853 

Calls 24.019 Pnu 9.834 

FT-SE Index Calls 4.688 Puts 2.708 

Euro FT-SE Calls 707 Pots 1.160 

■Underlying security price, t Long dated expiry mtte 


The Urban Celebrity 


A great urban centre is like a gigantic maze full of 
people, traffic and buildings. Construction sites in 
such metropolis can vary from narrow alleyways 
to heavily travelled streets. In order to fit right 
into these work sites, an equipment must be both 
compact and versatile. Kubota, the comprehensive 
manufacturer of agricultural machinery, ductile 
iron pipes, irrigation system, waste treatment 
facilities, and much much more, has come up with 
the world's first series of mini excavators to solve 
this problem. Powered by our own dependable 
engines, these compact excavators display their 
true qualities in tight spaces. Ever since their 
introduction into the market, these mini excava- 
tors have been popular in great urban centres and 
their suburbs. Today, these mini excavators 
are being produced in Germany as well as 
Japan. So, take a closer look at the next 
road construction site. You might just 
find one of our European made urban 
celebrities at work near you. 
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INTERNATIONAL COMPANIES AND FINANCE 


Creditors of Bond 
Corp may receive 
25 cents in dollar 


Atlas Copco 
tumbles 
17% to 
SKrl.27bn 


GM takes the high road in Europe 

Kevin Done on the financial performance of the US vehicle makers 

T he financial perfor- At the same time, higher cent Ford’s UK market share 32 per cent to L53L000 accox 
mance of General product development coats, dropped to 253 per cent from Ing to AID, while cm to 
Motors and Ford, the including the launch of the 265 per cent a year earlier. group's car sales (indutui 


By Kevin Brown in Sydney 


By John Burton 

in Stockholm 


CREDITORS of Bond 
Corporation Holdings. Mr Alan 
Bond’s crashed master com- 
pany, could receive between 20 
and 25 cents in the dollar 
under a proposed debt for 
equity swap, the company said 
yesterday. 

Mr Kim McGrath, the execu- 
tive director installed three 
months ago by Bond Corp’s 
European bondholders, said 
returns would be made over a 
four-year period up to the end 
of 1995. 

The proposed return is 
higher than previous esti- 
mates, which ranged between 5 
and 20 per cent However, it 
depends on completion of a 
restructuring being drawn up 
by the group and its creditors. 

“We are still doing computer 
simulations, but these are tar- 
get figures which I hope we 
will be able to return,” Mr 
McGrath said. 

Bond Corp moved nearer to 
finalising the scheme of 
arrangement yesterday when 
the Western Australia supreme 
court, which must give its 
approval, postponed a sched- 
uled hearing to allow further 
negotiations to take place. 

Bond Corp sought the delay 
after failing to reach agree- 
ment on the scheme of 
arrangement with Australian 
Consolidated Investments 
(ACIL), a major creditor, until 
too late to prepare a detailed 
submission to the court. 

The agreement with ACIL, 
formerly Bell Resources, was 
crucial because the company 
had threatened to seek a court 
order putting Bond Corp into 
liquidation after the group 
failed to repay a A$433m 
(US$340. 9m) debt. 

Bond Corp said ACIL had 
agreed to reduce its security 
over group assets to A$I15m, 


and to participate in the 
scheme of arrangement as an 
unsecured creditor for A$300m. 

ACIL will also purchase 
A$53m of secured debt from 
Hongkong Bank, and provide 
several million dollars of work- 
ing capital to Bond Corp to 
help cover its legal expenses In 
various court actions. 

As part of the agreement. 
The Bell Group, an indepen- 
dently managed subsidiary of 
Bond Corp, will place its 40 per 
cent holding In ACIL with 
“acceptable” buyers, reducing 
the Bond group's 48 per cent 
stake to 8 per cent. 

The effect of the deal will be 
to remove ACIL from the Bond 
group, giving it greater free- 
dom to recapitalise. ACIL is 
also expected to emerge with a 
large shareholding in Bell 
Group, which owns the West 
Australian newspaper and 
other media interests. 

Mr Geoff Hill. ACIL chair- 
man, said the company had 
retained the right to put Bond 
Corp into liquidation if its 
agreement with the group or 
the wider scheme of arrange- 
ment for Bond Corp foiled to 
proceed. Both agreements are 
subject to approval of the 
courts, regulatory authorities 1 
and Bond Corp’s shareholders ■ 
and creditors. Mr McGrath said 
creditors were likely to agree 
to the deal with ACIL because 
it increased the prospects of 
success for the scheme of 
arrangement 

Bond Corp said it hoped to 
have final approval from credi- 
tors and shareholders for the 
scheme of arrangement by 
April 30. The scheme provides 
for shareholders and creditors 
to receive a mixture of ordi- 
nary and preference shares, 
depending on the security of 
their investment 


ATLAS COPCO, the Swedish 
mining, compressor and indus- 
trial equipment manufacturer, 
yesterday reported a 17 per 
cent fall in profits after finan- 
cial Items to SKrl.27bn 
($231.7m) for 1990, while sales 
rose 6 per cent to SKrl5 -9bn. 

The result failed to fulfil the 
company’s earlier prediction 
that earnings would equal last 
year's figure of SKrl.5bn. It 
proposed an unchanged divi- 
dend of SKrS per share. 

The profit downturn coin- 
cides with the planned retire- 
ment of Mr Tom Wachtmeis- 
ter, the Atlas Copco president 
since 1975. He will be suc- 
ceeded by Mr Michael Tres- 
chow, head of the industrial 
technique division. 

Atlas Copco said the results 
were affected by an unex- 
pected decline In orders and 
sales during the fourth quar- 
ter, when order bookings are 
normally substantial. 

Earnings for the fourth 


quarter dropped by 67 per cent 
to SKrl69m, with the bulk of 
SKrl94m in total restructuring 
costs being charged against 
earnings daring this period. 
The order backlog for the year 
fell 2 per cent to SKr2£2bn. 

The profit drop was confined 
to the construction and mining 
technique (CMT) group, with 
operating income tumbling by 
99 per cent from SKr441m to 
SKr5m as sales slipped by 3 
per cent to SKriAbn. The CMT 
president, Mr Magnus Unger, 
resigned earlier this week. 

Severe price competition for 
CMT division products led to 
slim profit margins. Restruct- 
uring costs of SKrI07m also 
hurt the division’s earnings. 
The company warned more 
rationalisation measures 
would be necessary. 


Maxwell sells TF 1 stake 


Sale of Eastern 
assets approved 


By George Graham in Paris 


PERGAMON Media Trust, a 
holding company controlled by 
Mr Robert Maxwell, yesterday 
revealed it had sold its 10 per 
cent stake in TFl, the leading 
French television station. 

The shares were bought by 
Goldman Sadis, the US invest- 
ment bank, apparently for plac- 
ing with other investors. 

But TF1 last night described 
the deal as “totally illegal”, 
since Mr Maxwell had not 
respected a protocol signed by 
the channel's main sharehold- 
ers. This protocol obliges any 
major shareholder who wants 
to sell his stake to give fellow 
shareholders three months to 
offer for the shares. Mr Max- 
well only notified Bouygues, 
the controlling shareholder 


with 25 per cent on January 
25, TFl said. 

Mr Maxwell told the French 
broadcasting authority last 
week that he wanted to sell his 
shares, but had in fact already 
sold them three days earlier. 

The 10 per cent stake cost 
the Maxwell group FFr600m 
($120m) when it was acquired 
four years ago during the pri- 
vatisation of the television sta- 
tion. At FFr26750 a share, the 
market price on February 4 
when the deal was done, it 
would have fetched just 
FFr562m, 40 per cent below its 
1989 peak of FFr941m. 

Mr Maxwell still owns 2 per 
cent of TFl through his French 
offshoot. Maxwell Media 
(France). 


THE bankruptcy courts 
yesterday approved the sale of 
67 take-off slots at Washington 
National Airport, previously 
owned by Eastern Airlines, to 
Northwest Airlines for $35.5m, 
writes N ikki TaiL 

Judge Burton Lifiand also 
gave a green light to the pur- 
chase by Delta Air Lines of 
nine remaining Eastern slots. . 

Eastern grounded its fleet 
after attempting to reorganise 
under Chapter 11 bankruptcy 
protection. It then put its 
assets up for auction. 

The top bidder for the Wash- 
ington slots was United Air- 
lines, the Chicago-based car- 
rier, but the Justice 
Department objected on anti- 
trust grounds. Northwest, 
which had offered S35J25m, 
then matched United's offer. 


T he financial perfor- 
mance of General 
Motors and Ford, the 
! world’s two biggest vehicle 
makers, diverged sharply in 
Europe last year with GM ach- 
ieving record earnings, while 
Ford profits plunged by 79.6 
per cent. 

The net Income of Ford's 
European operations fell to 
only $2 63m from $1.29bn in 
1989 and a record $L56bn in 
1988, its second worst result in 
ten years. 

GM increased its group net 
profits in Europe last year by 
4.6 per cent to a record 5L92hn 
from $1.83bn in 1989 and 
$1.78bn in 1988. 

GM achieved record Euro- 
pean profits despite its share of 
the SKr4.64bn (8849m) losses 
suffered by Saab, the Swedish 
car maker, where the US group 
holds 50 per cent of the equity 
and win nagamen t control. 

The $1.9bn profits of its 
European operations have 
taken on a huge si gnificance 
for GM, the world’s leading 
vehicle maker, which 
announced on Thursday a net 
loss worldwide of $l.99bn and a 
net loss on Its US operations 
alone of $4.57bn (including a 
$2-lbn provision for plant clo- 
sures and restructuring}. 

The net profit of Ford's Euro- 
pean automotive operations 
alone fell by 879 per cent to 
$145m from Ji.lSbu a year ear- 
lier, while net income from 
financial services in Europe 
rose by 19.2 per cent to $118m 
from $99m. 

Ford blamed the sharp dete- 
rioration in its financial perfor- 
mance in part on the impact of 
industrial conflicts at its UK 
an d Belgian plants. Labour dis- 
putes in the UK in the first 
quarter of last year - most 
importantly at its Halewood, 
Merseyside car assembly plant 
- cut pre-tax profits by $335m, 
while the conflict in the second 
quarter at its Genk plant in 
Belgium cut pre-tax earnings 
by 5225m. 

Ford’s European profits have 
also been hit by the rising 
losses suffered by Jaguar, the 
UK luxury car maker it took 
over at the end of 1989 for 
£l_38bn ($273 -2bn), as well as 
by the financing costs for the 
acquisition. 


At the same time, higher 
product development costs, 
including the launch of the 
new generation Ford Escort/ 
Orion range last autumn, have 
also added to its financial 
decline. 

The Escort/Orion series. 
Ford's best selli n g car range In 
Europe, represents 40 per cent 
of its total sales. 

The new cars have been 


cent Ford’s UK market share 
dropped to 254 per emit from 
26i> per cent a year earlier. 

By contrast GM (VauxhaH in 
the UK and QpaL in continental 
Europe) has its major strength 
in Germany, which was the 
strongest market in Europe 
last year. GM holds 17.2 per 
cent of the German car market 
compared with Ford's {L8 per 
cent 


Ford and GM in Europe 


Net profits and losses ($ bSBon) 
2.0 




□ gm 


1080 81 82 83 84 8S 


General Motors said it has sold its New York City office 
bonding to a private property group, and as a result will 
record a one-tune gain of about SoOOm in 1991, Reuters 
reports. The gain is likely be recorded In foe first quarter. 

The Fifth Avenue bunding was sold to Corporate Property 
Investors for $500m in January, following foe group's deci- 
sion to exercise an option to buy foe tower. 

Under the terms of a 1981 agreement, Corporate Property 
Investors lent GM S500m at a favourable 10 per cent gnmmi 
interest rate. In return, the group was given the option to 
acquire foe GM building in 1991 for $500m. 


for $500m. 


poorly received, however, and 
Ford failed to meet its initial 
production targets. It has been 
forced to make early engineer- 
ing modifications and to 
improve equipment levels. 

Importantly, its European 
profits have also plummeted in 
the face of falling sales vol- 
umes, in particular in the UK 
where it is the market leader. 
The UK, Ford's biggest single 
market, was one of the weakest 
markets in Europe last year 
and as sales fell it has faced 
steeply rising marketing costs. 

Its UK car sales dropped by 
16.7 per cent last year to 
507,260, while the overall UK 
market declined by 12.7 per 


O verall G M overtook Ford in 
the western European car mar- 
ket last year for the first time, 
to move into fourth place 
among the big six volume car 
makers behind the Volkswagen 
group of Germany, Fiat of Italy 
and Peugeot of France. 

Accordin g to p rovisional fig- 
ures from Aut omotive Industry 
Data, the UK automotive ana- 
lysts, the GM group increased 
its share of western European 
new car sales (in 17 markets) 
to 11.8 per cent from 1L5 per 
cent a year earlier, while the 
Ford group’s share fell to 11.6 
per cent from 11.8 per cent 

The Ford group’s new car 
sales (including Jaguar) fell by 


32 per cent to 1 ^®f’ 0Q 5. acc ?f£ 
ing to AID, while the GM 
group's car sales (including 
Saab) rose by one per cent to 
1^000. 

Ford’ total vehicle produc- 
tion (including light commer- 
cial vehicles) in Europe fell by 
4.3 per cent to 1.776m from 
L855m a year earlier. 

GM claimed its Opel/Vaux- 
hall marques achieved the 
h ighes t growth rate of all the 
volume car makers in Europe 
last year (including eastern 
Germany) with an increase in 
sales of 5-2 per emit to 1.545m. 

According to Mr Robert 
Eaton, Of Europe president, 
fW<md for Opel/Vauxhall cars 
continual to exceed production 
capacity last year. 

In strong contrast to Ford 
which has surplus capacity at 
its existing plants in Europe, 

GM is increasing its European 
vehicle assembly capacity by 
around 25 per cent to more 
than 2m a year by the mid- 
1990s Including the establish- 
ment of assembly plants in 
eastern Europe. 

It is building new plants in 
eastern Germany and in Hun- 
gary. It recently opened a 
mtiall volume assembly plant 
in Turkey and Is also taking 
over some of Saab's surplus 
capacity in Finland to assem- 
ble Opel/Vauxhall cars. 

According to financial ana- 
lysts the net profits of GM 
Europe’s automotive 
operations alone were margin- 
ally lower last year at around 
9L722m compared with $1.74bn 
in 1989 as a result of the heavy 
Saab losses. 

This was compensated for In 

of^EDS, GM’s^^te^rocessing 
subsidiary, in Europe. i 

GM’s total turnover in 
Europe rose by 19.2 per cent to 
$24.44bn, while its European 
workforce rose by 5JL per cent 
to 124,000. 

The big six European volume 
car makers' financial fortunes 
differed widely last year with 
strong performances from 
Volkswagen of Germany, Peu- 
geot of France and General 
Motors, while the profitability 
of Ford, Fiat of Italy and Ren- 
ault of France has deteriorated 
sharply. 


Volkswagen 
forecasts 
flat profits 
for year 


By Andrew Fisher 
in Frankfurt 


VOLKSWAGEN, the Gennan 
car group, yesterday said -it 
expected profits fra- 1990 to be 
around the same level as the V 
previous year, repeating earlier 
statements that the qual ity of 
these earning s would be lower. 

As adverse factors, it cited 
tougher competition, changes 
in currency values and the dif- 
ficult economic situation -in 
South America. 

VW, now embarking on a 
heavy programme of ca pital 
spending concentrated on east 
Germany, Czechoslov akia , 
Spain and China, raised turn- 
over last year by 4 per cent to 
DM68bn ($45bn). 

The group has already 
announced a 19 per cent drop 
in pre-tax profits for the first 
nirw» months to DMl.Tbn. with 
net income 2 per cent higher at 
DM621m. It said in December 
net profits would “probably" 
exceed DMlbn. In 1989, they 


rose by 33 per cent tov 
n&EL04bn. Analysts have fbre-X) 


pun 04 hn Analysts have fore-? 
cast a sharp , drop in ea rn i ngs 
per share for 1990. 

For the first time, group 
vehicle deliveries to dealers 
exceeded 3m, with a 3 per cent 
rise to &03m units. In Europe, 
VWs main markets remained 
Italy, France. Spain and the 
UK. Stimulated by demand 
from east Germany, VWs 
domestic deliveries rose by 7 
per cent to 916,000 vehicles, 
with Seat (the Spanish subsid- 
iary) showing spectacular sales 
growth. 

In South America, where VW 
is a partner with Ford Motor of 
the US in Autolatina, sales 
dropped in Brazil and Argen- 
tina. But VW’s operation in 
Mexico, which still produces 
the Beetle model, achieved £ 
sharply higher sales. 


Aritmos deal for 
Puma completed 


Kvaerner soars to NKrlbn Bow Valley plans job cuts 


KVAERNER, the Norwegian 
engineering, shipping and ship- 
building group, yesterday 
announced record 1990 pre-tax 
profits of NKrlXfibn (31839m), 
up NKr325m from the result 
achieved in 1988 when profits 
nearly doubled, writes Karen 
Fossli in Oslo. 

The company expects to 
make a 1991 profit similar to 
last year’s, despite current 
uncertainties in the world situ- 
ation. The board proposed an 
increase in dividend payment 
to NKr2.75 a share, from 
NKi2 25 a share in 1989. 


Group turnover rose by 
NKr4.Q8bn to NKrl3.16bn while 
operating profits increased by 
NKr386m to NKr8G0m. Kva- 
erner said last year its order 
book rose NKr300m to 
NKrl3.1bn and that taxes rose 
by NKr25m to NKrlBOm. 

On a divisional breakdown, 
the pulp and paper processing 
division was the group's out- 
standing performer posting a 
rise in profits to NKr460m from 
NKr370m. 

The shipping division fol- 
lowed, although profits slid by 
NKr93m to NKr342m. 


BOW VALLEY Industries, the 
Canadian oil and gas producer 
controlled by British Gas, is to 
cut its workforce by up to a 
third in response to the medio- 
cre outlook for energy -prices, 
writes Bernard Simon in 
Toronto. 

The Calgary-based company 
almost doubled its earnings 
last year, due largely to the 
run-up in oil prices after Iraq’s 
invasion of Kuwait. But the 
future is clouded by the compa- 
ny’s expectation of low oil and 
gas prices for the next 3-5 
years, and by the absence of 


any major new source of 
income until production from 
the East Brae field in the 
North Sea starts in 1993. 

The company is trimming op 
- to 150 people from its payroll 

Brltgas bought its 51 per 
cent stake in Bow Valley in 
1986 for C$516m (US$446m). 

Net income last year was 
C$49. 7m or 47 cents a share, up 
from C$25.7m or 17 cents in 
1989. The average oil price 
received by the company 
jumped by almost a third. Rev- 
enues net of royalties rose to 
C$359-2m from C$28L2m. 


ARITMOS, Sweden's leading 
sports equipment company, 
yesterday completed its take- 
over of Puma, the west Ger- 
man sporting goods concern, 
by increasing its equity stake 
to 72 per cent and assuming 
control over all voting rights, 
writes John Burton. 

Aritmos claims the deal 
makes it the world’s fourth 
largest sports shoe company 
with SKr5.5bn ($lbn) in sales. 
Aritmos also sells sports shoes 
under the Tretora and Etonic 
trade names. 

Malmo-based Aritmos 
acquired its Initial stake of 49 
per cent equity and voting 
rights in Puma last year from , 
Cosa Lieberman Holding, a 4* 
Swiss-run trading company, 
with an option to acquire its 
remaining shareholding this 
year. 
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WEEKLY PRICE 
CHANGES 


Gold per troy oz. 

Sliver Per troy oz 
Aluminium 99.7% (cash) 
Copper Grade A (cosh) 


Lead (cash) 
Nickel (cast 


Nickel (cash) 

Zinc SHG (cash) 

Tin (cash) 

Cocoa Futures (May) 
Coffee Futures (May) 
Sugar (LDP Raw) 
Barley Futures (May) 
Wheat Futures (May) 
Cotton Outlook A Index 
Wool (64a Super) 

Oil (Brent Blend) 


Latest 

Change 

Year 

High 

Low 

prices 

on week 

ago 

1990/91 

1990/91 

$384.45 

-5.M 

$417.75 

$420.25 

$345.75 

193.30c 

$1508.0 

+ 0.35 
+ 8.5 

315.65P 
SI 507 

323£0g 

192.95p 

$1380.0 

£1241.0 

+ 28.5 

£1435.0 

£1796.0 

£1172.5 

£309.0 

+ 10J 

£447 

£790 

£296 

$8855 

+ 290 

$7837.5 

$11375 

$8075 

$1217.0 

+ 39.5 

S1450.5 

$1869 

$1167 

$5580.0 

+ 7.5 

$8220 

$7020 

$5545 

£601 

+ 26 

£836 

£907 

£622 

£534 

+ 3 

£620 

£757 

£528 

$211.8 

*5.2 

S358.0 

E386.4 

$209.0 

£119.00 

+ 2.45 

£108.15 

£120.45 

£103.45 

£128.30 

+ 1.30 

E115.55 

£128.30 

£111.00 

&5.35C 

+0.50 

7B55c 

92.70c 

73.70c 

365p 

-38 

548p 

580p 

365p 

$17.2Sw 

-1.875 

$19,625 

$39,175 

$15,575 




Close 

Previous 

Hlgh/Low 

Mar 

625 

610 

625 611 

May 

661 

847 

663 647 

Jul 

690 

677 

661 677 

Sep 

716 

702 

716 702 

Dee 

744 

735 

748 736 

Mar 

710 

761 

773 783 


HEATING on, 42.000 US galls. oenta/US galls 
Latest Previous High/Lew 


Chicago 


Turnover. 6743 (4846) lots ot to tonnes 
ICCO Indicator prices (SORa per tonne). Daily 
price lor Feb 14 842.70 (826.57} 10 dey average 
tor Fob IS 82B.37 (827.72) 


Alumtotaw, »9J% piety (S per tonne) 

Cash 1507-9 1 SOS-7 

3 months 1538-9 1637-8 

Capper, Grade A [t per tonne) 

Cash 1240-2 1224-6 

3 months 1245-6 1231-8 

Lead (E per tonne) 


Total daily turnover 18.554 lots 


1508 

154571535 


1539-40 51,596 lots 

Total dally turnover 20.775 lots 


1243/1230 

1248/1228 


1245-6 107.492 lots 

Total dally turnover 2J3T1 lots 


Cash 308-10 
3 months 316-8-5 


304.5-7.5 

317-8 


310 

330/316.5 


London FOX 


racket (5 per tonne) 


316-9 13869 lota 

Total dally turnover 2.012 lob 


Per tonne uniats o the r w is e i 


lUnquotad p-pence/fep. oeents Bj w-AprH 



CJosa 

Previous 

Hlgh/Low 

Mar 

521 

534 

529 517 

May 

534 

537 

543 530 

Jul 

552 

551 

556 546 

Sep 

506 

571 

574 565 

Nov 

583 

587 

583 578 


Cash 8840-70 
3 months 3750-70 


Tie (S per tonne) 

Cash 5575-85 

3 months 6670-80 


6725-50 8,113 tots 

Total dally turnover 804 lots 


5575/5570 

5860/5880 


5575-80 

6000-100 


London Markets 


8UOAB - London FOX [5 per tonne) 

Close Previous Hlgh/Low 


SPOT MARKETS 

Crude oH (per barrel FOB) 


+ or - 

Oubal 

S13.(HKL20t 

- 1.55 

Brent Blend (dated) 

518.2S-8.35 

-2.00 

Brent Blend (April) 

51 7.20-7.30 

-1.675 

W.T.I. (I pm est) 

119. 22-9 J24t 

-1J2 

OH products 



(NWE prompt delivery per tonne OF) 

+ or - 

Premium Gasoline 

S230-236 

-8.5 

Gas CHI 

5245-246 

-29 

Heavy Fuel Oil 

574-76 

-3 

Naphtha 

6215-219 

-12.5 

Petroleum Argus Esrtmmraa 


Other 


+ Of - 

Gold (per troy cz)«|> 

$364.45 

-3.80 

Silver (por troy ozHk 

381. BSc 

+ 4.95 

Platinum (per troy oz) 

S3905 

+ 2.15 

Palladium (per troy oz) 

S86JS5 

-1.00 

Aluminium (tree market) 

51510 

+5 

Copper (US Producer) 

1143tc 

-u 

Lead (US Producer) 

34c 


Nickel (Iree market) 

408c 

+ 6 

Tin (Kuala Lumpur marieet) 14.83r 


Tin (New York) 

256c 

+ 1 

Zinc (US Prime Western) 

62 c 


Cattle [live weighQt 

H022p 

+ OJO* 

Sheep (dead wcighqt 

149-23p 

+ 091* 

Pigs (live weight)! 

87.47p 

+ 22T 

London daily sugar (rate) 

9211-flw 

+ 2-3 

London daily sugar (while) S2fl3.0w 

+ i0 

Tate and Lyle export price 

£213.5 

+ 1.5 

Barley (English toed) 

Urtq. 


Maize (US No. 3 yellow) 

Cl 68. 5 

-0-5 

Wheat (US Darft Northern) 

EW-6 


Rubber (Mar)V 

47-ZSp 

•0.75 

Rubber (Apr)4p 

4B-76P 

+ 025 

Rubber (KL RS3 No 1 Mar) 229.0m 


Coconut oil (Philippines^ 

S330W 


Palm OH (Malaysian)* 

S31D 

-10 

Copra (Philippines >3 

S230I 

+ 10 

Soyabeans [U3I 

Cl36i 


Cotton "A" index 

65.35c 

+ 0.15 

Woottops (64s Super) 

369P 



185.00 188.00 

187.80 188.00 

182.60 192.40 

191.80 191.40 


187.60 1B3J0 
189.00 186.00 

192.60 189.00 
182.20 190.60 


TumoverSW (7454) lots ot 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Feb 14: Comp, dally 7220 (71.77). 15 day aver- 
age 68.32 (68.14) 

POTATO*# - London POX Crtonne 


Zinc, Special High Grade ($ per tonne) 

Cash 1216-8 1220-4 1212 

3 months 1311-2 1210-2 1222/1207 


5685-70 6398 lots 

Total dally turnover 5A08 lots 


Mar 

8270 

6595 

6420 

6200 

Apr 

5626 

5630 

5730 

5480 

May 

5230 

6450 

5370 

5200 

Jun 

5030 

5170 

5110 

5000 

Sep 

5130 

senn 

5150 

5125 

Dec 

5450 

5506 

54 7S 

5425 

COCOA 10 tomanS/tonnee 




Close 

Previous 

Hlgh/Low 


Mar 

1181 

1184 

1205 

1176 

May 

1200 

1204 

1224 

1197 

Jul 

1225 

1229 

1250 

1234 

Sep 

1257 

1263 

1279 

1257 

Dec 

1302 

1306 

1320 

1307 

Mar 

1342 

134 a 

1368 

1350 

May 

1374 

1380 

1384 

1383 

Jul 

1404 

1410 

0 

0 


SOYABEANS 5,000 bu min; centa/BOb bushel 



Close 

Previpus 

Hlgh/Low 

Mar 

573/4 

372/B 

574/8 

May 

587/4 

387/2 

5B9/0 

Jul 

600/4 

600/8 

602/8 

Aug 

607/2 

606/4 

608/4 

Sep 

S 10/0 

609/2 

811/4 

Nov 

620/2 

Bia /2 

622/4 

Jan 

632/0 

628/0 

633/4 


LME Closing US t 
SPOT: 1.9710 


3 months: 1.9401 


6 months: 1.9135 


9 months: 1.8940 " c " 3 7.500tba; cents/lbs 


SOYABEAN Oft. 60,000 IQs; cetds/lb 

Oow Previous Hlgh/ Low 

Mar 71.28 2157 ilffiT 

May 21.47 21.63 21.72 2 1 45 

Jul 21.70 21.96 21 AS 21178 

Aufl 21.85 22.05 22.00 21.8S 

S®P 22.05 22.15 PJjn 21J38 

Oc* 22.02 22-17 22.15 22.02 

2Z22 22.40 22.40 »9n 

Jen 22.27 22.50 0 0 


Close Previous High/Low 


125.5 124.5 
M6JS 148.1 


New York 


Close Previous High/Low 

268.5 288 0 290 J 285 

291.4 293.0 2913 368 

266.4 2685 267 J 264. 

261.9 284.0 263.3 26a 


26S4 268.0 

2684 272.0 

273.4 


290.8 285.0 
29X3 3680 
267 J 264.0 
263.3 2605 
2680 2640 

269.0 

273.0 


Turnover 139 (104) tom at 40 tonnes. 

SOYAMEAL - London POX 


Close Previous Hlgh/Low 


109.50 10950 10950 

111.50 113.00 111.60 

114.50 114.60 


Turnover flaw 2118 (2968) lots of SO tonnes. 
White 1625 (2374) 

Parte- White (FFr per tonne): Star 1466. May 
1456. Aug 1483. Oct 1364. 


T urno ver 105 (135)l0ts ol 20 tonnes. 

mBCH T - London POX SIQ/lndes poire 

Close Previous High/Low 


CStUDK OIL - IPB 


1610 

1SB8 1918 
1446 1395 
1120 1075 
1201 1200 


(Prices supplied by N.MJtothscliBd) 

Cold (Hne oz] S price E cqmvalonl 

Close 3B4J0-364.70 

Opening 36825-368.75 

Morning tlx 38825 184.928 

Afternoon fix 36850 185.063 

Day's high 367.70-38790 

Day's low/ 360-204381.60 

Loco Ldn Mean Gold Lending Rates (VP IfSfl 

1 month 5.30 8 months 5.10 

2 months 596 12 months 5.05 

3 months 819 


GOLD 100 troy oz^ S/trey OX. 



Close 

Previous 

Hlgh/Low 


Feb 

Mar 

384/4 

364.6 

3662 

368.4 

3856 

3856 

364,1 

36U 

Apr 

366.1 

370.2 

368.5 

365.6 

Jun 

3892 

373J 

371.6 

369.0 

Aug 

3734 

378.4 

373l5 

373 J 

Oct 

375-5 

379.8 

377J 

378.0 

Dec 

376.7 

382-3 

379-8 

379.0 

Feb 

383-1 . 

336.2 

0 

0 

Apr 

3664 

389-5 

0 

0 



Close 

Previous 

Mgh/Low 

Mar 

80.55 

91.70 

92.40 

May 

92.85 

B3lB5 

9430 

Jul 

94.96 

96.16 

96,85 

Sep 

97 JS 

98,30 

98.70 

Oec 

100.50 

101.00 

KT1-Z5 

Mar 

101 JO 

103.75 

0 

May 

103.00 

104.75 

a 

Jul 

106-25 

108.00 

0 


Mar 166.4 

May 172.8 

Jul 176.3 

Aug 178.4 

Sep 180.1 

Oct lau 

Dec 164.0 

Jan 1880 


L 100 tons; S/Ion 
Previous Hlgh/Lo w 

■3 108.7 

1719 172.7 

1781 1788 


SUGAR WORLD - 11 - 112.000 lbs; cents/lbs 


PLATINUM 50 troy oz; S/troy oz. 


Apr 

May 

Jun 

VPE index 


Latest 

Previous 

Hlgh/Low 

17.30 

18.79 

18.70 16TO 

is.es 

1&10 

18.00 18.00 

18.50 

17-58 

17 46 16JI0 

16.88 

2D 20 



Turnover 282 (329) 


Slher ffar p/nne oz 

Spot 193.30 

3 months 19845 

6 months 20525 

12 months 21810 


US cts equlv 
381.85 

Apr 

Ctoee 
awn 0 

Previous 

386,2 

High/Low 

391.0 

384JI 

387 JM 

Jul 

388.7 

380.9 

390J 

389.0 

394.05 

Oct 


393.7 

385.0 

395.0 

4OBJI0 

Jan 

386.9 

398.0 

0 

0 


Apr 

402.1 

4032 

404^ 

40+5 



Close 

Previous 

Hlgh/Low 


Mar 

8j41 

an 

8.52 

a 05 

May 

0.38 

0.43 

(V. 47 


Jul 

034 

&41 

6.42 


Oct 

Sj3S 

8-39 

&43 


Mar 

0.50 

8^1 

ass 


May 

8.54 

aS4 

0 


Jut 

8. 79 

0.68 

0 

0 


MABE 8000 bu min; centa/58H) bushel 
0068 Previous Hioh /Lnw 

If' **« — 

**«y 248/2 247/4 


247/4 tzr* 

Sep ^ ^ - m 

F » s 33 s 

Mar 20* a**, g* M7« 


Turnover 12352 (2 1976) 



Latest 

Previous 

Hlgh/Low 

Mar 

191.00 

211.25 

207.00 ITtLOO 

Apr 

165.73 

178.50 

177.50 155.00 

May 

IK-50 

165.25 

163-00 147.00 

Jun 

15X50 

164.75 

101JJO 163.00 

Jul 

165.00 

164-00 

161.00 155.00 

Aug 

1S9JB 

165.00 

160.00 169.00 

Sep 

160.00 


160.00 

Oct 

18000 

16X00 

16150 160.00 


OWAUtS - Le a den BOX C/tonne 

Wheal Ctoee Previous HttftfLow 

Mar 125.10 124.30 12S.10 12855 

May 12830 127J0 12830 127.05 

Jun 130-25 12880 13800 12BJ>5 

Sep 107-30 107.15 107.25 

Nov 11870 11855 110.70 

Jan 114-35 114.15 114 .35 114.25 

Rsrt ey Ctoee Previous H lgh/Low 

Mar 11800 114.75 11800 115.00 

May 11980 11750 119.00 117.75 

Sep 10390 10880 10890 

Turnover Wheal 303 (394), Barley 293 (147). 
Turnover lota of 100 tonnes. 


SILVER SfiOO troy oc cants/troy oz. 


gpEAT 5.00 0 bu fTHn; cents/gotb^n^^ f 
P 08 * Pravtaue Hlgh/Low 


GOLD corns 

(Prices supplied by Engelhard Metals; 
S price C equivalent 

Krugerrand 367-50-38850 18800-18850 

Maple leal 37888377.60 190.75-191.26 

New Sovereign BB.00-980Q 46.oo-4G.50 



Close 

Previous 

Wghfljuw 


Feb 

378.0 

382.6 

3700 

379 J) 

Mar 

37BJ5 


384.S 

377.5 

Apr 

aaos 

363-4 

0 

0 

May 

28X3 

3802 

389.5 

382-2 

Jul 

seat 

393 4) 


388.0 

Sep 

392.3 

397.8 - 

397.0 

394.0 

Oec 

4004) 

404.9 

405.5 

399.5 

Jan 

401.4 

<003 

0 

0 

Mar 

407.4 

4113 

4100 

412.0 

May 

413.0 

4177 

0 

0 


COTTON 50,000; ceMsflbs 
Previous High/Law 


Mar 

as. 72 

64.17 

85.97 

6X82 

May 

84.83 

83.03 

84.90 

Jul 

83.44 

81.92 

33-50 


Oct 

72-30 

7000 

72.70 


Dec 

66.10 

BT.M 

6a 10 



8058 

STJBa 

68.30 

67.69 


rravtoue Hlgh/Low 

Z56 “ 256/2 Sw 

W»y 268/4 268/4 ™ 

^ 277/0 276/8 S 

^ 283/0 SK 

E H S2S Is 


west GRAIN* COPPER 25,000 IbK ceMS/tbe 


Turnover 9108 (19550) lots oMOO tonnes 


PUS - Loudoe rax (Cash SeUatnem) p/kg 


Mar May Mar May 


E 0 ion no uunlevs otherwise buhml p-panea/kg. 
c-conts/Tb. r-ringglt/kg. g-Msr/Apr, I- Apr w-Feb/ 


Mar z-Jan/Fsb. x-Mar. tMesl Commission aver- 


age la&Mck prices. * change iron a week ago. 


Moat spice markets are vary ouD. reports 
Man-Produdon. This Is due to holidays In 
the western countries end ihe Chinese new 
year. Cloves - shipment 91,750 lob. spot 
Europe S3. 500. Nutmegs and mace no 
changes. Pimento steady due to underlying 
demand Irom eastern Europe, without 
acThdtles. Ginger unchanged at relatively 
low levels Cassia no demand, Indonesia, 
however, continues to be steady. 



Ck»a 

Previous 

Mlgh/Low 

Mar 

11 1-S 

110.0 

1 10.G 110.0 

Apr 

1119 

109.6 

110X 110.0 

May 

111.0 

ioas 

110.0 

Jun 

1103 

109J 

liao 109.6 

Jul 

109.6 

108.0 

1066 


71 84 

34 43 

2 16 


84 1 

43 3 10 

16 31 33 


TumoverdM (138) lots of 3.250 kg 

MOMI - Undew POX 


Mar May Mar May 

86 71 1 to 

1 38 26 27 

19 75 58 



Close 

Previous 

Hlgh/Low 


Fob 

iii.es 

11040 

112-25 

11 m 

Mar 

110.60 

109.00 

111JS0 

11020 

Apr 

109.00 

107.60 

109.10 

1 09.00 

May 

107.80 

10030 

ioaio 

107.00 

Jun 

10696 

106.60 

107.40 

107.40 

Jul 

(06 JO 

105.05 

loan 

105.70 

Aug 

105.65 

104.50 

0 

0 

Sep 

109 XB 

ioaao 

105.40 

1Q5JZ0 

Oct 

10455 

103.30 

10465 

104.66 

Nov 

104.10 

10285 

0 

0 


OHAWOE JMCg 1S.0Q0 rta: centa/lba 
Close Previous High/Low 

HW 11840 12845 124.50 

May 11935 123.75 124JM n aan 

Jul 119.90 124.00 134.25 ngjo 

Sep 119-90 124.00 122.20 IIS go 


jjVE *0. 000 lbs: cents/lbs 

_ Ooa e Previous Hln h/lm, 

S SS £3 E" ^ 

a ££ ££ 

S s S K *■ 


VUmdon physical market. (CIF Rotterdam. ^ 
Bullion market dose- in-Malaysian cento/kg. 


Indx 

Clean 

155-66 

Prev. 

157.22 

rflgh 

Low 

Voi 

Feb 

156.30 

157.10 

156 JO 

156.10 

50 

Mar 

156 BO 

157.B0 

157 JO 

158 JO 

80 

Apr 

157.00 

157.00 

157.40 

156-50 

69 

Jun 

157 JO 

156.90 

157 JO 

155J0 

143 

Sep 

167.00 

15650 

157.00 


30 


CRUDE 06. (Light) 42,000 US galls S/barml 


Apr May Apr May 
70 80 140 



Latest 

Previous 

Hlgh/Low 


Mar 

30-90 

2232 

21J5 

20 JO 

Apr 

19.10 

20.48 

19.85 

19.05 

Jt4 

17.40 

iaso 

iaoo 

17.42 

Aug 

17 J5 • 

isjo 

17.65 

17n 

Sep 

17.47 

WJ2 

17 JO 

17.46 


RgUYcnb (Base: September 18 1931 - iqq) 
Feb 15 Fob 14 mrrth ago yr ego 
1671.0 1664.6 1661. 5 1B Q4.s" 

DOW JONES (Base; Dec, 31 1974 = 10 Q) ~ 

Feb 14 Feb 13 mrnh ago yr ago 

122-74 1KL37 122.40 TM-Ofi 

Futures 12821 127.99 12809 132X» 


as as 

IJVE Huua JUJJUO ib; eenta/iba 

— c,o a e Prevtoua HHgh/Low 

ES 4832 5S 51JZ 

Am 54.52 J 87 * 48.20 

All Sli «■« 84:40 

s ss a “ 3 ss 

— K ° auB MM — 


— cmw ih 

— Pf6viQ ^ Hlgh/L ow 


63. 25 ££ 

63.15 5^5 

^ 61 72 9235 

** 57-M 58.62 


83.77 

84.70 82.70 

S'2 64.30 

g* 63JJ0 - 61J55 

S'® M.10 59.70 

5882 sem 57^0 


A®*' 


:XCHA* 


.if 


,Ilar 


,■ 1 . ir^sO.4 

4f 


•!' , 

’<='*■ •. f .- ri 
V' -..■** •i.-t.-sii 




,-T 




tV***Z~- " LL-.--S 


n . .vj 

STK?^“_ — .. - 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar and sterling im prove 


: !ri- -* ^ 5 '' , 


-f. ; 


- : 


POLITICAL AND economic 
news was somewhat amblau- 
ous for tte dollar yesterday, 
but o verall the currency's Der- 
fonnance was encoura ging 
. Proposals from Baghdad for 
eMing the Gulf war were dis- 
missed by officials in Washing- 
ton; but the market took the 
view that any offer by Iraq 


; ’‘"‘■s qi»£* 

K?*™ tfir 

Mr-». u - 

■ s "^. ^ 

^ a ad *2* ■ 

.0 Ej-.., 

ri o? isi* 

C"****! tr -"' 

ir ^/2C-Clr...' 

■* 


^ hidlcated that President Sad- 


«* Mr 

‘r^-‘ ta vj* 
1 - :r„ 


dam Hussein’s resolve may be 

. cracking and that this could be 

the beginning of the end as for 
as the war is concerned. 

Poh tical uncertainty usually 
provides support for the dollar, 
but the US currency seemed to 
gin ^from the hopes of peace in 

A sharp fall in the US trade 
deficit also boosted the dollar, 
although as with the situation 
in die Gulf it could be argued 
that this was not necessarily a 
factor expected to provide sup- 
port 

Recent comments from US 
officials, including &fr Nicholas 
Brady, the Treasury secretary, 


have tended to favour a farther 
easing of the Federal Reserves 
monetary stance. A fan in the 
December trade deficit to 
«6JJ5bn, from a revised S8.91bn 
In November, was much 
sharper than the market expec- 
ted and is an indication of 
recessionary forces. 

ft could provide more room 
for lower US inhaust rates, but 
the market took the view t ha t 
tJS exports have held up well 
and that the -gfrrfokfog trade 
S?P tes been largely the result 
of a drop in non-oil imports. 
Imports of oil also fell for the 
third consecutive month. 

The market chose to concen- 
trate on the fact that the total 
trade deficit for last year of 
$I00.99bn was the smallest 
since 1983. 

Despite any doubts about the 
implications of yesterday’s 
news, the dollar improved and 
prompted suggestions that it is 
at or near a low point in the 
period of decline seen over the 
last year or more . 


At the London dose the dol- 
lar rose to DMl.4760 from 
DM1.4660: to Y130.40 from 
Y129.70; to SFr 1.2670 from 
SFrl.2565; and to FFr5.0275 
from FFr4.9950. its index 
advanced to 60.1 from 59.7. 

Sterling came off the bottom 
of the European Monetary Sys- 
tem, despite this week’s cut in 
UR bank base rates and specu- 
lation about further early rate 
reductions. The fall in the 
annual rate of UK inflation to 
9.0 per cent in January, from 
9.3 per cent in December, was 
in line with market expecta- 
tions. 

The pound fell 1.10 cents to 
$13700 against the firm dollar, 
but rose to DM2.9075 from 
DM2.9050; to FFr93050 from 
FFr9.8950; and to SFr2.4950 
from SFr2.4900. Sterling was 
unchanged at Y257.00, and Its 
index was steady at 94.4. The 
pound was replaced at the bot- 
tom of the EMS exchange rale 
mechanism by the French 
franc. 




P.'capj- 

la:- -*i 


e IN NEW YORK 


«5>. , 




un\ - ^ 


Feb. 15 

Latest 

Predoes 

Ctae 

,£Spol 

Inortfi 

3 non* 

. 12 man* 

L9670-L9680 
. 106 -1.05pm 
3.09-i07pm 
927-U9PB 

1,9605- L9815 
LOT-XOtom 
3.H-3,09pm 
935-9J5 pra 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Fth 15 


UKt 


" 7 >■& 

15 :• -13 3 R4 


Forwrt mtan awamMs awb u> ik* us dote 


Hetbertanrfi 
Belgiu m — 
Denmark.... 


STERLING INDEX 


v'/i . .1 ■ 

. " • -*£.?. 






830 

«A 

94.4 

943 

9.00 

an 

94.4 

943 

10.00 

am 

94.4 

943 

1X00 

am 

94.4 

943 

Now 


943 

94.4 

LOO 


94.4 

943 

xoo 


94.4 

94.4 

3.00 

pm- — s— . 

94.4 

94.4 

4.00 

pa 

94.4 

94.4 


Portugal 



ItAly 

Hanoi 

France 

SMi. 


Austria 

Satuertaad. 
Eat 


Ders 


1.9670 ■ 
1.7065 ■ 
1.1515 
L6490- 
30.15- 
5.6350 
1.4620 - 
129.50 ■ 
9L50 ■ 
1101.00 - 
3.7300- 
4.9900- 
5.4900- 
129.40- 
103030 ■ 
12540 
13890 ■ 


L9815 

XB135 

11550 

16685 

30.45 

siaso 

LOW 

129.00 

92.40 

111X25 

5.7925 

5.0450 

55385 

130.60 

10.4050 

12720 

1403 


CommUlraui taken 
Fonranl premiums undl 


Close 


- 19705 



One north 


1.07-LtBcpn 

OA4-O59csai 

13M.41edls 

0Jl-0J5edis 

65JX0.OOaJb 

1.45-1.65crelb 
0. 


57-fa0cdh 
4JO*OOnrafe 
155-2. OOcreUi 
US-L2DaS* 
23>2.63orelh 

0.1>0.15jdts 
2 . 0 ( 12 . 40wofls 

0X36X6C* 
135-0 JBepm 


6.46 

4.09 

-421 

-228 

-2.87 

-3.28 

-436 

-7.22 

-7.62 

-524 

-5Afl 

-48 

-429 

-1.29 

-254 

-137 

258 


Three 


3J0007BU 

X93-X83pm 

L04-1.09MS 

Q.99-LD4* 

2D-S4* 

4.66-525* 

0894.92* 

2S0-270db 

170-176* 

1420-1520* 

5.454.05* 

3.72-322* 

7.65-820*1 

0378.40* 

6.10-720* 

039-0.44* 

107-101po 


6.26 

4.17 

-369 

-2.44 

-2.90 

-3.49 

-445 

- 8.02 

-731 

-532 

-3.99 

-300 

-574 

-LIB 

-456 

-131 

298 


lank the ad at Landau tnAeg. t UK. befand m> ECU are nested In US correaqr. 
dtoneta applj to Ur US dollar and not to the IngtiteaJ 


POUND SPOT - FORWARD AGAINST THE POUND 




CURRENCY RATES 


Feb 15 


Feb 15 


1 ' •— •‘.'fis 


» deal for 
unipieted 


Sterling . 

(73 IW far 

- Canadians 

Austrian Seh... 
BefaUfl Franc _1 
oSreKioneJ 

D-Mark 7 

Dutch GtHI* „ 
French Franc J 
Italian Lira—. 
Japanese Yen.. 
BotwrlOw . 
Spate Peseta 

Stoss frrae 

Creek Drach .1. 
Irish Pin 


- . '->■ V 


Bank 

rate 

% 


t EarqntanCoin ra teiou 
° All SDR 1 


* uramofl 

Rights 


0.730345 
L44964 
L67144 
14.' 


805946 

202052 

238968 

722582 

199550 

187389 

830505 

132307 

7.96173 

181587 

-K 


Empenr 

Currency 

Unit 


as 

Canada 

Netherlands 
Belgian 


0.703784 

1.38892 

1-60267 

14.4114 


72... 

204838 

230755 

6.97654 

.1538.92 

180.657 

801059 

128.044 

736822 

L75629 

219366 

0JM612 


bttaad 

Gemany—.. 

Portugal 

Spain 

Italy 



France 

Sweden 


Aaarta 

Switzerland 
Em 


Oars 

spread 


19670 - 
22705- 
32700- 
5930- 
1X1545 - 
1.0085- 
2.9035- 
254.75- 
18X10- 
217635- 
1X3370- 
93885- 
10.8590 - 
25600- 
2840- 
24890- 
L4130- 


L9K3 

2.2835 

32800 

60.05 I 

112105 

XD990 I 

29105 

2635 

18230 

218920 

113880 

9.9175 

10.9095 

25730 

2030 

23000 

L4150 


Ctase 


19695 

22740 

32700 

59.75 

110750- 

LD925 

29050- 

254.75 

18120 

218425- 

113573- 

9.9000- 

103750 

25630 

20.41- 

24900- 

14135- 


1.9705 

22750 

32800 

59-85 

110850 

10905 

29100 

255.75 

I ff ! Sfl 

218525 

113675 

9.9100 

103850 

25730 

20.44 

25000 

14145 


0*t north 


LOr-LOSepm 

0.49-0.40cpm 




14-19c* 

3-lHrqjm 

0.46-0.40cpni 


6.46 

235 

402 

331 

329 

280 

4.13 

-0.78 

-139 

LI 

277 

3.63 

0.97 

4.96 

336 

501 

335 


Three 


3J0-?.07m 
L60-L46p«i 
3V-3wn 
5M8JW 


»as 


0:71-0. . 

2 &SE 

4M2* 

5-3pn 

7-6VPW 

8V-8HIKI 

li-l’epa 

19*z-17%pn 

3h-3m 

123-U4p«i 


4b 

PA 


626 

239 

382 

3.41 

291 

227 

337 

-L72 

- 1.22 

173 

233 

333 

037 

4.96 

361 

5.01 

335 


Commercial rates taken towards the end of UndOa trading. Sb -month fnonrt dollar 557 -532mm . 12 North 
925-9 JSpm 


EMS EUROPEAN CURRENCY UNIT RATES 


rates art for Feh04 




CURRENCY MOVEMENTS 




Feb 25 

fla* of 
fiabto 

fare* 

Morgan" 

SSk 

SterHna 

914 

■&$: 

110.1 

11X9 

fl&.T, 

-18.1 

U5 Dalbr 

Cmidaa Dtofar i 

Austrian Scftfiflog 

Brigtoo Franc 

OwtsfiKnw 

Wferl , ~ 

+02 
. +izZ 
-G 
JM- • 

SrtjFw*_.^— ; 
Ottcli Gender 

114 4 

m - 

lorij- 
1333 . 

"+2 a 

FjbxH Fmc 

lira 

-U.9 

t19D 

*83 



- En 

Central 

Rates 

Crtitaqi 

AMtortj 

AgalaaEcu 
Feb 15 

KIWI 

Central 

MU 

% Spread 

a Weakest 
Cwrtacy 

Dtargesa 

totkator 


133.631 

128044 

423606 

-438 

-037 

530 

136 

73 

34 

eS£fS£_7": 

DttobUkfar 

231643 

230755 

-038 

X57 

26 




-036 

L55 

32 


153834 _ 

1538.92 


LM 

5 


0X9 

0.89 

-7 




0.48 

0.70 

-15 






-19 


639509 

6.97654 

LIS 


• SI 



En central rates set far (he Ewpean Owunloieo. Crtiendes are In desceodlag retalliT strength. Fertemaperianges 
attfar Enc * josHief ^ange denotes a weak ttrrenof. Magenct *ow the ratio betwen coo spa* the 
to t an ta ge d W a ta cr tetwew thejetnal aartet and Ecu central rates lira art txr, and the nmtoam per alced 
pcrctrtage dotation of the menu's nartt rare item its Ecn central rate. 

Adjostniert cakalited br Fkao 


Aewage 1985-1001. -Rates arefor Fii04. 


EURO-CURRENCY INTEREST RATES 




OTHER CURRENCIES 


Feb 15 



Modes 
ILZeafand 
SaodlAr._ 

fjfESz 

SAffFnl .... 

Taiwan 

UAE- 


(190300 - 19128.4 
]25(S0 -230W 
h3726fi-C8OTD 
73615 - 7.0870 
..30845 - 313.40 , 
•Jl5J600 - 153791^ 

|l«2530**44a00 

59.75*^59.85 

XS50 - 3Jb00 

7.4120 - 7.4535 
33790-33875 
4.9965-5.0100 
6.4020 - 63085 
53.0 - 5335 
72595-73005 


■Sell log rare 


|965000 - 9700.00 
12670 - 1.2680 
£22850 - 222150 . 
33800-3383) 
155-85 -15835 
7.7B85- 7.7905 
' WA • ' 
718.70-72430 

m 

3030 -30.40 
2686-26865 
.96300 - 2964.00 
L6490- L6015 
3-7490 - 3.7510 
L7095- L7115 
25340-25370 
32465 - 33005 
27.10 . 2725 
30720 - 32*740 


Fefcl5 

Sat 

term 

. 7 Drp 
notice 

Ok 

Mooli 

Ttoee 

ManUn 

Stl 

Mortis 

One 

Ye» 


sx 

11 

9fa-9k 

%% 

If 

X3t| - 134 
1^4 

W 

124-121* 

m 

SiB 

USOctfar. 

Cu. Doitar 

DAtoCdM'f 

5+rta Frasc. 

6C-61* 

8:8 

ntBdifrtnc 

Hal fan Lira. . . 

BtopfanF** 

ilS-Sk 

124-lQl 


■ 9,1 

io5 - io\ 
sa-64 

9% -95 

JP-iSJ 

68 - 6S 

Danhb Krone 

AatorS51ng-.- 

65-*i 

10-9* 

64-64 

lOU-lfiV 

64-64 


UauHstn EantoUa 
8i5i per otto w 

x bra rran 7>j 
nkto. Shun to 

-7eeperrtto£tj 
II 1310 Rl Q 

taeeje*»7V7 
1 far US Doan 

*i ter cent; fnnr m S-7\ per cert; flee jnn 
z ato Japanese we oUra^, ten tarf notte. 


FINANCIAL FUTURES AND OPTIONS 


UFFE LONG GILT FUTURES 
£58.060 64* ■> 1M% 


OFTBMS 


UFFE US TREASURY BUD FUTURES 8PIJBJB 
SmpOMttsdlM% 


UFFE BUND FUTOE5 OFTBftS 
BKZ50200 peWx af 1109a 


Strike 


PnUrttttiemenu 

Strike 

Calls-setUement] 

PtoHtUfaiwnu 

Strike 


Psts-seOteragb 

Price 

Mar 

Jot 

Mar 

Jna 

Pits 

Mar 

Jiff 

u* 


Price 

ttir 


liar 


90 

3-14 

4-28 

0 

o-w 

95 

Me 

>35 

0 

1-01 

8400 

L96 

148 

aai 

038 

91 

MS 


0-01 

041 

96 

Z-M 

K& 

0 

1-22 

8450 

L47 

109 

002 

049 

92 

1-18 

XQ2 

04M 

1.18 

97 

MX 

2-17 

0 

1-47 

8500 

LOO 

L74 

005 

164 

93 

0-35 

2-28 

0*21 

1-44 

98 

0-04 

l-«7 

0 

2-13 

8550 

039 

L42 

0X4 

0.82 

94 

0-13 

1-59 

043 

2-U 

99 

0 

1-19 

840 

249 

8600 

031 

L14 

036 

L04 

95 

0-03 

1-33 

1-53 

2-49 

100 

0 

041 

140 

>27 

8650 

0X3 

0.91 

068 

131 

96 

0 

1-11 

2-50 

3-27 

101 

0 

M3 

240 

4-09 

8700 

00b 

072 

LU 

142 

97 

Q 

0-57 

3-50 

449 

102 

0 

0-30 

340 

440 

8750 

033 

036 

138 

L96 


Estlmaua wtae total, Uls 2658 Puts 1075 
PrerlM day's open lot. UQs 22174 Pns 19702 


Estimated refaae total. Calls 215 Pats 20 
Pmtasdq'i gen InL Calls 774 FusW3 


Estimated Mhane trial. Calls 8562 Puts 6126 
Pialaraday’snptit fat Cans B6036 Puts U7BU 


LVTC EUBDMAiK OmOHS 
DMlm paints a! 1W% 


UFFE UnOOdUAR 0PTB» 
USSlm ptfab at 109% 


iiffe siovr smuts OPTIONS 
E5M^ea patrts nt 1H% 


Stifle 

Ctos-setUrffCrts 

httsseulemaxs 

Strike 

Calls-setdensiis 

Pntt-s*tUtmerti 

Stoke 

Ctffcrttzfeaem 

Ads-iettlewtts 


Mar 

Jua 

Mar 

Jtti 

Price 

Mar 

Jiff 

Mar 

Jtn 

Price 

Mar 

Jw 

liar 

Jiff 

9025 

079 

L05 

0 

0.02 

9250 

033 

0.94 

0 

003 

8625 

094 

124 

0 

031 

9050 

035 

032 

0.01 

0.04 

9275 

039 

0.70 

0.01 

004 

8650 

0.71 

194 

0.02 

031 

9075 

032 

0.60 

0.03 

0.07 

4300 

OJA 

030 

0.02 

0.09 

8675 

0.48 

1.75 

0.04 

002 

4100 

a 13 

0.4] 

0.09 

0X3 

9325 

0X5 

03] 

D.D7 

0X5 

8700 

030 

131 

0.U 

033 

9125 

0.04 

025 

0 25 

022 

9350 

0.W 

0.18 

021 

027 

8725 

0.1b 

128 

022 

035 

915(1 

0.01 

0.14 

047 

03b 

9375 

0.02 

0.09 

0.44 

0.43 

8750 

007 

137 

038 

039 

9175 

0 

0.07 

0.71 

034 

9400 

0 01 

005 

0.66 

0.64 

8775 

0.03 

086 

039 

0X3 

9200 

0 

0.04 

0.96 

0.76 

9425 

0 

0.03 

0.92 

037 

8800 

032 

038 

0.83 

0.20 


Estnateri rolim total. Cal h 765 Pwts 1500 
Previous dweooen InL Oils 21731 Pats 20090 


Estimated nine total. Calls 0 Puts 0 
Previous days apn l«- Calls 2779 Puts 2377 


Estimated nkn total Calls 5472 Pots 2583 
Prevhns dVs flPM Irt. Cans 71504 Puts S5C86 


LONDON (UFFE) 


CHICAGO 


20-YEA* 9% NOTNAL GUT 
«UM> 32*1 m 1*0% 


IL5. TREASURY BONDS (CIT) 8% 
SUOJKH 32ads at 180% 


Mar 

Jim 


Dose High 
93-07 9400 

93-24 94-14 


Lao Pm. 
93-05 93-19 

93-24 94-06 


Estlnwed rednure 28422 060561 
Prtffans day's epea fat 48585 (45512) 


05 TTtEASUkY ICSUS 8Y. 
SU8.0M 32udi af 1009b 


Mar 

Jui 


dose Htafc 
9802 9900 

97-17 97-17 


Law 

97-28 

97-17 


he* 

48-15 

97-29 


M* 

J« 

3S 

Mar 

Jui 

% 

Mar 

■ton 

Sep 


Latest 

97-28 

9 » 

Lm 

97-28 

Prev. 

9630 

97-10 

9630 

97-10 

97-14 

96-30 

97-13 

96-29 

96-27 

- 

• 

- 


95-U 

95-11 

45-11 

9534 




94-19 


- 


94-02 

I 


. 

. 


JAPMESE YEH dMU 
Y123c 5 per Y108 


Mar 

Jim 

Dec 


II Law Prev. 
0,7670 07600 0.7640 0.7703 
0.7662 07662 0.7625 0.7685 
0.7630 0.7630 0.7630 0.7675 
- 0.7673 


beutsche uarx tano 

maaSJMSpeePM 

HiStSl 


Estimated re fame 14564 0322) 


03. TREASURY BILLS CttOO 

Srtputatsaligo% 


Mar 

Jiff 

Sen 

Dec 


* Law 

0X757 0.6763 (16725 
0X717 0.6723 0.66BS 
0X675 0.6675 0.6670 


Prw. 

0.6804 

0,6763 

(16723 

0.6688 










■ JH 




E3 






UBEUUHUi EUBBBOLLAR (DBO 
SI* prints of 1M% 


9438 9431 

9432 9140 


94.00 

9180 


Estimated rarest 79801 (83907) 
fterisa d^S <*en kn. 110833 U0512D 



latest 

Hlgk 

9335 

Ln 

Prw. 

Mar 

9331 

9325 

9336 

Jtm 

93.40 

93.46 

9337 

93.47 

Sep 

9327 

9333 

93.26 

9333 

Dec 

9196 

9199 

9195 

9299 

Mar 

9234 

9189 

9284 

9187 

Jen 

9257 

92.60 

9256 

9260 

52 

Dec 

9230 

91.99 

9233 

92.(0 


9233 

9102 


SWISS FRANC (M® 
SFr 12SJW S per SFr 


Unas I 


« POORS 588 INHEX 


BOW YlOflm lROtlt to 198% 




UCBL 


LW 

Pew. 
0 . 7941 
0.7916 
0.7895 
0.7885 


Pore Hire 

Mar 97.5Z 97^ 

Jon 9780 9820 

Lm 

9735 

9785 

Prev. 

9735 

97.64 

Jm 

SS 

0.7856 

0.7859 

0.7830 

Job 

Sep 

Estimated ratnrt 252 S3) 



Mar 

* 



" 



Latest Wgh Low 
367.15 36ft3 0 345.00 


370X0 37X40 369.05 
372.50 374U0 37100 


365-35 

36820 

37005 


Preftao day’s ops fm. 608 (6881 


THIEL MOVTH STESLBtS 
B8M40 priwbaf 180% 


PKILAK1MA SC US OPROW 
E3V58 (cants m u) 



OS'S 

Lm 


Strike 


CalK 




Puts 



Mar 87X9 

87X8 

8724 

Price 

Feb 

Mar 

6^ 

Jui 

Feb 

Mar 

l5 

Jui 

Jna 88.48 

8365 

88.48 

88.60 

L90C 

6.75 

6.80 

733 

. 

037 

3.04 

Sep 8927 

89.41 

8927 

8934 

L925 

425 

4.48 

4.95 

537 

. 

037 

103 

4X2 

Dec 89.44 

3934 

89.42 

8930 

X9SO 

X90 

274 

333 

436 

0X13 

173 

301 

344 

Mar 89.46 

8933 

89.46 

8932 

1975 

0.12 

157 

115 

3.05 

030 

290 

4.45 

396 

Jui 8938 

8930 

8938 

89.43 

2 000 

• 

0.78 

L40 

217 

182 

4.71 

6X7 

B.66 





2025 

. 

033 

0.82 

1.60 

532 

6.78 

8X2 

1033 

Est. Vat. (toe. fins, ant Ami 52278 (52153) 

2050 

• 

0X0 

0.44 

1X0 

732 

934 

1024 

1153 


Prat soS (fays open lot Crib 335.771 Pats 503362 (Af) amnries) 
Prerias day's N la me Cads 24,868 Pots 41.7D6UII currencies) 


TWEE MONTH EURBBdUAR 
SI* pufabaf 1N% 



CJose 

Hire 

Lo» 

Prw. 

Mar 

9333 

93.42 

9330 

9336 

Jiff 

93l41 

9356 

9338 

9348 

Sep 

9328 

93.40 

932S 

9334 

Dec 

9296 

93.08 

93 00 

9300 


ID YEAR 18% HUTDNAL FRENCH BORO MATTF) FUTURES 


EsL VoL Ort- ftgs . txjt shonl 19926 0978) 
Pm Nos day's open InL 4010* 094591 


Open 

Qtoe 

Change 

Hire 

Lm 

Yield 

(teen tat 
74351 

105X8 

105.12 


105.98 

10454 

9.11 

105.66 

105 60 

- 

106.10 

10534 

9.03 

36,951 

105.76 

10556 

4016 

106.00 

105.76 

9.01 

3,758 

0 


Marti) 

Jlfff 

5eptenttrt 

Estimated retone 161500 Total Open Interest 115.060 


■FTSM « L0N6-TEXM FRENCH BMBWTIF) 


THREE MONTH EUUUtK 
■U In prints if 1M% 


Close HW Low 
Mar 9L04 9LM 90.97 

Jtff 9L28 9U4 9122 

S« 9X49 9X55 9L4Z 

Dec 9X53 9X57 9L48 

Mar 9L72 91.70 9L68 

Jui 9L75 9X70 9L70 


Piet. 

90.96 

91.21 

9139 

9L41 

9L55 

9L55 




Cafe 



Puts 

Strike 

Mart* 

June 

Sept. 

Mure 

Jinr 

101 


4.70 


0.01 

023 

102 

3.15 

3.86 


0.02 

033 

103 

217 

3.07 


0D5 

051 

104 

131 

228 


0X7 

079 

105 

0.65 

L66 


050 

1.16 

106 

025 

121 


1X4 

158 

Open bd 

85384 

SB.667 

9,623 

177,410 

HP 404 


ScpL 


Estimated vdiane 28545 (28774) 
Prtricre day's open bn. 94920 (95719) 


Entreated relune 59,508 Total Open Interest 422.039 


7.950 


THRE&MBNTII PfBfiS FUTURES 0UHF) (Pah intesbaric otfend rite) 


TSEE BSMTH ECO 
ECU Ire pelrii ri 1009b 



□ase 

9$% 

LM 

Pm. 

Mar 

9025 

9020 

9028 

Jin 

9063 

90.73 

90 61 

90.65 

Sep 

90.83 



90.82 

Dec 

9L04 



9L00 


Open 

9037 

□cue 

9035 

Change 

-0.01 

HM 

90.48 

Lm 

90.23 

- YkM 
965 

90.68 

90.b4 

-0.02 

90.75 

9054 

936 

90.84 

90.73 

-0.09 

9190 

90.73 

9X8 

90 88 

90.78 

-0.02 

90.88 

90.78 

9.18 


March 
June 

September 

DetHriw 

Estimated rehree 18.066 Total Opm Interest 36.827 


0 p« Int 
fa7i6 


4.313 

1347 


CAC-40 FUTURES OAHFISMi krin 


Estimated relune 1002 ( 395) 
Previous dRps opea taL 2379 D41Z) 


Open Close Change 

16650 1684.0 +15.0 

1679.0 1V».0 +125 

16910 1699.0 +75 


FT-SE 1JH DiflEX 
£21 per frit fades aoiri 


Fttnary 
Mareb 
Af 11 
June 

Estimated relume 13.086 Total Opea totem 9.852 


HIW 

17400 

1738.0 

1699.0 


Low 

1645.0 

1679.0 
169X0 


Open W 
7.944 
1.708 
0 

200 


Car High Lot 
liar 23280 2350 0 230a0 

j» 2368.0 2368J) 2358.0 

Sep 24000 


Frev. 

23190 

2353-5 

2991.0 


Estimated mtame 8692 (7080 
Previous day's open InL 35754 05974) 


BANK RETURN 


BANKING DEPARTMENT 


Wediwaday 
February 13. 1980 


Incnasa or 
decrease for week 


EXCHANGE CROSS RATES 


FORWARD RATES 
AGAINST STERLING 



□ 


g 

a 

E 9 

n 


1 

| 

| 

1 



n 

KM 

El 




HR 

Lira 

El 

8 Fr. 


i 

0506 

L970 

1 

2.908 

L476 

2576 

1303 

9.905 

5JQ8 

2.4» 

1266 

3275 

1662 

2185 

1109 

2275 

1X55 

5980 

3036 


0344 

3391 

1677 

7.665 

2 

1X32 

8838 

1000. 


HJ 

1.126 

1274 

7514 

8502 

0.782 

1852 

2056 

2327 

F Fr. 
SFr. 

1010 

1401 

L989 

0790 

2936 

1X66 

IP 1 

11 

3.970 

2519 

1 

3306 

1313 

2206 

575.8 

2297 

1912 

6037 

23.97 


0305 

0.458 

0602 

0.902 

0.888 

1331 

78.47 

U76 

3.024 

4533 

0.762 

LX« 

1 

L499 

6672 

1000. 

0695 

L041 

1126 

273T 

m 

1440 , 
1672 

0866 

3294 

1278 
4663 | 

mo 

4296 

4394 

1656 

1097 

4X72 

1.440 

5477 

9614 

3654 

1 

3604 

2629 

U». 


Yen per' LOOK French Fr. per 10. Ura per LOOK Befatan Fr. per WO. 


EUROSWESFRAIK 

SntlrapwHsrflirK 


LIABILITIES 
Capfttl 


Mar 

Jtn 

s 


Gore 

9218 


Lm 

92X5 

Pit*. 

9224 

9267 

9273 

9261 

9267 

9295 

93.03 

9289 

9292 

93.07 

93.07 

933)5 

9364 


Public Depoelta 

Bankers Deposits , 


Reserve and other Accounts — 


Estimated retowc 1918 (37921 
Previ ous day's opm ML 5890 0929) 


POUND - DOLLAR 


ASSETS 

Government Securities — 

Advance and other Accounts — — 
Premises Equipment & other Secs . 
Notes 


FT POHM EXHAME RATES 


Coin — 


L978? 


1-rmh. 3-erth. g-reth. 

L9S94 L9392 L9146 15780 


IMM-STFKikE St per £ 


Jiff 

Sep 


Lrt/a Utr Prev. 


19606 L9620 L9S20 19684 
L9310 X5S34 1.92M 1096 
- 19130 19172 


ISSUE DEPARTMENT 

LIABILITIES 
Notes In circulation 
Notes In Banking Department ... 


MONEY MARKETS 

Bank reinforces rate 


FT LONDON INTERBANK FIXING 


. (UM «a R6X5J • 3 moetts US Milan 

6 awitts US Dotllrt 

bid bih j offer 6k 

bM 6<a j offer b _ S 


ASSETS 

Government Debt - 

Other Government Securities 

Other Securities 


E 


c 

14 £53,000 



4SJ7S.745 

+ 

1.451,541 

1,686.488^38 

+ 

142X06383 

2.625.222^405 

■ 

121,314,884 

4371,517.488 

+ 

22.172,070 

1,110.746,113 

. 

148,615.000 

1,409.322.031 

+ 

313,818,296 

1^43300.886 

- 

143.611.187 

7.434^28 

+ 

1581X20 

214.42B 

" 

1X59 

4,371,517,486 

+ 

22.172X70 

15312666.772 

+ 

78,418,680 

7,434 J228 

+ 

1X81.320 

15X20XXW.000 

+ 

80,000,000 

11,016,100 



9^96.963,428 

- 

757X72.665 

6212021^472 

+ 

837X72X64 

15.320,000,000 

+ 

80X00X00 


.LONDON INTEREST rates 
eased in initial reaction to 
hopes that Iraq would with- 
draw its forces from Kuwait 
but they finished, little changed 
on the day as the OS di smi ssed 
the offer from Baghdad as 
unacceptable. Three-month 
sterling interbank closed 
unchanged at 13&-13A P e J’ cen £' 
On Liffe prices of March 
short sterling futures dechxmd 
to 87.19 from 87.24, but contm- 
~ued to discount another cut or 
M per cent in band base rates 
by delivery. June short fterifa^ 
discounts base rates of U A P®r 
cent by delivery, despite a 
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fall to 88.48 from 88.60. 
j-The Bank of England moved 
to dampen speculation abopt 
another early cut in ba» rates 

bv lending money to ihe 
^Stho^atthem^ 
base rate of 13 per cent. 

. ^he overall supply - of 
dav-to-day credit remained 
S/ht with the shortage 
forecast at £l,250m. 
Seised 
and back to 

afternoon- To^ ^iatenee. ot 

authorities bought £3zwn oana 

.*^xS d2a tl3i4perorat 


Before lunch another £212m 
bills were purchased, by way of 
£7lm hank bills in band 1 at 
13% per cent and £X4Jm bank 
bills in band 2 at 13% par cent 

The Bank of England did not 
operate in the bill market in 
the afternoon, but lent the 
market £ 600 m for seven days at 
a rate of 13% per cent. 

Bills maturing In official 
hands, repayment of late 
assistance and a- take-up of 
Treasury bills drained £756m, 
with a rise in the note 
circulation absorbing £530m 
and bank balances below 
target £180m. . These 

outweighed - exchequer 
transactions adding £205m to 
' liquidity. 

At the weekly Treasury bin 
tender the average rate of 
discount on 91-day Mils fall to 
12,1296 from 1&5247 per cent, 
and the average rate on. 
182-day bills' to 11.4413 from 
118324 par cent The£350an of 
91-day bills attracted bids of 
£99fat and tbe£200m of 182 -day 
bills received bids of £822 dl 

In Frankfort cafl money was 
steady at 8.70 per cent, despite 
a sharp fall in banks 7 reserve 
holdings caused by. tax 
payments. Reserves at the 
Bundesbank fall to DM723bn 
on- Wednesday. from-DM83Bbn 
on Tuesday. Nevertheless, the 
average oTDM8Z.lbn for the 
first 13 days- of the month 
appeared large enough for 
banks to= meet requirements 
without major problem 
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WORKING 

ABROAD 



Peter Gartland 


The working British expatriate is not an exotic or 
extraordinary species. Rather he is an ordinary person 
doing an ordinary job in an out-of-the-ordinary place. 
A different lifestyle can bring different problems, in the 
main, these are still ordinary problems, though the 
solutions are likely to be special, taking Into account 
expatriate needs. 


The new. completely revised WORKING ABROAD from 
the Financial Times will help solve the problems of 
expatriate life, focusing on possible financial pitfalls. 

• What should I do with my house in the UK? 

• Am I still liable to income tax, capital gains tax 
and inheritance tax when I work abroad? 

• What should l do with my UK savings, 
investments and insurance policies? 

• is there a bank that will understand my needs? 

• How can I get Independent financial advice when 
I’m overseas? 


WORKING ABROAD is a book written for the ordinary man 
- the average working expatriate who is either currently 
abroad or contemplating the move. Clearly set out, this 
book will help you tackle the issues of; 


• language • culture • education 

• medical facilities 

as well as 

• savings • Investments • insurance policies 
• pensions • taxes • removals • UK property 

• returning home. 


WORKING ABROAD covers all the main problem areas, 
including the technical and complex subject of UK tax - 
simply but Comprehensively- 


Published September 1990 


ORDER FORM Please return to; 

(Mail order address only) The Marketing Dept. 

FT Business Information, 7th Floor, 50-64 Broadway. 

London SW1H ODB. Tel: 071-799 2002- Telex; 927282. 

Please now payment must accompany order’. Prices in elufSo postage and packing. 

Please send me* 


Office use 

Tide 

Qty 

UKPnco 

Overseas Price 

4868 

0038 

Working Abroad 


£14.96 

£17.50 

US$29 


I enclose my cheque value £/US3L 


made payable to FT Business information. 

I wish to pay by credit card (mark choice); 

□ Visa Q Access n^ex Card Expiry Date. 


Card No. 


i ni' 'inz nr i 


Title. 


(BLOCK CAPITALS PLEA3Q 


Organisation- 
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Fostcmfe. 


.Country- 


Signature. 


Jtate- 


Ptease stow 28 days lor UeWery Retinas are given on books reamed In perfect 
coraMonand wttWn 7 day* of receipt. 

Begmeretf office: HunberOiW. SoutfiwareSrwge. London SFt 9HL 
Registered In England No. 980896. 
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Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate lo those securities not included in the FT Share 
information Services. 

Unless otherwise Indicated prices are In pence. The prices are 
those at which the business was done In the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not In order of execution but in ascending order which denotes 
the day’s highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day's Official List the latest recorded business in the four previous 
days Is given with the relevant date. 

Rule 535(2) and Third Market stocks are not regulated by the 
International Stock Exchange of the United Kingdom and the Republic 
of Ireland Lid. 

% Bargains at special prices. * Bargains done the previous day. 


British Funds, etc 

No. of bargains Indudad2g14 


Exchequer 10X% SW 2005 - £104 K> 
(l3Fe9l) 

Guaranteed Export Finance Carp PLC 
12’/.% GWLnSth 2002(Reg} - E113 X 
(13Fo91) 


Corporation and County 
StOCkS No. of bargains inc&idecM 


UK Public Boards 

No. of bargains included 2 


Agricultural Mortgage Corp PLC5%% Dob 
Stic 93195 - £82(111=091} 

Dab Sth 91(93 - £90 
1014% Dab SJk EG/95 - £96% {IIFaSI) 
Oyde Port Authority 4% irrt Stk - £25 
(I2F891) 

Metropolitan Water Metropolitan Watnr 3% 
A SJK 6312003 ~ £50 11/ (I2 Fb 91J 
Port of London Authority 31s. Port of 
London A Stk 29/39 - £50 (13Fe91) 


Foreign Stocks, Bonds, 
eta-{coupons payable in 

London) MO. of bargains mrfudad4Z 


I r«Und( Republic Of) 9 14% Stk 91196 - 
£93% (13F091) 

Associated Newspapers Kofcfinga Ld0% 
Exchangeable BOa 2002 - £78% 9 
(8Fe9t) 

BP America Ine9%% Qrd Nts 1994 - £95 
BP Capita) BV9V4K. Old Nts 1993 - £96% 
% |BFe91j 

Barclays Bank PLC12%% Senior Subard 
Bds 1997(Br£Var) - El 05 (UFeSl) 

Blue Ode Industries Capital Ld 1 0X% 
Cnv Cap Bds 2005(8*50005 100000) - 
£104 

Brash Tetacomnurt ca tiora PLC Zero Cpn 
Bds 2000 - £dl% (13Fa91) 

Costabi Rnancs NV7S% GWRod CnvPrt 
2003 n (Carts to Bp - 65 
Daily Mail & General Trust PLG8*% Each 
Bds 2005 (Br£1 00065000) - £84% 

Dcnu Chemical Co Zero Cpn Nts 3015197 - 
£48% (BFeSI) 

ECC PLCBK.% Cnv Bds 2003 - £84 
(1IFa91) 

Fisher (Albert) Finance N.V.S%% Qtd Red 
Cnv Prf 2004 - E111K 
General Motors Aooop ta nce Corp9K% 

NO 8/1183 - £94% 94 K (TIFeSI) 

HaBtax Bidding Socletyl0%% Nts 1997 - 
£96 'A (13Fe91) 

Hanson Trust PLC 10% Boa 2006 
(BrESOOO) - E66H 7 (13F091) 

Hickson Capital Ld7% cnv Cap Bds 2004 
(Rag) - 842420 
7% Cnv Cap Bds 2004 
(BriTI 0006 10000) - E82 [1 1 Fe91 ) 
Imperial Chemical industries PLC9%% Nts 
1993 - £36.15 % (13Fe91) 

Inter -American Development Bank 11%% 
Bds 1991 - £99 >15 .7 (13FaS1) 
International Bar* for Roc & Dev 10%% 

Nts 1999 (BrESOOO) - £97 VS (12FB91) 
ItalyfRepubbc of)6%% Nts 
2001(Br£S000650000) - 9101/4 
9%% Nts 1997 - 9104.4 y, (8Fa01) 
10»% Bda 2014 (Bri^ 0000250000) - 
E94 ss. K (8Fe9l) 

Japan Air Lines Co Ld7%% Qtd Bds 1996 
(BrFRIOOOOSIOOOOO) - FR92% % 
(13Fe9t) 

Ladbroke Gram PLCS%% Subard Cnv 
Bds 2004(Br£l 00066000) - £99% 


Ladbroke Group FtnancefJmseyJLdE 
Cnv Cap Bds 2005 (Reg) -£83% 


(ISFeSI) 

9% Cnv Cap Bds 2005 (Br £1000,10000) 
- £82 K (11Fe91) 

Land Securities PLC9%% Bds 2007 - 
£81% 2 (I3Fe91) 

8%% Cnv Bds 2002 - £91% (UFe9l) 
9%% Cnv Bds 2004 (Br£5000&500GO) - 
£95%<11FM1) 

LssmaPLC7%% Cnv Bds 2005 - £80% VS 
(8Fe91) 

Leeds Permanent BuMng Society 9 s.% 
Bds 1993 (Br£5000) - £94% (8Fe91) 
Legal 6 General Group PLC 12%% Nts 
1992 - £99% (8Fe91) 

Lloyds Bank PLC 1 1%% Subord Serial Nts 
1998(BriC10000) - £94% (12Fe91) 

MEPC PLC9K% Bds 2004 - £84% 
(13Fe91) 

■ mnance N.V.SK Gld Rad Cnv Prf 
- 92 (HFe91) 


National Mutual Group Ftaance LdlO% 
Nts 1990 - E95V. 8 (I 


i(8Fe9l) 

Next PLCfl%% Cnv Bds 2002 - £108 
Norsk Hydro AS9%% Nts 1990 - E95 
(BFeSI] 

Pemnsutar 6 Oriental Steam Nav Co4%% 
Cnv Bds 2002 - £101 (11Fe91) 

Rodion! Finance PLC Zara Cpn Nts 1992 
- £86 (11Fe91| 

Rolls-Royce PLC9%% Nts 1993 - £94%. 
% 

Royal Bank of Scotland PLC 10%% 

Subard Bds 1998 1B/ESOOOA2SOOO) - 
£94 (1 |Fs91) 

Sataabury (J) (Capital) Ld6% Cnv Cap Bds 
2004 (Br£S) - £127 8 9(13Fe91) 
Seirabury (J.XChannel fcstendsjLd 
BH%CmCap8ds 2005(Br- £110%4> 
SwedonOOngdom of)4%% Bds 1993 
(BrY 1000000) - Y95.6 
Teaco Capital Ld9% Cnv Cap Bds 
200S(Rflg) - £113% 4 % % 

9% Cnv Cap Bds 2OO5(SrESOOO&l0OOO) 
-£112 (13Fe91) 

THORN EMI Capital NV5%% Qtd Red Cnv 
Prf 2004 (Br£5000) - £107% (8Fe31) 
Trafalgar House PLC 10X% Bds 2014 
(BrCI 000061 00000) - £85% 

Wales Ctty of London Properties PLC Rod 
Warrants to sub for Od - £130 


Sterling Issues by Overseas 
Borrowers 

No. Of bargains (deluded 25 


Asian Development Bank 10%% Ln Stk 
2009(Reg) - £96% H2Fe91) 
AustraRaJCofiimonwaBtti of)9%% Ln Stk 
2012(RerU - £84% (12Fe91) 

Bank ot Greece TO%% Ln Stk 2OT0(Ragj - 
£88*. 

Calsse Contrate De Cooperation Econ 
12%% Gld Ln Slk 20i3(Reg) - £11241. 
(l2Fa9l) 

Credh Fonder Da France 

10X%SdSerLnStk201l.12 I 13.14(neg) 

- £96 (12Fe9i) 

14%% Qtd Ln Stk 2007 (Reg) - £129%> 
30 % % % (ISFeSI) 

DennterWKingdom of) 13% Ln Stk 2005 - 
£113%* 

Sectridte de Francs! 2 %% Gld Ln Stk 
£008(Reg) -£114%. %. (13FM1) 

11%% Gtd Ser Ln Stk 20OS/12fReg) - 
£108% W %■ % (i2Fo9l) 

European Investment Bank9% Ln Stk 
2001 (Reg) -£90*. 

9%% Ln 5k 2009 - £91% % 2% 

10%% Ln Slk 20040)00) - £98% % V. 
K % 

11% Ln Stk 20Q2(Reg) -Cl 02% 
FMand(RepubSc of) 11%% Ln Stk 2009 
(R*g) - £109% (IIFaOl) 

Hydro-Quebec 12.75% Ln Stk 2016 - 
£110(13 Fo91) 

Inco Ld15%% Urn ui Stk 2006 1 Rap Opt 
-£118* 

inter-American Development Bank9%% 

Ln Sflc 2015 -£92%. % % 

International Bank lor Rec 6 00/9%% Ln 
Stk 201O(Reg) - £92% 

11 J5% Ln Stic 2003 - CIOS’*. 6 % 
(13Fe91) 

Malaysia 10%% Ln Stk 2009(Regl -£91% 
10%% Ln Stk 2009(Br) - £920 
Moniraal(Cltyof)3% Perm Deb Stk -E40 
(IIFaSI) 

New Zeaiand7K% Stk 88/B2 - £83% 
(18F09I) 

1 1 -4% Stk 2O08(Rag) - £101 K 
1 1 U% Slk 2014(Rag) - £101% (UFeSl) 
Petraleos Mancano3l4%% Ln Stk 2006 - 
£95 

Portugal^ up of) 9% Ut Stk 201B(R*g) - 
£82% 

Spslnl Kingdom of) 1 1 %% Ln Sth 
fiOKKReq) - £106% 


SwoteiKKtogdom oQ3%% Ln Slk 
20l4(Ron) - £91% 

134% tit Stk 2010(Rog) - £120% *. % 
(13F«01) 

United Mexican States 1 6%% Ln Slk 
2008(Reg) - £110 (13Fe9l) 


Banks and Discount 


Companies 

No. of bargains Jnduded3093 


Coni o l London 3 %% Deb Stk 83193 - £70 
I BFeSI) 

Greater London Councfl6%% Sth 90/92 - 
£95 

Birmingham Coq>3%% Stk 1946(or after) 

- £25 (IIFaSI) 

BrlotaUCity of) T1%% Red Stk 2008 - £99 

Glasgow Corp3%% bid Stic - E25 
(i2Fe9l) 

r mn gton Carplt.9% Rad Stk 2017 - £101 
2% (13Fe91) 

Kirkiees MetropoHon CouncUil.6% Red 
Stk 2031 - £100(131=691) 

rtewcasffa-Upon-Tyne(C(ty 01)11%% Red 
Stk 2017 - £98% 

OMham Met Borough Council 125% Red 
Stk 2010 - £97 (131=091) 

SwanseafCoy of)i3«% Red Stk 2006 - 
£114 5W (13Fo91) 


I HkJgs N.V.l 
.7* A . 97 3 37 7. 05 .1 .15.15 J35 
Barclays PLC ADR (4:1) - S31K0 
-9989330 

Barclays Bank PLCBU% Una Cop Ln Stk 
88193 - £85 91 

12% Dm Cap Ln Stk 2010 - £104 
16% Una Cap Ln Stk 2002/07 - £128% 
7% 


Barings PLC5K% Cun 1st Prf El - 
50&t( 


(8Fe91) 

7%% Cum 1st Prf £1 - B5 (8Fe91) 
8% Cum 1st Prf £1 - 72%.t IBFaSi) 
8% Cum 2nd Prf El - 72%.* <8Fe91) 
First Chicago Corp Com Stk 85 - 
£12.4246990 

Kyowa Bank LdShs of Com Stk Y50 - 
VniO 3.3944 .4 5^39333 9 992 20 
Mkttand Bank PLC7%% Subord Una Ln 
Stk 83193 - £89 

10%% Subord Una Ln Stic 93196 - £92 


% 


14% Subord Uns Ln Stk 2002107 - 
£108% V. K 

Mitsubishi Trust 8 Bankfcw CorpSfta of 
Com Stk Y50 - Y1900 T&18 30 50 
Notional wesmvnster Bank PLC 7% Cum 
Prf £1 -57 60 

9% Subord lira Ln Stk 1993 - £92 % 
12%% Subord Uns Ln Stk 2004 - 
£105% 6% V* % % 

Royal Bank of Scotland Group PLC 
Warrants Da sub tor Old - 29 (12R|91| 
5»% Cum Prf El -47(11FS91) 
Standard ensnared PLC 12%% Subord 
Uns Ln Stk 2002107 - £84% 

TSB Group PLC 10%% Subord U» Stk 
2008 - £33% 4 

TSB HU Samuel Bonk HakSng Co PLGB% 
Uns Ln Stk 89194 -£900 
Waibura (S.G ) Group PLCCnv Dfd 2Sp - 
145 

7S% Cum Prf £1 -74 5 
Waks Fargo & CompanyShs of Com Sth 
SS -1 


Breweries and Distilleries 

No. of bargains Induded936 


ABed-Lyora PLC ADR (1:1) - £10% 10.45 
10.46 

5K% Cum Prf £1 - 480 
7%% Cum Prf £1 - 60 
3U% Red Dab Stk 87197 - £60 8 
(11Fe9f) 

714% Rad Deb Stk 88133 - £91 
11*% Dab Stic 2009 - £105% (13AI91) 
5%% Uns Ln Stic - £500 
7%% Una Ln Stic 93198 - £82 
Boss PLC 4% Cum Pri Cl - 35 (13FeB1) 
7% Cum Prf El - 60 (13Fe91) 

3«% Dab Stk 87^2 - E89 
8K% Deb Stk 87/32 - £94% H 
10%% Deb Stk 2016 - £94% lb 
10.65% Deb Stk 96199 - £97% 

4%% Una Ln Stk 92197 - £68% 


Bodcfington Group PLC9H% Cnv Uns Ln 
Stk 2000105 - £142 3 (11Fe91) 


BuknerfRP.jHkJgs PLC9K% Cum Prf El - 
86 (12F091) 

8%% 2nd Cum Prf El - 83 
GreeneB Whktey PLC'A" Ora 3p -185 
(I2FM1) 

8% Cun Prf £1 -67(12Fo91) 

10% Dab Stk 2014 - £90% .875 
8%% Ind Uns Ln Stk - £89 70 (13FeS1) 
Guteneoa PLC ADR (&1) - S81 % 

MarafteW Brewery PLCOrd El -435 5 
Scottish A Newcastle Breweries PLC 
6.425% Cum Prf £1 - 80 (13FS91) 

7% Cnv Cum Prt £1 -173%. 663 % 5 
Vaux Group PLC9479% Deb Stk 2016 - 
£87 (11 Ml) 

10.79% Deb Stic 2019 - £94% (l1Fe81) 
Watney.Marai A Truman HUgs PLC 6% 
Had Deb Stk 89194 - £85 (12Fe91) 

7% Red Deb Stk aa/93 - £89 (8Fb91) 
7%% Red Deb Stk 87/82 - £92% 

12»% Red Deb Stk 2006 - £108% 
(11Fe91) 

WMtbread A Co PLCB Ord 2Sp - El 32 


(IIFeSi) 


• Red Oeb Stk 88S3 - £89% 

7%% Ned Dab Stk 89194 - £90% 
(UFeSl) 

7% % Uns Ln Stk 85191 -£$0(l3Fe91) 
7%% Uns Ln Stk 951S9 - £79 80 
7%% Uns Ln Stic 960000 - £82* 
(13Fegi) 

10%% Uns Ln Stic 2000KB - £95 
(11Fe91) 

5%% ted Uns Ln Stk - E46 (13Fe91) 
Young A Co'S Browary PLC 9% Cun Prf 
£1 - BO (11Fe91) 


Registered Housing 
Associations 

No. of bargains tedudadni) 


j Finance C or poration Ld5% Deb 
Stk 2027 - £40% 2% (13F691) 

North Housing Association LdB%% GW Ln 
Stk 2037 - £75% 8% (13F691) 

Zero Cpn Ln Stic 2027 - £150%. 
<12Fefl1J 


Commercial, Industrial, etc 

No. ot bargalra Inctuded 21 110 


P1X4J!% Cum Pri £1 - 42 4 


AAH 1 

(l3Fe01) 

ADT Ld ADR (10:1) - $20% % % 1 .11 % 

K 

AMEC PLC 15% Uns Ln Stk 1992 - £900 
Aegis Group PLC ADR (2:1) - $4% 
(13F091J 

55% Cnv Cum Red Prf 1899 lOp - 59% 
(BFeSI) 

Airedale Hklgs PLC 7J5p (Net) 1st Rod Prf 
50p - 1Y, (13 Fq91) 

Albert Flatter Group PLC Warrants To Sub 
For Out - 22 K K H 
ADR (10:1) - 922.28 V, 3% (13Fs91) 
Alcan Ahinvnium LdCom Sha ol NPV - 
S22% 

Atexanders HWga PLC-AfRstVJOrd lOp - 
11% (IIFoSI) 

Atexon Group PLC6-25p (Nat) Cnv Cum 
Rod Prf lOp - 110 

Aftda tbdgs FT.C9.25% (Net) Cum Red Prt 
2008/13 El -70 

Altod-Slgnal IncSta of Com Stic Si - 
£15.1229820 

American Brands tecSha of Com Stic 
S3.1S5 -£213980920 
Anglo United PLCCnv Red Pri lOp - 47 
Aspray PLC9«% Cum Prf £1 - 82K.1 
(8Fa81) 

Associaied British Foods PLC 6% Cum Prt 
El -48ifa*fBFe91) 

7%% uns Ln Stic 87/2002 50p - 34 
(BFeSI) 

Adas Copco ABA Shs SK2S - SKI 90 
Attwoods PLC ADR (5:1) - SZ0.55 
(12Fe81| 

Attwoooe (Finance) NVBHp Qtd Red Cnv 
Prt Sp - 122 H3X (13Fe91) 

Austin Reed Group PLCOrd 2Sp - 3fB 
8% Cum Pri £1 - SO (12Fe9l) 

Automated SecurtfyfHWgs) PLC 5% Cnv 
Cum Red Prt £1 - 112 6 
8% Cnv Cum Rod Prt £1 -85 6 6 
Automotive Products PLC4JS5% Cum 2nd 
PH El - 45 (12F691) 

9% Cun Prt £1 - 64 (12Fe61) 

Ayrsftiro Metal Products PLCOrd 2Sp - 78 
BJLT industries PLCADR (1:1) - SIST*. % 
812072 3 

BET PLCADR (4:1) - *10 .1 .11 166 
BM Group PLC4.6P (Nef) Cnv Cum Rad 
Prf 20p - 127 8 H 9 
BOC Group PtC3^% Cum 2nd Prt £1 - 
42% (T2Fe91) 

12%% Uns Ln Stic 2012/17 - £105% 
8.S.G. International PLC 12%% Uns Ln Stk 
93/98 - £73 

BTP PLC75p(Ne4) Cnv Cum RedPrf lOp 
- 1080 

Barto Group PLCOrd lr£0.10 - 1*021 
(12FS91) 

Barr 5 Waflaca Arnold Trust PLCOrd 2Sp 
-425(118081) 

Barrow Hepburn Group PLC7.75% Cum 
PH El - 60X*t (8Fa9l) 

Beater PLCB. 87% Cum Red Prf £l - 54 
B%% Cnv Ura Ui Slk 2000 - £84.457 
% G(l3Fe91) 

Bennett & Fou nt ain Group PLC Warrants 
to sub for Ord -l%(liFe9i) 

Blackwood Hodge PLC9% Cum Rod Prt 
£1 -589 

Booker PLCADR (4:1) - *33% (UFeSl) 
Soots Co PLCADR (21) - SI 3.45 
7%% Uns Ln Stk 88/93 - £85 90 
(13FQ91) 

Bowiharpe Hdgs PLC 7% Un* Ln S6c 
90/95 - £82 (ISFeSI) 

BrahtiwaiU PLCCnv Prf SOp - 49% 53 
(i3Fesi) 

Brtdon PLC 10'4% Deb Stk 91/98 * £96 
(ItPaBl) 


British Airway* PLCADR (Iftl) - 

S29Q7402 % 41 .48802 498016 % .73 


Britiab-Ainertcan Tobacco Co Ld0% 2nd 
Cum Prf Stk £l -32(l3FttSl) 

British FMngs Grow PLC&S% Cm Rad 
Prf ?1 -M 

British Shoe Corp HUgs PLC5%% Cum 
2nd Prf £1 -48(1tFWM) 

British State PLCOrd SOp - 133 3 K 4 % 
H 55 % H3Z44M74 88 43414873 
XK77 .4363 7, % « 936 8 8 J9 6* .39 
% 99 

ADR (10:1) - $24% % 5% % .138 .17 X 
.35 

British Sugar PLC1Q*% Red Deb S* 
2013 -£97% 

Brown A Jackson FLGIO.75% Cnv Cun 
Prt£1 -87 8% 

Bunzt PLC 7% Cnv Uns Ln Stk 95/97 - 
£68 (13Fe97) 

Burton Grouo PLC 8% Cnv Uns Ln Slk 
1996/2001 -£64 6 6 

G-HLMustnste PLG9%% Cum Red Prt £1 
-26 7 % 

CRH Pt_C7% -A- Cum PH fail - t£0.59 

(11Fe91) 

CRT Group PLCOrd 1 0p -7246 
(13FS91) 

' ' Red Prf 


- R2SK (13Fb91) 


LdCom Npv 


Rod Prf £1 
Carbon Corranutecrtora PLCADR (2:1) - 
£15% (13Fsfl1) 

Caner Hawley Hale Stores Inc Sha of Com 
Stic SOD! - S1% (IIFoSI) 

C ate rp Ha r Inc Sha of Com Sk $1 - 


Centex Corporation Shs ol Com Stk $025 
-£17.0065220 

Channel Tunnel Investments PLCGp - 28 
Charter Consolidated PLC2p(B0 (Cpn 53) 
- 445 (12FS91) 

Chepstow Racecourse PLCOrd ZEp - £12 
CttyvtstOri PLCaSIHPSet) Cm Cum Red Prt 
El -72 

CMe Blowers PLCOrd 2Sp - 220 30 3 
Coats Patens PLC4%% Ura Ln Stk 
2002/07 - £47 (BFeSI) 

6X% Ura Ln Stic 2002/07 - £63 
1 51% Ura Ln Stk 90/95 - £82% 

Coats Vkretia PLC4.9% Cm Prf £1 - 43 
(13>Wf) 

Cooper (Frederick) PLC65p (Net) Cnv Red 
Cum Pig Prf lOp - 47 % 61 3 
CourtHulds PLC7%% Dob Stk 89194 - £90 
5%% Uns Ln Stk 94796 - £75 (8FS91) 
6K% Ura Ln S» 94/96 - £79 
7H% Ura Ln Stk 94/96 - £83 % 

7%% Uns Ln Stk 200005 - £71 
Courtxukls Coatings (HokSngs) Ld8%% 
Uns Ln Stir 90/95 - £87 (13PB91) 
Coutaulds Ctething Brands Ld7%% Cum 
Prt Stir £1 - 55 (IIFoSI) 

CowanAte drool PLC10%% Cum Prt £1 - 


53(12Fe91) 

Cowte(T.) PLClOMb Cnv Red Cum Pri £1 


- 65 tl&OBI) 

Croda tetemattonal PLC 59% Cun Prt £1 

- 60(12Fe91| 

Cummins Engine Co Inc Com Stic S230 - 

DAKS Simpson Group PLCOrd 2Sp - 
£1955 

Dairy Farm International HWgs LdOid 
$o.05(Hang Kong RegbiMr) - EO.73260 
Dtegaty PLC455% Cum Prf £1 -52 
»% Rad Deb Stic 88193 - £88 (8Fe01J 
Debsnhwns PLC7%% 2nd Deb Slk 91/96 
-£83% 

6%% Uns Ln Stk 86/91 -£95 
7%% Ura Ln Stk 2002107 - £58 
(13Fo91) 

7%% Una Ln Stic 2002/07 - £55 (8FM1) 
Delia PLC4_2% Cum 1 si Prt El - 47 8 
(IIFsBI) 

Denoora PLC625% Cum Cnv Rad Prt £1 
-80 

Dowty Onoup PLC 7% Cm Cum Red Prf 
£1 - 83 % 4 % 542 % .792 6 5 
E-Systems tecGam Shs SI - 
£10.7665660 

ECC Group PLCADR (3:1) - £11565 $ 
23% 4 

BS Group PLC 5% Cum Prf Slk £1 - 40 
(13Fa91) 

BUC Group PLCOrd 6p - 63 
EgariOn Trust PLC9J5% 1st Cum Had Prf 
£1 - 5 (12F091) 

Electron House PLCB5% Cm Cum Red 
Prf £1 -25% (12Fe91) 

Ototqaj PLC 7% Cm Cum Rad Prt El - 
71 (13FB91) 

BHs 5 Everard PLC7%% Deb Stk 87/92 - 
£93 

EfiessonO-HlXTatefon te dtebotageOSte 
B(Reg)SK10 - $32% 32% 3255 32% 
SK179468 77 % % 52 8 8 42S9 
Euro Dtanoytand S OL Shs FRIO 
(Oeposkary Recteps) - 1056 105 
1052 11 1156821% 

Shs FRIO (Br) - FR 10666 9 9 5 % A 
% 55.72 538 

European Lelaue PLC8.75p (Not) Chv 
Cten Rad Prf 25p - 43 5 7 B 
Eurotunnel PLC/Evmunmt SAUntia (1 
EPLC Ord 40p & 1 ESA FRIO) (Br) - 
FR47% (BFdffl) 

Units (Scovam Inscribed) - FR4755 % 
58 30387 

Fndr Wts(l EPLC 5 1 ESA WruoSub 10 
Untis) -£3459(12Fs91) 
EvaredPLC1i55p Cum Had Prf 2005 lOp 
-967 

Evade Group PLC 8% Cm Uns Ln Stk 
03/08 - £90 

Excsfibw Group PLC 115% Cum Prf £1 - 
76(12Fs91) 


Fll Group PLC7.7% Cm Cura Red Pri 
95/99 £1 - 145 (T2FB91) 

Ferranti teternationsl PLC35% Sted Red 
Cum Prt £1 - 20 (13Fs91) 

Fbtisn Group PLCOrd Ip -2 
Flsons PLCADR (4:1) - $325 
FKzwtiton PLCfl%% Cum PrflREI- 
l£0.48(11Fe91) 

Fluor Corp Com *0.825 - £23.155120 S 
46%0 

Farmtnster PLC 11% Cum Prf £1 -75*.* 
I5FMH) 

Francis Industries Ld9% Uns Ln Stk 94199 
-287 

Friendly Hotels PLC4K% Cnv Cum Rad 
Prf £1 - 78(11Fe91) 

7% Cm Cum Red Prf £1 - 86 
GKN (United Kingdom) PLC 7 %% Gtd Dob 
Stk 87/92 - ESS (12FM1) 

10%% Gtd Deb Stk 90/95 - £97% 

10%% Gtd Deb Stk 92/97 - £99 % 
(12FeS1) 

<3JL(HlJJga) PLC 10%% 2nd Cum Prf £1 - 
89 (13Fo9l) 

General Electric Co PLCADR (1:1) - £35 
714% Ura Ln Slk 87/92 - £85 (13Fe91) 
7K% Uns Ui Stic 88/93 - £93 
Gibbs 5 Dandy PLCOrd 1 0p -84 4 
Glaxo Group Ld7%% Una Ln Slk 86/96 
50p -42 (IIFoSI) 

Giynwed teternationsl PLC 10%% Uns Ln 
Stic 94/99 - £92 

GoMen vale PLCOrd IrEOOl - K053 
Goodwm PLCOrd 10p - 19 (SFeSI) 

Grace (W.R.) & CoCom Stk $1 - 
£145444780*2850 
Grand MetropoMan PLC6%% Cum Frt Cl 
-45 

Groat Universal Stores PLC 8%% Ura Ln 
Slk 93188 - £82 

Greenwich Resources PLCOrd Sp - 21% 
(l3FeSlJ 

Hakna PLC 11% Cum Prt £1 -788 
Hasbro Inc Sha of Com Stk *050 - 
£125991970 


Hawker Skktaiey Group PLC7V% Deb Stk 
l - OM 2'A 


87/92 

Hepworih Capttal Finance Ld 1 1 .25% Cnv 
Cap Bds 2005 (Reg) - 114 5% 8 % 7 8 

Hercules Inc Shs of Com Slk of NPV - 
£195665660 

Honda Motor Co LdSns of Com Stk Y50 - 
*1059 Y 1300 69 80 5346 9-1714 
99.1114 400 254 751 10 5 6.4798 
956K£ 1420 Y142S 652 
Hong Kong Land HkJgs Ld Old £0.10 


(Hong Kong Reg) - £0515 SH8.15 
House of Fraara PLCB% Una Ln Stic 93198 


- £73 (13F091) 

8K% Una Ln Slk S3198 - £85 K 
Huiterprtet Group PLCOrd 5p - 10% 1 2 
IM PLC7%% Uns Ln Stic 88/91 -£97%0 
7%% Ura Ln Stic 88TO3 - £86 (13FS91) 
8%% Uns Ln Stk 87/92 - £92 (I2FM1) 
Iceland Frozen Foods tfldgs PLCCnv Cum 
Red Prf 20p -91 % 

JsnDne Mafhaaon Wdgs LdOrd S05S 


Kong RegisMr) -E1515SH2855 
PLC75p (Not) C 


J Cm Cum Red Prt 

5Qp-58t0 
Jafnson « Ftftti Brown PLC 11% Ura Ln 
Stic 93/98 - nu 

Johnson Group Ctasneis PLC75p (Nap 
Cm Cum Red Prf lOp - 88 
JohnsonJUaohey PLC8% Cm Cura Prf £1 
-460(12 FbB1) 

Jones5baud(Hldgs) PLC 10% Cura Prt £1 
- 72%.* (8Fs91) 

Kaflma Corp Shs ol Com Stk Y50 - 
Y1 680.573 4 523 90JS148 S 6005708 
1.404 10 5266 

Kelsey Industries PLC 1 1 %% Cun Prf £1 - 


Kenning Motor Group PLC7% Cum Prt £1 
-45 

i Corporation Ld Ord SSI -SS&5S2 


Kngaley A Forester Group PLC35S% 
Cum Prt. 1- ' 


-NK2D2 58 


I Prt £1 - 

Kvaemer AJSLB Shs NK12 
351 A4 4 4 5% .62 
Kymmene Corporation Sts FM20 
[Unrestricted) -FM57K8 585B 
Ladbroke Group PLCADR (1:11 - K8 
(HFtiBf) 

LaM Group PLC8% Ura Ln Stic 8883 - 
£80(12Fo91) 

Lament Hktgs PLC 10% 3rd Cum Prt £1 - 
75(12F«Bl) 

Laporte PLC8% Deb Stk 9388 - £84% 
(IIFoSI) 

10%% Deb Stk 94/90 - £95 (l2Fe9l) 
Lea Service PLC 2nd SerWtsTo 
Subecrtoe for 1 Ort -37(12Fe91) 
8%% uni Ln Slk 92/97 - E87 (UFeSl) 


Carcto Engineering Group PLC 10%% Cum 
I Prf £1 - 73 


Liberty PLC95% Cum Prf El - 80 
(l3Fe91) 

Ufa Sciences International PLC 8% cum 
Cm Red Pri £l - 210 (iiFaSi) 

L«y (Bl) & CaSns at Oom Stic NPV - 
£41523 £ 79% 8159 
Uonheart PLCCnv Cten Rad Prf 20p - SO 
2 

Lockheed Corporation Sha of Com Stk $1 

- £20.3313250 * 39.884 10 

London Cremation Co Ld 10% Cunt Prf £1 
- 100 (1lFe9l) 

London Intomstionte Group PLCADR (5rfJ 
-5215(1 2F«91) 

Lonrtn PLCADR (1:1) - £4.1 
9% 2nd Mtg Deb Stk 8782 - £85 
Lookers PLC8% Cm Cum Rad Pri £1 - 
68 

LowfWm) & Co PIC 6.75% Cum Cm Rad 
Prt £1 -13941X850 3 8. 

Lucas industries PLC 10%% Una Ln Slk 
88197 - £97% 

MB-Caradon PLCWarrenls to sub for Ord 
-49(11F*B1) 

McCarthy A Stone PLC8.7E% Cum Red 
Prt 2003 £1 -4465 
7% Cm Ura Ln Stk 99/04 - £48 7% 9 
Mandarin Oriental international LdOrtt 
$055 (Hong Kona Reg) - SH4.8 
(l3Pe91) 

Marks 5 Sponsor PLCADR (&1) - SZ7.85 
7% Cum Prf £1 -82 

Medova PLC warrants to auti tor Ord -44 
Merchant Rons Group PLC6*% Cm Ura 
Ln Slk 99104 - £80 

Mtsubisht Bactrlc Corporation Shs ol Com 
Ste Y50 - Y72a26902 553 53333 325 
5528 9 5095 44554 
Monsanto CoCom Stk £2 - E56X0 
Montedison SJ 1 A. Savings Shs LI 000 
(Cpn 7) - (583 988 (ISFeSI) 

Mount Chartotte Investments PLC 10%% 
1st Mtg Dub Stk 2014 -£94% M. « 
(13Fo91) 

NCR CorpGom Stic £5 - £91 «0 £ 91X0 
2530 

MIC Group PLC Warrants V> sub for Sha 

- 40 (BFeSI) 

NSM PLCSJSp (Net) Cm Cum Red Prf 1 0p 
-47 9 50 

National MacBeal E n terpri se s Inc Shs of 
Com Stk $055 - £450 £ 455070 
News In t e rna tional PLC 7% 1st Cum Prf £1 


- 25 (13F091) 

Next PLC IOWd* Cum Prf SOp -16 


(l3Fe9l) 

Narak Data AS dess's* (Non vtg)NK20 - 
NK32 

Northern Engineering Industries PLC 
5575% Cura Prt £1 - 69 
7% Ura Ln Stk 20IXK6 -154 


PFG Hodgson Kenyon tad PLC 6.75% Cm 
Prffliraooi ■ 


10p -59 60 
Paramount Comrruticadora Inc Com Stic 
£1 - £44X0 

Paterson Zochonls PLC 10% Cum Prf £1 - 
91 (13Fe9l) 

Pantos PLC4K% Cum Prt £1 - 30 
(13FW1) 


Peiuns Foods PLCte^TM) Cum Cm Red 


Prf TOp - 107% X I 
Ptttaid Gamer PU39X% Cum Pri £1 - 32 
(13F691) 

Pakphand (CJP.) Co LMSta *056 (UK 
Registered) - SH 1.495 (12F 691) 

Portals HUgs PLC9H% Cnv Ura Ln Stk 
94/2000 -£170 (11 Fe91) 

Queens Maes Houses PLC10%% let Mtg 
Deb Stk 2020 - £90%. % (l2Fe9T) 

RPH Ld4K% Ura Ln Stk 2004/09 - £20 
9% Ura Ui Slk 9912004 - £75 
Racal Bectrartics PLCADR (2:1) - 57.02 5 
53 56 55 56 57 X 58 A 
Racal Telecom PLCADRflOrf) - *805 59 


Rank Organisation PLCADR (1:1) - SI 3. 27 
(IIFaSI) 

Ranks Hovte McOougaB PLC8%% Urn Ln 
Stk 30/34 - £90% 

8%% Una Ln Stk 91195 - £89 
R ara omes PLC825p (Net) Cum Cnv Prf 
125p -63% 7 

Ratnere Group PLCADR (3rt) - £8% 
Readout International PLC8%% Una Ln 
Slk 88/93 - £87 (tlFeSI) 

Recktt 6 Caiman Capital Flrance Ld95% 
Cm Cep Bds 2005 -131% % X « 2% 

» H % 3 3 566% 566 588 % 44 % X 
8 

Reed International PLC4X% Cum Rad Prt 
£T - 35 (iZFafM) 

Henold PLC 6% Cum Prt Stk El -36 
(!3Fe9l) 

8% 1st Deb Stk 91/95 - £82 (12Fe91) 
Rapola LdFtra Sha FM10 - FMS6X 
(12F891) 

Haxmore PLC l3%(Net)Cnv Cum Rad 
Pri(S1/92) £1-85 (13F691) 

Robinson Bras (Ryders Green) Ldil% 

Cum Prf £1 -83(12Fe91) 

Rockware Grom PLC 755% Cnv Cum 
Red 2nd Prf £1 - 78 
9% Una Ln S6( 95199 - £77 (12Fb91) 
Rodhne PLCADB -8 
Rohr te dus tries tec Sha of Com Stic £1 - 
£17% .56% %(11Fe91) 

Rotork PLC9%% Cum Pri £1 -77 
Rugby Gmo: PLC8% Uns Ln SHt 93198 - 
£70 

SCEcnrpSha of Com Stk or NPV - 
£38540 

65% Cm Cum Red Pri £1 - 67 (8Fe91) 
Warrants to sub kx Ord - 2 (12Fe91) 
Saatchl & Saatcfti Co PLCADR (3:1) - 
*T%% 

8% Cm Ura Ui Stk 2015 - £33 
SateaburytJ) PLCADR (1:1) - £8% 

(i1Pe9i) 

B% IlTd Uns Ln Stir -£S8(11Fe91) 
Savoy Hotel PLC*B* Onf Bp -£95115 
Scape Group PLC 8% Uns Ui Slk 88193 - 
£85 5 (1SFe91 ) 

Schol PLC8%% Cum Red Prt 2001/09 £1 


- 84 (8F091) 
ti Cm Cum 


Red Prt 2006m £1-73 


6»%l 
(IIFaSI) 

Soon PLC 7%% Cum Prf £1 -55(13F«91) 
7% -A* Cten Prf £1 - GO (11F091) 

7%% Uns Ln Stk 92/87 - £79% 

<13Fe91) 

Shoprite Group LdOrd Bp - 137 

Sldtow Group PLC7X% Ura Ln Stii 
2003108 - ES6 

Smith (WH.) Group PLC5%% Red Ura Ln 
Stic - £47 (8Fe9l) 

Smith Kina Boechara PLCADR (5:1) - 
566% % 

SmilfiKBno Beecham PLCiBmHiKImADR 
(1:1) - *57 X 596066 8 54 .123062 .14 
53 % % 57 

Smiths tedustrias PLC 1 1 % % Deb Stit 
9512000 - £100 (13Fe91 1 

Smurtit(Jetleniai)Gro(ip PUC9%% Cm 
Ura Ln Nts - IE160 (12Fefi1) 

Stag Furniture HMga PLC11% Cum Prt £i 
— 60 

Storehouse PLC 9% Cm Ura Ln Stk 1992 
- £91 (12F091) 

SwfrefJohn) A Sons Ld65% Cum Prt £1 - 
58(13FeB1) 

TIN PLC 10.1% Mtg Deb Slk 90/95 - 
£91 (HFeBl) 

11*% Mtg Deb Stit 96/2000 -£97% 
(11FB91) 

Tarmac PLC7%% Deb S6c 87/92 - £94% 
(13F091) 

Tatei 


TeHas Hklga PLC 9% Cum Prf n - 92 
(IIFaSI) 

Tosco PLC 4% Uns Deep Disc Ln Stic 2006 
- £47% 8 % 

THORN EMI PLC Warrants to sub lor Ord 
-147 

TOngrrhomu) PLC55S% Cum Pri El - 
61 (12Fe91) 

8%% Ura Ln Stk 00/94 - £88 (13FeS1) 
Toon) Group PLC 5% Cun Prf £1 - 37 
(13F091) 

4%% Perp Deb Stk - £34 (13Fe91) 

7%% Uns Ln Stk 89/94 -ES7 
Touchstone Group PLC 6% cm Uns Ln 
8» 1997 - £29* 30 30 (12Fe91) 
Trafalgar House PLC9X% Ura Ln Stk 
2000/05 - £74 (13Fe91) 

10%% uns Ln Stic 2001/06 - £80 
Transport Development Group PLCB%% 
Uns Ut Stic 96/2000 - £88% % 
TruMhewM Forte PLC Warrants to eub tor 
Old -403 

105% Mtg Deb Slk 91/96 - £95 
piFfeSI) 

9.1% Ura Ln Stic 96/2000 - £84 
(13Fo91) 

untgote PLC 614% Uns Ln Stic 91/96 - £75 
(12Fa91) 

UnSever PLCADR (4:1) - £50.4761160 
5%% Uns Ln Stic 91/2006 - £57 
p1Fe91) 

S% Ura Ln Stic 91/2006 - £77 K 8 
Union Memaikaial Co PLC 6% Cum Prt 
StkEI -45 8 (12F081) 

7% Cum Prf Stk £1 -S3 
Unlay^C^yom Stic IS - £1.880 £ 3*0 

Untied Bt*cuKs(HldBs) PLC8% Deb Stit 


Mted BtecuKs(Hldgti) PLC 
83/96 - £86% (l3Fe91) 


United SdentWc Httfns PLC 5 5% Cm Cun 
Non- vig Red Prf £1 - : 


■ 38 9 40 p3PeS1) 
Vlckara PLCPtd 9% Stic(Nan-Cunfl - 
£43%t(11Fa91) 

5% PrKNan-Cumjak £1 -43* X* 
(IIFeOI) 

8% CumfTm Free To 30p)Prf Stk £i - 
89*$(liFe8i) 

i Industrial Ffldgs PLC725p (Nat) 

" JPrf 10p -97 
Waiter 3 Ban Wdgs PLCOrd 5p - 117 
WBflwrtTtwmas) PLCOrd 5p - 27 30 
Warner-Lambert CoCom Stic £1 - 
237-330847^ 

WWmou^HkJ^) PUC8U%CumR6dPrf 




2006 £1 - 78 (13Fo9l) 
waverioy Cameron PLC7 Jp (Net) Cm 
Cun Rod Prf 5p - 20p2Pe91) 


WendMy PLC75% Cm Uns Ln Stk 1999 
- £70 70 (13Fe91) 

Westerly PLC11% Cum Prt £1 -43 
Westland Group PLCWarrants to sub for 
Oid-43 3 4 4 
7*% Deb Sflc 87/92 -£92 

12X% Dob Stic 2006 - £101 %(l3Fefll) 
WtrtaCrott PLC 4,1% Cim Prf £1 -37 
6X% Uns Ln Btk 64/99 - £30p3t>a6l) 
Wooicombara (HUgs) Ld7%% Cum Prf Stk 
£1 -40(12FW1) 


Xerox Corp Com Stk $1 - £26.7319280 
Yule Cello « Co PLQ11W% Cum Red Prt 
1998/2003 81 -98piFB91) 


Electric 


rtrlcity 

No.ofbfflga«r»Jncfc«Jed4022 


Eastern O oc atek y PLCOrd 5(0 hit . 


Cert-lOOp Pd) - 16S 6677 .01( 

.1002 X 5838 8 8 .064 % X 9 9 5845 
70701 1 » 5959 2 
East Midlands 5*cW6ty PLCOrd 50p 
(Read W Cert-TOOp Rd) - 175 8 8 7 
.0177 .1062 88X99X8080112 
.091 33X4 

London Sedricdy PLCOrd 5Gs (Ftegd bit 
Cert-IOOp Pd) - 177 9 9 80 80 % 122 
K33K44X35X67 
Mamrab PLCOrd 50p (Read Int Oart-lOQp 
Pd) -207 ID 101 1 2 33.1085 4X55 
Mktands Bectrictty PLCOrd 50p (Ragd W 
Can-lOOp Pd) - 174 4 5 5 X J67 8 6 
% 7 7 X 5177 BOSS 8 8 .3929 .4821 X 
.6178 .6071 9 9 -0179 .1074 80 80 1 5 


Northern Boctric PLCOrd SOp (Ragd lot 
— 9 90 SB JB5 


1990 90.019 


Cert-1 OOp Pd) - 1 85 7 8 5 9 L 
11 X 2 2.9035 3.0905 4 5 0 
N0RWE8 PLCOrd 50p (Regd lnt 
Cert-TOOp Pd) - 187 B 8 9 9 90 
.1141 1 2334 
SEEBOAHD PLCOrd 50p (Read tet 
Cert-IOOp Pd) -168 99 701 1 J0171 2 
2.086 3 3.0865 B13 4 5 
Southern Dearie PLCOrd SOp (Read Ira 
Cert-IOOp Pd) - 174 S 9 6 6 -088 41 1 
X 77 X 58886 

South wwee Beetricf^ PLCOid 50p (Regd 
tat Cert-IOOp Pd) - 190 90 1 2 2 .096 3 
.0965 5667768 9 9 200 ! 2 . 

South Western D e c i rtch y PLCOrd SOp 
(Regd tat Cert-IOOp Pd) - 185 5 J07 6 
6 7 8 9 9 .0945 90 
Yorkshire Bearidty PLCOrd SQp l 
tat Cert-IOOp Pd) - 188 9 9 X 90 J 
.095 .4047 X 1 1 .0955 2 2 


i (Regd tat Cert-£1000 Pd) - £1780 
8055000000557 10 10 336566 
20205580305840405550505 


Financial Trusts, Land, etc 

No. of bargains taehided3Q2 


Aberfarth Smaflor Companies Tst PLCOrd 
25p-i0i tl3Pe9l| 

Wts to Sub For Old -27X0 
Babcock Preban PLCSJSp (Net) Red Cum 
Cm Prf 20p - 22 4 (ISFeSI) 

Bangkok Ir w eeta te nla LdPtg Red Prt £0.01 
-£69(l2Fe9l) 

CM) Managed Porttotio tev CO Sha of NPV 
(Growth Portfotio Shs) - 79:5047 
(12F091) 

Sha of NPV (Enterprise Portfolio Shs) - 
68.4 (12Fe91) 

Daly Mai & General Trust PLC Old 50p - 
£43 

EFT Group PLCWarrants to sub for Ckd - 
2 

E xp lor ati on Co PLCOrd Stk Sp - 162 
FAC Enterprise Trust PLCWarrants to 
sub tor Ond - 10 (13F091). 

Firs Debenture Finance PLC 11.125% 
Severally GW Dob Stk 2018 - £99% % 
Fkst Notional Finance Corp PLC 10% 
Subord Ura Ln Slk 1982 - £93 (8Fe91) 
Foreign & Col Reserve Asset Fund l4f 
PtgRodPrt $a05 CL 0(Gtobal Equttea) 

- £543 (12Fe91) 

G.TJUte(Snrtrn)FuRd LdPtg Red Pri Ip - 
£14.18 riZFeSI] 

G.T. Berry Japan Pimd LdSO.tO -§2935 
(IIFaSI) 

G.T. Crete Growth Fund LdOrd £0.01 - 
£11 11% (ISFeSI) . 

Warrants to sub tor Ord -£2» 2% 3% 
Guinness FSght (Sobel Strategy FOPtg 
ROOf Prf SaSKUJLFUld) - £19.99 
(UFeSl) 

Gtenrase FDgnt tail Fund LdRed Prt 
*0.01 (Inti Prime Band Fund) - S2BJ27 
(IIFOSI) 

Red Prt SO.Oipml Balanced Growth 


Fund) - *27.62 niFefli) 

INVESCO MIkl PLC wts To SteisoAe for 


00-20 (BFeSI) 
incheape PLC5%% Cum Red Prf 90/92 El 
-88 (ISFeSI) 

10%% Ura Ln Stic sons - £84 (IIFsSI) 
12%% Uns Ln Slk 93/98 - £99 (13F0S1) 


Inti Stock Exchange of UK&Rep of b-Ld 
mg Deb stk sons - £83 


7K% Mtg 

Ivory 5 Stare Atlas FwrdShs of NPV(OoBar 
Portfolio) - £1.0502 (13FM1) 

JF Pacific Warrant Co SAWts to Sub tor 
OnflReg) - l00(llFe9i) 

Koroo-Europe Fund LdShs 80.10 - *2200 
StSflDfl to Br) 50.10 (Cpn 3) - £22000 
MIM Britannia Jersey GB Fund LdPtg Red 
Prf Ip - 17.04 

Mataystan Smotier Cos Fund (Cayman)Ld 
Ord $0.01 - £7% 

Muftenmei Fund LdiORa (Br) (In 
denom of 10 Sha) - £4002 £ 800 
(12FW1) 

Mercury taternational tnv Trust LdPtg Red 
Prf i p (Cantinemol Ewope Fund) - 
£80.15 (12Fe9l) 

Mercury Onshore Steriteg Trust She of 
NPV(Overaera Bind) - 1034(12Fe01) 
Morgen Stanley Ja pan ese warrant Fd She 
of Class A Com Stk (Br) - 57% 

Natio na l Wto Mn ti m ter (Cl) Equity Ftmd Ld 
Pta Rad Prf ip - 204 (12Fe»1) 

Ofd Court Intemeltonal Reserves LdPtg 
Red Prt SOOI (Storting Shs) - E31JZ740 
Oporto Growth Fund LdPtg Rod Prf SOJM 
(Br) -*4(11F«81) 

Quadrant intercontinent al Fixid LdShs 
«L10(Ewopean She) - Cl .381 046 
Sha S0.10(North American Shs) - £1 H. 


Renaissance HUgs PLC 55% Cnv Uha Ln 
Stic 1994 -£70(1 


i(1lFe9l) 

Schrader Japanese Warrant Find LdiDR 
(in Denom 100 Shs A 10000 Sta) - 
ES87X 625 

Siam Smalar Companies FUnd LdOrd 
$001 - £8.435 (IIFoSI) 

Stan Darby Bertnd£M 050 -SS2J834 
(IIFoSI) 

Singapore SESOAO Fund LdWte to aub 
lor Shs - £1 (12FP91) 

TR WMdwMe Strategy Fund Skav Shs 
NPV (Mutt-Currancy Bond Fund) - 
104S2(l1Fe91) 

7ha*and International Rind Ldfhg Sha 
£0.01 (IDR's to Br) - £15125 15375 
Thompson CBve tavestinente PLCOrd SOp 
-95 

Thornton Pacific tav eat ment Fund SAEI - 
814 (l3FeSl) 

Warrants to sub tor sha - 315 (8Fe91) 
a PLC 7 %% *A* Deb Stic 89192 - £81 
7%% -A- Deb Stic 91/94 - £87 (8Fe9l) 
9% -A- Deb Stic 91/94 - £91% (12Fe9l) 
12%% Ura Ln Stic 1992 - £100 (8FB91) 
Vanbrugh Currency Fund LdPtg *C Red 
Prflp - 234.1 (8F89I) 


Insurance 

No. of bargains teduded969 


Alexander 8 Al ex ander Sendees IncSIn of 
Glees C Com Stic $1 - £134 (ISFeSI) 
General aoc Ftaa&uie Asse Corp PLC 
7%% Ura Ln Stic 87/92 - E92 
7%% Ura Ln Stic 92/97 - £81 %• 
Guardian Royal Ex c h a nge AseuamPLC 
7% Cum Red Prf £1 - 87 (8Fe91) 

7% Ura Ln Stic 88/91 - E94% (13Fe91) 
Skanctia Group insurance Co LdSbo SK5 
- SKI 82% 3 4.82 5 5 .4 % J57 .91 6 
WVs Corroon PLCADR (5:1) - 
£27^99066 


Investment Trusts 

No. of banjotes tadudediC66 


Anglo & Overseas Trust PLC4%% Cum 
Prf Stk - £38 

British Assets Trust PLC4%% Prt 
StktCum) -E39(12Fe91) 

Equities Index ULS 2006 lOp -104 4 5 
(12F091) 

British Empire Sec & General Trust 10X% 
Deb S» 20ii -£9i% (iiFeSi) 

British Investment Trust PLC If .125% 
Secured Deb Stk 2012 - £99%, K 

CspBai Gearing Trust PLCOre 25p - 340 

ChOdren's Mecticsi ChortiY tav Tst PUC Old 
£1-60 

Deroe tmeetmem Trust PLC Wts to 
SutMortte lor 1 tae 5 1 Cep - 52 
(IIFoSI) 

Dwmfiii income Growth Im Tat PLC 
11.6% Deb Slk 201 6 - £101% CliFeOI) 


Edinburgh investment Trust PLC 11%% 
Deb Stic! 


: 2014 - £103% 4 % 


Vi Throgmorton Co PLG7.2S% > 
Ln Stk 2003 - £104 4 n3Fe91) 
Ftaming Cbnertiouse tav Trust PL 


Cm Una 


PLC11% 
- £97% (BFeSI) 


Renting High Income im Trust PLC New 
Ord ap -l 


-B093 (L93$ 

Foreign & Cor invest Trust PLC6%% Deb 
Stic 87192 - £87 

Ganmoro Value bwestinants PLC Zero 
Dividend Pri lOp - 64% 5% 

Glasgow in come Trust PLCWarrants to 
sub far Ord -3 

Govern Strategic Im That PLC0K% Dob 
Stic 2017 - £88* (13FS911 
10%% Dab Stk 2018 - £91 % % 
(HFeoi) 

Hotspur inve s tments PLCOrd Cl -242 
(T2Fe81) 

Lasted Select Investment Trust LdPtg Red 
Prf O.lp Global Active Fund - 8872 
(8FW1) 

pto Red Prf aip ujt Active Fund - 

972.7 (BFeSI) 

Le veraged Opport un ity Trust PLCZer Cpn 
Ow Uns Ln Slk BOBS - BBS 
London & St Umronoe tarastment PLC 
OidSp -104 (IIFaSI) 

Lowland Imestanont Co PLC11X% Dab 
Stic 2010 -E95 

M erefian a Trust PLC3A5% Cum Prt stk 
£1 -45 

Merita Inti Green tav Taf PLCOrd 25p - 70 
J13FS91) 

Monks Imasnwnt Trust PLC 11% Deb Slk 
2012 -£97% (IIFsSI) 

New Guernsey Securities Truer LdOrd 26p 
-85(l3Fa91) 

Partoss French taveetmiem Trust PLCSsrs 
*A" Wnrants to sub tar Ord - 20 
Sera ■» Warrants to sub tor Ord - 20 


FUg/ns and issues tav Trust Pt£7X% 
Cum Prt £1 -55 (IIFOSI) 

Scoiflah American tavo e troent Co PLC 
equMra todax Urn Ln Stic 2004 - 104 
(11Fe91) 

Scottish Eastern tav Tmt Ff.09%% Deb 
Stic 2020 - £87% 

12%% Deb Stic 2012 -£MB¥ . 

Scottish Mortgage 4 Trust PLC 6-1 2% 
Stepped tat Deb Stic 2026 -&iQ3% * 
(1iFe9i) 

Scottish National TnBtFlC8% cum Prf 
£1 -82 

10% Deb Stic 2011 - £91 (IZFeSI) 
SeataUes Trust of Soottand PLC4X% 

Cun Prf Stic -E37X 
12% Deb Slk 2013— £1 OCX (IlFeSI) 
Starts Invsstmsnt PLCWsnsnts to sub lor 
Old -41 2 

Strata tavesmwna PLCwtersms to sub 
farOrd - 17 7(l2Fe91) 

TR Cky of London Thar PLC1i»% Deb 
ak 2014 -£102(1 3FB91) 

TR SmaSer Conneries tav That PLC.. 

10X% Deb 3ix2fil6 - £94 
Throgmorton Trust PLC 12 5/16% Oob Stic 
2010- £106 (13F091) 

Trio h weta ment Trust PLCOrd 25p - 42 
6K 

Trust at Property Shares PLC Warrants to 
sab for Ord -i6(i3Fe91) 

Wttan biwesnnenrCoPLCSASbCum Prf 
£1 -43 (IIFaSI) 

8% Deb Stic 96199 -862(1 X0 91) 


M6PC PLC9XW 1« Mtg Deb Stic 97/2002 


m Wfl 

10X% 1st Mtg Deb Stic 2024 - £96% 


7 VC. riSFaOn 

, Uns Ln Stic 200005 ~ £73 


8% I 


1 0R % Uns Ln Stic 2032 ' 

P 3 0 Ibopte^HoldlriB* W8% UM Li» 
S8c87/9B-£7S(1tf^1J 
nef Hktofi PLC 10% (Xm Prf SQp - 52 

Sis* (Net) Cm Cub Non-VJfl W El - 

9%% 1st fcftg Deb SW 2011 - £82*0 

PM South East Ld8%% Uns Ln S1kB7i97 
-E74 f12Fe91) 

ftegls Propww H(*b RXJ8«% 6M Uns 
Propmtf 

1st Mtg Deb stk SH9 - £89% (13Fe31) 

3hWd Group PLCOrd 5p- 12 
ajevbawk HuC9J5% Cun Red Prt 2014 

£l -28 7X8 SI . 

TBSSSBISSSi" 

Wyndham Group PLC0379% (Net) Cum 
Cnv Red Prf £1 -33 


oataxa Croup PLCOrt W»2S - ED3 

GfMSoutitem Group PLC6-7SpataiCm 

Quto^mgaQr oop PL ()85pff/eg Pit - 
Sim Red Prt 2006 SOp 

IAdi»nd & Scotrisfi flesawtse* PlCOaS 
10o - 98X0 ^ . . 

a£g ReHuroes PLDWterarte W Rib tor 

OnM^°nj^n ^hv (toe Ln Stic 2000 

Sa^SSpLCe^^KM) Cum Rad 

Sheldon Jones Plfifrd Bpjy Kv***}) 

TiAwOfiPLCWariantetDteti/lorvW- 

UF^SwrationsI IncShS of Com Stic 

SO-Ol -OX 

Wvevale Garden ContraA f\C&5% pw) 

- 112 (UFeSl) 


l iri 


Rule 535(2) 

Nn. of bargains included 28 


_ African Gold PLCOrd ip -£003804 


Plantations. 

Mg ol . bargains jndtetod7 


AnMnOT 1 Rraouroes PLCOrd lOp -33 


PLC12X% Itas 


Unit Trusts 

No. of bergatas taduded20 


MJL G. Ametlcen Smdor Go's Fpnd 
Accun Units - 583 CttMl) 

DU a European Dtridend Fuad Inc Un&s 
-44J0 

NL& asoid 8 General Fund tec Units - 
2SL9 

Accum UflRs -33» (llFeST) 

MJt GL tatemstionte Income Fund tec. Units 
-607 


Arato-EBStarn PlBnqritora PLC1 
CnsEsWa -£80(12F091) 

CWngton Corporation PLC DM 2Sp - 48 

(11F091) 

9%% Cun Red Prt £1 -»■ _ 

Dunlop Plantations Ld8% Cten Prf £1 -45 
[ Smang Hldgs PLClOp - 56 


AMtmm^Rxnbal CtutoPLCOfd £Sfl 

Btecura Hokings PLCOrd Ip -38 
Channel letsnds Corns (TV) LdOrd-5p- - 
rn yi (8FB91) ~ - 

Chelsea Artisans PLCOrd 5p- 18 • 


Mines - Miscellaneous 

Na of bargains tockided243 


Raflways No.ofaeroelralnc»udedna 
New Brurawfck Railway Co Perp 4% Cora 
Dab Stkftat GU by C.PJ - £36 (12FB91) 
Ontario £ Quebec Ratway Co 5% Perm 
DebStidtatGUbyOP.) -84S(13FW1) 
Toronto Grey 5 Bruce RaOway Co 4% lat 
Mtg Bda (iilsS) (Cpn 215) - £45 

02*091) 


DmwsonQHBam)Hldgs LdOrd Kto - 


oSSe <£^Sm CO LdOrd a -X436 




Asarco Inc Core Stic NPV - £1 <5719880 
BUMI 


Shipping Na Of bergaira Inducted 634 


Mining PLClOp - 20 
me RST LdPuS -25 (13Fe81) 
MMngSExploralfan Co PLCOrd 


a Oral 

10p-370(13Fe91) 

Europe Mk tends Group PLCOrd 2p -26 
RTZ Corporation PLC3329K "A* Cum Pri 
£1 -40(12=481) 

Zambia Ccmsoadatod Copper Mnaa Ld*B* 
Ord K10 - BS (I3F091) 


d-y AS-A* Vtg She NK2»5 - 
12930 1 45 

Nan Vtg Shs NK2J5 - NK129 30% 1 


Pentesutar 3 Oriental Steam Nav Co5% 
Cun Pto Stk -£38 40% 


Utilities No. of baroatas teefudodio 


Mines - South African 

No. ol batatas tactodod 83 


Bameta Exptoration LdOrd R0i)1 -30 
n3F4B1) 

Johancwabug Corn Inrast Co LdRO.10 - 
£5% 6.15 

Undum Reefs Gold Mtatag Co LdOrd 
R04M -10(139=001) 


American information Tech. Corp Sha of 
Cam Stk £1 - £34387050 
California Energy Co tec Shs of Com Stk 
£0.0875 - £4 .353790 S 9.79 .915 1004 
(8FB91) 

FPL Group tecSh* ol Core Slk 80.01 - 
£0.1556220 


GTE C o rpo ra tion Sha of Core Stk SOAS - 
E15X0 


Oii NaofbargrtHlnctuded2aig 


British Pavoieun Co PLCWKrnts to 
purdteM ADS - S6JM3390O.il 1790 
8% Cum 1st Prt El -59{12FS91) 

9% Cun 2nd Prt £1 -712 

Bumnh Castro/ PLC8% Com 2nd Prt £1 - 
47%.*(8FB91) 

7% % Cure Red Prf £1 -59 
8% Cun Prt El -64 

Coastal Corporation STis of Cam Stic S/X33 
1/3 - £155086140 

Enron CorpShs Of CUn Stk £10 -£SS 
(12FB91) 

LASMOPLC10%% Dob Stk 2009 -£82% 
% X 3% (l3FeB1) 

Shan Transport^ TradtegOo PLCOrd Shs 
(BQ 2Sp (Cpn 185) -458 


Jmay Elackfdty Co Ld*A* Ord El - 6S0 
Manchester Ship Canal Co6% Perp Prt £1 
-£10 |12Fe9l) 

Money Docks £ Harbour C06XX Rod 
(Mb Stic 9407 -£72 (ISFeSI) 

8W% Red Deb Slk 96199 - £80 


Moor Inc Shs of Cora Stic £5 - £40X0 
Pacific G» a Electric CoShs of Com Stk 
£S-£2S«0 

PuMo Servkw Enterprtae Group IncShs of 

Com Stic Of NPV - £27% (12F4B1) 


Water N 0 . 0 I Oargetes Inc»uc]ed739 


Property Na of Utogdra indudadBZO 

Bradford Property Trust PLC 10X% Cum 
Prf £1 -90(T3FW1) 

Bibctui Estate PLC 10%% 1st Mtg Deb Stic 


2012 - £93% (12F0B1) 

lesPLCWS 


°W! 


capttal 5 Ooutites PLC§X% let Mtg Deb 
Stk 2027 - £87% X. % X (12Fo91) 
9K% Urn Ui Stic 9U96 -£87 
' Stte Estates PLC559% Cnv Cura Red 
I Cl -SO 

Deraa Estetas PLC775% Chv Cun Red 
Prf £1 -378 

8% Uns Ln Stic 92/97 - £76 (12 Fb 91) 
Engttsh Property Corp PLC 3%% lat Mtg 
□Ob Stk 97/2002 - £88 (IIFoSI) 

Estates Property Investment Co PLCT%% 
Ura Ui Stic 89/92 - £90 (12Fa9T) 

Grant Portion! Estates PLC95% IB Mtg 
Deb Stk 2015- £86 

Green Property Co PLCB% Rod Cnv Una 
Ln Stic 1995 ir£l - KO* (llFe91) 
Greycoat PLC9%% Cum Rod Prt 2014 £1 
- 81 X 2% 

He mira re o n Prop tov&Dev Corp PLCOrd 
25p -877 9 80 

Hustons r» Estates PLC10X% let Mtg 
Dob Stic 2016 - £90* 

Land -Sacurtilaa PLC8% 1st Mig Deb Stic 


r Water PLC 7% Rad Oeb Stic 
90192 - E85(8Fa91) 

SufMc Water PLC7%% Rod Deb Stic 
91/92 - £88 

Bristol w&tenrorics Co 12%% Red Dob Stic 
2004 -£94(l2Pa9l) 

East Woroestoshira waterworks Co9tt% 
Red Prf Stic 96/97 - £104 S (13Fa91) 
Eastbourne Water Col0K% Rod Dob Stk 
SSIB7 - £93 (13P991) 

Essex water CoiO%Oab Slk 92/94 -£89 
(13Fe91) 

10X% Deb Stic 94/96 - £95 fllFaSI) 
Harilapools Wafer Co 8% Red Dab Stic 
82/94 - £80 (13Fe91) 

Lee VSlay Water Co7X% Red Deb Stk 
91/83 -£»1 

7*% Red Dib Stk 91/93 -£8791% 
Mid-Southern Water Co 10% Rod Dab Stk 
92)94 — £920 

North Sotroy Water Co 7X% Rod Dob Stic 
91/93 -E9f 

South Staffordshire W a terworks Co 4% 
Perm Dob Stic - £30 (I2 Fo91) 


_ 1 HRjemlan PLCttd 2p - KB 

E^krfon^xptoration PLCOrd W3L50 - 20 

F^fm Mtatag PLCOrd lr£O20-m>M 
GJU Group PLCOrd lOp - £02725 

OgrrarEplDratiana PLCOrd K0.O2 1/2 . 
_ m as p 30 2 

Hanibros PLCOid 20p(£2 Options 86/91) - 

H^J 7 tawScord So - 17 (Refill 
tvanda West PLC Ort K0.I0 - W14T 0.42 

p 37% 8 X . 

Jersey GofrCo LdOid £1- £2*0 
3% Cum Prf £1 - £05 20 
6% A Cum Prt £1 -£0370 • 

jontay New Waterworks Co Ld3»% Cure 
aid Prf £5 - £158 (ISFeBI)^ 

KMrarart BoraoiXGueitiaeytFurid ; 

tafemational Income - £1-709 (13Fe9l) 
Lo Riche's Stores LdOrd £1 - £3% 
japan Income A Growth - El/482 

MaiUreastCH- Cfty f=OOtbaH Cti/O PLCOrd £1 
- £16(11Fe91) 

Manchester United Foottal Club LdOrd 
El - £23 

Notional Parking Corp LdOrd lOp - £3.1 
315 (13F091) 

Newbuy Racecourse PLCOid £100 - 
£2450 (8F0SI) . 

North West Exploration PLCOrd 20p - 8 
Oxford wretogy PLCOrd 5p - 10 (12FB91J 
PocklngtonPLCOrd Sp -3% (i1Fa91) 
Quay Properties Ld El - £1.05 (8Fe91) 
Senvemova PLCOrd 2Sp - 1 (11Fi*1) 
Southern Newspapora PLCOid £1 - £1-68 
Thwattes(DaitiaO& Co PLCOrd 2Sp - E2J! 
Transatlamic HWga PLCOid SOp - £3.05 
(13=891) 

UPL Group PLCOrd lOp - 28% 

Vista Entenatamants PLCOrd 5p - 1% % 
(8Fe9l) 

Woetsblx Ld-A- Non.v Ord 25p - £5 
Wotverh am ptofi Rececouee Co PLCOrd 
25p - E3 305 (13F891) 


jVellcomt 

b - i, 
uds stud? 
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RULE 535 (4) (a) 

Barg sine marked In securitia* 
where prlmripla market Is outside 
the UK and Republic ol Ireland. 
Quotation has not been granted In 
London and dealings are not 
recorded in the Official UsL 


Miscellaneous Warrants 

No. of brgataa tadudadna 


Bankara Trust International Ld 
WIsReftoOrdShs in Glaxo Hldgs IIVBIBI 
- £041 (13Fe91) 

Cttibenk N-A.CHI Wts Ret to FT-SE 100 
tadax 3019/92 ~ £1.38 1w4(12Fb91) 


AnsL Foondailon Inv AEL.8Z4 (12/2) 

Aust Oil & Gas 27 02/2) 

Beverly Enterprises £4.769 • U4/2) 

Bofw Cascade Cora £14.105793 4 03/21 
Bcral Onf. Stk AS3.74434 04/2) 

City Developments S53.063 03/2) 
Community Psychiatric Centers £159379 6 
02/2) 

Own 13 (8/2) 

Elec 4 Ehek Co HS03213 (8/2) 

Hariand {John H) Co £10.29 • 02/2) 
Hlgfnreld Steel & Vanadium S4.87S 01/2) 
Idaho Power Co S2S.72S • 02/2) 

! hrtwnatlonai S30.704 * 04/2) 


Ibn Malaysia Ord 25 t 01/2) 

National Electronics (Consol Mated) 23,3.25 


88/93 - ERkfllfWI) 

Isb Slk 96/2001 - 


£ 86 % 


9% 1st Mtg Deb I 
(12FB91) 

8%% Uns Ln Slk 92/97 - £86X 
(13Fe9l) 

London Gaudy Free. & Laos. Prop 7% % 
lot Mtg Deb Slk 91/95 - £83 (12Fe9lj 
Lynton PLC10%% 1« Mtg Deb Stit 2017 
- £88 (IIFaSI) 


USM 

No. of 


01 / 2 ) 


IIX 

included 438 


Norflmp Core £26 25 4 04/2) 
Oil Search 25 (13/2) 

Palabora Mining R63.0 O 


Beckenham Group PLC 9% Red Cum 
Nan-VtaPrfEI -62 X 
QodfortpMBam) PLCOrd 5p - 20%. 
(13Fo91) 

CMW Grout PLCOrd 5p - 27 (SFwSt) 
Ctnunex International PLCOrd 5p - 15 
(IIFeOI) 


Playmate HMgt 50.57 1 
Range Resources AS0.02 03/2) 
Saab-Sonla Ser "A** SK215.0 04/2) 
Stride RHe Core £18.539 ♦ 03/2) - 
Vam AS0J.28 03/2) 

Wntraltan Sands 67 04/2) 


By PtoM/ Mlna of tea Stodk Be ta igi CoMtctt 
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INDUSTRY 
AND THE 
ENVIRONMENT 


The FT proposes to publish this survey on 
13th March 1991. 

This survey will be of particular interest to the 
56% of chief executive in Europe who read the 
FT, and who think that Protection of the 
Environment will have the greatest impact on 
their company’s business in the nineties. If you 
want to reach this important audience, call 
Jonathan Wallis on 071 873 3565 or fax 071 873 
3602. 
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THE COMPUTER INDUSTRY 


The FT proposes to publish this survey on 
23rd April 1991. 

It will be of particular interest to the 18 1 % of all 
UK businessman who make decisions concemine 
the Purchase of Computer Systems, who are 
regular FT readers. If you want to reach this 
important audience, call Andy Barrens on 071 
873 3201 or fax 071 873 3062. 071 




FT SURVEYS 
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Gulf news dictates the market mood 


FINANCIAL, TIMES STOCK INDICES 


THERE were almost two 
separate stock markets operat- 
ing in London yesterday. There 
was the conventional market 
which consolidated its recent 
galns but again baulked at the 
PT-SE 2,300 mark; there was 
also a highly excitable market 
which responded with almost 
frantic optimism to Iraq's qual- 
ified announcement on a possi- 
ble withdrawal from Kuwait 
First reports of the news 
■ mom Iraq s revolutionary coun- 
cil -had an electrifying, if 
short-lived, effect on a stock 
market which had been rally- 
ing grad u a ll y from an opening 
loss of 11.8 on the Footsie 
scale. The market immediately 
swung round to plus 21.4 Foot- 
sie points, taking its lead from 
stock index futures where the 
March contract on the Footsie 
jumped to 2,350. There was also 
a dramatic fall in North Sea 


Account De^Issfl Dates 

''feat Dealings: 
Jan 28 

Feb 11 

Feb 25 

WPnan (Manfeng; 

fob j Fob 21 

Mar T 

‘•••I Dealings: 
f*U8 

Feb 22 

Mar 8 

Account Day: 
Fab is 

Mar 4 

MV 18 

*W«— Uroa daaBnga may taka ptaca from 
■- 30 twamaaa Oaya aaTOar. 


Brent crude oil prices. 

Trading in equities became 
extremely difficult and. 
although the Seaq system sur- 
vived without an official decla- 
ration of “fast market condi- 
tions." 'there were 
backwardations in some stocks 
and traders accepted that some 
price quotations were largely 
indicative. 

After further reflections on 
the small print of the Iraq 
offer, which was later catego- 
rised by President Bush as “a 


cruel hoax", the premium on 
the Footsie futures was cut 
back and the gain in equities 
virtually vanished. Shortly 
after midday, the Footsie gain 
was a mere two points, and 
there was little further change. 

The final reading showed the 
FT-SE Index at 2,296.9 for a net 
gain of 2.5 points. At the mid- 
morning peak, following the 
Iraq news, the Index had 
reached 2,315.8. The Footsie 
has surmounted the 2^00 mark 
on three out of the past four 
trading sessions, but has failed 
to hold. 

The market gained 51.7 
points or just over 2 per cent 
this week as institutional 
investors anticipated Thurs- 
day's half point cut in UK base 
rates, and there are expecta- 
tions of further reductions, the 
next probably on Budget Day. 

There was some minor pre- 


Budget encouragement yester- 
day when the latest UK retail 
price data showed underlying 
inflation down to 9 per cent 
last month. 

Seaq trading volume 
remained high yesterday 
although institutions appeared 
to be consolidating portfolios 
rather than putting new cash 
into the market. Trading was 
described yesterday as "good 
two-way business." 

There was, however, very lit- 
tle serious selling, but the 
institutions' appetite for stocks 
was well illustrated in the suc- 
cessful placing of 81m shares 
in Allied-Lyons at just under 
£5 a share. Investment funds 
welcome such opportunities to 
acquire high quality stock in a 
market where it has become 
"very, very difficult to deal in 
large size," as one leading bro- 
kerage trader put it yesterday. 


• Customer trading in equi- 
ties this week moved well 
above last year's daily aver- 
ages as non-UK institutions 
came into the market to bay 
UK stocks. 

London SE volume 

Turnover by volume (million) 

Exct: 

ti d i e meri te d bi e lnsee S O rinia tumawc 

800 ++JJ 

7oo x “ I”- . Rx . 
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Jan 1991 February 



Fob 

15 

Feb 

14 

Feb 

13 

Feb 

12 

Fab 

11 

Yeer 

Age 

19W91 

High Lew 

Since Compilation 
High Low 

Government secs 

65.65 

85.74 

85,29 

85.03 

85.05 

80.48 

B5.74 

(14/2/91) 

74.13 

(30/4/90) 

127 4 
(9/1/35) 

49.18 

(3/1/75) 

Fixed Interest 

93.95 

9352 

93.26 

93.16 

93.61 

90.77 

93.95 

(15/2/91) 

83.80 

(30/4/90) 

105.4 

(28/11/47) 

50.53 

(3/1/75) 

Ordinary Shore 

1824.5 

1B17.5 

1791.7 

1781.1 

1793.7 

1836.6 

1968.3 

(3/1/90) 

1510.4 

(24/9/90) 

2008.6 

(5/9/89) 

49.4 

(26/5/40) 

Gold Mines 

134.5 

136.1 

136.1 

135.1 

137.1 

298.4 

378.5 

16/2/90) 

120.2 

(6/2/91) 

734.7 

(15/2/83) 

43.5 

(26/10/71) 

FT-SC 100 Shore 

2296.9 

2294.4 

2267.8 

22645 

2279.0 

2325.9 

2463.7 

(3/1/90) 

1990.2 

(28/9/90) 

2463 7 
(3/1/90) 

98Gj9 

(23/7/84) 

FT-SE Eurotrack IDO 

1024.86 

1013.02 

1007.10 

997.57 

997.27 

- 

1024.86 

(15/2/91) 

900.45 

(14/1/91) 

1024.86 

(15/2/911 

900.45 

(14/1/91) 

Ord. Dlv. Yield 

5.2b 

5.27 

5.35 

5.38 

5.35 

4.70 

Boss 100 Goa Secs 1 S/1 0/26. Ran m. 1328. (rtnuf 

Earning Yld %(fulf) 

10.94 

10.97 

11.15 

11.20 

11.15 

11.45 

1/7/35 60U Dues 12/9/55 BHS 1000 FT.SE 100 31/12/&3 

P/E Railo(Nei)(*) 

11.05 

11 02 

10.84 

10.79 

10.85 

10.57 

8 FWE EwMtaat 100 26/KV90 * Ml Idas ++ndkann 



SEAO Barg rts 4.45pm 37.105 34.226 31,073 35.567 33.826 

Equity TumpverlEmJf - 1319.87 924.05 1090.71 844.62 

Equity Bar gainst - 35.302 30.458 35.925 

Shares Traded (ml)t - 606.8 450.0 499.0 

Ordinary Share Index, Hourly change* Day's High 1841.6 


34.095 

406.8 


27.485 

785.13 

26.883 

364.7 


Day's Low 1808 2 


Open 

1808.5 


8 am 1 
1816.5! 


10 am 
1820.7 


11 am 
1817.8 


12 pm 
1831.1 


1 pm 

1822.5 


2 pm 
1816.5 


3 pm 
18244 


4 pm 
1822.1 

FT-SE 100, Hourly changes 


Day's High 2315.6 

□ay's Lo 

IW 

2282.6 

Open 


Sam ] 


10 am 


1 11 ami 


72 pm 


1 7 pm 


2 pm ] 


3 pm 

! ! 

4 pm 

2282.6 


2293.0 1 


2286.9 


2285.5 1 


2303.8 


[2296.4 


2297.3| 


2295.6 

| 

2293.B 


GILT EDGED ACTIVITY 

indices' Feb 14 Feb 13 

Gilt Edged 
Bargains 


103.0 114.3 


FT-SE Eurotrack 100, hourly chang 

N 

Day's High 1028.48 

□ay's Low 

Open 


10 am 


11 am 


12 pm 


1 pm 


2 pm 


‘ 

1019.45 


1018.10 


1017.42 


1026.454 


1027.71 


1027.65 




3 pm 
1028 80 


5 -Day average 94.0 94.1 

'SE Activity 1974. 
tExcludlng intra-market 
business £ Overseas turnover. 

London report and 
latest Share index: 

Tel. 0898 123001 


Wellcome 
hit by 
Aids study 

^Wellcome fell more than 60p in 
busy trade after a US study 
indicated that the company’s 
money -spinning drug Retrovir 
did not prolong the lives of the 
largest group of carriers of the 
Aids virus, those who have not 
yet developed the disease. 

City analysts and the com- 
pany moved quickly to argue 
that the study was flawed. 
They said that the US Food 
and Drug Administration 
(FDA) had reaffirmed the 
drug’s usefulness. Wellcome 
shares recovered quickly to 
end at 498p, still a net decline 
of 27. Turnover was 3.2m 
shares, the second highest 
level since the summer of 1989, 
when the share price doubled 
I on hopes for Retrovir sales. 

* The fall yesterday was trig- 
gered by a US newspaper 
report that carriers of the Aids 
virus who had not developed 
the . disease (asymptomatics) 
failed to benefit from taking 
Retrovir before the onset of 
symptoins. Potential sales to 
asymptomatics in the US are at 
least 10 . times as high as for 
sufferers of the full-blown dis- 
ease. 

The . FDA, however, ques- 
tioned the methodology of the 
research on several grounds. It 
concluded "that the preponder- 
ance of new data supported the 
continued use of zidovudine 
[Retrovir] by patients at earlier 
stages of infection with the 
Aids vires", ; . ...... 

Mr Robin .Gilbert : at James 
Capel nevertheless warned 
against overroptimism on' 
Retrovir. “Sales have not been 
spectacular, the drug is not a - 
blockbuster, although it will 
-.remain a pillar of' therapy in 
^the current generation of 
dregs."" ■ ' ' 

BA erratic 

British Airways was one of 
the immediate : beneficiaries of 
Iraq's sudden proposals for an 
end to the Gulf war. The stock 
jumped on the initial reports 
and over 8m shares were 
traded within the first hour 
after the announcement from 
Baghdad. BA, having been up 9 
at one stage, finished 5 higher 
at 152p as a total of 20m shares, 
changed hands. BA' shares 
have suffered heavily since the 
outbreak of the Gulf war, 
which has brought a fall of 
more than one fifth in BA pas- 
senger traffic as tourist and 


business travel dwindled on 
fears of terrorist action. 

BAA also rallied, closing 14 
higher at 378p on turnover of 
6.6m. However, analysts at 
County NatWest said that until 
the war ended, they would 
remain sellers of BA. “The 
share price move (yesterday) 
shows what could happen 
when hostilities end,” said Mr 
Tim Coombs of County. But he 
added that the threat of 
increased terrorist attacks 
could still pose problems for 
BA after the war ends. 

Aliled-Lyons placing 

Allied-Lyons put in a resil- 
ient performance after the pla- 
cing with institutions of 8lm 
shares held by Olympia & 
York, the Canadian property 
developer. 

Allied slipped 11 to 502p, 
compared with a placing price 
of 497 V4p. O&Y said it received 
£395m for the deal, implying 
that the brokers who con- 
ducted the placing - BZW and 
Cazenove - had paid just over 
488p each for the shares. The 
placing of the stock took about 
45 minutes and was over-sub- 
scribed, according to BZW. 

Analysts struck a bullish 
note on the news. They said 
that the price . had been 
depressed in recent months by 
the overhang of stock. After a 
brief period of consolidation, 
the shares would do well. 
Institutions are very liquid at 
the moment,” explained Mr 
Christopher Wickham at Leh- 
man Brothers. 

There was busy trading 
among brewery issues in the 
wake of the placing of 8lm 
shares in Allied-Lyons. Bass 
turned over a heavy 29m as 
the shares swung over a 16p. 
range before settling^ 
unchanged on the day at 984p. 
Grand Metropolitan volume 
was 4.4ra and the shares 


gained 3 to 737p, its sixth 
record high in succession. 

Ever- volatile Rothmans 
International climbed 26 to 
770p as Mr Mark Duffy at SG 
Warburg edged his current 
year profit forecasts £2m 
higher to £508m. He said there 
had been better than expected 
results from a Canadian sub- 
sidiary and the stock had 
underperformed the rest of the 
market over a three month 
period. 

Thursday's recommendation 
by a US health-care body of 
Intal. an asthma drug made by 
Fisons, continued to push the 
shares higher. Fisons climbed 
12% to 415 '/ip, a two-day rise of 
23'/*. Turnover at 4m was 
sligbtly down on the previous 
session, but still much higher 
than usual. 

Crude oil prices and, to a 
lesser extent, the oil sector 
were the first areas of the mar- 
ket to be affected by the early 
news of a possible end to the 
Gulf war. Crude, already under 
pressure, dropped sharply, 
with April Brent dipping to 
around *16.65 before rallying 
and dragging share prices with 
it 

BP shares, in the spotlight 
for much of the week, eased 
1% to close a 1% off at 306 i&p. 
Turnover reached I2m. The 
stock was hit by the slide in 
crude prices yesterday and ear- 
lier in the week by speculation 
that the Kuwait Investment 
Office was about to unload its 
540m share stake. 

Observers of BP/KIO said the 
KIO was more than comfort- 
able with the holding. BP’s 
fourth quarter figures, released 
on Thursday, included a satis- 
factory dividend.' but analysts 
warned that the prospect that 
the company .could be heading 
for its first.ever quarterly loss. 
Shell, reporting fourth quarter 
figures on Thursday, was 
slightly easier at 457p on 3.7m. 


FT-A All-Share Index 
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NEW HIGHS AND LOWS FOR 1990/91 


NEW MOHS (7D). . 

BRITISH FUNDS OD SAMOS (X) BREWERS 

ft I mw nwni (n chemicals a) stores 

CO ELECTRICALS (1) ELECTRICITY (I) 
FOOOS m INDUSTRIALS (1<) Cap* tads. 
Mpc Cm Rd. Prt, Cornwall Parker A. 
Creighton Naturally. Da La ton. Rsons. 
anno. Kaloa. RocklR A Cohnan. RaDanca 
Security. RoOa A Nolan, Serco. 5eb» 
Heanncare, Spaixfcn. Spring Rom. UNchem. 
WolMIfff. INSURANCE K) PAPERS (V 


PROPERTY fl) SHOES (7) TRUSTS (1ZI 
WATER (2) OILS (If- 
NEW LOWS {27V 

BANKS n> BREWERS (T) BUtLDtNOS (1) 
STORES fl) ELECTRICALS (2) ENGINEERING 
til INDUSTRIALS (5) Alexandra WoriMear. 
Copymore. LGW. OCE 9pc Cv. 1987-TO . 

ToN gale, MOTORS fl) NEWSPAPERS fl) 
PROPBTTY (2) TRUSTS (S) WATER fl) OILS 
(l)HOES(S). 


RISES AND FALLS YESTERDAY 



On Friday 


On the week 

Same 


Rises 

Falls 

Same 

Rises 

Falls 


17 

50 

IS 

223 

123 

84 

Corps, Dom. & Foreign Bonds 

2 

4- 

196 

15 

866 

19 
2,74 8 

8 

767 

7B 

4,265 

Financial and Props. 

Oils - 

14 

81 

23 

425 

55 

1,598 

115 

297 

91 

1,864 

254 

Plantations 
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3Q 

0 

35 

10 

100 

2 

168 

5 

143 

43 

514 

Others - 

24 

61 

56 

298 

186 

223 

Totals 

826 

450 

1,546 

5,171 

1,620 

7,325 


News that US credit-rating 
agency Standard & Poors had 
cut its rating of Barclays 
Bank's senior debt from AAA 
to AA-plus, and might alter its 
rating for Midland Bank, put 
the skids under shares of both 
banks. Analysts said the move 
by S & P was not entirely unex- 
pected. “The reduction in prof- 
itability and credit quality at 
the UK banks mirrors that of 
the US banks,” said one 
researcher. Mr Robert Law. a 
banks analyst at Lehman 
Brothers said the move was 
"certainly damaging for senti- 
ment in the UK banks". He 
said the Barclays re-rating 
"marks the last we’ve seen of a 
triple A eating in the UK bank- 
ing system for some time." 

Barclays, due to report pre- 
liminary figures on February 
28, dropped 12 to 388p on 4.4m. 
Midland, where the debate on 
whether the bank will main- 
tain its dividend payment 
looks set to rage until the fig- 
ures are published on March 5, 
fell 9 to 173p on 2.9m. 

Abbey National, a strong 
performer in a strong sector 
recently, ran into a bout of sell- 
ing and closed 7 cheaper at 
254p on heavy turnover of 
8.5m. Abbey reports prelimi- 
nary figures on March 1. Mr 
Tim Clarke, banks specialist at 
Panmure Gordon, said the mar- 
ket had “got carried away with 
Abbey's image of a prudent 
bank with no exposure to risky 
lending. The rating has run 
ahead of itself. SelL” 

“The market is underesti- 
mating the potential for bad 
debts resulting from the down- 
turn in the property market. 
The declining market for mort- 


COMMODITIES 


WEEK IN THE MARKETS 


Gold price shows its fragility 




YESTERDAY’S short-lived 
hopes of an imminent Iraqi 
pull-out from Kuwait brought 
muted reactions on most com- 
modity markets. The sharpest 
responses were gold's dip from 
a morning fix of $36695 a troy 
ounce to just above $360 an 
ounce and heavy falls in 
freight, futures. But by the 
close gold was back to $364.45 
an ounce, down $5-80 on the 
week, and freight futures had 
. regained most of the lost 
* ground; 

At the London Metal 
Exchange baste metals prices 
extended earlier gains follow- 
ing the announcement from 
Baghdad" "but quickly retraced 
their steps when it became 
clear that unacceptable condi- 
tions were attached* Sugar 
futures followed a similar pat- 
tern but no reaction was dis- 
cermble on the cocoa and cot- ^ 
fee markets. . 

- The fragility of the gold mar- 
ksL-ias highlighted :by yester- 
day's performance, resulted 
from "perceptions of an unlim- 
ited gold supply irrespective of 
priced Mr (firy Maude, Manag- 
ing director of Gengold, the 
gold arm of the South -African 
i Gencor group, told industry 

conference in Johannesburg 

Changing those perceptions 
would require ro™ovingfroffl 
the market the highest cost 20 


per cent of South African pro- 
duction; for which the average 
break-even price was about 
$370 an ounce, he suggested. 

Such drastic supply surgery 
is not an option for the lan- 
guishing silver market, how- 
ever, because production is 
largely as by-product from 
mining. operations directed at. 
other metals. So silver's price 
prospects depend almost 
entirely on the demand side of 
the equation, which, in turn, is 
becoming increasingly depen- 
dent on the photographic sec- 
tor, as Investment interest in 
the metal continues to fade. 

With recent demand from 
that sector tail mg off this week 
the spot price for silver at the 
London bullion market fell to a 
17-year low of 366 US cents a 
troy ounce at one point and 
some traders were taUdngof a 
technical target of 350 cents an 
ounce. But the trend was- 
reversed by news of a strike at 
a big Mexican production facil- : 
ity, Industrias Pennies Tor- 
reon, and the price ended the 
week only 1.4 cents down' at ' 
381.85 cents an ounce. 

The Mexican plant is also an 
important producer of lead and 
zinc, so news of the strike pro- 
vided a boost, for. those markets 
too at the. -London Metal 
Exchange. Cash zinc ended the 
week $39.50 up at $1,217' a 
tonne, while cash lead put on 


£10.50 to reach £309 a tonne. 

The LME’s other contracts 
also continued last week's ral- 
lies, notably cash copper, up 
£2050 at £1,241 a tonne, and 
cash nickel, up $290 at $8355 a 
tonne. 

.Among the soft commodities. 


UUE WAREHOUSE STOCKS 

(A* 81 Thursday's ctose) 
tonnes 

Aluminium 

-1,775 U 310,400 

Copper 

- 476 to T 93.600 

Lead 

+ 7.660 u>68.925 

Nickel. 

-150 h>3.174 

23nc 

—500 to 54. (00 

Tin 

-85 TO 19,355 


cocoa and coffee prices gained 
ground but sugar plumbed new 
depths. 

The cocoa market at tbe 
London Futures and Options 
Exchange began the week on 
the downbeat, reflecting sales 
by French trade houses and 
talk of physical offerings from 
the Ivory Coast, the biggest 
producing country, and other 
West African producers. But 
prices began to edge ahead as 
good manufacturer buying 
absorbed the selling by produc- 
ers, who dealers said appeared 
to be taking care not to over- 
load the market. “Origins 
[producing countries] cannot, 
have too much more to sell", 
commented one dealer. By last 
night's close the May futures 
position was quoted at £661 a 
tonne, up £36 on the week. 


The coffee market was 
boosted in mid-week by a US 
Department of Agriculture 
forecast that the Brazilian crop 
would fall by 19 per cent in 
1991-92 to 25m bags (60 kg 
each), which one dealer said 
had “spooked some specs”. The 
USDA assessment was echoed 
Jater in the week by London 
trader E.D. & F. Man, which 
said in a report that the 1991-92 
crop was likely to be about 
243m tonnes. At the futures 
market the May position for 
robusta coffee ended at £534 a 
tonne, up £3 on the week. 

Sugar’s continued slide took 
the London daily raws price 
down to a fresh 33-month low 
of $209 a tonne, before it edged 
up to $21130 yesterday, down 
$5.20 on the week. 

Sugar analysts are now 
unanimous that the world 
sugar balance will move back 
into surplus during the current 
marketing year, following sev- 
eral years of deficit. C. Czami- 
kow, the London trade house, 
forecast in its latest sugar mar- 
ket report this week that the 
1990-91 surplus would be about 
L2m tonnes. And F.O. Licht, 
the German statistics agency, 
was still more bearish, raising 
its surplus estimate to 3.33m 
tonnes from the 1.63m tonnes 
it was predicting in October. 

Richard Mooney 


gages has been apparent for 
some time now." said Mr 
Clarke. Pawn lire's estimate of 
full-year profits, at £57 Om was 
said to be at the bottom of the 
market range, as was the divi- 
dend estimate, 9.5p. 

High activity in the Electric- 
ity Package was attributed to a 
sharp exchange between two 
marketmakers, with one - 
bullish of the sector - emerg- 
ing a winner. The Package 
ended the day 40 higher at 
£1388 with turnover reaching 
the equivalent of 21m shares in 
the underlying stocks. 

Booker fell 6 to 454p on spec- 
ulation that UBS 
Phillips & Drew had lowered its 
1991 forecast by £7m to £123m. 
Mr Charlie Mills, of UBS, 
denied he had cut his forecast 
but said he was concerned 
about Booker’s catering inter- 
ests and tbought his estimate 
might have to be reduced at 
some stage. 

Albert Fisher rose 3 to 119p 
on renewed speculation that it 
might bid for Del Monte Fresh 
Fruit, owned by Polly Peck. 

Marks & Spencer moved into 
backwardation after the initial 
reports of Iraq's proposals to 
end the Gulf war. A two-way 
pull developed with the bulls 
eventually winning. The 
shares closed a penny better at 
235p on turnover of 7.6m. 

W. EL Smith “A” fell 10 to 
343p after UBS Phillips & Drew 
said the shares might be over- 
valued by as much as loop 
because of a boost to profits 
caused by an accounting 
change related to its pension 
items. “Once the market gets 
wind of this, tbe share price 
reaction is likely to severe." 
said UBS. 
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TRADING VOLUME IN MAJOR STOCKS 

Vohm OKing Day's 



con 

Prfce 

cftsnge 

cars 

Pnce 

change 

000 a 

407 

8000 

106 

-1 

CouteaWs . - 

962 

360 

*1 

ME PC - 

en 

ASDft O' CKO . 

3.100 

Iffl 



TP 

318 


uanpower _ _ __ 

...84 

AMMy NdUarcol _ 

8.500 

254 

-7 

Dunns .. ... 

2.800 

104 

-4 

Manvwb 

689 

Abut Raw, .. 

;bco 

ITS 

+ 3 


. IG9 



Marta & Spencer -- 

7.600 

*H»a -Lyons . . 

2.600 

SIC 

-11 

Eastern Bed 

2100 ITS 1 * 

*4 

Mvweft Conm. _ 

. 18! 

Aimrad . 

1.000 

68 



1200 


ti 

Urdtend BnnL ... . 

2900 

AngtanWatef .... 

- 815 

304 

-1 

FnterpnseOrt .. 

urn 

535 

-7 

MWlanosBect 

2300 

AfWK - 

__ IW 

283 

+ 1 

Eurotunnel Unto 

.. 478 

482 

+ 3 

NartVral Bam 

Am 

Argyll B'Ovo 

IA» 

271 

-1 

FW _ 

3.000 

45 

+«‘i 

Han - 

1.400 

BAA - - 

sen 

378 

♦ M 

Fbofto - _ - 

4.000 4165 

-t-T2*2 NofttiomEtocl 

. UD 

BAT Inds 

i.mo 

683 

+ T 

Gen. Ataoern 


533 

+ 10 

Ncrttem Foods - -- 

578 

BET 

3J» 

122 

-2 

General Elect. 

9.9C0 200IJ 

+'? 

NorweD 

m 

BOC 

. m 


♦ft 

Glynurt Ink ... 

-.957 

M7 

+ 4 

PiO . ... 

— 388 
3.1M 

QPQinaa 

. 231 

212 

-3 

Gianeea - - 

T2D0 

177 

-4 

Pi fern Qian 

5.1IMI 

am 

I J00 

3IP 

+3 

Grand Wat .... .. 

4.400 

ra i 

+ 1 

Pnxtemrai _ 

4400 

Bank o! Scoltuia 

_ 897 

T23 

+ 1 

GUSA 


1203 

-15 

RHM 

2700 

Bos 


964 



. 930 



HT2 

1.100 

Bearer .. 

un 

125 

+ 3 

Guinness - 

l*» 

006 

- 1 

Raod _ 

5.100 

Barman Int 

WOO 

25 


Harmnerscai *" 

. 207 

635 

-9 

Hacfli Telecom ... 

906 

Blue Crete . 

2.600 




10400 fish 


Han*. Org. . 

*45 

Boots . . - .... 

1.600 

Ml 

-1 

Haraon Warranto _ 

.. 442 

38 h 

-1 

Bedim* Cotnnn 

16S 

Brwoa . . 

.. 37 

517 

*9 


1.S00 

m 

-1 

Redtand . 

1.700 

Bril Aarnroace 

urn 

.V* 

-17 

Huwkar SWd 

.. IW 

505 

-5 

BMW aw 

- 513 

Bntteh Aimys - 

3UOO 

152 

+5 

HHlBtom 

2700 

270 

+ 3 

Bej Elea. Pig Uts 

21 

Groton Gas 

6.400 ZBh 

-I 1 / 

■Ml . .. 


239 

+ 5 

Hewers . . 

1.400 

BrtHStl 1 -inn 

_ M3 

304 

+ 2 

K3 

1700 

1000 

+ 4 

Hails Bevce 

5.501) 


VManw Ctemg Day's 
OWe Plica dung* 


12.000 306*2 “ I'l IncncMM 1.300 265 

British Steal U000 12? S + 'j Rawfisher 787 403 

BrttWi Teteeoer ... 1DJ0Q 303 +3 ladbrO»« 4.700 37 


Bund 1.800 74b +1*2 Land SacurUea — 2.400 558 -* 


Buimati CntiQl 405 SCS +8 

Burton SJUO «J -3 

Cabta 8 Wire 2200 S11 -4 

CMmiys MOO 3* +8 

CatOT Group 80 225 

Coition Coming. 743 384-5 

Coals vtvaPa 1.200 0 +1 

Comm. Union JO 512 +5 

Cootmn 828 116 +1 


laporta 2S4 M7 

Legal 8 Ganaral 395 

Uoyds Ahfaey 63 174 

Uojds Bank 2.000 323 

LASUO 1:900 355 

LandonElecL 988 


-9 


1» +7 

Lonrho 1.600 209 -2 

.2J00 ISO +4 


UBCaradoa 129 187 

Bawd on trading volume lor moil Alpna securities deoil through (he SEAQ system yesterday until 4.30pm. 


Rothmans 219 

Ryl Bk SccmnO 4.700 

Royal kmuanea UOO 

SssKhl 692 

Salmtairy iJM 

Scottish & Hew 1.900 

Sun 5J00 

Sedgwick 1.700 

Suficard 6ar 

Sow n Turn water .. 708 

Shed Transport 3,700 

Slab* 785 

Slough Ems 209 


Closing D*f, 

Pnce chug* 

539 -4 SmBh !WH| A -- 
69 SnUdi 8 NapMw — 

211 -2 5mN Beecnom ... 

235 ♦ I SmH Beoctuw UB. 

M9 Smiths inds 352 

173 -9 gouftem Boa 1,300 

183 +3 Soudi Wales Elea — 652 

29 5 - 3 South West WaUn 38 

25 - >2 Soud) Wert. EhKL .. 1.100 

304 + 3 Southern war 741 

197 *3 Standard China .... 1.200 

381 + 1 StntnM . .SI 

192 Sun Alliance 716 

100 +2 Sun Lite . . .. 

560 + 4 UN 

189 +7 T1 Group — 44S 

Jtfl + 1 TCB - 2.700 

310 Tarmac 5.«o 

704 +1 late 8 Lyle 78T 

494 - 1 Tavtof Woodrow . . 1.800 

191 +2 Tosco 2.000 

312 ♦ I Thames Water i„Mi 

P5 -12 Thorn EMI .... _ _ 535 

1388 - 6 Trafalgar Housa 2.100 

S29 +9 TiuMhous* Forte _ 3.900 

JB5 +1 inramar U00 

61688 + 40 Unvote 54 

790 +16 UnHevsr - 1.400 

153 +3 Uimed Bbculls 1.100 358 +4 

770 +28 UUNewnepera — _ 126 337 +7 

188 +< Wafer Package Uts 2 C30O +15 

421 -7 WeUccxne 3.3MI 08 -27 

24 welsh Water 308 325 -1 

383 -4 wasaai Water 133 341 +2 

WNBread A' 2400 457 -2 

tMggms Taupe ..._ 2300 209 

Wiliams Http too 268 -1 

WHKs Corroon 'JOB 288 +2 

Wmpey ..... 683 180 -I 

Yorkshire B»a .. .. 2.100 198 +4>2 

Yorwuuie Water M2 308 +2 


... . 65T 343 -10 

_ 4. tat 104 +1 

. -3i»0 877 +1 

. 154 2943 -S 

249 -2 
178 +<7 
206 +5 

312 
187 

285 +3 
273 -8 
111 -2 
388 +4 

0 1113 +3 

.288 178 

438 +2 
149 +1 
258 M 
321 -1 
MS +W 
241 -I 

313 -1 
685 -8 
239 +3 
254 +-5 
310 -1 
289 -2 
729 +8 


387 -4 
93 +2 
248 +9 
179 +4 
281 -1 
457 -2 
349 +3 
244 +2 


Early gossip that Ladbroke 
was preparing a convertible 
rights issue was quickly dis- 
missed by analysts and most 
traders. The suggestion never- 
theless hurt the shares briefly 
and triggered heavy trading. 
Ladbroke was 13 lower at 
worst, but recovered sharply to 
257p, a net gain on the day of 8. 
Turnover was almost 10m 
shares. 

Hi-Tec. the sports equipment 
maker which made an optimis- 
tic profits forecast at the start 
of the week, added another 3 at 
83p, making a five-session rise 
of 26. 

Haynes Publishing, which 
publishes workshop manuals. 


slid 32 to 133p after posting 
interim profits down from 
£l.7i3i to £494,000. It cut the div- 
idend firom 4V*p to lp. 

Printing stocks had another 
good day. SG Warburg was 
bullish on St Ives, among oth- 
ers, and the shares climbed 10 
to 194p. Wace added 10 at 225p, 
making a two-day rise of 25. 

Hopes that a swift conclu- 
sion to the Gulf war would lead 
to massive rebuilding in 
Kuwait, Saudi Arabia and Iraq 
gave a big boost to building 
stocks. Taylor Woodrow, Cos- 
tain, George Wimpey and 
Mowlem were seen as among 
those building groups likely to 
win big contracts. 


Tarmac retreated to 244p 
amid speculation that the 
group might launch a rights 
issue. It rallied strongly to 
close a fraction harder on bal- 
ance at 256p after it said it had 
no plans for a cash call. 

NSM .the coal and building 
group whose shares fell by 
around a third pon Thursday 
after a profit warning, fell fur- 
ther to 13V*p at one point, 
before steadying to close a net 
2% off at 18'/*p; turnover in the 
shares reached 17m, 

■ Other market statistics, 
including the FT-Actuaries 
Share Index and London 
Traded Options. Page 11. 


LEADERS AND LAGGARDS 


BENCHMARK GOVERNMENT BONDS 


Percentage changes since December 31 1990 based on 
Thursday 14 February 1991 
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Dale 
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Change 
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UK GILTS 

13.500 

09/92 

103-24 

-2/32 

10.87 

10 94 

11.62 


9.000 

03/00 

94-16 

-7/32 

9.94 

10.04 

10.67 


9.000 

10/08 

94-08 

-9/32 

968 

9.79 

10.28 

US TREASURY * 

7.750 

02/01 

99-24 

+ 4/32 

7.70 

7.81 

8-24 


7.875 

02/21 

98-28 

+ 9/32 

7.98 

8.00 

8.43 

JAPAN No 119 
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6/99 

90.1218 
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6.64 

6.66 

7.03 
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8.400 

03/00 

100.7B19 
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6.39 

6.72 
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01/01 
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8.41 

3.98 

FRANCE BTAN 
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99.0054 
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9.49 
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9.15 
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03/01 
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+ 0.375 
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9.60 

10.29 

NETHERLANDS 

9.250 

71/00 

104.6700 
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8-52 

8.72 

9.27 

AUSTRALIA 

13.000 

07100 

108.0110 

-0 335 

11.58 

11.34 

12.31 

BELGIUM 

10.000 

08/00 

105.4000 

+ 0.550 

9.11 

906 

9.77 


London dosing, 'denotes New York 
Yields: Local market standard 


morning session 

Prices: US, UK in 32nds.. others In decimal 


Technical Demi ATLAS Price Sources 


APPOINTMENTS 


Divisional 
changes at 
Sears 


■ Mr David Carter-Johnson 
has been appointed managing 
director of SEARS mens wear 
division. He was managing 
director of the childrens wear 
division, and succeeds Mr 
David Wood who has resigned 
to pursue other Interests. Mr 
Richard Borland becomes 
managing director, 
childrenswear division. He was 
merchandise director of Adams 
Childrenswear, part of the 
division. 

■ Mr Kenneth Ward has been 
appointed chairman of 
PEGASUS RETIREMENT 
HOMES, Cheltenham, which 
he founded in 1984. He is 
succeeded as managing 
director by Mr David Tobntt 
who was development director. 

■ CSS PROMOTIONS has 
appointed Mr Mike Rush, 
formerly marketing director 
of Cellnet, to the new post of 
head of sales. 

■ TUNSTALL TELECOM has 
appointed Mr Robert Stead 
as overseas development 
director. 

■ Mr David John Collett has 
been appointed a director of 
the CONGREGATIONAL & 
GENERAL INSURANCE. 

■ Mr Simon MacLachlan, a 
partner in Clifford Chance, 
and Professor Peter Stott have 
been appointed to the board 
of MID KENT HOLDINGS. 

■ BRITISH AEROSPACE 
(COMMERCIAL AIRCRAFT) 
has appointed Mr Trevor Hall 
as senior vice president 


airlines sales in the airlines 
division marketing operations 
centre, making him 
responsible for sales of ATP 
and 146 regional airliners 
throughout the world except 
north and south America. He 
was vice president airline sales 
for the eastern market. 

■ PERSIMMON HOMES 
(YORKSHIRE) has appointed 
Mr Richard Baker as 
construction director. He was 
contracts manager. 



GENERAL PORTFOLIO LIFE 
INSURANCE, Harlow, has 
appointed Ms Carmen Effron 
(pictured) as associate director, 
marketing. She was director of 
financial institutions at 
American Life UK. 

■ TRANSPORT 
DEVELOPMENT GROUP has 
divided its UK companies into 
four divisions. Mr John R. 

Cole, manag ing director Of 
TDG Northern, will head the 
distribution division; Mr Paul 
C. Byrne, managing director 
of TDG Controlled 
Temperature, will head the 
storage division; Mr Michael 
A. Cox, managing director of 
TDG Plant Services, will head 
the hire division; and Mr 
Duncan Martin, managing 


director of TDG Cairngorm, 
will head the transport 
division. Mr Jim Wish art, 
managing director of TDG 
Southern, and a main board 
director, will become group 
services director. 

■ Mr Simon Williamson has 
been appointed a senior 
manager of ROYAL BANK OF 
CANADA (ISLE OF MAN). 

■ DEUTSCHE BUNDESPOST 
TELEKOM, London, has 
appointed Hr Andrew 
McFadzen as executive 
director. He was head of 
international services. Mercury 
Communications. 

■ Mr Charles Godwin has 
been appointed a non -executive 
director of ALLEN. Wigan. He 
was a senior partner of Price 
Waterhouse. 

■ WOOLF, UK construction 
subsidiary of CBC, part of 
Compagnie Generate des Eaux, 
has appointed Mr Terry 
Fleming as chairman, 
retaining his post as group 
managing director. He 
succeeds Mr Michael Stafford 
who has retired but remains 

a non -executive director. Mr 
Paul Jennings, commercial 
director, has resigned. Mr 
Bernard Vergne and Mr 
Jean-Dominie Mallet, directors 
of CBC, join the board, while 
Mr Eric Melikov, also of CBC, 
resigns from Woolf. Mr J-F du 
Montant, president of Coteba, 
the CBC French project 
management subsidiary, joins 
the board as a non-executive 
director. Mr Milas Shiflrh has 
retired. Mr Jean-Pierre 
BeUiard joins the management 
board of Woolf from CBC. 

■ GNL futures and options 
broker, has appointed as 
associate directors: Mr Gay 
Boardman, Mr Ben Few 
Brown, Mr Rob Maughlin, Mr 
Hngh Morshead, Mr Julian 


Rogers-Coltman, Mr John 
Tierney, Mr Simon Watson, 

Mr Mike Whittaker, and Mr 
Jeff Woyda. 

■ Mr David Hombnckle has 
been appointed general 
manager of TRIUMPH 
INTERNATIONAL and HOM 
(GB). He succeeds Mr George 
Edward who has retired and 
been appointed chairman of 
HOM (GB). 

■ Mr Peter Woolmer has 
joined Mr Clive Hartwright 
of GROVE FARMS 
(HARWELL), Abingdon, to 
form two subsidiary companies 
engaged in the recycling of 
green waste. Mr Woolmer was 
a director of West of England 
Fanners, and Kemira 
Fertilizers of Finland. 

■ Mr John A. Dembitz has 
been appointed chairman and 
president of TRIMEDIA 
INTERNATIONAL. He has also 
been elected to the 
international board of the 
Swiss-based Trimedia 
organisation. He will be based 
in London. Mr Dembitz has 
been a director of 
Charterhouse Bank; chairman 
and chief executive of Valin 
Pollen, and international 
director of Valin Pollen 
InternationaL 

■ SPP HAMBRO & CO, US 
investment banking affiliate of 
Hambros Bank, has appointed 
Mr Allan B. 

Rnchman 
(pictured) as 
president 
and head of 
mergers and 

acquisitions. 

He was head 
of West 
Coast 

mergers and acquisitions at 
The First Boston Corporation. 
He succeeds Mr Neil H. Powell 
Jr who has been appointed 
chairman. 
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• Current Unit Trust Prices are available on FT Cityline. To obtain your free r - 
Unit Trust Code Booklet ring the FT Cityline help desk on 071-925-2128 
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M^aw^addhro^ctotf, ojji- Aetna Ufe ha n ra nq i Co Ltd 
Triton Fd Mngre. Ltd..U0««H ?^j£g gJ!£5?f J^ SSA 1 

Far T*dah ' - m”™.™'™””. 

Halted CbariUre Unit Trusts UMMUH 


- FarEasurn 

0 Eorapcpa 4 

Fixed InUKSL . 

- Index UnPedSUa .. . 

- Money- - 

- Managed— 

- WarfdGnrwth 

- 

- Pm Bib American. _ 

- Pec f ar Em te m . 

- p® fSEteLz: 

- Pro Index LnM Silo — 

- Pm Mane*. 

KKSn 


2285 
1285 1552 

145.0 152 6 

mi p*2s 

1660 1745 



+68 

+L9 

*4.4 

Hj.i 

♦12 

-28 

-05 

+0.3 

+10 

+0Bi 

+2.1 


♦0 5 
-153 
+1.8 
+L7 
*05 
♦OS 

S J o 

+0.1 


- MauaedPes Fd. 

- Fixed IM Pen Ftf...„ 

- Prapirty Pm Fd. _ . 

- Cash Pm Fd- 

- UK Ejqulty Pen Fd. .. . 

- HthADwePoiFd. . . 

- European Pm Fd 

- For Exn PtttFO... .. 


13959 146.73 
120 42 12724 
152.15 16016 
140.09 147.47 
123.34 130 05 
11052 116.15 

Kf W 


+15 
+L4 
+3 5 


•06 

-21 
+05 
+2 0 
+24 
+08 
♦2 4 
♦3 3 
+20 
+12 
+0 1 
+0 1 
♦0-7 
+27 
♦17 
+03 
*3-1 


+08 
+07 
+01 
■0.7 
♦08 
♦J 0 
-12 
+03 
*06 
+08 
•01 


+3 25 
+1 20 
+164 
+3 04 
+1.94 
+243 
+4B2 
+291 
+017 
+267 
♦202 
♦3 60 
•0.70 
♦163 
♦L*0 
+0 0* 
♦124 
+0 05 
♦4.97 
+2 45 

+142 
*018 
+0 03 
+0.05 
+057 
♦151 
+258 
+0 43 


Japan Fund 
Eurn iiB 

Homeintcttr W-P Rtf 
Hmelnc+urW-PSpee. . 
naUMi RrHnroH Pt® 


Equity ... 

Properly 

Gilt A Fixed ImrrevL. 

Indeud Luted 

Cash. . . . 

Nam ametbud 

Far East 

IMernaUoul 
Special SniuUom 

Enropcxn 


97.9 
1885 
1108 
222-2 
1832 
1308 
1291 
1524 
121 3 
174 0 
140 0 

18L6 
197 1 
109.6 
208 3 
157.2 
1082 
BO 4 
22 L0 
121 0 


1438 
232.2 
157 4 
167 5 
1385 
188 7 
1396 
194 1 
1690 
2*68 
257 7 


- ExccutlM ImstmMt PtmlDa Plan 


1035 
1985 
116 7 
2339 
192.9 
1588 
1359 
lb0 5 

127.7 
1A32 
147 4 
191.2 

207.5 
1154 
2195 
163 5 
1159 

852 

127.4 

127.4 

2041 

2445 

163.7 

176 4 

145 8 
198 7 
147 0 

704.6 

177 4 
239 8 
271 3 


- Reserve . . . 

Balanced (Mlicdi 

- OsMrlHiltf . 

“ UKEauiUes 

- Hlqaelmoro. — . 

NUAnerlcj 

- For Eon 

Prices on February JJOnn deahnrn on Wednesday IHmsInul . 

CoO'F*. T 39 8 74; ol l - Pranenv ._ . 


European- 

FarEastrrp 

FdoflneTsu. 

Gl|t8 Find let. . . 

If sob (nctune. 

0272290566 IntalErowlb . . . 

Managed ■■ . . 

+0.2 - Money 

+0 3 - North AnwlGM 

i03 - ph tat 

+0 4 - Property. - . 

Smaller Conpanscs..,. 

+0 4 - Special Sill 

♦10 - School Fee Manaqid 

- Petal® nob 

“8 6 - Eidqpeja .... 

+12 - FnEasuro 

+0 1 - Fd of lnv. Ttu . 

+05 - Gift £ Fined M.. . , 

+0 3 - High Income. 

-0 8 - IntenulHnal Growth . 

*0 6 - Maxaged . 

♦1 I - Money . .. 

+0 7 - North American . . . 

-at - Pelican. 

+0.1 - Property 

♦0.1 - Smaller Conpanfet 

Special Sit.. . . . 


- Equity & Law 


IKhaHF?: 

70W 

02963 


120 3 


2123 

206 h 






1597 


243 7 

256 5 


140) 

147 6 

•Ob 





1»4 


135 2 

1*2 3 





170 7 

179 7 


955 

100 5 







♦08 

108 4 

1141 








157 8 

ltb.1 

♦0) 







191 7 




1951 


133) 

140) 


2268 

238.7 




♦0) 




207 B 

218 7 

+OJ 


Do Aeoen 

- Mxl. Initial. 

- Do Accam 

- North Acvrtu* la HUI... 
_ Dp Atom 

_ Pact Ik Initial . ... 

Da Accmn 
I European Inlllai 

I Property luOUl ”. 
DbAccub.. . . . . 

fndm-Unfccd Gift InlL. 
Da Accam . . 
m DcpoiH Initial,. 

“ Oehntt Anonn. ... 
GBCPtotaalr 

Pern Mntupra 

_ Pent UutuaeOAcc. . 
_ INra. Equity Initial. 

_ Pena. Equity Act. 

Pent Fad iR-htruai 
_ Faed Ira. An- _. 

Pro HI hlual . . . 
_ Pro li»-J Ace 
Pro Pro Initial 
_ Pena Pro Act. . . 

Pro led-LU. Gil It . 
_ Pens Ind-LU Gt Ac. .. 

Pm Deo. Intuas . 

_ Pent. Dtp Att . 


331 7 
*34 3 
303 6 
6614 
314.7 
412.0 
305.4 
4005 
109 2 
1301 
1713 
202.2 
748 
815 
179 8 
Z33.1 
L31 6 
136 B 
173 2 


5106 
547.4 
700 4 
361.7 
462.B 
,288.7 
3695 
2205 
2 B1 6 
136 4 
1B65 
26L4 
3343 


544 2 
«S75 
5125 

696.7 

3315 
433 7 
3220 
421 6 
114 4 
1369 
1805 

212 B 
77.9 
838 
189 J2 
24 7 5 
1585 
163.0 
1823 
2387 

420 1 
5375 
5762 
7J75 

380.8 
487 2 

303.9 
388 9 
231.4 
2964 
1M6 
1961 
2752 
3521 


+15 
+1.J 
+3.6 
*4 7 
-OB 
-10 
*02 
+03 
-1 1 
-13 
+07 
*0B 
♦12 
+1.4 

♦Ob 

+0.7 


+0.7 
♦09 
+36 
+4 7 
-07 

-04 

*25 

+30 


Yield 8M Of 

Gnu Prtn Pr 

Liberty Life Assurance Co Ltd 

SuUon Rd. Hew Barnet 


Sri Sec A 
Managed 



Special Sits . 

Imwujiionii 
Eluo p u m Pint . 
Amertsm .... . 

Pad He.. 

nuKteid.. .. 

Me+edUnkrtSecs . 

Dcpmlt 


37 JO 
33 60 
29 73 
45 64 

29.63 

38 14 
11 65 
21 JJ 
34.48 
34.92 
27.67 
14 43 

24.63 


39 16 
5557 
M3S 
48 03 
31.19 

40 21 
12-27 
2225 
3650 
36 76 
24.13 
13 72 
23.43 


Merchant Investors Assurance Co Ltd -* 
081-4408210 Contd. 

Ml Fran loci Growth... 

Ml From inti Growth , 

MiFronjauaiGm.. J 


+0 72 
+053 
+0 78 
♦0.63 
♦1 28 
♦0 33 
♦0 73 
+0.65 
♦2.00 
+053 
+0 18 
+0.04 


The Ufe Association of Scotland 
113 DotfaSt. EdWburgi EH3SE8 
LASimabieu 


♦0 7 
+0.8 
+C l 
+01 


UR fc'JUHJ 

Proem 

” Monet wit 
“ FuMlMcrOtL 


“ Hearts of Oak Insurance Group 


84 KiHuroy. London w 
MOBS Prao Fend 
NOBS Prop Pros Find . 
HOBS Mauged Fund 
HDB5 Pirn Max rro . 
HOBS Tim Extant Fora . 
HOBS P.P. Man Ford . 
HOBS Anp Man Fund. 
LAHMA5E«ilty Fd . 
LANMASIntl .. . 

lanmas town 
LANUAS Equity Ser 2. 


C286NF 
623 648 


623 
228.1 
169 7 
IZ32 

112.7 
552 
1285 
455 

56.7 
47 5 


648 
242.4 
178 6 
JJ9 4 
118 6 
381 
1362 
483 
toO 2 

304 


North Ameitca . 

Ixtenutional 
European ... 
FarEa*. . 

Snetui SUuuom 

PtncJari r«t*t 

Managed 

MingU reA . . 

Property 

Money Morirt . . . 
Fixed interest 
UK Exu.Hr 
071-10? 0393 NpnhAnvcr.u 

- japan 

European 

- Fjr Eon .... 


- Ufetfroe Assurance Co Ltd 


{Cr 

227 6 

239b 

♦1 4 

_ 

388 9 

4094 

♦29 

— 

£696 

2838 


— 

207.4 

218 a 

♦o'.i 

— 

24] J 

2540 

+0.1 

— 

277 1 

£917 

+1 D 

— 

97 7 

102 8 

-10 

— 

180 0 

189 5 

+0 4 

— 

1692 

1781 

+10 

— 

79 l 

802 

+03 

— 

719 

757 

*1 2 

- 

1584 

166 8 

+1.0 

_ 

LU) 

140 4 

+02 

— 

194.6 

205.1 


— 

194.7 

205 0 


— 

197 5 

207 4 

+0-1 

— 

2to£0 

2738 

+2.3 

— 

99) 

1M.6 

-L0 

— 

146) 

15*0 

+06 

— 

189.6 

1995 

♦u 

— 

60.9 

64 £ 

+0) 

- 


Ml Gar )m I .. 

MIGjeCIMlKSGtfL. 
Ml Sar Coll 3 bdlRes . 
Ml Gar Pacific Gmh 
MIAar Sinai kr Co's 
Ml Henderton Fd . . . 

Ml H*n American 

Ml Nm EiudQWn Tft 
Ml Hen UK. Income . 
Ml MorGrenEuraGntn 
Ml Mur Grro lot GUI 
Ml Per American G'Ji. 
MIPfr&rroorJnGUt 
031-3305000 Ml Per For East Gth 
Ml Prrtirtl GrOwin 
Ml TS8 Fund. ... 
Ml TSB UKFunq... 


173.2 

1412 

197.7 

158.6 

101.8 
1295 
81 2 
120 3 
1404 
164 B 
162.5 
1154 
1885 
1284 

105.7 
180 6 
149 8 

191.7 
137 6 
Itoh 4 

210.9 

For contracts niiere only one price ropHi 
use the bid price urtnoi above 


1825 
i486 
2081 
16b 4 
107 1 
1565 
654 
126 6 
148 3 
178 7 
1710 
119 3 
195 0 
135 1 
11L2 
190 1 
157 6 
201.7 
163 B 

%L l 




- 33 King William St London Et4 4 4 AS 


540 
,40.1 
486 
347 
502 
397 
33 0 
47* 
37 7 
40 2 
*66 
56 2 

59 7 

Blag Sscdeiy A Dtp 1 59 7 

Midland Ufe Limited 


Portfolio 
Internal! mil . 

UK Entity . .. 
Bril hi Blue OHp 
■JK Income 
RKBtcry . 

UK Smaller Cox . . 
Amedccn 
Japanese. . 

Pacific Basin 
European. . 
Fliea Interne. . . 


56 J1 
422 

51.1 
S7.5 
328 
41 8 
34 7 
44 B 
397 
42.3 
490 
59 1 
62.8 
62 B 


071-2802800 
+050 1 

*050 
+0 20 
+OJO 
+0.60 
+0 20' 

-050 
+0 40 
+0 10 
-O 30 
♦0.10 


Mixed Fd 
Filed bit Fd.. 
UK Equity Fd . 
Property Fd 
Oorscai Fd.. . . 
tadei Linked Fd 
Stock E« Fd 
North Am Fa 
FjrEju Fi . 
Special Slu Fd.. 
Enron. Fd . . 


2718 
21 D 9 
3395 
186 S 
177.9 
147 7 
224 0 
144 0 
249 7 
240 4 
255 4 


28b 2 
222.1 
378 5 
1967 
1875 
1535 
2358 
151 6 
2105 
2331 

268 9 


1 Clerical Medical Investments Group 


Hontvn Plain Bristol 0S2 OJH 
PerfanoMce Pea* am 


0272-290566 


Fixed lineTFO- 
ladnLoUSacv 

Gid Deposit. 

Petrs Reserve (rJ. . 
Pens BaUncedU) . 
Pear Opportaxllr fji 
Pem EqUiylt). 

Pent HMnMIu 

Rye H Amrriex til . . 

Pens Far East id.. 
PmEmoeUJ 
Pens Overvas ir) . . 
Pens Property taJ . 
Pens Fixed IM 


WiuHProfluiPrg) 




Wtia-Proflu (Single 1 

U85 

145 B 

+02 

MUM 



+04 

Nr. tanked . . 




Cam 




Special Stajunuv . 

831 

B7.5 

+0.2 

Monraitavl. .... 



♦O.J 

Gitt G Ftxedlnt. 





114 8 

1209 



147 to 





163 9 


ffortX American . 






1070 

+0 7 

Squill East Asia . . . 




Evergreen 

826 

870 

-0 1 


Pens Cash (al 


Family Assurance Society 
lONewRd. Bright 00 B(fl 1W5 
Family* Manage* 

Fasnlr A MngerfSo‘2 


1 

Vrosrobe 
110 1 

115) 

04941 


476 b 

5016 



97 4 

MK.5 








6958 



£29.5 

241 5 

-05 














4440 

467 4 



298 9 

314.6 




146 4 







1)24 

128) 

+0.1 


514 9 

541 9 







9«5 

8900 











1762 

185.4 



1413 

148 7 

*09 



511) 











174 8 

183 9 







1875 

1973 


.. 

365 7 

384 9 



Hmdetson Adminirtrationfz) 
-EC2 M2PA 


~ Bart Use El John's ltd. 
Managed Srcw he. . 

Monagod Growth . . 
Managed Oppartanriy 


UK Eggily Ixcnme . 
Fixed Interim. .. . . 
UK Cap Growth .. 
Global Gqnlty - ■ . . 

U America 

Far East. 

Managed 

Deposit. 

Prime Rm 

Enropan. 

Pension Frantr 
UK Gquliy . . 

Ford Merest.. 
Special Sits 
«i American 
Far East. . . . 
Managed . 

Prime Res. .. .. 

Deposit ... 

Eurasexi Portion Fud 


2986 

661 

270* 

2 U6 

2165 

334.9 

305 0 

1867 

1388 

183 2 

304 2 
197 J 
235 0 
1312 
276 5 
267.2 
214 b 
2215 
209 1 


325 2 
b9 B 
294 9 
300 4 
2ZB5 
3535 
321 9 
196 6 
146 J 
193 4 

3211 
arts 2 
248 I 
1385 
2914 
282.1 
223 9 
233.0 
£207 


071-6385737 ciJ 


.4 50 uk Eixiitr 
|10 30 uUEHliy 


FxmfirB 


- Family CBm 

- Family C Brit Ser 2 


I Clerical Medical Managed Funds Ltd 
- 15 St JanK+s Sq. Landau SW1Y4L0 ,071-93p 3474 

_ Ca® 289x4 289*1 

_ Mix* 407.4 4172 

_ Fired Interest 3*38 3468 

_ UK Equity 3454 339 0 

_ Propert y 2150 2266 

_ Dreraro .. 293.0 301 1 

_ Index Unkrd 1712 3717 

_ Stock Exchange . . 252 6 258 5 

10b B 109.6 

107 9 108 1 


: SKSiT 


Family D Fixed Im. . 
FamUr OF* IMSe+2 .. 
Family Cxuital Mood _ 
FrofyCrculUngilSer i 
Familv F Brit VI. 

Fondly Grawta Series 1 
FaavlyGrowtb Series 2 
Fmh GrncemratedtoLb 

Fxtrllr Maxin e Fd . 
Family SaK+yF knl Fa 
Freeway Pens usx . 
Pactions Managed . . 
Pensions Safety First. . 
Smerolpn .... 


516 86 327 41 
5412 3523 

346 16 353 53 
57 89 59 07 

303 48 309 67 
56 49 57 64 

239 73 265 03 
32 99 54 07 

291.81 297 77 
43 24 46 16 

148 78 15181 
14264 145 55 
73 67 79 65 


43 04 
B7 91 
bl 63 
57 86 
48 36 
48 26 
5153 


97 43 
9234 
6163 
60 40 
50 91 
50 80 
54 03 


0273 724570 


Hill Samuel Ufe Assur. Ltd 
NLA Tana. AAGscgrabe Rd. Craydoo 

Seen rily Fund * 

British Find 
Inunullenal Fund 
Dollar Fix*. 

CadiUlFund 
income Fund .. 

Property Series A 
Progeny UnUi 
FMancfJf Fm* . . 

Managed Serin A.. 

Managed Set mC. .. 

Managed Unis. 


Prices on Frtxuary 13 Unit dBaltags on Wednesdays 


- Colonial Mutual Group 

- 24 Ladgate Hill. London EC4P4BD 

- OIL mart Amnn) . 

174 98 
23103 

170.73 179 74 
3750b 394 80 
243 79 256.62 
,277 21 291.80 

- Property 1 28* 20 299 16 

- CMLIPtnsx® Anppr ttpr l lUU b e x Piawr 


Key 
Pacemaker 

Cart 

Bqokj 

Fixed hnrrvtt 

Managed 


-E?| 

31 

3i 


Britannia Life Ltd 
73333 140 Wm George SL Cl 

- EqpKyPwiACC-. . . 

“ BpUdmgSoc PcbAcc. 

” Americxu P® ha. 

- European Pen Ate.. .. 

” |pnn>xtnm«l Fen Act. 

~ Managed Pen Acc 


MOW622PA 

041- JT 

38 70 

4L50 

+030 

36 90 

39.60 


26 10 

28 00 

-o7ib 

24)0 

25 90 

. _ 

25.10 

27.00 


24 70 

2650 

.... 


Cart Cap 

- Cash lav .. . 
EqrttyCap .. - 
Equity In* - . . 
Ford in Gap . . 
Flved lallnv - ... 
•mj Index LUk Gao 
_ Inder LUklirv .. . . 

_ Managed Cao 


18180 14157 
232 92 243.14, 
104223 104709 
13)531 140560 
275 84 2*>056, 
353*0 37102 
171 72 180 77 
220 01 231.60 
42353 445 64 
34140 570 93 


071-2489861 


3% 

441.78 
♦34 44 

1 

♦163 
♦2 24 
+15.60 
♦2056 


_ Managed lire 

U~H r rr xilmif Tindli 

I Managed Jll4.90 120.961 +35B| 

_ Dqneil .113159 159581 +063 1 


Friends Provident 

Castle Street, Salisbury. Willi SP1 3SH 
Ufe Funds 
Managed (Mixed) 

UR E*fl>F. 

Stnajiufp . . 

Overseas Eqolly .. 

North American . 

Pacflic Basin 

Emmpem. . . 

Properly 

Fixed IdtereSL . . 

hsdei Linked 

Cart . 


Managed tMbredl 
UKEdcoty. — 
Stewaidrtlp . 
Overseas Equity . . 

Konh Ammon 

Pacific Basin 

European. 

Property .... 

Fired knnrot. . . 
Index Linked .. 

Cart . . — 

tnfprolriMFuMt 



199 7 

210.3 

+05 


250 b 

2723 

*1.) 


214 1 

2254 

+2.0 


174 4 

1842 

-01 


91 0 

958 

-1 0 


93 1 

9S1 

+08 


1300 

136.4 

-97 


1939 

2042 

•0.1 


151) 

159 8 

+05 


1)34 

1299 

+0.4 


162) 

170 9 

+01 


11)0 

■Hsl 

117 9 



229) 

»: 

♦1 1 


2815 

♦1 9 


327) 

344) 

+2.7 


204 0 

214 8 

*02 


97.7 

102.9 

-10 


96) 

1014 

+09 


122.4 

128.9 

-02 


2068 

217 7 

+0.1 


2065 

217) 

♦11 


136 6 

143 8 

♦0.4 


2142 

2255 

+0) 


132.2 

09) 

+01 


High Yield Fund 
Maury Scries A.. . . 

Money Units. . . 
Equity Fund . .. . 
Fined (ml Few. 
Indeed Sec- Fg 
EuroeeavFund . .. 

Natural Rero Fd .. 
Far East Fund . .. . 
Smaller Cos. . 

Spec. Sits Find .. .. 
Mosgd CnicyFnd 
Japan Tech . . . 

Global Bead Fond . 

US SmalitrCo't 

PcmlonFxxd Prices 

Proaertydu. 

Property Coo . . 
Property Ser A... . 

Managed Axx 

0722413366 Managed Cop _ , 

MaxagedScrA 

GroruteedAcc. 

GunramevdCap. . . 
GuaraauedSrrA. 

Enuny Acc.. . .. 

Equity Can. . _ . . . 

Equity Ser A . 

Fised Im Acc 

Flved im Cap. . _ 

Flied Int Ser A. 

Imlcud Sees Act . 
Indeird Sea Cap... . 
Indued Sees Ser A . . . 

I nil Ser A 

Dollar Ser A 

EuroMox Ser A... . - 
Far East Ser A 

Mac Carr Ser A . . 
Building Soc Ser A . 
Smaller Go 1 ! Ser A . 


UxfcoroHsr, 252 Hanford ®t.D 081-5343544 DepSjcZI 

(Jotted Darkle--. 511815 IMA 19691 +11652 ^ 


Hcrt h A ro erttan 


Wanflcy Utdt Tst Mogre Ltd 0300IF 


UUCrowdr 56 

ineuow 

Jasan Growth 5L 

Padfk Pwf SV 

Amwalla 5* 

UX Growth . . „** 
Exropeat Growth.. 5% 

rtorrgKaag 3% 

Jntl Income ,.3\ 

■5: 


66.13 66.15 70 74^ ll 

oi na^zr - ■■ 


42.90 4190* 4388 >03 
138.6 1386 1482 +150 

S 38 61 58 6386 1041, 
02 -33.02 37 43 «U5 
1780 17.80*19.03 -00S 
3157 31 57 33.76 « 
26 91 26.91* 285BH013I 


14 Sl- 
id 63 
12-91 
12-68 

as 


SSI 

1359 

1356 


LL23 
9.79 
9.97 
12-21 
10 JB 


9.77 
10-13 
7.91 
11 83 
1051 
1050 
1256, 
11.43 


I COL Assurance Ltd 

- 74 SfwpbSTfi Burt Green. WI26SD 

- UfePvnb 

- UK Equity 

- Amcvicafi Dju*t> — 

- toeniMVl Gw^r-rr 

- GHiEdgoJ .... - .... 

— Monn riaod. a 

CO. Nemferw 

CCL P^rpelaJj... 

0800 01 0575 Ca Pronetty 

Smaller cos 

- AroewfEwanrert... 


4-5 UK Enulty. — 

55 North American. 

Z-§ Far Eastern 

3-2 Fixed iBUrest , 

8-3 CaUlDcaoslL 


— cjSSHyj y^riwileU e 

Waver! ey Unit Tst Mn*mt Ltd OOBOIF BSTlfiBrSar; 

3 73 7 m (fi . - 

Pacific Basle 5 23X5 3.15 24JJMJCI 0 6 Eqqit} 

Can Balncd Gwtii 4 hj>15) 3L53 .5* “ 1 - - 


Wessex Asset Masagsment O3301F 

37a JrvwySV Wtndrriier. 8®r 

WesswUKGwrtTblUI6 4 1110 113.71+0. 40 94 On 

Bdlt 


23254 244.7a 
18175 191-32 
280.10 294 85 
21281 223 U 
.16758 17641 
..4102.22 107.62 
2<*26 219.23 
20557 21659 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your tree 
Unit Trust Code Booklet ring the FT Cityline help desk on 071-S25-2128 
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Crane 25% +% 

Cray Research 42% +1 

CrossA Tracker .... 3.75 

Crowd Cart ASsi 65V +1V 

Cummin* Engine ... 41%ri 4 % 

Curtlss-Wrttfit 28V *2 

Cypress Semfcond .. 16% -% 

Cyprus Minerals.... 20% -% 


DSCCommun 

DOE 

Dana Com 

Data General 

Dayton Hudson .... 

Deere 

MnmPsur&L ... 
Delta Air Lines .... 

Deluxe Corp 

Detroit Edison ..... 

Diebold Inc 

Digital Coro ms .... 
Digital Eoripment , 
Dillard Dept Si. ... - 

Disney (WaiU 

Dominion Res 

Dandle? (Rn&Soe .. 

Doner Corp 

Dow Chemicals .... 

Dm Jones. 

Oran Corp 

Dresser 

Dreyfus Corp 

Duke Power 

Dun&Bradstreet .. 
Du Pom 


.7 4% 

.25% +V 
.29% -V 
9% -V 
69V* 41, 
.52% 4% 

. 18% 

.72% 42% 

. 38%* .... 
.29% 4% 

39V* -% 
15V 4% 




100 % 43 

118% 4% 

47% -% 

44%* +% 
42 


1* 3 


25’. 

13 +% 

23V -% 

34%* -V 
27%* -% 
46%* -% 
38 V* 4% 


EG & G Corp 

£-5yst*ms 

Eastern Enterprises . 
Eastman Kodak .... 

Eaton Carp 

Edilln Inc 

Emerson Electric .. 
Engelhard Corp .... 
EmWlCorp 

EnserchCorp 

Enstar Group 

Entergy Corp 

Ethyl Carp 

Exxon 


56% a) +% 


FMCCorp - 

FPL Group 

Feddcn Carp 

Federal Express .. . 
Fedwal Mogul .... 

FedNatMige 

Federal Paper Bid ... 
FlridCrest Cannon . 

First Bwrt Systems 

First Chicago 

First Executive ... . 
First Fid Bancorp ... 
First Interstate .. .. 
First Mississippi ... 
First Union Rfty .... 

First Wachovia 

Fleetwood Enterpr... 
Fleming Cos Oklah . 
F hr Ida Progress ... 

Fluor Coro 

Food Lion A 

Food Lion B 

Ford Motor 

Foster Wheeler ... . 
Freeport Mr Moral . 
Fend Amrkai Cos 


GATX Corp 

GEICO Corp 

GTE Corp 

Gallagher (AJ) .... 

Gannett 

Gap Inc Del 

Gencorp 

Geo Am liwestvs ... 
Gen Cinema 


Gen Dynamics 

Electric 


Gen Eli 

Gen Mills 

Gen Motors 

Gen Motors E 

Gen Motors H 

Gen Public Ulllll. 
Gen Reinsurance ... 

Gen Signal 

Genuine Parts 

Georgia Pac 

Gerber Products.. 

Gillette 

Gotta West Flal .. 

Goodrich (Bn 

Goodyear Tire 

Grace <W&R) 

Grainger (WW)... 
Great Atl Pac Tea ... 
Grot Westers FI nl .. 
Greyhou n d Dial .... 

Grow Group 

Grumman Corp . .. 
Gulf States Utl . 


Halliburton ... . 
Hanna (M A) .... 
Hareourt Brace Jo* 
Harnlschfeger..., 

Harris Corp 

Hanco Corp 

Hartmax 

Hasbro 

Heda Mining .. . 

Heinz (HJ) 

Hdmeridi & Payne . 

Hercules 

Hershey Foods . 
Hewlett Packard 
Hilton Hotels .... 

Hitachi ADR 

Home Depot 

Homestake 

Honeywell 

Honwl(Geo) .... 
Household Inti.. 

Houston Inch 

Humana 


eB- 3, 


. 19% 
25% 
. 27 

av 


+% 

a 


34% 4% 

SS- 4? 

39* 

40% 


% 


41% 


99f. 

48% 

16% -% 
52% 4% 

19% -% 

43% 4% 

37%* .... 

45V -1% 


IP Tlmberiand .... 

ITT Corp 

Illinois Power 

Illinois Tool 

ICI ADR 

Imcera Group 

INCO 

Ingenoll Rand .... 

Inland Steel 

Intel Carp 

Intergraph 

inier lake 

IBM 

liHI Fkav&Fr. ... 
Inti Multlfoods .... 

Inti Paper 

Interpublic 

InterTAN 


20 4% 

58%* 41% 

Zl 

7BV 4% 

31 %* 

46%* 

24V* +V 
49 41% 

l A\ Vb 

137% 42 
83%* 4% 
38% 41% 

64* 41% 


391, -% 

M% -% 


Janies River Va.... 
Jeffenoa Pilot .... 
Johnson Controls . 
Jataaon&JriMoa ... 


$ 

io%* +K 


Pebraaiy 15 


USS + or - 


K Mart 35%* 4% 

Kellogg 83%* 4 

Kennametal 35V +% 

KwiHMcGra 44% -V 

KeyCorp -28% +V 

Klmbmir-Ctarit ... 88 +U 
King World Prods-.. 30% 

Knlgtit-ftkMer 48V 

Kroger 19% 


LSI Logic 

LeggM* Platt 

Leoeadla Natl 

Lilly (Ell) 

Umlted Inc 

LIN Broadcasting . 
Lincoln Nat 

Ultoa 

Liz Claiborne 

Lockheed Corp 

Loews Corp 

Lone Star 

Long Island Light .... 
Longs Drug Stores 
Loral Corporation 
Lotus Dev Corp ..... 
Louisiana Land ..... 
Louisiana Pacific .. 

Lowe's Co Inc 

Lubrlzol 




* +% 

. 23% 

..82V* 42% 

Si & 

: 8 i Si 

.36%* 4% 
.40* -V 

. 106% 4% 

. 4.12 4.13 

. 22% -% 
.36 4% 

r 

38V -v 


31%* 4% 




53^ 


MA Comm Inc 

MOCommun 

Manor Care 

ManuF Hanover 

ManvIlleGorp 

Mapco Inc 

Marion Merrell .... 

Marriott 

Marsh & Mdeonao .. . 
Martio Marietta ... 

Masco Carp 

Massmutual Corp .. 

Mattel Inc 

Maxis Energy 

May Dept St 


a 


McCaw Cellular .... 

McDermott 

McDonalds 

McDonnell Douglas . 

McGrow Hill - 

McKesson Corp 

Mead Carp 

Medtronic 

Mellon Bk 

Melville Cora 

Mentor Graphics ... 

Mercantile 5tores . 

Men* Inc 

Meredith Corp 

Merrill Lynch 

Mesa Lid PtnenMp . . 
Microsoft. 

MIDI. 

Mixes 
Minnesota I 
Mitchell Energy .... 

Mobil Carp 

Mofex Inc 

Monarch MacMool .. 

Monsanto 

Morgan (JP) 

Morgan Stanley 
Morrhmn-Knuasoi ! 

Motorola loc < 

Multimedia Inc .... 
Murphy Oil 


JUHIIl 

n tonne 

«5af*yAppi — 
tneoiaMlM ... 


+v 


Haora Inds 

Naira Chemical ... 

Nashua Corp 

Nall City Corp 

Natl Intergroup ... 
Natl Medical Ent ... 
Natl Semiconductors . 
Natl Service Ind ... 

NatWest Bank 

Navistar Ini 

NBD Bancorp 

NCNBCorp 

NCR Corp 

Network System* .. 

Neutrogena Carp- 
New England Elec... 
NY State Ei&Gas .... 

NY Times A 

Newmont Mining .. 

Nlag Mohawk 

Nlcar Inc 

NfheB 

NL industries 

Noble Affiliates.... 




+5 




Norfolk Southern . 

Northeast UUI 

Nthn State Power .... 

Northrop 

NorwestCdrp 

Novo Inds ADR 

Nynex Carp 


Occidental Pet 

Ocean Drill *Expl . 

Ogden Corp 

Onto Casualty 

Ohio Edison 

Olht Corp 

OnakaaGrarotac ... 
Oneok Inc 


3 


Oryx Energy Co .... 
Oimos'iB'gashA ... 


Omboard Marine 

Overseas Ship 

Owens Coming 


18V 
18 
22 
45% 

1B% 

48%* 41 
27 -% 

14% 4% 

36%* -V 
32%* +V 
15% -% 

18%* *h 
26% 4% 


PHH Group 26% 

PNC Financial 29% 

PPG Industries 51%* 

PSI HWus 17%* 

Paccar Inc 4L%* 

Padflcoro 22% 

Pac Enterprises 42% 

Pae Gas A Elect 25% 

PacTelccom 28%* 

Pac Teles Is 43% 

PalneWefataer 18% 

Pall Carp 46% 

Pan Am Carp 75 

Panhandle Eastern ... 14%* 
Paramount Comm 44% 


3 

-% 




Parker prilling 


Parker Hannifin 

PatheComm 3J7 

Penn Central 22% 

Penney (JCI 51% 

PemqyiPwr&Lt — 44% 

Pennroll 63% 

People's Energy .... 23 

PepsiCo 32% 

Perkin Elmer 30 

Petrie Stares 20% 

Pfizer 104%* 

Phelps Dodge 65V* 

Phlladel Elec 19%* 

Philip Morris 61V 

Phimps Pet 27% 

Phllflpy-Van Hsn .. 19* 

PlcnSave 11% 

Pinnacle West Cap... 12 
Pioneer HI Bred ...,4b 

Piute? Bowes 53% 

Piuston 17V* 

Polaroid 26% 

Policy MgtSy* 48% 


4% 


-I 


3 

3s 




15 USS 4 er- 

Potlatch Coro 32%* -% 

Potomac El Pwr ... 21% 4% 

Premier Ml Z7% +% 

Price Co 45 +1% 

PrhiaritCoro 8 % 

Prime Motor M.... .44 
Procter & Gamble -83% +1% 

Promos Cosine.-.. 18% 4 % 

Prcrridont Ufe B ... 21% -4% 

PBbServE&C 27% -*% 

PngetSorndPonr 21% 4% 


Quaker Oats 53% 4% 


QwexCorg 

Quamnm Chemical .. 18% 


3 


Ralston Purina ... 
Ra* Orgasm ADR .. 
Raychem Corp ... 

Raytlieoii 

Reebok loti 

IVinalds&fkynA.- 
Rqmokfs Metals 

Rite AM Coro .._ 

Roadway Services 


.. 101%* 41 

.. 13% -% 

.. 26% 4% 

-78% 41% 

.. 17% -% 


..19% 

m . a 


Rochester Gas&Ei 

Rockwell Inti 

Rohm&Haas 

Rohr Indostrles 
Rollins Inc 


Royal Dutch 

Rubbermaid 

Russell Corp 

M?™.:::::. 


SPS Technology .. 
Safeco Corp 

Safety-KleM 

St Paul Cos 

Salomon Inc..-.. . 
SauOlrao Gas&EI. 
Santa PeSPae 

Sara Lee Corp 

Scecorp 

Plough . 

Schltim Berger 

SdenUflc Atlanta 
Scottl 


41% 


Sea Containers 

Seagate Tech 


Seated Power 

Sears Roebocfc 

Sec Pacific 

SequaA ... 

Scrvlee COrp lot ... 
SoriceMasUr .... 
Shared Medical .... 

Shell Trans 

Sherwfn Williams . 

ssuamFs Inc 

Sigma Aldrich 

skyline Coro ...... 

Smith Ml 

SnKIlMBdmA..... 
SteKBwBdmExUts _ 
Snap-On-Toots .... 

Sonat 

Sonoco Products ... 

Sony Corp ADR 

Southdown 

Southern! Baiddng .. 
Southern Co . 

South] Nee EiqTri : 

Southwest A Irilm ... 
SoBthwestem Bdl ... 

Spring Inds 

Square D 

Stand Bred* Paint _. 
Standard Prod nets -. 

Stanley Works 

Storage Techno I .... 
Stratus Computer. . 

Sun Company 

Sandstrand 

Son M icr o s y st e ms . 
Sontfilne Mining ... 

Suntrust 

Super Vale Sums 

SyntexCorp 

Sysco Cmp 


+% 


TJX Cos Ik 

TRW Inc 

Tam bra nds .... ... 

Tandrnt Coxiputm ■ 

Tandy Corp 

Tektronix 

Telecom Coro 

Teiedyne 

Temple Inland 

TcraUGo 

Tesoro Pet 


.15%* 4% 
.41% 4% 

“V 




% 

+% 


4l% 
♦ 1 % 
+V 
+ % 


Texas Instrumenls 

Texa* Utilities 

Textron 

Thlofeot 

Thomas & Betts ... 

Tidewater 

Time Warner 

Hmes-MIrror 

Timken 

Tonka Cmi) 

Torchmark 

Tosco Com...- 

Total Pet N Are-.., 

Toys R Us 

Transamerlca 

Transoo Energy 

Travelers Corp 

Tribune 

Tri Continental _... 
Trinity Inc Del 

TO! NOVA Corp 

Triton Energy 

Tyco Labs 

Tyler 

Tyion Foods 


:S 

.23* 

38% 

.50% 

7% 

.60% 

.41% 

.38% 

.30% 

.16 
■ 52% 

30* 

28* 

f?% 

St* 

28% 

36 
32% 

21 % 

43% 

a% . 

f w Sj 

a 

34% 4% 




41 

a 


a 


UAL Corp 137% 

I1SG Corp 237 

UST Inc 41% 

USX Corp -30% 

Unilever NV 90% 

Union Camp 42% 

Union Carbide .—.20* 
Union Electric — 30% 

Union Pacific 76% 

Unisys Corp 3.75 

USAIR Group 20% 

USF&GCorp 12 

US Home .75 

U5Uh . — -.35%* 

US Shoe 12% 

USSnrgkal 91 

USTrust 34 

US West 40% 

Uni ted Technology . . 48% 


Valero 

Varian 


— 25% 

+% 

... 25% 

-% 

._ 41% 

+% 

...24% 

*!* 

... 18% 

-% 

“ 

+% 

... 106% 

~h 


-% 


WalnocoOII- 6 % 

Walgreen 31* 

Wal-Mart Stems .. 36% 
Wang Labs B 350 


4% 

4^5 


February IS 


USS 4o»- 


wamreLambert . 

HtaMmfinUgtt.- 

WasMngtPostB.. 


WaUdns^JbhnstM 
Weis Markets .— 

Writs Fargo 

Wendy's loti 

West N America — 

Western POM 

WesUnghanse El ... 
WestRCO 

Weyerhaeuser 

Whirlpool — 

Whitman 

Willamette ind 

Williams Cos 

Wlm Dixie Stores ... 
Wbotafa S* Per... 

WooNnrth 

WortMimtoo Ind — 
WrioleylWmlJr 



Xerox 54% 41% 


Ycdar FnrigbtSy* — 33%* 4 % 


ZenWi Electronics ... 7% 
Zero Co.- 15 


a 


CANADA QiOO pm) 


February 15 


Cm.S 4or- 


Abltlbl 

Ago kn Eagle...... 

Air Canada 

Alberta Energy 

Alberta Nat Gas _ 
Alcan Aluminum 

Amer Barrlck Re* .... 

BCE 

BaekofMootreal.... 
Bank Nora Scotia — 

Bombardier B 

Bow Valley 

BP Canada Res 

Bramalea - 

Brascan A 

Breakwater Ro* .... 
Brit COfcmbU Tel.... 

Bnjittorhx — 

CAE Ind 

CT Financial 

Carata lor 

Cambridge Shop C . 


+% 


Can Imp Bank 

Can North* i 


Enmy— 

GBiOccMenuf 

Can Pacific 

Can Packers 

Can Tire A 

Can Utilities A 

CanFor 

Carena Dnefopmens _ 
Central Capital — . 
DnarfexOdeon — 

Cominco 

Consumers Gas 

Con su mer s Pack 

Coscan Dev 

CrownX 

Denison Mines A ... 

Dofasco 

Dominion Textile .. 

Domtar 

Da Pont Cm A 

Echo Bay Mines .... 

Eraco 

FPI Ltd 

Fed lads A 

Few Stmt Hotels... _ 

Galactic Res 

GendlsIndsA 

Giant Yellowknife . 
Golf Canada Res... 
Hawker SWd Can... 
Hees brtl Bancorp — 
HolllageriK ....... 

Horsham Corp 

Hudson's Bay Co ... 


4^2 


-% 


4.01 


+!* 


Imperial Oil A 

Inco 

Intertiome Energy .. 

Jannock 

KereMBm Mines ... 

Labatt 

Lac Minerals- 

Laid law Tram A.... 
La Id law Trans B ... 

Laurentlan 

Lawson ManionA.... 
LnblawCocnp 
Maclean Hunter.... 
lacmlllan Bloedri .. 

Magna Inti A 

Maritime rgraph . 

Metal) Mining 

Minima - 

Mitel Corp 

Motion Cos A 

Moore CDip 

Natl Bk Canada — 
Natl 5ea Products .... 

Noma Ind A 

Noranda Mines 


36 


29% 4% 

?% 4% 


Norten Energy 

p Telecom 


Northern Tel 

Nova 

Howsra Well Sen .... 

NnmacOll&Gas 

OshawaA 

PWACOrp 

Pagnrian A 

Pan Can Pet 

Placer Dame 

Power Carp 

Prorigo 

Quebec Tele 

Oil .. 


09 3 




Roy* Mk Canada _. 

Royal Trust — 

51 Lawrence tax A .... 

Sceptre Rh 

ScottsHosp 

Seagram 


+% 


Se^ Canada Inc 
Shell Canada A .. 
5HL System house 

Sootham 

Spar Aerospace .. 

SiefeoA.- 

TeckCoroB ...... 

Thomson Corp ... 

Toronto Dom Bk 
Total Pet N Am.. 
Tramalta 

Trans Can Pipe .. 

TrilonCpA 

Tri mac 

TrizecA 

United Dominion 
Verity Carp ....... 

Westcoast Energy 
Weston (Georg* 


INDICES 


NEW YORK 


DOW JONES Fob. 

Fob. 

Feb. 

Feb. 

1990-91 

Sinoa compilation 


14 

13 

12 

11 

HIGH 

LOW 

HIGH 

LOW 

ahxkfitrlah 

2877.23 2909.16 2874.75 290233 

2999.75 

2365-10 

2999.75 

4L22 






06/7/901 

01/10/90) 

06/7/90) 

(2/7/32) 

Home Bonds 

94 A5 

94 60 

94.54 

94J9 

94.65 

88.44 

9531 

54.99 

Transport 

107735 111233 1111.42 1127.12 

04/2/91) 

1212.77 

(24/9/90) 

821.93 

(9/2/871 

1532.01 

1 / 10 / 8 U 






(6/6/901 

U7/UV90) 

£5/9/89) 

0/7/32) 

UlBitw 

214.79 

217 05 

217.18 

21762 

23623 

190.96 

23623 

1030 






aim 

(24/8/901 

aim 

(8/4/323 





•On’s HM 2942.08 (2918J21 Lew 2852.48 (2848.51) 

STANDARD AND POOR’S 






tanperiu t 

36422 

369.01 

36530 

36837 

36901 

295.46 

369.01 

440 






(13/2/91) 

01/10/90) 

03/2/91) 

0/6/32) 

loduarUh 

429.49 

434.97 

430.76 

43437 

43737 

34686 

437 37 

362 

Financial 





116/7/90) 

01/10/90 

06/7/90) 

(21/6/32) 

23-22 

2830 

2BJ» 

2834 

31.87 

1880 

3524 

8.64 






0/1/901 

(29/10/90 

(9/10/89) 

0/10/74) 

NYSE ComposHe 

198.92 

20118 

199.43 

200.86 

20 LU 

16220 

201 JO 

4.46 






03/2/91) 

01/10/90 

03/2/91) 

(25/4/42) 

taw MKL Value 

34080 

342.94 

340.65 

3400 

382.45 

288.07 

397.03 

2931 

NASDAQ Composite 





£5/1/90) 

□Q/10/90) 

00/10/89) 

(9/12/72) 

44431 

447 97 

443.98 

444.10 

469.60 

325.44 

485.73 

5187 






06/7/40) 

06/10/90) 

19/10/89) 

01/10/72) 


Fob. B 


Fob. 1 


Jan .25 yoar ago (approx.) 


Dow ktetrial Dfv. Vie* 


357 


388 


4OT 


Feb - 13 PflO- 4 JanJO year ago (approx.) 


S & P Industrial At. jfeU 
S & P Ml. PIE ratio 


2.91 

1759 


3.01 

1739 


120 

USB 


104 

14.23 


NEW YORK ACTIVE STOCKS 


TRADING ACTIVITY 


Thursday 

Stocks 

traded 

Closing Changa 
prtee on day 

t Votume 

Feb. 14 

MIHIons 
Feb. 13 

Fab. 12 

Aicae Ahan. 

6.620.000 

22 % 


New York 

230.750 

209.960 

2S8.780 

Bortej 

4,060.400 

48 

+ h 

Aran 

inis7 

16528 

18446 

Itabte RJ 

339ZJOO 

7% 

■ % 

NASDAQ 

19L673 

176378 

200.737 

QUcorp 

2,929.700 

16% 

- % 

tans Trad* 

2.032 

3041 

2.057 

nsnlCD 

2.899.100 

31% 

+ fa 

Has 

607 

1,042 

772 

Philip Maris 

3862300 

U% 

' % 

Falb 

LQ34 

558 

860 

tat Etarie 

2,808300 

W% 

- % 

Undungti 

391 

441 

<a 

IBM 

2.485,200 

135% 

♦‘a 

NMHNta 

152 

129 

179 

A*. Express 

1,907300 

26% 


tear Lora 

1 

3 


Nike 

1.796500 

4bH 

- 4% 






CANADA 

TORONTO 


Feb. 

14 


Fob. 

13 


Feb. 

12 


Fob. 

11 


1890-91 


HIGH 


Metals & Mieerafs 
Canpeslte 


LOW 


316628 3203 39 3169.40 317217 345303 14AI9TO 2486.60 (8111190 
349225 351924 3504 78 55CU9 fl009.4TOflfl» 3009.9106/10/90 


HOWTlgAL ParteBB 1864 a> 188270 1880 JA 1880.74 2060.90 0/1/9IB 16072406/10/90) 



Feb. 

Feb. 

Feb. 

Feb. 

| 1960-91 


is 

14 

13 

12 

l HIGH 

I LOW 

AUSTRALIA 
All Otrinate 0/1/80) 
AD M*ag U/U80 

13766 

6001 

1372.9 

600.7 

13761 

(Ml 

1384.9 

6063 

1713.7(12/1/90 

860OS/1/W 

004506/1/91) 
56L6 06/1/9U 

AUSTRIA 

Crete talk* 00/12/841 

47903 

459.07 

451.40 

49939 

70329 090/90 

39354 06/U9D 

BCLOtUM 

Bresuh SE (tab NtU Q/l/BIH 5320.18 

525218 

524141 

525646 

6599.43 02/1/90 

WAMQWm 

nowuuK 
Capatapv 5E Q/l/89 

335.95 

329.27 

32703 

33010 

38029(20/7/90 

3022 0/1/91) 

FINLAND 

Usllm Grand (1975) 

J784 

3729 

370 8 

3669 

U73Q3/U90 

348.4(9/1/91) 

FRANCE 

CW Cem* Ok/12/821 
CAC 4001/22/87) 

44034 

167DL39 

437.99 

165260 

m 1,7 

J&3SJI 

*3759 

162624 

56462 00/5/90 
2I29J2 W3/90 

39458 05/1/91) 
144117 040/90 

OBUUMY 

FAZ AW* (31/12/58) 

DmnW OJ1Z/SS 
OAX OS/12187) 

638.99 
ime a 
153119 

63731 

16129 

148652 

APS! 
1796 2 
1489.41 

62756 

1781b 

1468.94 

8323009/7)90 
24143) OWHD 
196B35 O0W9O 

56969 OSmO 
16125 (15/1/91) 
132268 06/1/91) 

hong ream 
Hng Stag Bah 01/7/M 

<d 

M 

341266 

339500 

355989(23/7/90 

273824 0/2/90 

M ELAND 

BEQOvenU (4/1/881 

1278.42 

126807 

126039 

1237.93 

189310 (22/1/90 

1114.86(25/1/91) 

ITALY 

Braa Cbm IU. 0772) 

55358 

547.43 

537.23 

530.66 

7U 52 04/6/90 

48626 (29/1/91) 

JAPAN 
■»W 06/5/49) 

Tot* SE (Inpixl (4/1/68 
tad Srolos (4/1/68 

2534334 

1896M 

285230 

2535637 

189647 

2837.41 

ill 

3871288 Hfl/M) 
2867.7014(1/90 
44771606/7/90) 

2022 L 86 mum 

1523.43 0/1090 
249U5 (29/1/91) 

mi avma 
KLSE CmsHe 

U 

fa) 

527.60 

52601 

63222 0/8/90 

45968(287090 

HETtmilJUDS 

CBS rmanGeLtEad 19831 
CSS All Ste IE* 198B 

242.9 

ms 

240.6 

175.9 

239.0 
174. B 

2385 

1745 

771,9(20/7/90 

2065CV1/9O 

221.4 06/1/91) 
1623 06/1/91) 

NORWAY 
(WaSE dad) 0/1/80 

67674 

68058 

67371 

66923 

91513(2/8)90 

618.45 GQ/1/9U 

FHJUFPfNES 

Maili Cog L2/1/8S 

874.71 

ttua 

B6601 

887.41 

umuo mam 

51*80 QRW90 

SMQO0AE 
SE5 Alf-Sappar? IZW75I 

U 

36624 

36957 

35718 

44687 06/7/90 

3014501/10/901 

SOUTH AFRICA 
JSEG0MG8/V78 
JSE Me&U G8W78) 

U36M 

31780* 

1MU) 

31440 

1(060 

31140 

10260, 

HOiO 

2230006/1/90 

321100/2/90 

97bJ0tt/2/TO 
2M0.0 Q/HV9Q 

SOUTH KOREA** 
Km Cm* El H/U 8 D 

a 

U 

644.91 

64811 

93L82H/1/90 

566.27 arms 

SPAM 

UteMSE O0/12R9 

254.08 

24716 

24164 

24473 

30974 06/7/90 

209 J7 aswwi 

SWEDai 

AKjrwWtsfiN. aim 

9859 

964.7 

9f55 

97 LD 

1329.90/7790 

0014(8/1/91] 

SWITZERLAND 
Safes Bank M 01/12/58) 
SBC tad* (1/4)87) 

676 0 
5743 

668 J 

567.9 

6664 

5660 

6066 

5601 

845503/7)90 
6982 03/7/90 

590.4 04/1/911 
487J Q4/1/9U 

TAIWAN** 

Write* PHte OO/fe/Ul 

Id 

<0 

(d 

Id 

1249554 00/2/90 

2560.470/18/918 

THABJUtO 
Brngkri SET 00/4/75) 

77452 

7(624 

753.66 

760.93 

1143.78QS/7/90 

544J0 £30/11/90) 

WORLD 

M3 Cited! UO/l/nHSl 

5161' 

5160 

5166 

5145 

5710(4/1/90 

42UQ8Wm 


Base values of all mdte ore 100 except NYSE All Coiwnon- SO; Standard and Poor's- 10; and 
Torwrto Composlieand Metals- 1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83. t Excluding bands J Industrial, phis Utilities. Financial and Transportation, fel Closed, hi) 
unavaiiaut. 


"SatenJay FHxsary d’ Tatw WedgUei frits 4540.92 Kars ta*i Ex. 63L27. 

S Subjrd to offtetd rrcataWkm *Cak*zud at 15.00 GMT. 

Base «rt»ol all bdko wc 100 except: BnratitSEL ISCQ 0<era)l aed DAX - 1000. JSE CoM - 2S5.7. JSE 26 
tadesuufc - 2643 am Aurtnlki Allurdrary sadliUa| - 500: W Pawl, w U*n*l)Ble. 


AUSTRIA 


Fehraaiy 15 


Sab 


4*> — 


Austrian Airline* 
CmtltaiBlajtH 
EA Generali! 
JungbuflzUuer 



Herald hb . 

Reioioghau* Brae 
Steyr Daimler.... 


VelUdKr Magnesll 

(FA ... 


Vertnodd 
Wlenerbetger 


■CUaUM/LUXEMBWBG 


February J5 


Frt. 


ACEOUMon MM -2^20 H40 
Atbed 3-305 475 


BBL.l 2600* -W5 

Bank Inti a Lux 12500 -100 

Bang Gen tm Pit 12500 _.. 

Barra 1.U4 444 

Bekaert 7.590 480 

CBRChnent- 6,770 4240 

CObepa 5,100 490 

Cobepa AFV1 5,000 .... 

Codcerill Prir -150 44 

Colroyt 2875 4100 

Denote FrsUon — 6250- 4100 

Electrabel 4.780 -5 

Etectrabel AFV 4,720 -10 

□ectrarma 6310 -SO 

FabriqwNat 190 415 

GBLAFV1 3.440 

GIB Group AFV — 1278 .... 

GBL 3,570 -5 

GIB Group 1.222 4 flO 

Gechem 6&0 .„. 

GechemAFV- 642 -2D 

Generale Batque 4.920 420 

Ga Baa*«AFV L — 5.050 460 

Geraert 6.900 4320 

KredleUwnk 3.805 +105 


KredletbkAFV ..._ 3.900 495 

Hotdtafl Lux ... 12.050 


Pan I 


Petronna 10,875 4250 

Powerfln - 2790 -5 

PowerflaAFV 2,705 -25 

Royale Beige 4.250 4130 

Kayak BetaetfVl 4.100 +100 

SocGenBelge 2075 425 

Sac Gen Brigs AFV 1.980 

senna li .200 +«50 

Sotvay -12300 4475 

Tessinderlo 6,660 

Tessenderto AFV ... 5,650 .... 

Tractefael 8.000 4200 

Tractebei AFV 1 ... 7,970 4370 

UCB 17,475 425 

UC 8 AFV 16.250 -375 

Wagons Uts 7,160 4410 

wagons LitsAFV..- 6050 450 


DENMARK 

Febnwsy 15 Kr 
BahkaHoUb>}1tq ._ 818 

CarbberpA 2550 

Dankra 944 

Dro Damke Etek — 295 

East Asiatic 190 

FLSJndB 844 

Gen Store Mord — 760 
Ha f til a Invest A — 760 

ISS Inti Sere B 845 

JysfteBankRn ....373 
LauritaenLIIB ...- 1.320 

N XT A/S 355 

NovoNordB 381 

Royal ChagenA-.. 49Q 
Sophus Berend 8 1,410 

Superto* 4^50 

TopDanmark 1,070 

UnldannurkA. 252 


+10 

460 

410 

4-14 

+2 

415 

46 

+30 


49 

430 

4-1 

42 


430 

+100 

+10 

+14 


FINLAND 


15 


+ or - 


Amer 

Culler 

Enso R 

Hobtanukl I Free ... 

KOP : 

Kane 

Kyimnene 

Metre B Free 

Nokia Pref Free ... 
Pohlola B Free .... 

Repola(Frte) 

Stockmann B 

Tatnuella Free 

U 8 FC 


59 
45 
14 
92 
37 
440 
62 

60 

61_20 

81 

SB 

115 

28 

21 


-1 

-5 

40.50 

46 


+15 


43 

44 JO 
-0-50 
41 
+10 


40J0 


FRANCE 


Primary 15 


Frs. 


Accor 

Air LiouMe 

Alcatel AhUiom 
Arjomarl Prioux 
AoxilEntrepr .... 

BIC 

BSN 

bnp cot ini";:::: 

BancalreCle 

Beghln-5ay 

Btgbki Say Cert Inv 
Banyan 


+19 

+5 

+18 


...701 
...669 
... 569 
._ 1.899 
... 3,105 
._ 617 
...7% 

...285 
... 525 
...672 
_ 560 
2500 440 . 


-6 

+19 

-2 


+14 

+15 


FRAKCE ta*Uan«dl 
Fabritary 15 Ft*. 

!S 

CM B Packing _ 116J0 

C3naF+ _ 86 l 

Cap Gemini 5 404 

Cairtftmr 3,460 

Casino 141.70 

Cetefem — - 619 

Cbargeor* 7KI 

CUnemsFr 1,140 

Ctab M td he traB« — 440 
Cogffi 374 

utl=b 

Cr Fbnc France 1.054 

Cred Lyon ICI) 625 

GrtditNaUmle -1435 

DdrMrt 1^00 

Docks deF me 3,960 

Dollfia Mieg Cie — 361 

EBP -890 

EauxdeGepr 2350 

Ecu - 35030. 

£Ur*q UrtAine . — 293 20 
Elf-AqnhriK Crits . 220.50 

Essltorlnt 387 

Etex ..... 1.476 

Enrafram 3.676 

Enrocom — ... 77D 

Euro Disney 110-20 

Eororoartfte 3,275 

Excr — 1368 

Fines* 141-50 

FoncLwxtnatee 820 

From Get Any —— 

6 TM— Entrepase — 
GanRmot(&cli]._ 867 
Gen DcckkiTtale .... 7D6 

Geoghyslque 585 

KachKte 194 

Havas - 460 

tasetal 26530 

Inimde France 1.000 

Imm oba ape 696 

limoob Phoifx 134.80 

IrefattrWIe 3.975 

hnerbali 463 

Intxrtxteleiie vin o 

LVMH - 3350 

Lafarge Comxe 375 

La.He*n 496.90 

L’Oreal 503 

Legrud 3.720 

Ln cafia n ce - 42330 

ina Eax Dmer 551 

Matra 269 ■ 

Merita-Gertn 539 

MkheHnB 80.40 

MUI Oe Du 1.124 

MauKnex 92 

Narigatlan Hlxte . 1-297 

NordEst 129 

NaavGalafes 80S 

OFF _.. 1,480 

Orsan 143 

Paribas — 459.70 

ftuls Reescompte .. 292 

Pedtelbroon 1.22P 

Pernod Ricanl .— . 1.111 

Perrier 1347 

Peugeot 482 

Ploantt 333 

Pellet 475 

PrintempsCAn) 589 

Promodes 2.085 

RarOotedm 300.10 

Redoute 3350 

RbanePonloc Os 2&60 

RousseMlclaf 1,760 

SIUC 633 

Sagem L460 

Saint GotMin 388 60 

Saint Louis 1345 

Sanofl — 785 

Schneider -....701 

SebSA 1510 

Sefimcg 42^60 

SI men - 549 

SkhRosslgnal. — 650 
Sac Generale deFr — 4U 
Soatmer-Alfftert .. 1,400 
Sple Bjtiflnolles ... 529 

Suez (Find* — 2195.40 

Talttlnger 3370 

Thomson CS F 128.90 

Total Fr Prim B ..._ 624 

UAP ......_ 558 

UFB Located 26B 

Uni ball 750 

Union Immab Fr ... 566 

Valeo 368 

VaHonrae 24830 


GERMANY (ranthmed) 


+ nr- 


+10 

456 

-1.40 

-6 

+850 

+70- 

40.70 

44 

+15 

+60 

+17 

-i^Q 

-e 

43 

432 

+10 

47 

425 

-ia 

46-50 

+30 

-2 

4930 

-9.80 

40l50 

456 

+16 

+34 

+ 1.10 

+77 

-7 


-14 

-15 

+2 


+1 

-10 

+7 

+2 

—7.10 


+26 

- 0.10 

+15 

-2 

427 


+ 6.20 

46.90 


-29 

-21.90 

+12 


+19 

+3.60 

+1 


-I 

42.40 

S 

+10 

44.10 

+17.20 

+7.90 

+5 


413 
+4 
+14 
+14 
+10 
— 1.80 
450 
44.60 
-10 
48 


+4.90 

43 

410 

+16 

+10 

+1.60 

43.4 


+430 

+25 

+16 

+7.90 

+79 

+1.40 

-2 

+10 

+23 

42 

-13 

45 

+830 


GERMANY 


February 15 


Dm. 


+ er- 


AEG 

AG Ind & Verk 

Aacben McbOteg) - 

Allianz AG 

Altana Ind 

Asko 

Astro Prf - 

BAS F ■■■■.. 

Badenweric ......... 

Bayer 

Bayer-1 l ypo 

BMW (Br) 

Bayer Veiel n s b k ... 

Beundnrf 

fieri bier Kraft 

JSHFBank 


19730 

740 

752 

L450 


805 
750 
22830 
. 218 
251 
352 
460.50 
374 
720 
113 
408 


+530 

46 

422 

+65 

46.80 

+38 

+45 

+9 

-030 

+7.80 

+9 

+27.70 

49 

+15 

+1.50 

+15 


Fefcroary 15 


Ora. 


+ 0 r — 


Biffing Bap .... 
Brown Boveri „ 
Cotooia Vert .... 

CdhniaVkrsIdLPr. 
Commerzbank — . 
Continental AS ... 

DLW - 

Daimler-Benz — 
Deck* (Fr) 


, 740 
.791 




Deutsche Babcock 
Deutsche Bonk .... 
DW 4 f-Werta__. 
Douglas KHg 


.266 ' 
.221 
.568 
563 
.13930 

m ■ 

17230 

66330 

178 

745 


DresdnerBk,- 

FngKogelPKber.. 
Grensbetmer _ . .. .. 
GoMsdmridtlTH] . 
Hamburg EMU — 


Hel 

Henkel Prf 

Her! Hz 


Hochtief 

Koechst-..— — 
Hoesdi 


366 

25430 

333 

691 

170 

342 

W 

497 

349-50 

,133 


HobraamPh 


(wfostrlrindH 

tndonrieWerfce .._ 

Kali & Salt 

KaistaA 

Kanfbof 

KHD 


KkKkner Write.... 


UBN.-L-" 

Lnfihaosa 


Lofttunsa s/v Prf • 

MAH....--. - 

MAN Prtf 

ManKsmam 

Mannheim Vers 

Mercedes KM 

MeeeUgeselteteft 

PWA 

Philips Koemnan ._ 
Pond* -...; 


&HL 50 
229 

«“ 
253 
236 
146 
588 
463 - 
176 - 
130 

760 

124 

109 

362 

290 

297 . 

830 

43350 


+5 
46 
-20 ‘ 
+15 
+1250 
+150 
+3 
+13 
+L40 
+4 - 
42 
415 
+12 
+45 
-USO 
+13.70 
+1450 
+3.10 
+1 
-3 
■5 
+44 
+2 

+150 

+3 

+10.90 

42 
430 

43 
41 

+250 


+2750 

42 

44 

+150 

-21 


RhelnmcuU Mk . 

Rbe to meuil Prf 

Rhein West El 

MrinWtslQM 

Rosenthal 

Sdrering 

SdnnaHS** Lubeca 
Semens 


231 

50550 

710 

262 

M?° 


+12 

+750 

46 

+950 

48 

46 

48 

+1350 

49 
-2 


Tbysteitnd ....—_ 

Vnrta ^ 

Veto 

VEW 

Verein-West 


VollaMaqen M . 

Welti Prf._ 

Zanden Felopap . 


20650 

408 

324 

293 

759 

326 

622 

675 

620 

196 

312 

338 

21250 

305 

347 

355 

300 

744 

212 


+10 

4350 

-5 

41 

4050 

+1250 

+9 


+14 

-050 

+14.90 

S 

-s 

+1 

49 

+11 

4050 

+6 

+350 

+16.70 

+11.50 

-1 


ITALY 


FWmny 15. 


Lira 


Basra Comm _ 
Banca NazAgric 
Banco Lariano... 
BastogURBS . 
Burgo (CarUere) 

OR 

Caff »o Spa 

Camertlr 

drahatel 

CofldeFln 

CrtdHo lullana - 

Danieil &C 

FnlwiftnT .... 

Eridania 

Ferruzzl F 1 n_„ 

Flat 

FlatPrW 

Fidis 

Fondtaria 

Gem ina 

Generali Asskur . 

Gllardlnl _... 

IFI Prix 

Ita table ;. 

ItataenrenU 

Italgas — — 

Lhiyd Adriatm ... 
MagneU Marelli . 

Mediobanca 

Momedtson 

OnveUl 

Plrein&Oo ..... 

PheinSpa 

RAS 

RIiusomu (La) . 

SAStB ., 

SP 

SaffaA 

Salpeni 

StrtlSpa 

SHI 

SniaB PD 

Sits f . - 

Toro Asslenr 

Toil Franco 

UnLcem 


... 4,440 440 

5,880 +70 

..Si48 +18 

_ 276 46 

... 8.095 -65 
_ 2,470 -20 

... 775 +12 

.. 2.210 411 

... 2.610 +61 
... 2.900 450 
..2630 45 
.. 7530 +85 

... 1590 -130 
.. 7189 -11 

.. 2270 +9 
- 5570 +50 
.. 3,870 440 
... 6501 461 

..42900 +700 
_ 1,780 421 
..34550 4600 
.. 2M5 +133 
..14,200 4200 
.. 8.220 +170 
.. 2L200 +300 
..2756 458 
.. 13.100 +150 
..9lb +28 

.. 15,400 +150 
..1,467 +12 
, 3,540 -50 
6,030 +190 
620 435 
...5.000 4*25 

.. 5.750 +45 

.. 7.150 -30 

.. 0*8 +17 
.. 7.550 -50 
.. 1.330 490 
..11,649 4299 
.. 1,170 +75 
- 1.520 420 
.. 2175 425 

.. 21,800 4800 
.. 29.590 4210 
10,995 +145 




METHEBLAWPS 
Ffeaiy 15 


Ft*. 


+ or- 


ABNharelUbg- 

ACF Holding 

AEGON 

AtoW 

AKZO . — ; - 

AMEV 

BofsLncas 
isnaxdiWtfxytt- 
Bntetoan TeHCt .„ 
CentraleSeUcer .... 

OAF — 

DSM — 

DordtsdiePetr .... 
Elsevier Dg Rets — 

Fokker 

Gamma.-'. 

Gist Brocades ...... 

Hdnekat 

Hoi h* Betas — 


Dowlas - 

IHC Cal land 

mil Moeller 

KLM 

KMP 


NMB Postbank ... 
NaUNedl Cert .... 

Nedliwd 

NIlwro-ToiCate 
HutrictaVtrBedr .. 

OceV Grist 

Ommeraa (Van) ... 

Pakhoed.-. 

Philips 


Rodamra — 

RoHaco — 

Rorento 

Rbyal Dutch 


VNU 

VMF Stork 

Wessaen 

WoltonKInwer ._ 


.3720 

a.ro 
. 120.80 
. 69 
9L70 

. 5450 
.18650 
.85 
.57 
. 8330 
2280 
.102 
.122 
77 JO 
.27.60 
92 

3210 
.136.90 
JJ 8 
,49.90 
56 JO 
49 
79 

24.60 
45 JO 
10.50 

42 

54.30 

44.70 

85.70 
120 

.45 

42.60 
177 

25.90 
31.80 

95.90 
55.10 
<50.20 

62.30 
13240 
153.20 

89 

46_50 

6810 

51 


40.40 

-OJO 

+3.20 

+2.40 

+&50 

+0,90 

4j 

40.80 

42^0 


44.70 

+L80 

-1 

4280 

4220 

+3 


43 

42 

+L30 

+0.80 

+1 

+220 
+0 50 


- 0.10 

40.70 

41.70 
4230 
40 JO 
40-80 
40.90 
-2 

40.70 
40 JO 
+ 1.10 
- 0.10 
+1.90 

40. 2D 
- 0.10 
40.20 

4230 

40.20 

+0.80 

40.20 


NORWAY 


Fehraiy 15 


Kroner +nr- 


AterAFree 

WbS Bir'Freel 

DtanoriBkFrte 

Dyno Ind 

EJkem Free 

itaUmdlbcAFRe--. 

KraernerFree 

Lett Koegh 

Nora h* A Free ... 

Norsk Data A 

Norsk Hydro 

NenfeeSUgAFree .. 
Orkla Borieg Free.. 

Saga Pet A Free 

SagaPtlBFrtt — 
Storebrand Free ... 

SrarU B 

UuHor Ships 5*.... 
Yard ASA 


.97 

, 132.50 
.60 
. 110 
. 126 
. 135 

. ire 

.216.50 
.75 JO 
.240 
.31 
. 178 
.147 
. 192-50 

.105 
.99 
. 105 
.128 
98 
. 7b 


45 

42.50 

-1 

-5 


45 

-3.50 

+1 

-10 


-7 


4250 

-3 

-5 


SPAM 


February 15 


Pts. 


+ OT- 


A lba (Corp Fin) .. 
Aragouesas ...— — 

Asland 

Banco Bilbao Vizc 
Banco Central ... 
Buko Exterior - 
Banco Hrtpano .. 
Banco Papular _ 
Banco Santander 

Banesto 

CEPSA._ 

Carborol Metal . 

Dragados 

Electra VIecgo ... 

EMtesa(Br) 

Ercro* 

Fetsa 

Hidroei Cantafar . 
HMrola 


Koipe 

Mapfre 

Metal Dun-Frig 

Metrovacesa 

Portland Vald .._ 

Repsoi 

SNIACE 

Sarrio 

Srefllana Elec .... 

Tabacalera A 

Telefonica 

Tudor 

UidonFenosa 

Unlonyd Fenlx 

UraTita 

UrbtsSer 2 — 

VaHehermoso 


. 4,940 +70 

. 1,415 +25 
.2860* 460 
2.875 +45 

. 4.400 +30 
.3,435 +5 
.2700 425 

.9,840 +90 
.4,890 +80 

.3,700 450 
. 1.875 +25 

. 4,395 -55 
.2785 460 
3.120 -40 

. 2405 -60 

. 776 +16 

.719 -i 
1.720 -10 

*1 +1 
. 71B +14 

. 3,000 -100 
.5.400 +420 
. 1,250 +5 
. 4,660 425 
. 18,000 -150 

.2480 +10 
Si +1 

721 

. 575 +3 

. 3.920 +110 
. 9l5ri -20 
.985 +35 

.574 +6 

.5.830 -20 

. 1,810 420 
. 1.485 
.2440 +25 


SWEDEN 


Febraary 15 

Kmoer. +nr- 


ASA B Free 

Alfa-laval 8 Free _ 

As ea B Free 

Astra A Free 

AUa* Copc o A Free 


269 +4 

250 +1 

600 +25 

473 43 

183 -9 


SWEDEN tenntifed) 

re Kroner. + » ■ 

Electroha B Free _ 185 +3 

Ericsson B Fixe ... IM 

BSritt BFrte „ +5. ; 
Gambro B Free 1SL 
KolMCraBFiK — ZW «0 

Nobel Free M, li 

l^ocmfUBFre*-.- 

aaaw.-g ® 

SKFBFra.. W 

tusRr -1 3 

VolwB Free 235 . « 


SWITZERLAND 


15 


Frs. 


Adia Eotl IBri ...... 

Adla Ptg Cls 

AlosuteeLonu ... 

AliisuhsePtsCB.. 

BalohePW ■■■-■-- 

Brawn Bonri (Br) . 
Brawi Boveri Ptg 


.800 
. 79 
J.,065 
.9^ 

. 2280 
. 4, 


Sto;::: 

SaSRS- 


EteUrowaU .— 

Elvla 

Fischer (Seo) 

Fischer Ptg 

HoMoi*'(Br)"!!"I 
Holzstaff(Br) — 

Jdrnoll 

Jeimoll Pig Cts ... 

Landis &Gyr.. 

LaodbASMwFle — 

Lea Hold(Br)' 

Leu Hold Ptg- - 

Mag Globus ng... 
Mlkron(Reg) 

Motor-Col umtxK .. 

Nesli* 

Nestle (Reg) 

Oer-Burtirie 

Paroesa Hid 

PiraliT 

fOchemcrtt — 

Roche (Br) - 

Roche (Genes*) 

Sandoz(Br) 

Sandoz (Pi Ct* 

Schindler (Br) 

Schindler CPt Cts) ... 
Slka Reg A ... ....... ■ 

Surveillance (Bri ... 

Swissair 

Swiss Bank (Br) .... 
Swiss Bank Ptg 
Swiss Reinsurance . 
Swiss Rd ns Ptg .— 

Swiss Volksbk 

Union Bank Br . ... 
Union Bank Ptg .... 

Winterthur 

Winterthur Ptg 

Zurich Ins 

Zurich Ins Pig 


. 1.880 
2.700 
2310 
2210 
.2950 
2120 

2290 

4.670 

4,650 

1360 

275 

1.060* 

94* 

1.190 

203 

770 

430 

1.460 

7.970 

Sr 

1050 

400 

а. 250 

б, 720 
4.060 
10,400 
2(j90 

3.100 
955 
750 
6.180 
756 
322 
269 
3.370 
605 
USO 
3J30 
132 

4.100 
7ia 
4.610 
2210 


-7 

+1 

410 

-2 

+10 

+40 

48 

+35 

+30 

+50 

+20 


+70 

+2S 


460 

+60 


+65 

+18 

+30 


+50 

+3 

-5 

-10 


+100 
+11 o 

-9 

+20 


430 

+30 

+150 

420 

+150 

420 

-10 

460 

+79 

+7 

+4 

+50 


+35 

+30 

+1 

-30 

40 

-20 

+10 


SOUTH AFRICA 


February 15 


AECI 

Allied Tech 

Anglo Am Coal .... 
Anglo Am Corp .... 
Anglo Am Gold .... 

Bartow Rand 

Buffets 

CNA Gath) 

De Been/Centenary 
Deel kraal 6 oM .... 

Driefontdn 

East Rand Gold.... 
Elandsrand Gold . 
First Nat Bank .. 
Free State Com tad __ 

Gencor 

Gold Fields SA 

Kariebeest 

HlghvddSUd 

ISCOR 

Kinross GoM 

Kloof Gold 

LlbanonGald 

Malta Id 

Nedcor 

0 K Bazaars 

Palabora Mng 

Rembrandt 

Rust Plat 

SafoBrine&RHrie . 

Sage Kids 

Smith (CG) Fdi .... 

SA Brewers 

SAManAmcor .... 

Tiger Oats 

Tongaat Hulett .... 

Vaal Reefs 

Western Deep 


14.25 
. 100 
.80 
. 93 
. 196 
. 39.25 
. 37 
. 24 
.68.75 
. 6.40 
. 3325 
. 7.25 
18.65 
. 30.50 
.21.75 
. 11.10 
. 52 
. 17 
. 14.50 
. 1.98 
.45 
. 2330 
159 
.2025 
.11 
. 13.85 
.67 
16.50 
60 
52 
8 

34.75 

44 

24 

3250 

14 

178* 

83.50x8 


+8 

4050 


-1.50 { 


+1.40 
-0 10 


40.15 

40.25 

-030 

+ 0.20 

-1 


-0 25 
-0.06 


40.10 


+1 

40.25 

+1 

+1 


+150 


-2 

40.50 


JAPAN 


AUSTRALIA Icanfa'iwed} 


February 15 


Yen 


Ajinomoto 

AkeboM Brake Ind. 
*1 Nippon Airways. ~ 

Alps Electric 

/Hypatia Co 

Ammo Corp 

Ando ComtracUoo . 

AnritSO 

Aflkl Core 

AraMaaOnColld 

AsaM Breweries .. 
Asahf Chemical ... 

Asahl Glass 

Asabl Optical .... 

AsicsCoro 

Atsugi Nylon 

Banyii Pharra 

Bridgestone 

Brother Ind- 

CSK 

Calpls Food 

Caisonlc 

Canon 

CanonSjics ....... 

Casio Computer ... 
Central Finance ... 

Central Glass 

Chiba Bank 

Cblyoda Ghent ..... 
GUfedaFIre&M .-. 

ChutaEIPwr 

Chugal Pbarm 

Ctagnkn □ Power 
ouzen watch — 
Oalcel Chemical ... 

Dal do Steel 

Daietinc 

Da Hahn 

Dal kM Kang* Bk... 
DallcM Pternt ..... 

DaHdn Inds 

Dalkyo Kanko . — 

Da I mani Inc 

Dal Nippon Ink .... 
MhlpBOB Phannac- 
Dal Nippon Print... 
Dal Nippon Toryn ... 
Dalihowa Paper ... 
Dal Totaro F4M .. 

DaJwa Bank 

Dalwa House 

DalwaSec 

Dennys Japan ..... 
Dom Fire & Mar._., 
Dowa M bring Co .. 

Ebara Corp 

El sal 

EzaMGHra- 

Fanac 

F*toQnE®rertton .. 

I Bank 

I Electric 

I Film 

Fire A Harhc 

Full Heavy Ind 

Ft* ISpltmi* 

Fu IVura 

Fujisawa Pbarm .. 

Fn Ha Tourism .... 

FbJHsu - 

Fnpfcawa Elect ... 

Galdren 

GenSefciyn 

GodoStasel 

Green Crass ... 

Gnn-El Chemical . 
Gunze ......... 


:iiw 

. 1.150 
..1.990 
.. 1^20 
.. 1,830 
.825 
-6350 

:W° 

:W° 


3590 

id 30 

602 

985 

1,800 




Hankm Corn 

Harohln El Rlwy 


Hattori Seiko 

Hazaml-Guml 

HetaaRaal Est 

Hlno Motors 

Hlrase Electric 

Hiroshima (Ban kJ . 

Hitachi 

Hhadrt Cable 

Hltadd Credit 

Hitachi Kofci 

Hitadil Maxell 

Hitachi Metals ..._ 

Hlucbl Sales 

Hitachi >:osen 

HakkaMo Elect Per— 
Hokkaido Tatasfa .. 
Hokurike El Pwr ... 

Honda Motor 

Honshu Ptaer 

House Food tod 

Hoys Corp 

IHI ...... 

Ihara Chemical 

Ikegami Tsmblnkl . 

faux 

tadurt Bank Japan... 

Neki&Co 

teetan 

Ishlhara Sangyn .... 

lam Moton 

lUhlO 

Itoham Food* 

1 toman & Co 

KoYohado 

tealai Elec - 

lznmlya._ 

JEOL 

JGCCarp 

JramtSoriii Neck 

JAL 

JapaMeukAOn ... 


-30 


fdwmy IS 


Yes 


Japan Radio ..... 
JmanSteri Wteta . 


Japan worn ...... 

Jisjo Paper 
Jmco 


.2.490 

.690 

.780 

.683 

. 1,440 


+30 

420 

-7 

-7 

-40 

-14 

-40 


Kagome — 

Kajima 

Kakca Pbarm 

Kandenko 

Kanebo 

KanegafiucM 

Kanematsn Corp . 
KamalB Power . 
Kansal Paint....... 

Kao Coro 

Kawasaki Henry Ind.. 
Kawasaki Msen ... 
Kawasaki Steel .... 
KelUnEtec Express- 
KcloTcftoEIRw ... 

Klfckoman 

Klnden 

Kobe Steel - 

KottoMaof 

Kakmal Electric .. 

KoVnyo 

Kdmatsn . — 

Krmlca 

Km Seiko Co 

K*xrta Coro ....... 

Kumaal-Gaml ... 
Kiimtal Chemical 
Kora bo Ind 

KUraray 

Kureha Chemical 
Knrlta Water .... 
Kurosakl Refrac. 


. 1,200 
. 1.610 
. 1,230 
3.050 
. 565 
739 
,690 

:wo° 

.503 

.435 

,975 

■W 

.2,700 


+10 

430 

-40 

480 

-5 

+3 

+11 

-50 

-5 

-10 

-6 

-12 

-13 

-10 

-20 

-5 


+15 

-30 

-6 


1300 

5Z6 

2.790 

4,000 4220 
3.230 -10 
958 428 

1,020 +105 

925 45 

740 

851 452 

705 -35 

1,570 460 



Lkm Corp .......... 

Long Term Credit ., 


..660 

+45 

"mo” 

Jf 

zUS° 

4500 

-4 

.. 1.630 

+50 

.. 1,110 

-10 

.. 1.050 

-20 

.. 2.600 

-20 

-765 

-5 

.. 1,620 

-20 


Maeda Cora 

Mafcino Milling... 

Makita Elect 

Marubeni 

Mam dal Food 

Mam) 

Mandrill Sin* .... 

nrshlta El Ind 
M'sbHa £i Wk ... 
M'lbita Koto ...... 

M'shlta Refrtg .... 

Mania Motor tap — 

Mein Milk — 

MriJlSelka. - 

Mercian Cora 

MOW* Coca Cote- 

Mlnebea 

Minolta Camera - 
MbswaKome. — 

M'bUil Bk — 

M'bbhl Corp 

M'btsM Elec 

M'UsM Estate — , 
MTddii Gas Chent — 
fOfehl Heavy tad-, 

M'UsM Kaori 

Ifbishl Hrtofals 

M’bUil Oil 

WbfeW Paper 
M'bHhi Petsbem- 
M’bUil Plastics ... 
M'bkbl Rayon — 
M’bHhi Steel ....... 

M'MAITr&Bk 

ll'Hshi Warehouse. 
MKsnbmM Belting « 

MltsnlCo 

Mitsui Eng Ship—' 
NUtnlMngASni 
Mitral Qsk Line ... 
Mitral Petetam — 
Mitsui R*l Estate ... 
Mitral TaDoXutw- 
Mitral Toatra . — 
Mitral Tr&Bk. — 
Mitral Warehouse ... 
Mllsnkasfal 
MHraml Eke ...... ■ 

MhfSP fat* Worts ... 
M (anno Sporting ... 
MoriMaPhann.... 

Morlnam Milk — 
MorlSokl 
Murau Maanfact . 


iSo 

& 90 
. 967 
2.030 
1.660 
.1,830 
1.640 
1.850 
1.100 

588 
704 
720 
1.000 

995 

660 

1.780 

2.390 

^t 70 

aoe 

615 

785 

970 

685 

914 

725 

515 

1J40 

1^60 

L440 

870 

767 

589 
550 
568 
880 
1350 

1.440 


+100 

440 

+70 

42 

-43 


+100 

+70 

460 

+130 

440 

-6 

-16 

-10 

-20 

-30 

+15 


430 

-70 


+15 

420 

-B 

411 

-15 

+14 

-11 

430 

-10 

+15 




1,S_ . 

1 JOO 

2.610 

60S 

2,600 

2.550 


-10 

-90 

-30 

-2 

-Z 

-B 

42 

-7 

-15 

+30 

-30 

-15 

-40 

-17 

+10 

420 


-20 

-80 

-3 

430 

460 


NEC Corp 

NGK Insulators ... 
MGK Spark Plug 
NHKSprfng — 

NKKCoro 

HOKCorp 

KTN Tmo Bearing . 
Nacftl Fuj&Bshl - 

Nag»Akqa- 

Kama 

Nagoya Railroad 
National Hocee ... 

Nldbll — 

Nichirei 

Nihon Cement .... 
NUim Nnsan — ... 
■ Nihon Parkeriztng . 
| Niigata Eng 


1,530 

1,170 

865 

580 

«31 

845 

730 

747 

3.600 

1.030 

1%1 

a° 

1,070 

714 


400 


-15 

-1 


-a 

+14 

-19 


420 

-13 

-10 

+30 

-5 

-10 

-12 

-30 

+23 


February 15 


Yen 


+ or- 


NikteSec 

NDronConi 

Nippon QedN. Bate . 
Ntpson Denko .... 

Nippon Densn 

Nippon EJ Glass .. 
Nlppoa Express ... 

Nippon Fire 

HppmFkw Hills . 

Nippon Hado 

Nlppoa Kayaks 


1.010 
1J00 
. 11 “ 


:£T 


Nippon Do* Metal. 
Nippon Meat 


Nippon Meat Pack . 
Nippon Mining .... 

Nippon Oil 

Nippon Paint 

Nippon Road 

Nippon Sansa 

Nippon Seiko 

SS 2 .- 

Nippon Shlnpan ... 
Nippon Shlnyakn .. 

Nippon Soda 

Nippon Stainless 

Nippon Steri 

Nippon Soisan 

MppgvTYIkbnxt-... 

Nippon YaUn 

Nippon Yusen 

Nippon Zeon 

NtablnatraConstr „ 

Nissan Diesel 

Nissan Motor 

Nlssel Sangyo 

NlSShta Floor 

Nhshln Oil 

NtasWrt?® Ind 

Nbsta teal 

Ntasln Electric 

Nlssln Food 

NRsnko 

Nltlo Borefcl 

Nltto Denko 

Nomura 

Noritake 


1.670 

1J20 

.823 

.882 

.664 

.880 
.1.400 
.560 
. 1,000 
720 
. 1J56Q 
710 
772 
1.200 
Ml 
980 

:iP 

750 

485 

566 

23.000 


-40 

490 

+300 

-30 

+30 

440 

-29 


-5 

+120 

420 


430 

+11 

-30 


420 

■8 

+11 

+20 

-8 

+20 


42 

-20 

-9 

-14 


625 

601 

1.240 

620 

757 

1,740 

1,410 

950 

995 

595 

1.240 

5G" 

561 

1,400 

2,100 

1.480 


-10 


+30 

-20 

+1 

+30 

-70 

-10 

-25 

-13 

460 

+10 

+9 

-9 

+40 

-40 

-20 


IMakynEkdricRvw 

Ohbayasbi-Giimi . 

Oil Paper 

Oiil Electric 

OknnuMach 

Okumara-Gami .. 

Olympus 

Omron Corp 

Oooda Cement .... 

Ono Pterm 

Onward KroMyanu 

Orient Corp 

Orix Coro 

Osaka Gas 


- 1.030 
.. 1.180 
..914 
..855 
.. 1,270 
..1,560 
1,070 
..2.030 
.689 
.. 4.450 

zkS° 

::§£° 


-30 

+10 

-21 

455 

+20 

460 

+40 

+90 

+10 

+190 

+40 

-17 


Penta Ocean 

Pioneer Elec... 

Prima Meat Pack .... 


928 

4,870 

620 


453 

+160 

-27 


ICo 


. 717 
.810 
870 




-8 

+34 

+30 


Sailanu Bank . 


Sankyo 

Sanno 

Sanwa Bank — ... 
Sanwa Shatter .... 
Sanya Electric 


Sapporo Brews 

Seram 

Seibn Railway 


Stew Transport . 
oodSys .. 


SriyoFood . 

Sriyn 

Srirtsal Chemical. 

Seklral Hence 

SettsaCorp 

Seuoi-Efevn 

Sharp ... 

9dkaka Elect Pwr .. 

Shimizu Coro 

Shta-EtsaCftem... 
SMaopgl 

SMchikn. 

Shakusan Jutakn . 
Shorn Ahxntaloni _ 

Showa Denko 

Shorn Elec Wire.. 
Showa Sangyo ..... 
Showa SbellSek .. 

Skytefc 

Sm Brand Milk... 

Seay 

Stanley Electric ... 
So* Itomo Bakeflbi 
Sumitomo Bank .. 
Sumitomo Cement .. 
SantuawOMdal _ 
SHirtUHtaCaro .... 
Sum Homo Ekct.„ 
Sam Homo Heavy ... 
Senium UgttM... 
SumtttWM Marine ... 
StndtsmlleuiW. 


SumlUmo Real! 
SomJlomo Tr&Bk 
SMwMw. 
SnzuM Motor. — 


. 4,290 
- 2.280 
■ 1 t830 
.6^7 
.564 
. 1,320 
. 5,080 
. 4,410 
2.240 
. 1.570 
. 1,720 
. 1,220 

:IF 

. 7J10 
, 1,410 
.2,650 
. 1,610 
, 1,380 
. 1.680 
,2,140 
3,490 
7k) 
830 
511 
.810 
590 
1.180 

599 

554 

1,090 

L430 

740 

617 

ir 

iS 

1.77 0 

777 

640 


-20 

-85 

+10 

-50 

-50 


423 

-84 


+30 

-90 

-80 

+20 


-30 


-18 

+40 

450 


+60 

-10 

HLO 

-20 

480 


+10 

-19 

+25 

-8 

-50 

-30 


+190 

+5 

-1 

-30 

+33 

-9 

-20 

+20 

+10 

-8 

-20 

-1 

-30 

-30 

-20 

-14 


TDK Corp 

Tate! Corp 

Tahho Marine „... 
Talsbo Pttfrm 


1,850 


1,040 

2,250 


4200 

+17 

-20 

-40 


Primary 15 


Yen 


Talyo Fishery 505 

Takaaka Electric... 980 

Takara Shoos 673 

Takashimaya 2^60 

TakedaCbem 1,760 

Tanabe Selyaka .... 985 

TelRn 568 

TeikoknOil 960 

TekkenConstr 1.210 

TnaGosriCbemM .... 835 
ToUshlma Covp .... 832 

Tobu Railway 862 

Tori 910 

Tota 25.900 

TahteaEkctPanv.... 2.650 

Tokal Bank 1,650 

Total Carbon 695 

Tokico 640 

Tofcta Marine 1 J80 

Tokuyama Soda .... 605 

Tokyo (Bank) 1,190 

Tokyo B'castlng .... 2,200 

Tokyo Dome 2,920 

Tokyo El Pwr 4.020 

Tokyo Electron 3.450 

Tokyo Gas 612 

Tokyo Rope 1,140 

Tokyo Steel 3.630 

Tokyo Style 1,600 

Tokyo Car 1,540 

Tokyu Corp 1.390 

Tokyo Land 723 

TonenCarp 1,470 

Toppzn Printing ... 1.460 

Tnray ind 640 

Toshiba Elect 828 

ToataEraKrasir 1,380 
Toshiba Machinery .. 865 

Tostafni 1 JOO 

Tosoh Carp 527 

Toto 1,700 

Togo Construct 770 

Tnpida Auton Loam ... 2.250 

Toyolnk 589 

Toyo Jazo 1.050 

TayoKanetsu 999 

Toyo Seltan 4.670 

Toyota Motor 1.770 

red. Rub 750 

nOrivIbi 775 

Tsogaml 695 


-15 

445 

-12 

-10 

-15 


+24 

430 

+14 

+52 

-32 

-20 

*800 


-20 

+30 

-30 


*6 

-30 

+10 

-40 

-70 

+830 

-14 

+40 

+130 

-20 

-60 

-50 

-7 

-30 

+10 

-8 

+13 


-5 

+10 

-13 

+10 

+35 

-20 

-6 


+64 

+40 

420 


+6 

-15 


U 8 E Inds 579 

Unltlka 507 


+15 

-2 


Victor (JVC) 1.690 

mal 1,050 


+150 


+50 


Yamaha Corp 1,550 

Yamaha Motor 774 

Yamakhl Seaxlile .... 1,000 

Yamanonriil 3.000 

Yainaiake Honowell .. 1,790 

Yamalo Kogyo 1.690 

Yamato Transport . . 1,230 
Yamazakl Baking . 1,540 

Yasuda Fire 990 

Yarakawa Electr ... 785 

Yokogawa Etac I JiO 

Yokohama (Bank) . 1.250 
Yokohama Rubber ... B20 

Yomlurt Land 1.740 

Yasblloml Pbarm .. 1,530 
Ywasa Battery Co 953 


+10 

-8 

-20 

-20 

+60 

-10 

-20 

+40 

-10 

+25 

+40 

-50 


-10 

-30 

-37 


ZexdCorp 700 -15 


AUSTRALIA 


Febraaqr IS 

AastS + or — 


AWA 


Aterfoyle_ 

ilde 


Adelaide Steam .. 

Amcor 

AmpolExpi 

Amotts 

Ashton 

ANZ Bank 

Aust Gas Light .... 

Anst Nat Inds 

BHP 

BTR Nylex 

Bora! 

Boug”* Ills Copper 
Brambles ind* 


.0.32 

.3.55 


40.01 


Bridge Oil 
Brfcney Inw ..... 
Bundabero Sugar 


0.48 
.460 
. 2J7 
.530 
. 1J4 
.330 

. 230 
. 2 

. 10J5 
2.74 
.3.74 
.0.66 
. 15.05 


40.10 

+ 0.02 

40.01 


, 0.65 

■nn 0.87 

.230 


40.04 

+0.03 

- 0.02 

40.02 
-0.05 

40.03 
40.01 
- 0.11 
+0.13 


Bonis Phi Ip 

CSR 

CRA 

Caltax Anjt 

Coal Allied Ind..... 
Coca Cola Amatll ... 

Coles Myer 

Comaleo 

Crasader 

Dominion Mug .... 

Email 

Enmy Re 

FAI Insurance* 

Fletcher Chungs .. 

unrnvji in ....... 

Goodman Fielder . 
Hardktj) 


.2.70 
. 5.14 
- 10.60 
.2.40 
.648 

■ i 2 - 35 

. 8.36 

.3.97 
.0.75 
.0.78 
.2.85 
. L37 
.1.08 
.2.70 
. 1.41 
.Z74 
. 1.68 
.232 


-0.07 


+034 

40.05 

40.08 

- 0.02 

40.10 

-0.14 


- 0.01 


HH^JtadsGnid 1.10 


380 

gl» = 8 :^ 

KldstanGald 185 

as 1 *’- u “ 


40.01 

+0.09 

-0.03 

- 0.01 

-0.03 

40.09 

■0.06 

+0.05 


1.61* 


- 0.02 

+0.17 

40.02 

- 0.10 

-032 


February 15 


AnstS +or- 


Mayne Nickless 638 

MeurManuf 2.15 

Mlnprac 0.29 

Nat Aust Bank 6.20 

Newmoat Aust 0.97 

News Coni 7.48 

North BHPeko 195 

Pacific Dunlap 5.26 

Pancaatlnemal 1.68 

Pasmlnco 1.25 

Pioneer hitl 2.43 

Placer Pacific 280 

Poseidon 1 J5 

OCT Raouras 1.10 

Ren Ison Gold 6.60 

Rothmans Aust 10.95 

SA Brewing 2.94 

Samm 3.60 

Smith (Hunt) ........ 4.10 

Stockland Tst 2.02 

TNT 1.45 

Tyco Invs 1.04 

Wesfarmen 2.95 

Western Mining.... 432 

Westfield Hdg 2.90 

Westfield Trust .... 136* 

Wnstpac 4.09 

Woods Ide Pet 2.88 


-0.16 


40.10 

40.02 

+022 

-0.03 

+0.04 


- 0.01 

+ 0.02 

-O.Oi 

40.03 

- 0.02 

-0.18 

40.05 

+0.09 

- 0.01 

- 0.10 

40.02 

40.05 


- 0.02 

40.02 


4001 

40.03 

+ 0.02 


HONG KONG 


Frimniy 13 

HJLS + or- 


Amoy Props 

Bank East Asia ... 
Cathay Pacific .... 

CheangKong 

China Light 

China Motor 

Crass Harbour .... 
Dairy Farm Inti .. 

Eveigo 

Guora 

Hang Lung De* ... 

Essras?.- 

Henderson lav 

Henderson Land .. 
MICA China Gas . .. 
HX 6 State Bat .. 
H* & State HoW . 

HK Aircraft 

HK Electric 

HK Land 

HK ReahyATrA 
HK Telecomms ... 
Hopewell Hldgs .. 
Hindi Ison Wpa ... 

HysanDe* 

Ind Equity P 

Jardlne Inti Mir . 

Jardlne Math 

Jardlne Strategic 
Kowloon Motor .. 
Mandarin Orient . 
New World Dev .. 

Realty De* A 

SHK Praps 

Shaw Brat 

Shell Elec Mfg .... 


Slnw Darby 

wKalCo . 


Sun Hung 

&*lre Pacific A.. 
Swire Pacific B . 
Tele Broadcast .. 
WtarfHoidiog* . 
Wing On Co 

Wimor Ind 

Wiyld Inti 


.. 4.10 
.. 14 JO* 
.. 7.80 
.. 14.70 
-17.20* 
.. 24.60 
.. 14 
.. 11.20 
.. 2.22 
.. 1.61 
.. 6 70 
..27 
.730 
.235 
..9.60 
.. 1130 
... 5.65 

- 437 
.. 16.90 
.. 10.70 
.8 

-4.85 

-6.70 

..4.07 

- 13.40 
.. 132 
.. 7.80 
..338 
.. 28.70 
. 15.10 
..635 
.. 4.62 
.. 8.85 

8.10 
..17.20 
. 4.80 
.. 1.73 
.4.95 
.. 233 
. 17.20 
.2.97 
. 7.80 
.9.15 
. 8.40 
.730* 
.4.93 


MALAYSIA 


Feb maty 13 


Boustead 

Grating 77 c 

Credit''” 6 

BasfaBLL. 

Wte ;;;;;; H 

Slme Darby 


MYR + lr - 


_ S 


gHSAPOg 
Febnny 14 


W|St«ge. 

H^^ 
[nchaoe ... 

S3E 1 . 0 *’- 

OUB " "" 

S*pore Air Fn* , 

| ( »Ware Pros 
Strarts Trading 

Job 1 " 8 "' 


ss 


+ er- 


...336 
... 10 
... 7.85 
.236 
... 3.94 
.630 
... 9J.0 
— 5.20 
... 14.70 
..8 
.. 2.69 
.. 338 
.. 6.45 
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WORLD STOCK MARKETS 


resumes despite 
dismissal of Iraqi offer 


EUROPE 


Bourses subside after burst of enthusiasm 


Waif Street 


WALL STREET threw caution 
to the winds and equities 
resumed their rally yesterday 
.^sident George 
' TBushJs-disnussal of Iraq's offer 
to withdraw from as a “cruel 
itoax", twites Karen Zagor in 

- New York. ■ 

At 2 pm, the Dow Jones 
Industrial Average was 34 90 
higher at 2,912.13 on moderate 
volume, having fallen 3L93 to 
2,877.23 on Thursday. The 
advance - was broadly based, 
with advancing issues leading 
declining by a ratio of nine to 
five .and the Standard & Poor’s 
500 climbing 3.80 to 368.02 at 
1-30 pm. On January 9, the day 
talks between the US and Iraq 
. fell through, the Dow closed at 
2,470.30. 

The Stock market has 
received support from sharply 
falling interest rates in the US, 
which have made the cash and 
stock markets more attractive 

- than the. US Treasury market. 
jAt midday yesterday, the Trea- 
sury’s bellwether long bond 

was quoted £ higher to yield 
7.94 per cent. 

Lower oil prices helped, with 
the March crude oil contract 
sliding $1.14 to S2L52 a barrel 
at midsession. The equity mar- 
ket was also bolstered yester- 
day morning' by buying ahead 
of the afternoon’s options expi- 
ries. 

Among . featured Issues, 
Humana dropped $1% to $45% 
in active trading after an ana- 
lyst reduced third quarter 
earnings estimates to between 


79 cents and 81 cents a share 
from about 85 cents. In the 1990 
third quarter, the company 
Banted 75 cents a share. 

Chrysler, which plans to cut 
its white-collar workforce by at 
least io per cent and eliminate 
non-union jobs, rose $% to $ 12 . 
Among the other big US auto 
companies. General Motors 
gained $% to $37% and Ford 
added $% to $31. 

Airline issues benefited from 
the prospect of lower oil prices, 
with UAL, parent of United Air 
Lines, climbing $4% to $136%, 
AMR, parent of American Air- 
lines, adding $2% to $60 and 
Delta Air Lines gaining $2% to 
$73. 

Blue-chip stocks also rallied 
yesterday morning. Philip Mor- 
ris added $ 1 % to $61%, PepsiCo 
improved $% to $32% and Gen- 
eral Electric rose $ 1 % to $69%. 

Harley-Davidson was up $1% 
at $25% after the US motor- 
cycle manufacturer reached a 
tentative agreement with Us 
union on a three-year contract 

Alliant Techsystems dropped 
$1% to $17% following reports 
that the US army was con- 
cerned that a strike at Alliant 
might delay some shipments of 
munitions. 

Issues of oil service compa- 
nies moved lower, with 
Schlumberger falling $ 1 % to 
$59% and Dresser Industries 
slipping $% to $23%. 

Technology issues, which 
have paced this year's stock 
market rally, also gained 
ground. IBM rose $1% to 
$136%, Compaq gained $1% to 
$71% and DEC improved $% to 
$74%. 


In the secondary market. 
Corporate Software jumped 
$ 2 % to $11 on be tter-than -ex- 
pected fourth quarter results. 
The company turned in net 
earni n gs of 16 cents a share on 
sales of $54. 3m, compared with 
19 cents on sales of $4L9m a 
year earlier. 

Software Toolworks slid $% 
to $3 after the company said 
that it had extended its third 
quarter loss to 21 cents a share 
from 18 cents. 

Apple Computer was up $% 
to $57% on the news that Sony 
will manufacture part of its 
new laptop computer. Dell 
Computer gained $% to $25% 
after the company reported 
sharp improvement in fourth 
quarter earnings, to 42 cents a 
share from 6 cents a year ear- 
lier. 

Canada 

TORONTO stood slightly 
higher at midday after retreat- 
ing from morning highs. The 
composite index rose 4.1 to 
3,496.3 and advances led 
declines by 225 to 196 on vol- 
ume of 9.95m shares. 

Iraq’s bid for peace spurred 
sharp losses In gold and oil 
shares, offsetting gains in 
cyclicals. Lac Minerals lost 
C$% to C$9, Placer Dome 
slipped C$% to C$16 % and 
Imperial Oil A fell CS% to 
C$58%. 

Media and communications 
shares climbed across the 
board after weakness on 
Thursday. Southam rallied 
C$1 % to C$20% and Torstar 
class B by C$% to C$27%. 


LUNCHTIME indications of an 
Iraqi withdrawal from Kuwait 
set early closing bourses like 
Milan and Frankfurt alight 
yesterday. But disappointment 
set in almost immediately as 
the Iraqis attached conditions 
to their withdrawal offer, 
writes Our Markets Staff, 

Airlines rose, most oils felL 
The Italian market showed its 
emotion, or its nervous condi- 
tion, most clearly, trimming an 
initial surge of 4 to 5 per cent 
to a closing gain of only 1.1 per 
cent. But after a much less sav- 
age reassessment of German 
stocks, a London dealer was 
Inspired to say that, when the 
Gulf war is resolved, he would 
not be surprised if Frankfurt 
droppe d by 2 o r 3 per cent 

FRANKFURT was volatile. 
Gulf hopes and higher bond 
prices put the DAX index up 
by nearly 20 points, or 1.3 per 
cent, in the morning, but an 
absence of follow-through buy- 
ing left the the FAZ index only 
1.48 higher at 638.99 in midses- 
sion, 3 per cent higher on the 
week. 

The Iraqi announcement, 50 
min utes before the end of the 
session, brought big buyers in. 
Volume expanded from 
DM5 -8bn to DM9.3bn, and the 
DAX index peaked 3.5 per cent 
higher before it closed up 3 per 

SOUTH AFRICA 

GOLD SHARES eased in 
Johannesburg, as bullion fell 
on expectations of an Iraqi 
withdrawal from Kuwait. The 
all-gold index slipped 15 to 
1,036, but other stocks were 
firmer. Allied, the building 
society focus of a takeover bat- 
tle, rose 10 cents to R2J90. 


Wall St expects economic revival 

Patrick Harverson looks beyond the immediate risks in the Gulf 


W ALL STREET was 
asking itself an 
important question 
in the immediate days before 
the Allied forces dropped their 
first bombs on Iraq: how far, it 
wondered, would share prices 
fall once war began? 

The question was not if 
shares would fell, but by how 
much. This ' assumption, 
accepted by. almost everybody, 
was proven spectacularly 
wrong on January 17. The Dow 
Jones Industrial Average 
jumped more than 114 points to 
2,623.51, the second largest sin- 
gle-day rise in history., The; 
market saw January 17 as the 
beginning of the end .of the 
Gulf crisis. 

The same experts warned 
that the reality 'of the recession 
would, in all likelihood, reas- 
.. t serf. its. hold, on the. market's 
A conscience: the bear market 
would remain firmly in place. 

But again the experts’ pre- 
dictions have been confounded. 
Since the-war began, the Dow 
has risen about 15 per cent; 
before profit-taking came in 
last Thursday it was rapidly 
approaching, its all-time high of 
2,999.75. reached on July 17, 
1990. 

There have been equally 
startling gains from other indi- . 
ces. By midsession yesterday 
the Standard & Poor’s 500 had 
risen by over 16 per cent since 
January 16 to 368.02 r while the 
Nasdaq composite Index of sec- 
ondary stocks had gained 23 
per cent to ~44&34- 
The roots of the stock mar- 
ket's contradictory behaviour 
lie in its age-old practice of dis- 
. counting. The theory behind 
discounting is disarmingly sim- 
ple. The war may be con- 
it eluded, or it may drag on; but 
‘ the market believes that the 
US-led .coalition will win, so 
there is no need for share 
■ prices to faH 


As for the economy, the 
recession is a fact, but oil 
prices have fallen which 
should keep a lid on inflation 
and allow room for interest 
rate cuts. It looks as if the 
worst of the recession has 
passed, and the market expects 
a return to economic growth 
by the third quarter of this 
year in the wake of cheaper 
credit. 

So share prices, which tradi- 
tionally act as leading indica- 
tors' - they anticipate eco- 
nomic trends, rather than react 
to them - should rise steadily 
ahead of the coming upswing 
m the eronbrny.' ; 

A number of technical fee- 
tors add to the arguments for a 
sustained rally: excess liquid- 
ity among investors; a histori- 
cally narrow spread between 
bond and equity yields, which 
suggests stocks are cheap rela- 
- five to bonds; and falling inter- 
est rates, which make money 
mark et instruments less attrac- 
tive to hold. . 

The performance of shares In 
the past three weeks has led 
Wall Street to ask another 
important question: is this a 
new bull market? Many Influ- 
ential Wall Street watchers 
think so. Mr Ken Spence, stock 
market strategist at Salomon 
Brothers, and Mr Martin 
Zweig, a well-known technical 
analyst, see evidence of a hull 
phase in two factors: domestic 
monetary policy, and the mar- 
ket breadth (the difference 
between the number of stocks 
rising and falling each day). 

S pence and Zweig point 
out that on 10 consecu- 
tive days within the past 
two weeks the number of 
stocks rising has exceeded the 
number felling by a ratio of at 
least two to one. 

Such a ratio of two to one or 
more, writes Zweig in an anal- 


ysis of recent events, signifies 
a “breadth stampede”, or what 
Spence calls a “momentum 
surge". 

When a stampede/surge 
occurs within two months of 
moves by the Federal Reserve 
to ease monetary policy, then 
the signs are there that a bull 
market has arrived. 

Spence notes that on only 10 
occasions since 1926 have a 
momentum surge and two 
interest rate cuts occurred 
within three months of each 
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other. Each time this has hap- 
pened, the market has gained 
an average 14 to 15 per cent in 
the 12 weeks following the 
surge - and advanced by 21 
per cent in the following 24 
weeks. 

“The momentum surge and 
the decline in interest rates 
indicate the emergence of a 
new bull market,” concludes 
Spence. 

The buying in this new bull 
market has not been confined 
to blue-chip stocks, although 
IBM, the market’s bellwether 
issue, has led the Dow higher 
with a stunning 25 per cent 
gain since January 16 to $136% 
by midsession yesterday. Sec- 


ondary stocks have outper- 
formed Big Board stocks, with 
the help of strong demand for 
technology and healthcare 
shares. 

C ompanies which had 
been sold heavily before 
file rally have also fared 
especially well. Two good 
examples are the banking and 
housebuilding sectors. Between 
January 15 and February 12 
regional bank shares rose 41 
per cent and money centre 
hanks rose almost 30 per cent 
In the same period, homebuild- 
ing stocks rose 33 per cent 
The fact that those sectors 
suffering the most in the cur- 
rent recession have been in 
heavy demand clearly suggests 
that investors are buying in 
anticipation of a rapid recovery 
in the economy. In contrast, 
companies which usually do 
well, even in the toughest of 
times, have been bypassed by 
most investors. Telephone 
company and electric company 
stocks rose just 7.2 per cent 
and 62 per cent respectively 
between January 15 and Febru- 
ary 12 . 

The biggest buyers In the 
rally have been the stock 
mutual funds, fuelled with 
extra cash from wealthy retail 
investors looking for a better 
return from equities than is 
currently available from bonds, 
property or overseas stocks. 

The amount of funds 
invested in the market in 
recent weeks has been substan- 
tial, judging by the sharp rise 
in turnover during the period. 
Between January 17 and Feb- 
ruary 11, daily volume aver- 
aged about 224m shares, 43 per 
cent higher than the average 
daily volume of 1990. The mes- 
sage is clear welcome to the 
new bull market - hut as Jan- 
uary 17 proved, prediction can 
be a dangerous exercise. 
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cent at 1,531.19, 4.3 per cent 
better on the week. 

BMW ended a strong day up 
DM27.70 at DM46030 on a com- 
bination of dividend rumours 
and fundamental analysis; buy 
advice for Ask a lifted the 
retailer by DM38, or 5 per cent, 
to DM805. Elsewhere Luft- 
hansa, as low as DM98 earlier 
this month, regained another 
DM7.50 to close at DM124. 

PARIS finished below its 
peak, with the CAC 40 index 
l.l per cent higher on the day 
and 2.9 per cent up on the 
week. The index closed 17.71 
up at 1.67039 after a high of 
1,703.47, in trading worth about 
FFr33bn, up from FFr2. 5 bn. 

A strong bond market, with 
the Matif opening at its highest 
level for more than a year, lent 
support One dealer noted a dif- 
ference in attitude between 
domestic and foreign investors 
- the French saw the market 
as near its top, while the Brit- 
ish, for example, viewed it as 
still good value, he said. Alca- 
tel Alsthom, the favourite 
stock among foreigners, was 
the most active issue, gaining 
FFr17 to FFr569 in turnover of 
FFl310m. 

Oil stocks fell prey to profit- 
taking, as the oil price dropped 
on the Gulf reports before mak- 
ing a partial recovery. Elf 
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Aquitaine ended FFr1030 down 
at FFr29330. having fallen to 
FFr287 earlier in busy trade. 

AMSTERDAM advanced 2 
per cent in heavy volume of 
about FI 1.4bn; the expiry of 
February options and futures 
added to activity. The CBS 
Tendency index rose 1.7 to 863, 
up 6 per cent on the week. 

KLM jumped FI 2.10 or 9.8 
per cent to FI 24.60 on options- 
related trading and hopes of a 
lower oil price. Royal Dutch, 
the oil group, lost 10 cents to 
FI 13240, but recovered from a 
low of FI 131. 

MADRID’S general index 
rose 4.87 to 252.03, 4.7 per cent 


higher on the week. One ana- 
lyst said that the 255 level on 
the index was likely to form 
the upper end of the medium- 
term trading range. 

Corporacion Mapfre jumped 
Pta420 or 8.4 per cent to 
Pta5,400; the insurer 
announced a 39 per cent rise in 
1990 n et pro fits. 

STOCKHOLM'S volume more 
than doubled from SKr272m to 
SKr654m as the Afiarsvarlden 
General index rose 213 or 23 
per cent to 985.9, just 1 per cent 
better over five days. 

There was hectic trading in 
Astra, the pharmaceuticals 
group, up SKr3 at SKr473 in 
turnover of SKrlOOm on 
rumours that Wallenberg 
investment companies would 
divest their 15 per cent stake in 
the company. Worse-than-ex- 
pected results from Atlas 
Copco, the industrial equip- 
ment group, left its B shares 
SKrlO lower at SKrl78. 

COPENHAGEN rose 2 per 
cent on the day and 2.4 per 
cent on the week, the bourse 
index gaining 6.68 to 335.95. 
Hopes of a modest wage agree- 
ment with Danish industrial 
workers added to the bullish 
mood of the market, but insti- 
tutions were still too cautious 
to join the rally. OSLO slipped 
on profit-taking, the all-share 


index easing 0.S2 to 468.98. 
Turnover fell to NKr284m from 
NKr 4105m. 

ZURICH welcomed a drop in 
short-term domestic interest 
rates, and the Credit Suisse 
index rose 8.1 or 15 per cent to 
518.4, up 6 per cent on the 
week- 

Far outpacing the market, 
Swissair put on SFr79 or U.7 
per cent to SFr756, on hopes 
that the airline would succeed 
in its cost-cutting programme 
and on oil price considerations. 

MOAN started technically 
strong at the opening of the 
March account, Generali lead- 
ing the way. The Comit index 
ended 6.07 up at 553.50, 5.9 per 
cent higher on the week. 

BRUSSELS finished below its 
highs, after a hectic day’s trad- 
ing worth BFrl.9bn. The cash 
market index gained 68.0 to 
5,320.18. Petrofina, the oil 
refiner which buys its crude oil 
on the market, rallied BFr375 
or 33 per cent to BFrl 1,000. 

VIENNA rose to a year’s 
high, the bourse index adding 
19.51 or 33 per cent to 534.47. 
Trading was extended by 30 
minutes. 

LISBON’S BTA index gained 
3 6.0 or 1.7 per cent to 2313. 
ATHENS saw the general index 
jump 45.83 or 4.3 per cent to 
1,116.47. 


Nikkei steadies as late buying trims losses 


Tokyo 


INVESTORS TOOK the oppor- 
tunity to realise profits yester- 
day, although heavy buying by 
domestic investors towards the 
close left share prices only 
slightly lower, writes Bmiko 
Tercaarto in Tokyo. 

The Nikkei average closed 
12.63 down at 25,343.74 - its 
first loss in nine sessions - 
but ended the week 43 per cent 
higher. Volume was heavy at 
800m shares, down from l.lbn. 

Investors took profits from 
the start The index hit a day’s 
low of 25,010.47 at the begin- 
ning of the afternoon session, 
but a spurt of buying during 
the last hour reduced losses, 
with the index peaking at 
2534432 just before the close. 

Losses led gains by 584 to 
435, with 122 issues remaining 
unchanged. The Topix index of 
all first section stocks lost 2.43 
to 1,896.04 but, in London trad- 


ing, the ISE/Nikkei 50 index 
rose 1631 to 14S733. 

Traders said that sentiment 
was still strong on hopes of 
weak January money supply 
figures to be released on Mon- 
day. Analysts expect growth of 
7.0-73 per cent, against Decem- 
ber’s 8.6 per cent 

Investors sought laggards 
such as constructions and 
bigh-technology issues, with 
both sectors gaining more than 
3 per cent Sato Kogyo added 
Y80 to Y 1,670, as individual 
investors placed buying orders. 
TDK gained Y200 to Y4350 and 
Sony advanced Y190 to Y6370. 

Sumisho Computer Service 
rose Y100 to Y3.170 after 
announcing that it would make 
a 20 per cent scrip issue at the 
end of next month. 

Buying by individuals 
boosted Mitsubishi Materials, 
the most active stock of the 
day, which rose Y14 to Y785, 
and Chiyoda, the plant engi- 
neer, up Y90 at Y2.670. 


Traders said that small and 
medium-sized issues were also 
in demand. Share prices on the 
second section rose for the 
ninth consecutive day. 

In Osaka, the OSE average 
rose 81.52 to 27,774.81 on vol- 
ume of 82.8m shares, down 
from 1223m. 

Roundup 

AFTER the overnight fell on 
Wall Street and the pause in 
Tokyo, those Pacific Basin 
markets not shut for the lunar 
new year holiday had little to 
bite on yesterday. There was a 
tendency towards improve- 
ment, but in thinner volume. 

AUSTRALIA recovered from 
an early low to close with the 
All Ordinaries index 3.7 higher 
at 1376.6, up 2.7 per cent on 
the week. Turnover eased from 
AS 186m to A$175m. 

Adelaide Steamship, selling 
assets to reduce debt and plan- 
ning to restructure, jumped 10 


cents to 48 cents, after falling 
from A$630 at the start of 1990. 
Its David Jones retailing asso- 
ciate put on 17 cents to 95 
cents. News Corp rose 22 cents 
to A$7.48, after Thursday’s 
profits news. 

NEW ZEALAND'S Barclays 
index ended up 135 at 1374.70, 
down slightly from a week ago, 
as turnover inched up from 
NZ$16. 6m to NZ$17. lm. 

Fletcher Challenge steadied at 
NZ$330 after Thursday’s news 
of a drop in first- half profits. 

The lunar new year brought 
some action to those markets 
not on holiday. MANILA'S Chi- 
nese investors lifted the com- 
posite index by 1233 to 874.71. 
up 3.9 per cent on the week, 
although turnover shrank from 
259m pesos to 132m. 

In BANGKOK, the SET 
index rose 838 to 77432, up 63 
per cent on the week. Turnover 
was heavy at 43bn baht, as 
investors sought an auspicious 
start to the Year of the Ram. 
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McDonald’s 
discounts 
government 
food poison 
findings 

By Clay Harris, Consumer 
Industries Editor 

MCDONALD'S, the US-owned 
fast food chain, yesterday tried 
to cast doubt on a British gov- 
ernment report which linked 
nine recent cases of a rare bat 
potentially lethal form of food 
poisoning to hamburgers 
cooked in one of its UK restau- 
rants. 

"The Department of Health 
has been unable to positively 
trace the source and it is not 
proven that McDonald's is the 
cause of this outbreak," the 
company said In a statement. 
It said the bacterium in 

S estion, E. coli 0157, had not 
?n detected In Department 
of Health tests In the restau- 
rant in Preston, Lancashire, or 
at its meat supplier. 

McDonald's said nonetheless 
it was slightly lengthening 
cooking times for its hamburg- 
ers as a "double assurance". £. 
coli 0157 is killed by thorough 
cooking. 

The Public Health Laborato- 
ries Service, however, stood 
firmly behind Its detailed 
investigation which found a 
"highly significant associa- 
tion” between the nine cases of 
food poisoning and the McDon- 
ald’s restaurant in Preston. 

Further tests on the E. coll 
0157 isolated from the nine 
people, and five other victims 
In Preston who did not recall 
having eaten at McDonald's, 
revealed a common microbiol- 
ogical marker, the government 
agency said. 

E. coli 0157 is one bovine 
strain of a family of bacteria 
which lives in the intestines of 
many animals, as well as 
benignly in humans. 

The bacteria can contami- 
nate meat through slipshod 
practice in abattoirs, and be 
spread further in mincing. 

Food poisoning caused by 
the bacterium had already led 
to deaths in Britain, the Public 
Health Laboratories Service 
said, hot the 20 most recent 
victims were recovering well. 

The agency said it did not 
have precise figures of UK 
deaths. The infection leads to 
acute kidney failure in 6 per 
cent of cases, and 5 per cent of 
those people die, it said. This 
suggests death in three out of 
every 1,000 cases. 

Last year, 380 cases were 
reported in Britain. Govern- 
ment scientists had been 
alerted to watch for E. coli 
0157 because of a growing inci- 
dence in North America linked 
to hamburgers. 

Two leading manufacturers 
of frozen beefburgers, Bird’s 
Eye and Iceland Frozen Foods, 
said they routinely tested meat 
for the bacteria but had never 
found evidence of infection. 

Mr David Edwards of the 
Food Hygiene Bureau, a food 
safety consultancy, said he did 
not believe E. coli 0157 was 
common in UK beef. But he 
added: “Sampling alone is 
never enough. It will never 
replace good practice”. 

McDonald's noted that one 
of the Preston victims was 
vegetarian. 

However, health officials 
said secondary Infection was 
possible, especially where 
small children were involved. 

The Department of Health 
said it had long considered 
steak tartare a “high risk 
product". Bare steak, however, 
carried no danger of infection 
because the bacteria would be 
found only on the surface, 
where they would be killed by 
heat 
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Reichmanns raise £400m 


By Philip Rawstom in London and Bernard Simon in Toronto 


THE Reichmann brothers, 
owners of Olympia & York, the 
Canadian developer of the 
Canary Wharf office complex 
in London's docklands, yester- 
day raised £403m from the sale 
of a 9 per cent stake in 
Allied-Lyous, the UK drinks 
and food group. 

There appear to be two rea- 
sons for sale: first, a desire to 
retreat from an investment 
which has little In common 
with the Reichmann family's 
core real estate and natural 
resource businesses; and sec- 
ond, the high priority being 
given by the family to increase 
liquidity when other parts of 
its empire are being strained 
by the slump in the property 


market and commodity prices. 

The financial condition of O 
& Y is a closely-guarded secret. 
But the Reichmanns are proba- 
bly feeling pressure from the 
cost of developing Canary 
Wharf and the recession's 
impact. 

The Reic hmanns gained the 
holding when Allied issued 
80.9m convertible preference 
shares to O & Y*s subsidiary, 
GW Utilities, in 1987 as a 
£37 0m part payment for its 
minority shareholding in 
Hiram Walker, the Canadian 
drinks company. 

While the Reichmanns have 
not been actively seeking a 
buyer for the Allied-Lyons 
shares, it has never considered 


the stake as a core, long-term 
investment. The prospect of 
such a large block coming to 
the market had overshadowed 
Allied's share price for the past 
six or seven weeks. 

Mr Cliff Hatch, Allied's 
finance director, said: “O & Y 
have been good shareholders. 
But we are very pleased that 
the uncertainty surrounding 
our shares has now been 
dissipated; and that the 
O & Y stake has been widely 
distributed among the institu- 
tions." 

Allied's shares which opened 
yesterday at 508p closed 6p 
down at 502p. 

The placing of the stock - 
80.9m converted preference 


shares - was made yesterday 
by brokers Barclays de Zoete 
Wedd, Cazenove, and Lehman 
Bros at 497 ftp among about 
100 institutions. 

City analysts suggested that 
the placing could satisfy 
demand for Allied’s shares for 
some time but market atten- 
tion would now refocus on the 
group’s fundamentals. Pre-tax 
profits of £635m are expected 
for the year ending this month 
against £565m last time. 

A GW Utilities official said 
the sale was “an opportunity to 
realise an attractive value for 
the holdings." Close to half the 
sale proceeds will be used to 
eliminate GW Utilities' UK 
bank debt. 


Recession reduces US trade deficit 


By Michael Prowse in Washington 

THE US recession is leading to a sharp 
improvement in the country's trade deficit 
which could ease one of the long-standing 
sources of tension between the US and its 
trading partners. 

After seasonal adjustment, the trade def- 
icit fell to only $6.3bn (£3J2bn) in Decem- 
ber, a 30 per cent improvement on the 
previous month's shortfall, which was 
revised down to $8.9bn. The non-petroleum 
deficit shrank to $L9bn. 

The Commerce Department said the 
improvement mainly reflected an 8 per 
cent fall in imports. 

Separate figures confirmed that the US 
recession was continuing to bite hard at 


home. Industrial production fell 0.4 per 
cent in January, the fourth successive 
monthly decline. Figures for December 
were revised sharply down. 

Wholesale prices also tell slightly. Indic- 
ating an easing of inflation pressures. 

Imports fell $3.4bn in December to 
J39.7bn, more than offsetting a $0.7bn 
decline in exports to *33-5bn. Two thirds of 
the fall in imparts was accounted for by 
reduced demand for a wide range of indus- 
trial and consumer goods. 

The petroleum import bill, however, also 
fell by $Llbn to $5.2bu. 

The trade deficit for 1990 as a whole was 
$101bn, only a slight improvement on the 


1989 shortfall of $109.4bn. An improving 
trend in the DS trade figures, bowever, 
was masked last year by the sharp 
increase In ofi prices following Iraq’s inva- 
sion of Kuwait. Last year's non-petroleum 
deficit was $46.3bn - nearly 80 per cent 
lower than in 1989. 

Many economists expect the combina- 
tion of recession and the lagged effects of 
dollar depreciation to result in a marked 
reduction in the trade deficit this year. 

The US may. however, continue to expe- 
rience tensions with some trading part- 
ners, particularly in Asia. 

US production falls. Page 8 


Keen demand signalled for generators 


By Clare Pearson 

RESULTS OF the first round of 
bidding for shares in the elec- 
tricity generators provided 
encouraging signals for this 
month’s privatisation flotation 
with institutions standing 
ready to underwrite at keen 
share prices. 

Demand from institutions is 
sufficient to sell all the shares 
in National Power and Power- 
Gen at a price to give a gross 
dividend yield of 6.3 per cent. 
There would be demand for 
twice as many shares as are on 
offer at a yield of 6.5 per cent. 

This means the government 
will be able to raise £2bn or 
more from the flotation of 60 
per cent of the two companies’ 


shares, against an earlier 
expected £l.8bn. Competition 
for shares will intensify on 
Monday when the second 
round of bidding by UK and 
overseas institutions opens. 

The government will analyse 
the results before taking the 
decision on where to pitch the 
fixed price at which all the 
shares will be sold. This will be 
announced on Friday. 

Since he is hoping to sell 
between 30 and 50 per cent of 
the shares to the public, Mr 
John Wakeham, the energy 
secretary, is not likely to set 
the price at the highest level 
he could achieve with the City. 

Ahead of the deadline for 


registrations last night, about 
250,000 private investors had 
expressed interest in buying 
the generators' shares. That is 
in addition to the 7.4m regis- 
trants automatically carried 
forward from the regional com- 
panies’ shares. 

Advisers said yesterday they 
were pleased with the enthusi- 
astic response of UK institu- 
tions to the novel bidding pro- 
cess where would-be 
underwriters have to say 
exactly how much stock they 
are prepared to buy at different 
price levels. 

Klein wort Benson, financial 
adviser to the government, was 
last night considering where to 
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War continues 


Continued from Page 1 


der Bessmertnykh, the Soviet 
foreign minister, said the Iraqi 
offer of withdrawal “opens up 
a new stage in the develop- 
ment of the conflict This is an 
important beginning". 

President Mikhail Gorba- 
chev's special envoy, Mr 
Yegeny Primakov, met the 
Iraqi leader this week in Bagh- 
dad and said afterwards he 
noted a slight “flexibility" In 
Mr Saddam's position. 

The Soviet Union, with its 
close military ties to Iraq, has 
been long seen as a possible 
mediator. 

It was not clear yesterday to 
what extent Mr Saddam had 
acted alone or under Soviet 
prompting. 

Iraq's offer, in the name of 
the RCC, not of Mr Saddam, 
said the aim was to achieve 
“an honourable and acceptable 


solution” in the context of UN 
resolution 660. Much of the 
Iraqi wording appeared deliber- 
ately ambiguous. 

Thus even though it specifi- 
cally referred to withdrawal 
from Kuwait, it still talked of 
guaranteeing “all Iraq’s histori- 
cal rights on land and in the 
sea in their entirety". 

This could be taken as an 
attempt to retain control of the 
islands of Bubiyan and Warba 
and the Rumeila oilfields that 
straddle the KuwaitL-Iraqi fron- 
tier historically claimed by 
Iraq. 

In Riyadh, the allies contin- 
ued their air bombardment of 
Iraq and Kuwait yesterday. 
American and British com- 
manders said President Sad- 
dam Qussein was untrustwor- 
thy and his military machine 
was still dangerous. 


set the new range for the sec- 
ond round of bidding 

Shares in the generators are 
valued by the City on a 
notional gross yield. That is 
based on the dividends the 
companies say they would 
have paid for this financial 
year if they had already been 
privatised. 

When it opened the book on 
Wednesday morning, the gov- 
ernment said the lowest bids it 
would consider would be those 
to buy the shares on a yield of 
7.2 per cent The top end of the 
range, which would give the 
highest proceeds, was set at 6 
per cent. There will be no set 
range for the second round. 


Inflation 

Continued from Page 1 

monthly fall since May 1921. 
Household goods such as furni- 
ture and electrical appliances 
saw prices come down by 1.5 
per cent the largest reduction 
since records for these items 
began in 1956. 

Last month's decline was 
helped by a lower rise in the 
prices of seasonal foods than is 
usual in January, and a reduc- 
tion in petrol prices. 

The fall would have been 
greater but for a 3.6 per cent 
increase from December to 
January in travel costs, largely 
because of increases in rail 
fares. 

Overall, the retail prices 
index increased 0J2 per rent 
over the month, bringing this 
from 129.9 In December to 130.2 
in January, starting from a 
base of 100 in January 1987. 


WORLDWIDE WEATHER 


1 


UK today; colder than Friday in 
southern parts, but the thaw will 
continue with local rain or 
drizzle and overcast skies in 
England and Wales. Some bright 
Intervals and isolated wintry 
showers in eastern districts and 
eastern Scotland. Ovtfoofc 
overnight fog and frost clearing 
to give dry and brighter 
conditions. 
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London pulled 


two ways 


The London equity market is 
■delicately poised between 
imposing forces. On three days 
out of the past four, the FT-SE 
index has struggled through 
the 2£Q0 mark only to relapse. 
President Saddam’s red-herring 
surrender yesterday caused 
only a momentary stir. The 
confirmation of a fall in UK 
inflation to 9 per emit produced 
no response at ail 
On the other hawd, there is 
an enormous appetite for 
stock. Yesterday's £400m plac- 
ing of Allied Lyons stock 
seems to have been almost 
instantaneous, despite being 
priced at a mere 3 per cent 
discount to the market. This 
month has seen gulp- 

ing down of chunks of Vickers, 
RHM and William Low, to say 
nothing of rights issues rang- 
ing from enormous Tesco to 
unpalatable Wickes. Other 
companies, such as Tarmac, 
have been at pains to deny 
they are planning issues of 
their own. In such a market, 
one wonders why they bother. 

The key to this, apparent par- 
adox seems to be that fund 
managers are s uffici ently, con- 
vinced of the market’s cheap- 
ness to be unwilling to sell to 
each other except at inflated 
prices, and not convinced 
enough to pay these prices 
themselves. The basis for their 
irresolution is by now familiar. 
There is a nagging feeling that 
at this point in a recession the 
market ought to be looking for- 
ward to recovery. This is what 
Wall Street seems to be doing, 
and Wall Street could be right 
On the other hand, the UK 
market is aware that ERM 
membership weakens its his- 
toric linkage with the US mar- 
ket. More important, it also 
suspects that the ERM strait- 
jacket makes the length and 
depth of the UK recession 
impossible to predict. In the 
last six months or so UK bonds 
have enjoyed a traditional 
recessionary rally, as a result 
of monetary conditions being 
tightened to combat earlier 
inflationary excess. Tradition- 
ally equities should now be 
catching up, as monetary con- 
ditions are loosened again to 
stimulate the economy. The 
snag is that UK monetary pol- 
icy is now determined by the 
economic circumstances of 
Germany, which if anything is . 
still in a cyclical upswing. 

On top of everything, the 
market is highly nervous of 
the forthcoming results season. 

A year ago, typical brokers’ 
predictions were for corporate 
earnings growth, in 1990 of 10 
per cent. The reality looks 
more like a fall of 5 per cent 
As the market is also aware, 
the real downturn in earnings 
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last tiiriR round was not in the 
recession year of 1980 but in 
1981, when industrial earnings 
fell by 16 per cent 

But as James Capel points 
out, the market is different this 
time. Overseas profits then 
were 33 per cent of the total 
and. now are 55 per cent A 
fifth of the market by value is 
new, consisting largely of pri- 
vatised utilities. Electricals, 
electronics, engineering and 
aerospace are half as impor- 
tant now as then, while the 
weighting of recession-resis- 
tant sectors like healthcare 
and food retailing has nearly 
tripled. But the market knows 
the reasons for befog cheerful. 
Its problem is knowing what it 
is af ra id of 

O&Y 

Imagine a pension fund man- 
ager telling his superiors that 
he has ditched their entire 
stake in dear old dependable 
Allied Lyons and sunk the pro- 
ceeds in unfinished, half-let 
office blocks two miles east of 
London's Tower Bridge. The 
fund manager concerned would 
be lucky to make it through 
lunchtime, let alone the next 
trustees’ meeting. Britain’s 
brewers may be going through 
a sticky patch, as witnessed by 
Bass’s profits warning, but the 
long-term dividend paying 
power of an Allied is not in 
doubt Tower blocks in Dock- 
lands, even when half-filled 
with Wall Street investment 
bankers, are another matter. 

Only the Reichmann family, 
which controls Olympia & 
York, knows if that is a fair 
characterisation of yesterday's 
(teal in which O&Y's offshoot 
GW Utilities sold its 9 per cent 
of Allied. The £395m cash 
released by the transaction 
may or may not be destined for 
Canary Wharf; O&Y’s house 
has many mansions - in oil, 
gas, US and Canadian real 


estate. As for speculation that 
O&Y iff financially stretched, 
Mr Paul Reichmann Insists 
otherwise, and O&Y’s balance 
sheets are private. 

That is not the point, any- 
way On any hard-headed view 
it seems unlikely that Canary 
Wharf makes sense as as 
investment’ certainly not as 
much as brewing or food man- 
ufacturing. Initial rents are at 
best £30 per square foot; the 
first rent reviews are appar- 
ently not due for 10 years; and 
base rates were stuck at 15 per 
cent during much of the con- 
struction phase. However fine 
the view from Canary Wharf, 
the laws of discounted cash 
flow suggest the Rei chm a n n s 
should have left the site in its 
original splendour. ^ 

UK fanning 

It is not easy these days to 
construct a case for investing 
in UK agricultural land. Real 
farm incomes fell by at least 15 
per cent during 1991, and the 
portents for this year are 
hardly encouraging. The Com- 
mon Agricultural Policy is 
bust The United States contin- 
ues to bombard the EC with 
well-directed attacks on Euro- 
pean farm subsidies. The Irish- 
man in charge of the unhappy 
mess appears bent or reforms 
which will handicap Britain’s 
relatively large scale farmers. 

Farm income, though, is just 
one of several influences on 
land prices. There is the peren- 
nial middle-class urge to own a i 
piece of the countryside. There 
is the appeal of farm bull dings 
as homes, which had a distort- 
ing effect during the last house 
price boom. And there are fis- 
cal dodges, notably capital 
gams tax rollover relief, which 
contributed to a 40 per cent 
jump in values between 1986 
and 1989. City institutions 
drove up prices in the late 
1970s and early 1980s; but 
investment managers are now 
highly selective and would 
seem to have been net sellers 
of agricultural land over toe 
last five years. The 3J2 per cent 
per annum real fall in the 
value of vacant possession land 
between 1979 and 1989 hardly 
argues for a change of mind. 

There is something for toe 
optimists in the correlation 
between rising values and fall- 
ing Interest rates. In the mean- 
time, the income fundamentals 
must ultimately show through. 
UK fanners have seen, their ? 
interest payments jump 50 per 
cent over the last two years. 
According to Savills, debt ser- 
vicing payments averaging £67 
per acre may not be sustain-, 
able. There is no question of 
crying wolf any more. 
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fl-ANKED by four military bodyguards in 
civilian doth®, each carrying an AF-15 
asrault rifle. General Norman Schwarz- 

throu e fa the Saudi 
- desert like an M-l tank. 

As he fires, off morale-boosting salvoes 

2SL t ^Swf nder '? n ' cllief of forces 

siips off Ms sunglasses, and offers a steely 
snuie to the waiting TV cameras. At 56, 
Schwarzkopf has become a celebrity 

Six months ago, after a life-time in the 
us army, “Stormin’ Norman" was prepar- 
ing for retirement in Tampa, Florida, with 
ms wife, three children, and pet python. 

alter Iraq invaded Kuwait, he was 
briefing President Bush on a military 
response: in less than two weeks he was in 
Riyadh te charge of Operation Desert 
Shield. Now after 30 days' bombing, the 
enemy shows signs of cracking. 

Iraq's offer yesterday to withdraw from 
Kuwait appears to bring the US-led coali- 
tion within reach of a famous victory, 
achieved with high technology and low 
allied casualties by a battle plan largely 
devised by Schwarzkopf. The plan 
depended on two crucial lessons learned 
from Vietnam: to deploy the full weight of 
US military power, and to minimise politi- 
... cal interference. 

Any judgment at this stage must be 
provisional. President Saddam Hussein 
remains a master of the propaganda ploy. 
His attempt to link retreat with the a 
withdrawal of Israel from the occupied ter- 
ritories may prove yet another ruse of 
war. A complete resolution of the conflict 
may also require his removal from power. 

But these are political questions for 
President George Bush. The US military 
must deal with more practical questions 
such as the speed and conditions of a 
retreat by Saddam, if he does retreat If 
Saddam sticks to his pledge. General 
Schwarzkopf may rank alongside Dwight 
Eisenhower, Ulysses S. Grant the famed 
Union commander in the Civil War who 
became President and George Patton as 
one of the great US field commanders in 
history - In stark contrast with William 
Westmoreland, the Vietnam veteran, who 
. became a focus of national shame and 
, /'military failure. 

The next few days may also prove a 
turning point for the collective reputation 
of the US high command. The Gulf war 
offered the first serious test of American 
generalship since the debacle in Vie tnam. 
The- generals' goal-has been to ensure that 
this time they should be allowed to fight 
on their own terms, without being second 
guessed by Washington. 

T he men running this vast mili- 
tary machine are a new intel- 
lectual breed, with a common 
legacy: Vietnam. The Gulf gen- 
erals, all in their early 50s, 
were young lieutenants and majors in ' 
Vietnam. Men such as Major General 
Barry McCaffrey, commanding the 24tb 
infantry, who was hit three times and had 
most of. his right arm blown away. 
Another, Lt Gen .Frederick Franks, com- 
manding officer in charge of the Seventh 
Army Corps, lost most of his right leg. 

Lt Gen Bradley Hosmer, inspector gen- 
eral of the US Air Force in Washington, 
flew more, than 160. combat missions 
. _ attached to the 1st Air Cavalry Division in 
'-i Vietnam. “There was never any indication 
that we (tbe US) were serious about that 
war on a, political level, meaning a com- 
mitment to paying for it, to describing its 
purposes or its objectives,” he says. 

In a recent t interview Schwarzkopf 
strongly criticised the gradual build-up of : 
forces by Westmoreland, the army field 
commander in' Vietnam. “I - can still 
remember him saying The light is at the 
end of the tunnel, just give me a hundred 
thousand more,’ and then he got a hun- 
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Colin Powell can exorcise Vietnam and revive the 
tradition of Grant and Eisenhower , writes Lionel Barber 
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died thousand more and he said, ‘the light 
is at the end of the tunnel, all I need is a 
hundred thousand more,’” said Schwarz- 
kopf. ’ 

In Operation Desert Shield, Schwarzkopf 
and Colin Powell, chairman of the joint 
chiefs of staff persuaded Bush to give 
them what they wanted - and more. By 
the end of this week, US forces totalled 
more than 505,000 soldiers, sailors and air- 
men; more than 1,300 warplanes and 120 
warships, as well as 200,000 allied troops, 
spearheaded by a -40, 000-strong contingent 
of British ground farces. President Bush 
has remained aloof, allowing his generals 
to pursue their campaign within a broad 
political framework. Bush spend hours on 
the telephone - but to other world lead- 
ers, not to the field commanders. 

General Larry Welch, recently retired as 
US Air Chief of Staff says toe lack of 
political Interference from Washington is 


crucial to the success, so far. of the Gulf 
war. “Every captain in Vietnam knew he 
was doing things every day that did not 
make any goddam military sense. Presi- 
dent Lyndon Johnson used to boast that 
no North Vietnamese target was hit with- 
out his approval - and that was true." 

Welch recalls flying an F-4 interceptor 
on a bombing mission over Haiphong; it 
was the wrong plane, carrying the wrong 
payload, unable to strike the right targets. 
“We did not provide the troops with the 
quality of equipment that our society was 
capable of producing," says Welch, who 
now beads the Virginia-based Institute of 
Defence Analysis. “There has been an 
intense effort to correct this." 

For all its undisputed waste, the Reagan 
(and late Carter administration) rearma- 
ment programme helped to develop and 
manufacture the kind of weapons being 
used to such devastating effect against 




Iraq: the F-117-A Stealth fighter, the Toma- 
hawk cruise missile and the latest F-15 
bombers which, in one sortie, can deliver 
the same size payload as a squadron of 
World War II bombers. 

The senior commanders among the 1,088 
generals and admirals in the L7m- strong 
US armed forces can be divided into three 
rough groups. First, the “thinkers" such as 
General Lee Butler, commander of the 
Strategic Air Command in charge of the 
nuclear deterrent, a graduate in interna- 
tional affairs at the University of Paris and 
the man who helped mastermind the post- 
Cold War re-organisation of US forces; sec- 
ond, the “warriors”, such as Marine Com- 
mandant A1 Gray, who strides around 
Washington in battle-fatigues; and third, 
the “politicos" such as Powell, national 
security adviser to President Reagan, and 
the first black to rise to chairman of the 
Joint Chiefs, the highest ranking military 


When the monetarists go for broke 


IN BRITAIN we spent years 
arguing whether or not we 
should go into the exchange 
rate mechanism. Are we reaHy 
to spend more years agonising 
over whether to leave again? 

The stock market, at least,, 
^seems happy either way. Last 
7 October it zoomed upwards, 
largely on the expectation that 
joining the ERM would bring 
lower interest rates. That opti- 
mism quickly evaporated, 
except in bonds. Now the 
equity market is powering 
ahead again, apparently on the 
expectation that Britain will 
follow the US down the prim- 
rose path of devaluation and 
sharply reduced interest rates, . 
building on Wednesday’s half- 
point starter cut that if we do 
not actually leave the ERM, 
there will be a realignment. 
which will getstertmg arid one 
or two other member curren- 
cies off the hook of the ram- 
pant D-mark. But I am not sure 
that' life outside the ERM 
would be at all comfortable’— 
not when the recession-struck 
UK is still plagued by a sub- 
4,. stantial trade deficit and 9% 
per .cent pay inflation. As 
usual, the stock market's, trad- 
ers are. happier at contemplat- 
ing quick fixes than a 
longterm slog. ' ■ = ■ 

Econo mis ts can be .volatile,, 
too. This week six Thatcherite 
monetarists penned a letter to 
The Times railin g ' for sharp 
cuts in interest rates, and if 
that meant devaluation, so be 
it. But the monetarists could 
only gather a skimpy' team 
compared to the famous 364 
Keyn esians who wrote to the . 
same newspaper in 1981. The . 
364 were proved wrong in the 


short-term, when they warned 
that the economy would spiral 
downwards, but economic his- 
torians may not treat them so 
badly in the context of the 
flawed achievements df That- 
cherism, of which we are now 
experiencing the unpleasant 
downside. With the six, I fear, 
it may be the other way 
around. They may have more 
short-term impact, but their 
carelessness about the ERM 
may not look so good in the 
long rum Of course, monetar- 
ists tend . to suffer under the 
delusion that Britain could 
have. a strong Independent 
monetary policy, whereas his- 
tory shows that we need to 
hitch ourselves to an indepen- 
dent benchmark, whether the 
Gold Standard, the postwar 
dollar or, nowadays, the. ERM. 

' “My own enthusiasm for the 
ERM has been distinctly 
half-baked, however. True, 
about 18 months ago I argued 
In this space that there was a 
good case for making a 
medium-term commitment to 
join, and then aligning the 
British economy with Conti- 
nental monetary policies over 
a planned period of several 
years. But I cynically recog- 
nised that it would not happen 
like ' that, hut . instead would 
abruptly happen one weekend 
because it seethed to be the 
answer to a political problem 
of the moment I -was not ^0 
cynical as- to believe it could 
happen the weekend before' a 
Tory party conference. 

What I flad baffling, how- 
ever, is that UK entry: was not 
accompanied by a package of 
monetary measures (other 
than the sweetener of a 1 per- 
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As UK Interest rates 
begin to fall it 
is becoming 
increasingly argent 
that British 
monetary policies 
should become more 
closely aligned 
with those on 
the Continent 

centage point cut in interest 
rates, which gave the wrong 
political message). I mean mea- 
sures like ceilings on broad 
monetary growth, and curbs on 
mortgage demand. It is even 
more extraordinary that no 
such changes have been intro- 
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duced more than four months 
later, and that the focus 
remains only on interest rates 
and on discussion of pseudo- 
policies such as giving “inde- 
pendence" to the Bank of 
England. No wonder that many 
foreigners doubt the British 
government’s commitment, 
and that sterling’s risk pre- 
mium remains quite high (the 
government’s pioneering Ecu 
bond this week carried a 
% -point lower interest rate 
than the equivalent sterling 
gift). 

Of course, credit demand 
happens to be weak and mone- 
tary growth has been collaps- 
ing for the past few months, so 
these matters may not seem 
urgent. But there is still too 
much mortgage lending going 
on in the context of a 
depressed market, and there is 
no time like the present for 
laying down markers. 

Meanwhile there is still too 
much money around, totalling 
about 80 per cent of gross 
domestic product. Consumers 
are frightened to spend it liber- 
ally. which is one reason why 
inflation is slowly decelerating 
(if you ignore awkward statis- 
tics such as the latest figures 
for factory gate prices) but for- 
eign depositors of “hot" money 
and domestic holders of excess 
liquid balances may prove a 
different matter. 

• - As interest rates continue to 
come down, money will start to 
flood into longer-term assets. 
This is, of course, already hap- 
pening in the securities mar- 
kets: there has been a 7 per 
cent rise in share prices so for 
in 1991 in spite of the dismal 
short-term corporate outlook. 


and with the erosion of the 
yield gap between DM and ster- 
ling government bonds to a 
mere VA percentage points, 
which may be compared to a 
gap in underlying inflation of 
some 4 points. 

To some extent the supply of 
equities and bonds will rise to 
meet the de m and, as we have 
seen with the Tesco rights 
issue and the new offers of 
gilts, but prices will increase 
too. Before long, however, Brit- 
ish prices will look unattrac- 
tive relative to those of foreign 
securities, and money will 
start to flood out of the coun- 
try. That could leave sterling 
locked indefinitely at the bot- 
tom of the ERM and posing a 
continual threat to the govern- 
ment at a sensitive political 
time. It will take more than the 
odd UK government Ecu bond 
issue to finance the potential 
departure of hot money and 
institutional portfolios. 

There is nothing very 
nnnsnai in all this, you might 
say. But the volume of liquid- 
ity in the system implies the 
risk of violent swings In senti- 
ment. This is a pity, because 
joining the ERM was supposed 
to reduce currency pressures, 
not aggravate them. 

The irony of the panicky 
message from the six monetar- 
ists is that their attitude may 
increase fears about sterling 
still further and make it even 
harder to cut rates than other- 
wise. What we need from them 
is clever technical advice on 
how to harmonise with Conti- 
nental economies, not a search 
for some other sterling-DM par- 
ity at which our problems will 
somehow be solved. 


Broad generalisations are, however, mis- 
leading. Powell, aged 53. has extensive 
field experience in Europe, South East 
Asia and the US, which helped to catapult 
him to the top. General Schwarzkopf, nick- 
named “the Bear”, appears to epitomise 
the fighting general, but he loves ballet, 
speaks French and German and has a 
degree in guided missile engineering. 

The modem US general is a lot more 
rounded than his predecessors; as much a 
manager of resources as a leader of men. 
Strip off their uniforms and some of the 
US commanders in Saudi Arabia might 
pass for corporate executives. 

“These people are articulate, bright and 
career-oriented," says Martin Binkin, a 
retired Air Force colonel at the Brookings 
Institution. “The American public is being 
introduced to a cast of characters in the 
Gulf war who do not fit the stereotypical 
image of military leaders as cigar-chewing 
crazies from Dr Strange love" 

“It is not enough to be a bulldog.” 
agrees Eugene Rostow, a guiding force in 
national security aSairs from the Truman 
to the Reagan administrations who later 
lectured at the National Defence Univer- 
sity in Washington DC, the classroom 
attended by the military's best and bright- 
est officers. 

More than 40 years ago, George Kennan 
arrived at the National Defence University 
to write his thesis on the containment of 
Soviet power, the cornerstone of US for- 
eign policy for almost half a century. 
Today, the university's war college is pre- 
paring the next generation with a mixture 
of political science, military doctrine and 
public diplomacy. 

Most of the students are battalion-size 
commanders; many arrive with a hostile 
attitude to the US Congress and the US 
press, says Professor A1 Pierce, a former 
NBC news Pentagon correspondent who 
teaches military strategy. 

“I start by saying we can all agree that 
the Soviets are Public Enemy Number 
Three, but I end up pointing out that if 
you have got a problem with the press, 
you’ve got a problem with the Founding 
Fathers." 

Far from inculcating a Prussian-style 
discipline, the aim is to encourage flexible 
thinking and broaden horizons. A few 
years ago. Petra Kelly, the anti-nuclear 
Green politician from Germany, was 
invited to give a lecture; so too were repre- 
sentatives of the Catholic bishops. 

The students' diversity reinforces the 
conclusion tbat, however large the US mil- 
itary may be, there is little evidence of a 
homogeneous officer corps. This should 
not come as surprise, since the existence 
of a standing army in the US is a rela- 
tively recent phenomenon, a product of 
the Cold War and the creation of a 
national security establishment under 
President Truman in 1947. But other fac- 
tors are at work, too. 

In Britain, institutions such as San- 
dhurst often recruit candidates whose fam- 
ilies are steeped in the military tradition. 


But in the US. fewer than 20 per cent of 
male (.and female) officers are second gen- 
eration; General Schwarzkopf, a West 
Point cadet whose father was a brigadier 
general, is an exception. Class consider- 
ations count for less in the US. The indi- 
vidual service academies in the US, while 
still prestigious, have declined in influ- 
ence.not least because rival organisations 
have competed to supply officers. 

Many of today's (and tomorrow's) mili- 
tary leaders come from the universities, 
both public and private, through a pro- 
gramme known as the Reserve Officer 
Training Corps. The scheme provides Fed- 
eral government financing for a college 
degree, at the end of which candidates 
serve between four and five years In the 
army, navy, air force or marine corps. 


A lthough the importance of 
ROTC may itself decline and 
service academies increase as 
a result of the planned 
shrinkage in US forces in the 
’90s, the programme underlines bow the 
US armed services continue to be a vehicle 
for upward social mobility. Blacks, who 
number almost a third of the total US 
force in Saudi Arabia, still view the mili- 
tary as a route to acquiring skills and 
status which often proves elusive in civil- 
ian society. General Powell, the son of 
Jamaican Immigrants who grew up in the 
Bronx. New York, is the paradigm. 

It was Powell and Schwarzkopf who put 
together the air, land and sea battle plan 
to end the occupation of Kuwait. The aim 
was to use air power progressively to 
destroy Iraq’s military machine. Starting 
with the obliteration of Iraq’s nuclear, 
chemical and biological weapons factories, 
US and allied warplanes then sought to 
sever the supply lines to the 500,000-strong 
Iraqi army. 

“First we are going to cut it off. Then we 
are going to kill it," said Powell at the 
beginning of the war. 

Instead of the gradual escalation of Viet- 
nam, the US has applied the doctrine of 
invincible force. Within two weeks, the 
allies claimed air superiority. In less than 
three weeks, they bad wiped out Iraq's sea 
forces. The emphasis has been on conserv- 
ing the land forces, not just to reduce 
casualties, but also to wait to deliver the 
final knock-out punch. 

The American high command may 
therefore be rediscovering the art of cam- 
paign warfare which, Hosmer says, was 
temporarily lost when the US became pre- 
occupied with the atomic bomb and the 
bi-polar threat represented by the Soviet 
Union after World War IL 
Desert Storm is the first overseas opera- 
tion which shifts the defensive doctrine of 
containment of Soviet power towards a 
new, bolder offensive US military posture 
which is far more ambitious than the lim- 
ited engagements such as the invasions of 
Panama and Grenada, or the bombing of 
Libya. It is may not amount to outright 
interventionism, but it is, as Hosmer con- 
cedes, “a first toe in the water." 
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MARKETS 


LONDON 


There’s method in the 
market’s madness 


ONE side-effect of yesterday’s 
hedged Iraqi withdrawal 
announcement will have been 
to convince previously baffled 
observers that the London 
market has not, after all, gone 
off its head. 

For once, the market reacted 
precisely as might have been 
expected: leaping more than 20 
points in the wake of the ini- 
tial newsflash and subsiding 
almost as rapidly when scepti- 
cism and complications set in. 

Prior to this aU-too-transi- 
tory peace dividend, many 
would have argued that the 
FT-SE's recent bebaviour had 
been positively barmy. 

Between New Year's Eve and 
St Valentine’s Day, the index 
rose 7 per cent to 2294.4, pulled 
along in Wall Street's slip- 
stream. Meanwhile, war broke 
out. recession deepened, the 
Soviet Union seethed and the 
world banking system tottered. 

If the market were Nero, it 
was not merely fiddling while 
Rome burned but staging a 
full-blooded performance of 
Bruch's violin concerto. Or so 
it appeared to many. 

Concentrating on last week 
alone, there was an element of 
eccentricity in the reaction to 
Wednesday's Vs percentage- 


point cut to I3fc per cent in 
UK bank base rates. After ris- 
ing strongly (and predictably) 
in early trading, the market 
gave back most of its gains to 
close only 3 .3 points ahead. 

The same day, to adopt a 
narrower focus, Wickes 
unveiled a £42. 6m one-for-one 
rights issue in a bid to shore 
up its eroded capital base. Per- 
versely, the do-it-yourself 
retailer and timber group's 
shares actually rose to close 4p 
higher at 52p. 

But is the London market's 
persistent bullishness in the 
face of a string of potentially 
calamitous world events as 
bizarre as it seems? It could 
certainly be argued that it is 
merely taking a dispassionate 
and longer-term view. 

The charts represent the pro- 
jections of one economist - 
David Kern of National West- 
minster bank - of trends in 
UK interest rates and Inflation 
for 1991 and beyond. “Next 
year, with RP1 inflation averag- 
ing 4u3 per cent and underlying 
inflation at 5.3 per cent, we 
expect further gradual falls in 
base rate to 10 per cent by end- 
1992,” Kern adds. 

Others share his views. “The 
important question to ask at 
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Amstrad shares hit 

Downgradings by analysts and pessimism for the rest of the 
year subjected shares in Amstrad, Alan Sugar's consumer 
electronics company, to a sudden fall on Tuesday. Amstrad 
announced a healthy increase of 33 per cent in interim 
profits to £40. 1m. but the market was more interested in 
Sugar's warning that shareholders should not expect 
significant profit growth for the foil year. John Authors 

Dalgety disappoints 

Dalgety, the food company which owns a number of 
well-known brands, such as Spfllers, Homepffde and 
Golden Wonder, announced disappointing interim profits. 
Turnover - possibly affected by reduced consumer 
spending - dropped from £2.47bn to £1.95bn, and pre-tax 
profits fell from £57.1m to £51. 7m. Marketmakers had 
expected the results and the share price enjoyed a week of 
sustained increases. Shares opened on Monday at 36Bp, 
and stood at 378p by the end of Thursday. J A 

Scottish Widows shocks market 

Scottish Widows shocked the traditional life assurance 
market this week by cutting both annual reversionary bonus 
and terminal bonus rates. There was some compensation in 
the payment of a special reversionary bonus on contracts 
taken out at /east 16 years ago. The result for investors w/th 
policies maturing this year is a cut in payouts ot nearly 10 
per cent on 10 year endowment policies but a 2-4 per cent 
improvement on 25 year contracts. 

As a result Scottish Widows has slipped down the 
performance tables, though paradoxically it remains near 
the top for 20 year contracts. Eric Short 

New NM bond launch 

NM Financial Management has launched a unit linked 
single premium bond which will aim to attract independent 
financial advisers moving out of the broker fund business. 
The Elite Portfolio contains five funds run by outside 
managers and three general funds based on NM's life 
funds. Minimum investment is £5,000. Philip Coggan 

Unit trusts unveiled 

Newton Fund Managers are launching two new unit trusts, 
to Invest in cash and in international bonds. The funds are 
intended for use as part of a personal pension and plug 
gaps in Newton’s range of unit trusts. 

The company Is particularly optimistic about the 
international bond fund, which will enter a sector which has 
recently seen the launch of new unit trusts by Barings and 
Mercury. The Barings launch has raised £45m. 

The estimated initial yield is 8.5 per cent. Minimum 
investment is £1000, with an initial charge of 6 per cent A 1 
per cent discount Is available during the offer period, which 
ends at dose of business on February 21. J A 

Glasgow Enterprise Zone 

Laser Richmount, which Is jointly sponsored by Johnson Fry 
Corporate Finance and Richard Ellis Venture Consultants, 
intends to launch an enterprise zone trust (EZT) to invest in 
Glasgow commercial property next week. The trust, which 
has a maximum capacity of £l8.8m, should cover three 
office blocks in the Clydebank business park. Managers are 
hoping for a yield of 1 1.52 per cent after 40 per cent tax 
relief. J A 
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WALL STREET and New 
York's weather seemed 
strangely similar this past 
week. Hot one day, cold the 
next. Bright blue skies, fol- 
lowed by dark clouds, snow, 
sleet and rain. Neither the 
city’s climate nor the stock 
market appeared able to make 
op its mind what to do next. 

On Monday the Dow rock- 
eted 71.54 points higher amid 
panic buying as investors 
scrambled to avoid missing 
oat on the rally. On Tuesday 
the Dow dropped 27.48 points, 
mostly in the last hour. Shares 
recovered on Wednesday with 
a 34.41 advance on the back of 
a sodden rash of late buying. 
On Thursday, calm appeared 
to have been restored until a 
steady 10-point gain was 
wiped oat when a list minute 
failure of of nerve led to a 
closing loss of 31.93. 

By Friday the mood of the 
market started to look positive 
as It began to appear that 
Iraq's hold over Kuwait could 
be weakening, bat the market 
remained unsure of its direc- 
tion. When shares have been 
rising, Wall Street has smiled 
bravely. Investors seemed to 
say: “Don't worry, we know 
what we’re doing. The bull 
market is here to stay.” 

The thinking behind this 
insouciant behaviour is seduc- 
tive. The war will end soon, 
and In America’s favour. The 
recession will also end soon, 
probably by autumn at the lat- 
est. There is plenty of money 
around looking for a home and 
with Interest rates falling, 
bonds and cash look less 
tempting and equities more 
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the moment is not where we 
are in the economic cycle but 
where we are In the interest- 
rate cycle," says Mike Howell, 
London-based equity strategist 
with Salomon Brothers. “We 
think interest rates have 
peaked globally.” 

With such forecasts increas- 
ingly widespread and with 
institutions still greedy for 
equity - as yesterday's suc- 
cessful placing of 80-9m shares 
of Alliol-Lyons demonstrated 
- the market's behaviour 
begins to look less aberrant It 
becomes more rational still if 
one accepts that much of the 
doom and gloom that will 
undoubtedly emerge during 
the upcoming domestic results 
season has already been dis- 
counted. 

Certainly, such interest-rate 
projections - bolstered by the 
admittedly cautions base rate 
cut - also help to explain that 
perverse Wickes price move. 
“With the anticipation and 
now the reality o f some cut in 
base rates the market is on the 
hunt for highly-geared recov- 
ery plays," according to Steve 
Oldfield, retailing analyst at 
Smith New Court. 

As it turned out, last week’s 
sizeable batch of corporate 



results was by no means uni- 
formly depressing, although 
there was a tendency to Issue 
warnings about the likely 
impact on future periods of the 
deepening recession. 

Amstrad, the electronics 
group, announced a S3 per cent 
interim profits increase to 
£4Q.lm on sales down 12.6 per 
cent to £326.6m. The company 
was among those to caution 
that second- half trading condi- 
tions would be difficult, how- 
ever. This may explain why 
the shares lost more than 8 per 
cent of their value on the day, 
closing down 6p at 63p. 

Hanson, the conglomerate, 
also registered a profit 
increase, with first-quarter fig- 
ures showing a 7.1 per cent 
improvement at the taxable 
level to £241m. But like 
Amstrad, the group sounded a 
more sombre note, warning 
that “no-one is recession 
proof.” The shares slipped lVip 
to 215p. 

Reuters Holdings, the finan- 
cial information and news 
group, was another to conform 
to the pattern for the week, 
lifting annual profits by 13.1 
per cent to £320. lm but warn- 
ing about the possible conse- 
quences of the “very heavy 
turn-of-year cancellations” 

British Telecom produced a 
variation on the theme, 
reporting third-quarter profits 


WALL STREET 


Fair weather 
and foul 


attractive by the day. 

When shares have been fall- 
ing, Wall Street bas still 
smiled bravely with an oppo- 
site refrain: “Don't worry, we 
know what we’re doing. Don’t 
be fooled into thinking the 
bears have all gone away.” 
Again the explanation is plau- 
sible. The Gulf war could drag 
on longer than expected; the 
economy remains in poor 
shape and corporate America 
is on the retreat. Shares are 
overvalued and overbought 

Which view is right? Those 
painting a gloomier economic 
picture, were certainly sup- 
ported by plenty of economic 
evidence this week. On 
Wednesday the retail sales fig- 
ure for January, down 0.9 per 
cent was in line with expecta- 
tions, bat there was a sting in 
the tail. 

The Commerce Department 
announced that it had signifi- 
cantly revised its December 
retail sales figures. Instead of 
a 0.4 per cent decline, as had 
originally been reported, the 
department said retail sales 
actually fell by 1.5 per cent in 
the last month of 1989, yet 
more evidence that a slump in 
consumer confidence is hitting 
high street sales. 


Then on Friday official fig- 
ures showed an unexpectedly 
sharp contraction In the trade 
deficit for December and a 
larger than forecast rise in 
January core inflation, with 
producer prices excluding food 
and energy costs up 0.5 per 
cent last month. The narrow- 
ing in the trade gap - down 
from $8.9ibn in November to 
5&25bn in December - will be 
good for inflation and the dol- 
lar. But the balk of the decline 
in the deficit was due to a 
sharp drop in imports, yet 
more proof of the weakness of 
domestic demand. 

The week’s worrying eco- 
nomic news came against a 
background of more problems 
far American corporations. 
General Motors and Ford 
announced large losses for the 
fourth quarter alongside warn- 
ings of severe financial pres- 
sures ahead. GM’s figures 
were particularly sobering; a 
Sl.Gbn loss for the last quarter 
and a $2bn loss for the year, 
both records. CBS and Unisys 
became the latest in a long 
line of US companies forced to 
cut or cancel dividend pay- 
ments. CBS said it was slash- 
ing its annual payout to share- 
holders from SL10 to 25 cents. 


Sara Webb assesses the reaction to a surprise cut 

Base rate falls — but 
no joy for borrowers 


Sourt»: NatWert Bar* 

op 13.3 per cent to £7B7m bat 
saying that the effects of the 
recession were already 
showing up in the form of 
declining international call 
revenues. The decline was 
small - from 2456m to £447m 
- and followed a price cut last 
September. Bat it was held to 
be significant as it is the first 
time that such a foil has been 
experienced. 

Finally, British Petroleum 
indicated that its full-year 
profits had fallen by 12 per 
cent to £1.2bn, in spite of a 32 
per-cent rise in net 
final-quarter income. 

The group also sounded a 
warning: it expects a 

substantial stock loss In the 
first quarter of this year 
because of the drop in oil 
prices after the start of the 
Gulf war. 

If there was a depressed air 
to the week, it was a legacy 
rather of bleak news on the 
labour front. The 
unemployment figures on 
Thursday showed that the 
number of people out of work 
had risen by 4&2Q0 to L9m in 
January. This followed the 
announcement of a total of 
7,400 job cuts at British 
Airways and British Steel and 
served to reinforce market 
sentiment that lower interest 
rates are needed. 

David Owen 


THE BASE rate cut this week 
will mean lower rates for some 
. savers but few changes for the 
majority of existing borrowers. 

Since the base rate was cut 
- to the surprise of many 
lenders - from 14 per cent to 
13.5 per cent on Wednesday, 
most banks and building soci- 
eties have announced that they 
will hold their mortgage rates 
at current levels. A handful, 
however, are lowering the 
savings rates, thereby increas- 
ing their margins. 

The general message being 
conveyed by the banks and 
building societies is that mort- 
gage and savings rates are 
unlikely to foil until the base 
rate comes down further. 

The Halifax, which is the 
largest mortgage lender with 
L8m mortgage accounts, said 
that it would wait to see 
whether further cats were 
likely before lowering its mort- 
gage rate. Other mortgage 
lenders have hinted that, like 
the Halifax, they will wait and 
see. 

However, the Abbey 
National indicated that even if 
the base rate falls to 13 per 
cent, borrowers are unlikely to 
enjoy the fan benefit. Mortgage 
rates may be reduced by only 
0.75 of a percentage point 
rather than the fall percentage 
point. 

MORTGAGES 

Those that were prepared to 
amend rates in line with the 
cut in base rate include: 

■ Bradford & Bingley build- 
ing society is cutting its mort- 
gage rate for new customers 
from 14J> per cent to 14 per 
cent 

■ Britannia building society. 
Last week, Britannia launched 
a fixed rate mortgage at 123 5 
per cent and a new "Step 
Down” mortgage which gradu- 
ally reduces the rate over a 
two-year period. It has lowered 
its fixed rate mortgage to 11.9 
per cent until the end of 1932, 
while the rates on the Step 
Down mortgage have been low- 
ered by 0.45 of a percentage 
point at each step. However, 
the building society is not yet 
lowering rates on its other 
mortgage products. 

■ Norwich & Peterborough 

and Unisys suspended its divi- 
dend altogether. Occidental 
announced it was catting 
another 1,000 jobs, US Air, the 
domestic carrier, revealed it 
was shedding more than &J500 
staff, while 9,000 more jobs 
are to go at Sears, Roebuck, 
the world's largest retailer. 

Yet the week was not one of 
unremitting gloom. Hasbro, 
the leading US toymaker, sur- 
prised the market with a 16 
per cent fourth quarter earn- 
ings gain. Colgate-Palmolive 
unveiled a 19 per cent 
improvement in quarterly 
profits, and Campbell Soup, 
the giant foods group, 
announced record second quar- 
ter earnings of $135 -3m. 

And on the economic front 
there were soothing words 
from Michael Boskur, the 
White House chief economic 
adviser, who was optimistic 
about the outlook for the econ- 
omy in his official report to 
the President 

With so much conflicting 
evidence to digest, no wonder 
the stock market shifts direc- 
tion daily. It is enough to 
make anyone crazy. As the 
com- of one of the country's 
best-known business maga- 
zines asked yesterday: “Has 
the market gone bonkers?*' 


Monday 

Tuesday 

Wednesday 

Thursday 


2902.23 + 7LS4 
2874.7B - 27.48 
2909.16 + 34.41 

2877.23 - 81.93 


Patrick Harveson 


Warm welcome for ECU gilts 


ECU gilts, a new investment 
instrument received an enthu- 
siastic welcome from the mar- 
kets when they were launched 
earlier this week. 

The concept seems baffling 
at first, particularly as the new 
“gilts” were imtiaJly designed 
as Eurobonds. As far as inves- 
tors are concerned, they 
behave more like international 
bonds than UK government 
gilts, and they have not been 
marketed hard to small inves- 
tors. Institutional fund manag- 
ers have accounted for much of 
the initial business. 

In simple terms, an Ecu gilt 
is, like any other gflt, an 10U 
offered by the UK government 
in return for a fixed rate of 
interest However, it Is denomi- 
nated in Ecus (European Cur- 
rency Unite) and not pounds 
sterling. 

While furious political 
debate surrounds the future 
form and definition of the Ecu, 
its current form is not contro- 
versial - bonds and bank 
accounts can be held in it. 
although it cannot he used as 
cash. 

Its value is fixed as a 
weighted basket of the 12 Euro- 
pean Community member cur- 
rencies. Bach of these curren- 
cies is pegged within the 


exchange rate mechanism 
(ERM) of the European Mone- 
tary System (EM 8). 

Therefore it cannot perform 
as well as the healthiest cur- 
rency in the EC, but, impor- 
tantly for Investors who use 
bonds as a relatively risk-free 
investment, it is certain to per- 
form better than the weakest 
currency. 

ECU denominated instru- 
ments thus have a big advan- 
tage as far as European Inves- 
tors are concerned in that they 
automatically provide a certain 
amount of currency “hedging”. 
This saves transaction costs. 
The problem of guarding 
against Interest rate fluctua- 
tions is reduced since Ecu 
rates are an amalgam of Euro- 
pean interest rates. 

Fond managers are attracted 
to Ecu bonds by the high 
yields which are available - 
they tend to be about 2 per 
cent higher than yields on 
D-mark bonds. This Is because 
Ecu rates are pushed up by the 
higher rates on offer in the 
weaker European economies 
such as Spain. 

This is the first time UK gov- 
ernment debt has been 
released in this denomination 
and the move is partly politi- 
cally motivated. Issuing debt in 


ECUs is a convenient way to 
show that the government is 
aiming to be "a good Euro- 
pean" despite its doubts about 
economic and monetary union. 

However, the Ecu gilts do 
not enjoy the favourable tax 
treatment of sterling-denomi- 
nated bonds, which are exempt 
from capital gains tax. The 
Inland Revenue said that 
because the new bonds were 
not in sterling, they did not 
qualify for exemption. The 
income is paid gross but must 
be declared for tax purposes. 

It is also harder to Invest in 
Ecu gilts. Minimum Invest- 
ment is Ecul,000 (about £694) 
and both interest (paid annu- 
ally) and eventual redemption 
Cm 2001) are payable by paying 
agents - usually the large 
international banks arid finan- 
cial houses which trade in the 
bonds — in Ecus. 

You would need to set up a 
currency account denominated 
in Ecus with your hnnh to 
receive the proceeds of the 
investment This should not be 
difficult but it would Involve 
extracost 

Simon Briscoe, economist at 
Midland Montagu, said: “The 
big advantage is diversifica- 
tion, of both currency and 
interest rate risks, inc reasing l y 


people are looking to invest 
overseas in one form or 
another, and for an individual 
the Ecu gets you into the mar- 
ket without talcing too much 
risk." 

Briscoe added that sterling 
devaluation within the ERM, 
predicted by many experts, 
would not alter this calcula- 
tion. Ecus still provided a 
spread against the risks of an 
overall realignment. 

The issue of Eco2.5bn 
(£L73bn) was fully subscribed 
and prices remained buoyant 
Julian McCree, a trader at Mid- 
land Montagu, said clients 
were not taking profits, despite 
ample opportunities to do so, 
smA he noticed many new- 
comers to Ecu bonds. 

McCree said this was “a sign 
that the market is gaining in 
maturity. The market has 
absorbed Ecu2.5bn very 
quickly." 

The popularity may be due 
to growing Interest in Euro- 
pean bonds among fund man- 
agers, who see them as highly 
attractive over a two or three 
year time horizon. A number of 
fund managers have recently 
launched international bond 
fluids. 

John Authers 


building society is offering new 
customers a mortgage rate of 
1SJ> per cent on mortgages oi 
£60,000 or more. 

■ Am Bank has cut its mort- 
gage from 14JJ per cent to 14.1 
per cent for new borrowers. 
gristing borrowers will see the 
same rate cut with effect from 
March 20. Rates for first time 
buyers will be reduced to 13.1 
per cent during the first year. 

■ Independent Mortgages 
Corporation is offering a five- 
year mortgage fixed at 11.99 
per cent and a two-year mort- 
gage fixed at 12.75 per cent, as 
well as a variable rate mort- 
gage at 13.9 per cent 

■ Northern Bock building 
society has launched a new 
mortgage fixed at 11.85 per 
cent until June 1, 1998. The 
mortgage is available for sums 
of between £20,000 and 
£250.000. 

Barclays Ba nk and Nat West 
said their rates are “currently 
under review.'' Roland Ward, 
finance director of The Mort- 
gage Corporation, one of the 
centralised lenders, said: “We 
will be assessing whether to 
lower rates this week - the 
cut came as a bit of a sur- 
prise.” 

However, Ian Darby, market- 
ing director of John Charcol, 
the mortgage broker, thinks 
that many building societies 
will be keen to lower their 
mortgage and savings rates so 
that pressure is luted from 
those homeowners who are in 
arrears and face problems 
meeting their mortgage bills. 

SAVINGS ACCOUNTS 
■ Midland Bank has lowered 
rates on its high interest 
deposit bond. The bond is for 
investments of £2,000 or more: 
the rate on the six-month bond 
has been cut from 13 per cent 
to 12.2 per cent gross per 
annum while the rate on the 
12-month bond has been 
reduced from 1Z5 per cent to 
LL6 per cent gross. 

■ Lloyds Bank has cut rates 
on its main savings 
accounts.With the 30-day 
savings plus account the rates 
have been cut by half a per- 
centage point as follows: below 
£1,000, 5.5 per cent gross; 
£X,000-£4,999, 12.6 per cent; 


£,5,000- £9,999, 13 per cent; 
£10,000^24.999. 13-2 per-cent;; 
£25,000 or more, 13.4 per cent: 

Bs instant savings account 
rates have been cut by half a 
percentage P°int to the follow- 
fog: below £500, 7.9 per cent 
SSss; S50O4MU999, ua per cent; 
£5,000-£9,999, 11-5 per cent; 
El0,000-£24,999, 11.9 per cent; 
£25,000 or more. 12J per cent. 

■ Rates on guaranteed 
income bonds have already 
started to shift down and some 
more of the insurance compa- 
nies which offer such bonds 
are likely to reduce their rates 
next week. Baronworth Invest- 
ment Services, which monitors 
rates on these bonds, has com- 
piled a list of best buys. 

With one-year bonds, A cuma 
is paying 9.67 per cent on sums 

of £1,0004399, Financial Assur- 
ance is paying 102 per cent on 
£5.000-£9,999, Liberty Life is 
paying 10.3 per cent on 
£10,000- £24,999 and 10.5 per 
cent on £2S f 000-£49.999, and 
Canada Life is paying 10.6 per . 
cent on £50,000 or more. 

On three-year bonds, the 
best rates on oflfer are: 9.3 per 
cent on sums of £l,0Q(fc£l J 999 
from Premium Life, 9.4 per 

cent on £2,000-£4£99 from Con- 
solidated Life, 9.85 per cent on 
£5,000-£24,999 from Financial 
Assurance, and 10 per cent on 
£25,000 or more from Liberty 
Life. 

TESSAS 

Many building societies and 
banks, including 'such names 
as Barclays and Midland, have 
said that they are looking at 
whether to reduce rates on the 
whole range of savings prod- 
ucts and will take a decision in 
the next few days. However, 
one area where cuts may be 
deferred are with Tessas, or 
Tax-Exempt Special Savings 
Accounts. 

Competition between the 
h ank s and building societies 
for Tessa money has been 
fierce: Indeed, several Tessas 
have increased their interest 
rates in the few weeks since 
they were launched. So it may 
be a brave bank or building 
society which decides' to cut 
the rate and risk inning a tax- 
exempt account to one of its 
competitors in this field. 


SMALLER COMPANIES 

At last, the 
good news 


AT LAST there is some hope 
for small company investors. 
The sector has started to 
outperform. 

The current revival of the 
UK stock market has seen the 
long-awaited increase in small 
company share prices. Having 
touched bottom on January 29, 
the Hoare Govett Smaller 
Companies Index (Capital 
Gains version) has risen by 7.6 
per cent. That followed a 
dismal January in which the 
HGSC fell by 5 j per cent while 
the FT-A All Share was 
virtually unchanged. 

Whichever way you 
calculate the figures, smaller 
companies have been doing 
well. The table shows that the . 
Hoare Govett index has risen 
by 5 per cent over the past 
week while the County Smaller 
Companies Index has risen by 
4.7 per cent. Over the same 
period, the FT-SE 100 has risen 
by 22 per cent and the FT-A 
All-Share has risen by 3 per 
cent. 

James Capel uses the bottom 
467 companies in the All-Share 
Index as its measure of small 
company performance. Capel 
argues that these are the kind 
of small companies which 
institutions tend to have in 
their portfolios - other small 
companies are simply too 
small. 

During February, the 
average small company has on 
Capel' s measure risen by 8.3 
per cent, compared with a 6.5 
per cent rise in the All-Share 
2251* 5 7 P** 1 " °ent rise in the 
FT-SE 100. 

A single fortnight is hardly 
conclusive proof that the 
small company effect" is back 
with us, just as the recent rally 
does not mean that the market 
will be immune from the 
enacts of recession or war. 

John Houlihan of Hoare 
Govett believes that small 
companies are “going op in a 

vacuum- being Pulled better by 

the market leaders. I’ve seen 
one or two instances where 
snares have gone up by 20 ner 
cent on no trading volume " 
Neverthless Houlihan 
believes that: “On 

conventional, but historic 
groirads, the rating of the 
equity market is low. The 
status of the smaller 
companies sector is at levels 
not seen since the late 
seventies. If the outlook for the 
market in general is not nearly 
Sioomy as business 
managers fear, fixated as they 
are by current difficulties, then 
there is logically much greater 
recovery potential in the 
smaller companies sector " 

In other words, smaller 
company shares may recover 
because of the same factors 


Small cos Indices 
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that caused them to decline. 
They have been perceived to be 
particularly vulnerable to high 
interest rates and the UK 
recession; logically, they 
should recover fastest as 
interest rates foil and the UK 
economy grows again. 

However, that optimistic 
view begs rather too many 
questions. 

Base rates may have been 
cut by half a percentage point 
this week but there are still 
grave doubts about whether 
the pound's membership of the 
Exchange Rate Mechanism will 
allow rates to be . cut 
significantly. 

That in turn raises questions & 
about the length and severity ' 
of the recession. At a Financial 
Times . conference on 
international banking this 
week Sir John Quinton, the- 
chairman of Barclays, tfaat 
"there is a real threat that the 
recession in the United States, 
the United Kingdom and 
elsewhere wifi deepen and 
awaken comparison with the 
Great Depression of the 1930s." 

When the chair man of a 
major clearing bank is 
so un din g such a grim note. It 
would be wise not to get too 
earned away in the euphoria of 
recent small company share 
pnee rises. 

As a useful reminder, there 
was a crop of bad company 
news this week. 

Eurocopy, the office 
equipment supplier, warned 
that its_ profits would be A 
substantially less than last ** 
year’s £11.3m, causing the - 

to fall 59p to 95p on 
Thursday. 

™ G 5 y £ or ’ the plastic 
packaging company, was 
Placed in administrative 
receivership. Shares in Video 
store Group were suspended' - - 
pending “clarification of its 
nnanc *al Position" - normally 
an ominous announcement. 

Afld substantial losses, were • 
reported at Company of 
Designers and Honterprlrit 
Group. 

Bad news is Inevitably going 
*2 ! ° c 5 Ur throughout the 
current, year. Even if small **■ 
companies recover as a class, 
there fo still the prospect of 
sta^e companies collapsing on # 
a regular basis. That makes 
diversification all the more 
important for small company 
investors. 


Philip Coggan 
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^Cannysavers used to hide a pot of gold in periods of uncertainty. Finance and the Family writers look for modern stores of value 

oaie havens for investors in troubled times 


WAR, recession, rumours of a 
financial crisis - these are 
enough to make even the cal- 
mest investor shift nervously 
m his sleep. 

OWer readers, or students of 
\ economic history may remem- 
ber the 1930s when another US 
bank failed almost every day 
More recently - in the mid- 
1970s - investors had to deal 
with the secondary banking 
crisis and the property crash, 
fa the current downturn equity 
holders have suffered the col- 
lapses of big companies such 
as British & Commonwealth 
and Polly Peck. 

If the worst does happen, 
how does the investor keep his 
money safe from capital 
decline? The answer is cer- 
tainly not to leave it in cash 
under the mattress or the floor- 
boards. The risk of burglary is 
far greater than the risk that 
an individual financial institu- 
tion will collapse; and cash in a 
sock earns no income and is 
prey to the ravages of inflation. 

Nor should the ultra-cau- 
tious Investor opt for equities. 
While it is quite reasonable to 
argue that UK shares are 
cheap in historical terms, there 
are plenty of things that could 
knock the market off course - 
from war to a Labour election 
victory. Equities may be the 
best home for long term 
savings hut they are not the 
ideal vehicle for those who see 
safety as the first priority. 

In the accompanying 
articles, we discuss the other 
options open to the safety-first 
investor. The temptation may 
be to buy physical assets such 
as gold or art, bat these have 
severe drawbacks. Property is 
a much more reliable standby 
but even that has its disadvan- 
tages. It is not immune from 
price falls - particularly in the 
commercial sector - and it is 
much less liquid than most 
other investments. 

But there is little need to 
pile all yonr cash into, say. 
Welsh farmland. The reassur- 
ing fact is that there are many 
safeguards built into the UK 
financial system. 

The banks and building soci- 
eties have a protection scheme 
(described below) hut in the 
past the authorities have been 
quick to rescue troubled com- 
panies, either by arranging a 
takeover - a favourite tactic 
among building societies - or 
by a “lifeboat", the route fol- 
lowed in the post-1974 second- 
ary banking. crisis. In any case r 
although UK banks have thieir 
problems, the big clearer^ look 
a lot stronger ^than their US 
counterparts. . . 

Insurance companies are 
also backed by the Policyhold- 
ers Protection Act, which guar- 
■ mtees to pay investors 90 per 
cent of the first £100,000. The 
schemes are no protection 
against a collapse of the whole 
financial system, but in such a 
case nothing would bold its 
value. 

For safety-first investors, 
Robin Bloor of advisers Chase 


de Vere recommends guaran- 
teed income bonds and annu- 
ities combined with endow- 
ment policies. Both policies are 
produced by insurance compa- 
nies and are covered by the 
Policyholders Protection Act. 

For those who are still wor- 
ried about the general health 
of the financial sector, the only 
option is government-backed 
securities. National savings 
offer both fixed and index- 
Linked certificates, although 
the best returns are only 
achieved if they are held for 
five years. Many of the issues 
are tax-free. 

Perhaps the ideal haven is 
index-linked gilts. The repay- 
ment value of these is linked to 
the retail price index. In addi- 
tion, the issues pay a small 
coupon of 2 or 2% per cent of 
face value which also rises 
steadily with inflation. The 
fact that the bulk or the return 
comes from the increase in. 
capital value offers the inves- 
tor tax advantages. 

Long dated indexed gilts are 
currently offering real yields 
(assuming 5 per cent inflation) 
of around 4 per cent. That com- 
pares quite favourably with 
BZW figures on the average 
gross annual real yields offered 
since 1960 on equities (5.1 per 
cent), treasury bills (1.2 per 
cent) and conventional gilts 
(0.4 per cent). 

James Higgins, of the Lon- 
don-based fee-charging adviser 
Chamberlain de Broe. recom- 
mends the following “secure" 
portfolio for higher rate tax- 
payers. Husband and wife 
could each boy £5,000 of the 
5th index-linked issue of 
national savings certificates, 
which pays 4.5 per cent over 
inflation if held for five years. 
A further £1,000 each could go 
into the 35th issue which pays 
9-5 per cent compound if held 
for five years. Both are tax- 
free. 

Each could also pat £3,000 in 
a Tessa. And for those who are 
worried about the equity mar- 
kets now. but might be pre- 
pared to buy shares later on, 
he favours a Pep. With a self- 
select Pep, the Ml £6,000 can 
be held on deposit, provided it 
is your intention to purchase 
shares later on. Both partners 
could take out a Ml allowance 
now, and then a farther £12,000 
in the new tax year starting on 
April 5. The deposit income, 
which could be generated from 
one of the sounder banks, 
would be tax-free. . 

Finally. Higgins recommends 
the,. Rothschild money market 
offshore fund. Either the 
money can be rolled-up - and 
tax deferred - or a non-work- 
ing wife can draw sufficient 
income to' use up her tax allow- 
ance. A sum of £20,000 or so 
could generate the current per- 
sonal allowance. In all, the 
£60.000 portfolio would involve 
no immediate tax payments 
and would be invested in solid 
institutions. 

Philip Coggan 
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THE AUCTION houses, espe- 
cially Sotheby's, have banned 
the “I" word from their vocab- 
ulary. “Investment" has abso- 
lutely nothing to do with buy- 
ing art, nothing at all. OK, 
perhaps Sotheby's will admit 
to advising the British Rail 
Pension Fund when it invested 
£40m in art in the 70s, and it 
subsequently launched attrac- 
tive packages describing how 
an art collection could be used 
as security for loans, but since 
the art market collapsed last 
autumn the traditional chorus 
of “buy what you like, and buy 
the best that you can afford, 
and enjoy" is coming over 
strong. 

The speed with which the 
auction houses and dealers are 
distancing themselves from a 
horse they rode to its death Is 
ludicrous but it is the best epi- 
taph for the (temporary) pass- 
ing of art as a feasible alterna- 
tive investment. The decline 
has been swift and sudden. The 
fall in prices is concentrated in 
classic cars and all post-1870 
art. especially second rate 
Impressionists. Scandinavian 
paintings, contemporary art, 
and 20th century British. 

The sectors of the art market 
that always attracted connois- 
seurs, such as silver, good fur- 
niture. oriental ceramics, and 
antiquities, are, at best, on a 
price plateau, but anyone con- 
templating selling a run- of- 
the-mill Renoir, a routine New- 
lyn School painting by the 
likes of Dorothea Sharp or Har- 
old Harvey, an orientalist 
harem scene, or a New York 
abstract expressionist smodge 
will be looking at half the price 
paid during the dog days of 
1989. . 

Of course it is all a matter of 


FINANCIAL -SECTOR 


THE investors compensation .. 
scheme covers losses of up to 
£30,000 in full, along with 90 
per cent of the next . £20.000 
- a maximum pay-out of 
£48,000. The SIB has made 
clear that it has no intention 
of raising the ceiling, which 
has been in place for two and 
a half years: it thinks the level 
is already too high and might 
tempt investors not to fake 
sufficient care when choosing 
an investment firm. 

The money is only paid out 
in the event that an 
investment firm folds, and its 
assets are not sufficient to 
cover claims. 

Although the scheme only 
came into force in August 1988, 
all investments with 
authorised firms are covered. 


no matter when they were 
made. 

Reinvested returns are also 
covered - provided they were 
set at a reasonable leveL 
For example, if you have 
had money with an investment 
manager who has been offering 
a return of 20 per cent a year, 
and it later transpires that the 
returns were fictitious, then 
the compensation scheme is 
likely to repay only the capital 
plus whatever is regarded as 
a "reasonable" rate of return. 

The scheme has its limits. 

It takes a long time to pay 
money out: none of the clients 
of investment firms that have 
folded in the past year have 
received anything at all yet 
Also, it covers only the 
clients of authorised firms - 


not firms trading (illegally) 
with no authorisation, or file 
handful of firms designated 
as “interim authorised" (those 
trying to seek authorisation). 

Nor does it cover the many 
thousands of tied agents 
(investment firms which are 
authorised to sell the products 
of only one company) or direct 
sales staff of life assurance 
companies. 

Life companies have in the 
past generally stepped in to 
compensate investors in such 
cases. But they are under no 
obligation to do so. and do cot 
always offer the degree of 
compensation investors believe 
they are due. 

A final problem with the 
scheme is that investment 
firms don’t like paying it The 


timing. The BR Pension Fund 
bought a cross section of inter- 
nationally sought after 
antiques of generally top qual- 
ity for reasonable prices in the 
'70s and sold most of them dur- 
ing the boom of the late '80s. 
The annual return of 6.5 per 
cent, after inflation, should sat- 
isfy even the most p hilis tine 
retired engine driver. Now, the 
wheel has turned full circle. 

Of course, with dealers des- 
perate for business to pay off 
bank loans, and auction houses 
only accepting goods for sale if 
vendors agree to reserves and 
estimates 30 per cent lower 
than those prevailing a year 
ago, this is an ideal time to 
buy. But in the short term the 
idea that antiques are a safe 
investment has taken a ham- 
mering. 

Antony Thorncroft 


BANKS 


THE CAPITAL you have 
invested in building societies 
and clearing banks may not be 
safe from inflation, but it is 
probably immune from any 
more drastic cutbacks. 

Banks are slightly more 
risky, although insolvency for 
one of the big four clearing 
banks is still almost unimagin- 
able. ! 

If this “nightmare scenario" 
did happen, the deposit protec- 
tion fund introduced under the 
Banking Act of 1987 should 
help you to pick up the pieces. 

All authorised banks in the 
UK pay contributions into the 
fund, and may be called upon 
to make extra payments when 
necessary. The scheme pro- 
tects 75 per cent of deposits up 
to a ceiling of £20,000. The 
maximum you could be paid in 
compensation is therefore 


members of each of the five 
self-regulatory organisations 
(SR Os) have to pick up the tab 
when one of their colleagues 
folds, although losses over a 
certain level are shared across 
the investment industry 
generally. For instance, 
investment advisers who 
belong to Fimbra share the 
first £19m of claims in any one 
year among themselves. 

Umbra is rebelling against 
this arrangement, and trying 
to deny compensation cover 
for losses which have arisen 
before August 1988. The SIB 
is resisting this attack on the 
scheme, and stressing that 
Fimbra members have a duty 
to pay up. 

Richard Waters 


Eric Short looks at the unexpected result of a European judgment 

Pension ruling rebounds on women 


THE EUROPEAN Court, in its 
judgment on Barber v Guard- 
ian Royal Exchange, ruled fast 
May that company -pension 
schemes came' within the pro- 
visions of Article 119 of the 
Treaty of Rome and that dis- 
‘ crimination oh grounds of sex 
was illegal. 

In particular, this judgment 
meant that pension schemes 
had. to' have the same pension 
age for 'men 'and women, asig- 
nificant decision far most 
schemes which followed the 
state scheme in having a pen- 
sion age of 65 for men and SO 
for women. 

But in many companies, the . 
outcome of this judgment has 
not meant better terms for 
men, but worse conditions for 
women. 

For companies are reacting 
to the Barber judgment by rais- 
ing- the pension age for women 
to 65 in line with men, thereby 
-m aking women wait fbr up to 
live more years to achieve a 
toll pension. 

This action has aroused the 
tory of MSF, the general tech- 
nical union, with Roger Lyons , 
its assistant general secretary, 

. claiming that these employers 
were deliberately sabotaging 


the European Court decision. 

So the union has this week 
launched a nationwide cam- 
paign to expose the actions of 
such employers. Indeed Roger 
Lyons named some of the com- 
panies. which he claimed were 
raising the pension age for 
women, including BOC, Glaxo, 
Ranks Hovis McDougall and 
Coats Viyelfa- ' 

The main reason why com- 
panies are raising the pension 
age is one of cost: To bring the 
pension age for men down to 
60 is extremely expensive for 

companies, while raising the 
age for women could save on 
pension costs and have the 
added benefit of retaining staff. 

Nevertheless, this move to 
level benefits downwards is, 
claims MSF, contrary to the 
spirit if not the letter of the EC 
judgment. The union’s argu- 
ment is that equalisation must 
lead to improvement. As such 
MSF considers that companies 
to conform with the judgment 
must either have to have a 
common pension age.pf ft) or 
flexible retirement from age 60. 

Roger Lyons claims that 
most companies can easily pay 
for the costs of reducing pen- 
sion ages out of the record sur- 


pluses in the schemes. 

This MSL interpretation of 
the Barber judgment is not 
accepted by pension lawyers or 
the vast majority of the occu- 
pational pensions industry. 

Their attitude is that compa- 
nies can change the pension 
age for new employees and per- 
haps for existing employees 
with say at least 10 years to 
the old pension ages, with 
other employees having the 
. option to stay with the old 
arrangements or switch to the 
new ones. 

Ce rtain women would accept 
a higher pension age since it 
gives them both the chance to 
work beyond age 60 without 
the hassle of invoking social 
security law and the opportu- 
nity to acquire more years of 
service to count towards their 
pension. 

However, some companies 
are farming a higher pension 
age on all women employees 
and this action will reduce the 
benefits of all women not wish- 
ing to work beyond age 60 
since, unless the employer is 
generous, the accrued pension 
will be subject to an actuarial 
reduction. 

But the immediate impact of 


these higher pension ages falls 
on women about to change 
jobs with the higher pension 
age affecting the actuary’s cal- 
culation of transfer values. 

Lyons quoted the example of 
a woman aged 49 earning 
£12,000 changing jobs after 20 
years service who found the 
transfer value reduced from 
£34,800 to £25.000. 

Where women are aware of 
the si tua tion, MSr, rTaimc that 
the threat of legal action 
through an industrial tribunal 
is usually sufficient to get an 
out-of-court settlement. 

But most women are 
unaware that their benefits are 
being affected in this manner. 
Hence MSL hopes that its cam- 
paign will make women aware 
of the position and encourage 
them to take action. 

These moves reflect both the 
current confusion over the full 
implications of the Barber 
judgment and the cost implica- 
tions of bringing down the pen- 
sion ages for men. The higher ( 
costs of funding lower pension 1 
ages will remain after the sur- 
pluses have disappeared. A Ml 
survey and discussion of the 
position and the alternatives is 
needed. i 


£15,000. 

Separate accounts in the 
same name are aggregated and 
joint accounts are divided 
equally between the holders. 
Any outstanding loans you 
hold from the bank would be 
deducted. 

The UK's deposit insurance 
scheme is roughly in line with 
the regime in other countries - 
tor example, investors in the 
US are protected tor a maxi- 
mum of $100,000 (£50,300). but 
German depositors are only 
protected up to a maximum of 
30 per cent of their capitaL 

Legal restrictions make it 
more difficult for building soci- 
eties to fall into trouble in the 
first place. The law requires 
that at least 82.5 per cent of a 
society’s total commercial 
assets (not including liquid and 
fixed assets) is covered by 
home loans to individuals, 
secured by a mortgage. 

Building societies must also 
obtain a valuation of the prop- 
erty concerned and cannot 
lend more than this value. 

As a result, even in times of 
rising bouse repossessions and 
decreasing property prices, 
building societies have little to 
choice but to provide very con- 
servative and very secure 
investments. Provisions for 
losses in 1988 accounted for 


only 0.031 per cent of the 
£155bn of mortgage assets held 
by British building societies. 

The Building Societies Com- 
mission. the government's reg- 
ulatory body, also limits the 
range of investments for societ- 
ies' liquid assets. 

If a building society some- 
how manages to organise its 
finances so badly that it 
becomes insolvent, a statutory 
investor protection scheme, 
which started in 1987, should 
provide much relief. 

If your building society goes 
into liquidation, you will be 
guaranteed 90 per cent of the 
balance of your account, up to 
the first £20.000. The most you 
can receive is £18.000. In joint 
accounts, each individual 
would receive a maximum of 
90 per cent of £20,000. 

John Authers 


PROPERTY 


ARE HOUSES as safe as 
houses? 

Bricks and mortar certainly 
offer a more solid home for 
your capital than many alter- 
natives. However, figures 
released this week showing the 
level of house repossessions 
after borrowers defaulted on 


mortgage repayments should 
damp down over-confidence. 

This fate was suffered by 
43,890 borrowers last year, 
compared with 15,810 the year 
before. Many of these unlucky 
people bought their house in 
1988. when mortgage rates 
were 5 per cent lower than 
they are now and the property 
market was booming. 

Bear their experience in 
mind before choosing property 
as a safe investment. The 
slump in property prices has 
deprived them of the profit for 
which they hoped, and made 
their investment more illiquid. 
"Trading down" is now more 
difficult and expensive and 
activity in the housing market 
in general is restricted. Also 
remember that there is a great 
difference between investing 
spare cash in the property mar- 
ket and using borrowing to 
finance your investment 

The commercial property 
market, where the sums 
involved are huge and prices 
are more prone to drop in a 
recession, presents the same 
problems on a greater scale. 

However, this year's victims 
have been unlucky. Halifax 
Building Society's bouse price 
index shows that nationwide, 
average house prices consis- 
tently rise faster than infla- 
tion. 

House prices in the long 
term are also relatively proof 
from inflation. The Halifax 
index started at 100 in 1983 and 
has now reached 222.9, with a 
regional variation between 
235.S in the West Midlands and 
1342 in Northern Ireland. The 
retail price index, had it 
started at 100 in 1983, would 
now only be 149.4. 

John Authers 


GOLD IS supposed to thrive at 
times of crisis and world insta- 
bility. Yet the gold price lan- 
guishes well below the level at 
which it stood when Iraq 
invaded Kuwait last August. 

Gold is supposed to be a 
long-term store of value. Yet in 
the past ten years it has given 
up about 70 per cent of its 
value in real terms, measured 
in US dollars. Measured in 
many other currencies the fall 
is even greater. 

Looking further back. Rob 
Weinberg, head of the mining 
team at the James Capel finan- 


cial services group, suggests 
that, to match its value in 1934. 
the gold price would have t9 be 
between US$420 and $710 a troy 
ounce, based on “cheap” and 
"expensive’’ levels in that year. 
The present price is below 
$370. 

No wonder investors in 
Europe and North America 
have deserted gold, leaving the 
market to a few professionals. 

Of course, there are other 
parts of the world. India for 
example, where gold boarding 
is a deeply-embeded part of the 
social structure. And gold bulls 
insist that eventually the right 
kind or shock to the world's 
economic system will come 
along to prove its value. 

Rliona O'Connell, precious 
metals analyst at Shearson 
Leimian, part of the American 
Express banking group, points 
out: “Gold remains the only 
internationally acceptable cur- 
rency. Moreover, it is the only 
currency whose rate of supply 
into the market is controlled. 
Although it may not always 
reflect international turmoil - 
and its non-performance in the 
wake of the Gulf crisis is an 
extremely good example - it 
will not lose its role as an asset 
of last resort." 

However, one of the key 
problems the market faces is 
that gold producers are exhibit- 
ing little faith in the metal's 
ability to show a sustained rise 
in value. Every time gold 
moves up. producers sell 
heavily and effectively put a 
lid on the price. 

Potential gold investors in 
the UK face particular difficul- 
ties because the authorities 
insist that VAT be paid on gold 
bullion and coins. So UK buy- 
ers have to see a rise of over 15 
per cent in the gold price 
before they can break even. 
Also, VAT cannot be reclaimed 
when the gold is sold. 

Some UK bullion houses will 
deliver gold offshore so that 
buyers can escape paying VAT. 
But that still leaves the ques- 
tion: is it worth switching 
money from other forms of 
investment - which for a long 
time now have been offering a 
real rate of return - to gold 
which attracts storage and 
insurance charges? Then there 
is the currency risk associated 
with the fact that gold is priced 
in US dollars. Gains on the 
gold price will frequently be 
offset by losses on the dollar. 

Kenneth Gooding 


GT JAPAN INVESTMENT TRUST 


1 150% FIVE YEARS TO 31.12.90 
Sourc e: AITC 


OUTSTANDING 

LONG-TERM 

PERFORMANCE 

RELATIVELY 

OUTSTANDING 

SHORT-TERM 

PERFORMANCE 


The upper grjph compares the growth in net asset value of the 
GT Japan Investment Thtst and the average Japan investment trust with 
the Tokyo New Stock Exchange Index over the last five years. 

As you can see^ the GT lapan Investment Trust leads hy a very 
considerable distance. In fact, it is comfortably the top-performing 
Japan investment trust, with net asset value growth of 142%. {five years 
to 31.12.90. Source: AITC.J 

The lower graph makes the same comparison, but over the one- 
year period to 31st December 1990. 

It shows Just how steeply the Tokyo New Stock Exchange Index 
fell last 7 eat 

But it also shows that GT Japan fell very much less than the 
Index - and, indeed, much less than any other Japan investment mist. 

Why do we seek to publicise what is, after all, a decline in asset 
value of 23%? 

Because the long-term performance of an investment will be 


r ■ •• -<y<.. 








Tokyo 
New Stock 


Average 

japan 

Investment 

Trust 

-34% 


GT Japan 
* Investment 
■ . Uusr -23% .' 





• C.. ' , X7V-: r-'U 

Ilf Exchange J ’ ' ’ 'tyj' 

: 7 *a ->l fades y. ’ *<■;. 

■Sfe ~ 47% 


determined by the abilities of its managers in bad times as well as 
good. 

GT Japan Investment Trust is among the best-performing of all 
investment trusts over ten years not only because its managers have 
successfully exploited strong markets, but also because they have 
successfully defended their gains in weak markets. 

To find out more about GT Japan Investment Trust - and to hear 
our view of the prospects for this year - return the coupon to request a 
copy of the latest annual report. 

We will also send you details of the GT Savings and Investment 
Plan, which offers an extremely cost-effective way to invest monthly 
amounts from £25, as well as lump sums (minimum £500) whenever 
you wish. 

Past performance is not a guide to the future. The price of shares 
and the income from them can go down as well as up and you may not 
get back the amount you invest. 


To: Lucy Fountain. Client Snvicw Department, CT Management PLC, FREEPOST, London EC2B 2DL. Telephone 0T1 263 2S75. 
Please send me a copy of the bust CT Japan Investment Trust annual report and details ol the GT Saving* & Investment Plan. 


Tins advertusanent hji been Issued by CT Jjjxm Investment Thut pic and has been approved by CT Management PIC, a member ol IMKO. 

GT MANAGEMENT PLC 
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NON-TAXPAYERS must 
remember to apply soon to 
receive interest gross. on their 
bank and building society 
accounts. 

For years, non-taxpayers 
subsidised basic rate taxpay- 
ers when it came to taxing 
interest paid on bank and 
building society accounts. The 
situation will change, how- 
ever, bom April 6 when com- 
posite rate tax, is abolished. 

CRT was levied at 21.75 per 
cent on UK bank and building 
society accounts for both tax- 
payers and non-taxpayers in 
the 1989/90 tax year (tt is an 
adjustable rate but usually 
ranges between 21 and 22 per 
cent). From April 6, income 
tax will be deducted at source 
at the basic rate (25 per cent). 
Non-taxpayers will not be 
required to pay tax. 

With the introduction of 
independent taxation, many 
non-taxpayers (whose annual 
Income fell wi thin the annual 
tax allowance of £3.005) 
opened accounts offshore so 
that they could receive their 
interest grass. 

However, once CRT is 
scrapped, non-taxpayers will 
have a choice of keeping their 


FfNANCTAL TIMES WEEKEND FEBRUARY i 6/FEB RUARY _ ^ 


FINANCE & THE FAMILY 


The end of CRT is good news for 
non-taxpayers, writes Sara Webb 

Tax reminder 
for savers 


money offshore or of receiving 
the interest gross from an 
onshore account. To register 
as a non-taxpayer, you will 
need to fill In a form R85 on 
the back of the DUIO leaflet, 
avai la ble from banks, building 
societies and post offices, and 
return it to your branch. The 
leaflet also explains how stu- 
dents and old age pensioners 
can calculate whether they 
qualify to pay no tax. 

After April 6 banks and 
building societies will have to 
display gross rates more prom- 
inently than other rates. Do 
not be deceived into flunking 
that interest rates have 
increased - if you are a tax- 
payer, check what your rate 
net of income tax at 25 per 


cent or 40 per cent will be. One 
building society has already 
lowered its interest rates on 
the grounds (bat it is talcing 
into account the effect of abol- 
ishing CRT, and others could 
follow suit 

Children in particular will 
benefit with the change in 
rules as after April 6 they will 
be able to receive their bond- 
ing society interest gross. In 
the past, the only way children 
could receive interest gross 
was by using an offshore 
account, national savings, a 
friendly society or a retail co- 
operative society. 

Although children can 
receive bank and building 
society Interest gross from 
April 6, there is a snag. If a 


parent gives money invest- 
ments to his or her child and 
the sum is sufficiently large to 
generate gross income of at 
least £100 fin other words the 
deposit is between £800 and 
£900 at current rates), the 
interest is considered to be in 
the parent's name for tax pur- 
poses. The rule does not apply 
to grandparents or other 
relatives. 

Parents should register chil- 
dren’s accounts as non-taxpay- 
ing accounts. When the child 
approaches 16 years old, he or 
she will have to register him- 
self in order to continue to 
receive the interest gross. 

Husbands and wives can 
take advantage of the aboli- 
tion of CRT if one of them is a 
non-taxpayer. They should 
switch any interest-bearing 
accounts into the non-tax- 
payer's name so that they 
receive the interest gross. 
However, it is important to 
make sure that the gross Inter- 
est does not exc ee d the per- 
sonal allowance. 

The inland Revenue win be 
making “spot checks” on those 
customers who self-certify to 
make sure that they really are 
non-taxpayers. 


Philip Coggan on how to avoid 
hidden costs of commission 

Save money: 
pay fees 


You can take it with you... 


TAX PLANNING can continue 
after death. Legislation was 
drafted in the 1989 Finance Bill 
to put a stop to this practice, 
but the provisions did not 
become law. 

However. Norman Lament, 
then the Financial Secretary to 
the Treasury, said that “the 
continued existence of a facil- 
ity to rewrite the tax conse- 
quences of a death estate retro- 
spectively is itself wrong” and 
“we intend to keep the matter 
under review. Next year [1990] 
we may come forward with 
more targeted specific mea- 
sures to counter abuse”. 

Nothing happened in the 
1990 Budget, but the govern- 
ment is being ominously quiet 
about the subject this year. 

Probably the most irritating 
aspects for the government of 
the current legislation con- 
cerns Deeds of Variation. 
Under sl42 of the Inheritance 
Tax Act 1984, beneficiaries can 
alter a will after the death of 
the testator. 

For inheritance tax pur- 
poses, these changes take 
effect from the date of death, 
provided the alterations are 
made in writing within two 
years of the death and a writ- 
ten notice is given to the 
Inland Revenue within six 
months of the alteration. There 
are similar provisions in the 
capital gains tax legislation. 

To give a simple example. 
Mr and Mrs Smith made wills 
ten years ago leaving every- 
thing to each other. Last year 
Mr Smith died unexpectedly, 
leaving Mrs Smith with more 
than she expected- She would 
like to leave some of her inher- 


REDUNDANCY last autumn 
could scarcely have come at a 
worse time for Steven, a man- 
agement consultant in his 
early thirties. 

He had been working in the 
UK’s depressed retail sector, so 
the loss of his job was no great 
surprise. However, his wife 
was having a difficult first 
pregnancy and had stopped 
working earlier than planned. 
Builders were still renovating 
their house, on which they had 
taken a large mortgage. 

When his initial flurry of job 
applications and inquiries 
drew a blank, Steven began to 
feel increasingly desperate. He 
felt a lot worse after his first 
encounter with a career con- 
sultant left him with a court 
summons for a total of £353.82. 

Steven's search for a job had 
taken him into the unfamiliar 
and scarcely regulated world of 
head-hunters, outplacement 
companies and career consul- 
tancy agencies, all of which 
have mushroomed since the 
British economy had its last 
big recession in the early '80s. 

Headhunters are used by 
companies to fill specific 
vacancies. They get a “success 
fee” from the companies 
involved, so never charge indi- 
viduals whom they approach 


itance to her children, who are 
18 and 20. 

She makes a Deed of Varia- 
tion of her husband’s will to 
leave up to £128,000 in trust for 
her children. If she set up a 
trust for them herself and died 
wi thin seven years of the gift, 
inheritance tax of up to £51,200 
would be payable. However. 
entering into a Deed of Varia- 
tion means she could die 
tomorrow and no tax would be 
payable on the gift 

There have been a number of 
recent reports that the Capital 


charity - a tax free legacy 
under current law. However, 
he decides not to leave the 
money to the chanty outright. 
Instead he leaves it to his son 
with a letter requesting that 
the money Is passed on. 

If Mr Read were to die before 
the Budget, the son could 
make a Deed of Variation of 
the will, leaving the £20,000 to 
charity. Assuming the time 
limits are met the alteration 
would take effect as from death 
and no inheritance or capital 
gains tax would be payable. 


It is possible to avoid tax even after 
death. But for how much longer, 
wonders Caroline Garnham 


Taxes Office has begun to dis- 
allow variations of this type on 
a number of grounds. However, 
the CTO is reported as being 
“puzzled” by these reports and 
says it will continue to accept 
valid will alterations. 

This simple but common 
example makes use of the 
inheritance tax exemption for 
gifts to spouses and the nil rate 
band available for both the 
husband and the wife. But 
there are other variations. 

Mr Read, for example, is a 
wealthy man who objects to 
paying inheritance tax. In his 
view, he has paid sufficient tax 
during his life not to want to 
give up a further 40 per cent on 
death. He reviews his will fre- 
quently to ensure that it is 
effective and up to date. 

He wants to leave £20,000 to 


The Deed of Variation does 
not. however, affect income 
tax. For income tax purposes 
the Deed of Variation qualifies 
for gift aid relief. The charity is 
treated as receiving the £20,000 
net of basic rate tax and can 
claim back £6.667 from the 
TnianH Revenue, giving a total 
of £26,667. The son, who is tax- 
able at 40 per cent, can claim 
back £4,000 of higher rate tax 
(£26,667 x 15 per cent) on the 
gift. These impressive tax 
advantages will probably be 
curtailed in this Budget 
There are three reasons why 
changes on post-death plan- 
ning have not become law: 

■ Instruments of variation 
serve socially useful purposes, 
in particular where people are 
elderly and their relatives can- 
not persuade them to rear- 


range their affairs in a sensible 
or realistic way. 

■ The changes would inconve- 
nience those who arranged 
their affairs on the basis of the 
present law and who were not 
aware of the changes. 

■ Norman Lamont conceded 
that the proposed amendments 
to the legislation in the 1989 
Finance Bill could have been 
avoided “by the appropriate 
rewriting of the wills”. 

In short, the proposed 
chang es would have penalised 
some people but it would have 
been sidestepped by those - 
the most wealthy - with 
access to the best legal advice. 

In my view, the government 
has an up hill task in stopping 
post-death tax planning for the 
rich without penalising those 
who cannot or will not make 
proper arrangements. How- 
ever, assuming that the gov- 
ernment does decide to act this 
year, what should one do 
before the Budget? 

If you are a beneficiary of 
someone who has died within 
the past two years you should 
consider making a Deed of 
Variation before the Budget. 
You should also consider 
reviewing your will and if nec- 
essary executing a new one. 
The tew could be changed to 
apply only to those wills exe- 
cuted after the Budget. 

If the tew is changed in the 
Budget you should review your 
will afterwards to make sure 
that it does what you want it 
to do and it remains effective 

in mitigating taY 

■ Caroline Garnham is a part- 
ner with London solicitors Tay- 
lor Joynson Garrett 


FEW people realise how much 
commission they pay when 
they buy finan cial services. 
The authorities have not yet 
forced salesmen or advisers to 
disclose, at the point of sale, 
the cash amount they get. 

There is vigorous debate in 
the financial advisory sector 
about whether clients should 
be charged commissions or 
. fees. For most c u stomers, the 
question has been theoretical; 
they have not known how to 
fimt a fee-charging adviser. 

Now Money Management 
part of the Financial Times 
Group, has produced a register 
of fee-based advises. Any per- 
son who writes to Money Man- 
agement will receive a list of 
five or six advisers In their 
area. No s.a^ is needed and the 
service is free. The address to 
write to is: Money Manage- 
ment, Greystoke Place, Fetter 
Lane, London EC4A IND. 

But why should you pay a 
fee rather than a commission? 
For a start, it can save yon 
money. The amount of work an 
adviser does for a client and 
the amount of commission he 
receives are barely related. 

This is because advisers 
need to be compensated for the 
time spent with potential cli- 
ents which does not result in 
sales. The ones who buy pay 
for the ones who do not 

A fee-based adviser tends to 
charge on the basis of the time 
spent on the job. It may take 
only an hour to do work for 
which a commission-based 
adviser would charge several 
hundred pounds. A fee-based 
adviser, even charging £150 an 
hour, could often be cheaper. 

The second advantage of a 
fee-based adviser is indepen- 
dence. His advice will not be 
influenced by the fact that cer- 
tain policies pay higher com- 
missions. This is not to deny 
that there are many scrupu- 
lously honest commission -paid 
advisers who will recommend 
policies even if it brings them 
no reward. Nevertheless, a sys- 
tem in which the interests of 
adviser and client are not the 
same is ripe for abuse. 

Many clients have been sold 
policies which they do not 
understand or c ann ot keep up 
and thus quickly abandon. But 
they have little hope of getting 
their money back since the 
bulk has gone in commission. 
The same problem faces home- 
owners who are switched from 
one endowment policy to 
another whenever they move. 

Richard Boyton, a fee-charg- 
ing consultant, points out how 
commission can distort pen- 
sions advice. “In the past,” he 


Andrew Bolger looks at the industry in advice for the redundant 

Finding work is a tricky job 


regarding a job. 

Outplacement is a service 
imported from the US, where 
companies pay for employees 
who have been made redun- 
dant to be counselled and 
trained in the art of finding 
another job. The practice has 
spread to UK employers and 
from senior management to 
blue-collar level. 

Sanders & Sidney, the only 
quoted outplacement consul- 
tancy, charges companies a flat 
fee of £1,250 plus 15 per cent of 
the employee’s final salary for 
its full individual service. In 
common with several other 
outplacement companies, Sand- 
ers & Sidney will only deal 
with companies, where it takes 
a fee from the employer. 

Things get potentially more 
difficult when outplacement 
companies aim to attract indi- 
viduals. Private clients are 
charged similar fees, up to 15 
per cent of previous salary, for 
outplacement counselling - 
assessment of abilities, advice 


Ifcu *» a an fcr n a a w t SacosM and Iwwi i M, jidadj 
UHEMPLOYB) Ofl CAREER PROBLEMS 

Ow 7S* of toe uotm «• new lAM M tf (Ww 
•V* * A mm a n mtm a anbm w wiafimi n ma m m i, i 
•W) er atamm M*ng a cnange. w M aw ngia bmw actii mm 


f enrnm . ll &***?• ** *• MMaS! 

1 | | WM W A i amm vU hm vma 


0/ Fletcher Hunt pic. 

I i HDMMainn.iMawn «.) 

I I namRUadMaylnMnalalfl(«lniAi«All7l4KI 

*- I » ■ »■. Koauu -w an' 

I ■ *■ CAAJtj’MB o am (m- 

I 1 tntnwoj w nuJM) fox*-? 

|l I l*an OfmotOM 31*3 TO* 

L — I Aaatini BMMWI Ivim UDSM 


on the job market, CV prepara- 
tion and interview techniques. 

Agencies offering these ser- 
vices are not subject to specific 
regulatory or legislative con- 
straints, even though many 
unemployed people are very 
vulnerable. 

Such individuals may well 

have had a generous pay-off. 
but are still anxious to find a 
job. They are therefore open to 
sales pitches which suggest 


/ EXCEPTIONAL \ 

/OPPORTUNITY FOR PRIVATE\ 
( INVESTMENT, 

Quality New Homes And Flats 
Throughout The South East. 

An opportunity for private individuals, 
companies, local housing authorities and housing associations 
to invest in quality new homes in a number of 
prime locations, all with good access to Central London. 

L Wide choice of house styles; studio apartments 

to 3 and 4 bedroom homes. i 

For full information write to: Pauline Land, 

Caldew House , Garamonde Drive, JE& 

Wymbush, Milton Keynes MK8 8DF 
or telephone 0908 261500 


that their level of seriousness 
about job-hunting will be 
reflected by the amount they 
are prepared to spend. 

Steven had approached 
Fletcher Hunt career consul- 
tants, a private company 
which advertises regularly in 
the national press and has its 
head office in London's West 
End. It also b as 12 outlets in 
other parts of Britain, Dublin 
and Hong Rong. 

Telephoning in response to a 
Sunday Times advertisement. 
Steven had the impression that 
he would be given a hour’s 
interview, one-to-one. without 
charge or obligation. On 
arrival he met Paul Fletcher, 
chairman and managing direc- 
tor, who founded the company 
in 1985. 

Steven says that after brief 
conversation about his career 
and CV, Fletcher said he could 
do nothing for him lintegg he 
was prepared to sit tests. 
Within 10 minutes of entering 
the building, Steven found 
himself alone in a room doing 
intelligence, numeracy and 
aptitude tests, feeling strongly 
that this was not what be had 
intended. 

According to Steven, 
Fletcher had mentioned the 
sum of £275 to cover the tests, 
their analysis and an hour's 
follow-up counselling. He is 
confident that his explicit 
agreement was neither sought 
nor given, but accepts that by 
doing the tests, which took 
him about 50 minutes to 
complete, he went along with 
what was proposed. On 
completing the test, he was 
given an appointment for his 
counselling session a few days 
later. 

Later that same day Steven 
visited a branch of Chusid 


Lander, another career consul- 
tancy, where he says there was 
a totally different attitude. 
Christopher Trott, London 
regional manager, said Chusid 
Lander interviews prospective 
private clients for up to an 
hour, free. If they return for a 
second interview, then bis 
company will propose a 
package and outline its costs. 
If the prospective clients 
decline to proceed, they are 
free to leave, again without 
any charge. 

Steven says that his misgiv- 
ings about Fletcher Hunt had 
been strengthened by his visit 
to Chusid Lander. He called 
Fletcher the next day, saying 
he did not want to proceed, bat 
was told he would be liable for 
the full fee of £275, plus VAT. 

When he protested, Steven 
says Fletcher told him that the 
interview had been tape 
recorded and he would receive 
a court summons in the post - 
which he duly did, with a court 
fee of £37 included. 

However, Steven’s account 
of his visit is disputed by 
Fletcher, who says: “Nobody, 
but nobody, is told that they 
get free services. I’ve actually 
heard the tape — everything 
we do is recorded. The client 
you are referring to requested 
a full appraisal, and it’s all on 
tape. He was told the costs 
upfront, as everybody is. We 
don't do anything unless peo- 
ple are told costs upfront. 

“He went through it He, for 
his own reasons, then decided 
not to come back. That’s fine. I 
use a very simple analogy: if 
yon go to a dentist with tooth- 
ache and the dentist says 
‘Right you need a new tooth’ 
- or whatever it is. or cap, or • 
so od - Til have it made up, 
come back and seen me next 
week and HI fit it* 

“You then phone the guy up 
a few days later and say ‘sorry, 

1 don’t want the cap’. He’s 
actually made it for you - he 
has spent the time doing it 
Provided be has told you the 
costs upfront precisely what is 
going to happen, you niff be 
liable for that" 

Steven's case is still being 
dealt with by the small claims 
court The pre liminar y hearing 
of his case was adjourned 
because the judge wished 
Fletcher to appear in person. 

Some private clients can 


says “commission-based advis- 
ers may have recommended a 
later retirement date, as com- 
mission was paid as a multiple 
of the length of the contract 
Fee-based intermediaries earn 
the whatever retirement 
- age is planned and they wfll 
tend To suggest single contribu- 
tions, not regular premiums, 
again for the client’s benefit" 

So why does the commission- 
based system continue? In 
part, the reason is inertia. 
Advisers are used to being paid 
. this way and are understanda- 
bly c au tious about swindling to 
a new system. They have to 
feed th ei r families, after alL 

Insurance companies are 
also used to paying commis- 
sions and many are not geared 
to cope with a fees. If a fee- 
based adviser rebates commis- 
sion, the client can be tended 
With a tay liahiTr ty. The Tn )pnfl 
Revenue could bmp by making 
fees tax-deductible. 

Many advisers also argue 
that only richer clients would 
be prepared to pay a fee. The 
commission system, which 
effectively staggers the cost of 
the policy, is advantageous for 
smaller clients. Otherwise such 
people will gravitate towards 
tied agents, whose costs are 
much more difficult to ascer- 
tain and who offer a limited 
range of products. 

Boyton says that the argu- 
ment that fees are only for the 
rich is “balderdash”. He says 
that he will arrange, for exam- 
ple, a guaranteed inmme bond 
for a fee of £50 plus VAT. 
“Most people can afford that 
and if they can’t, they should 
not be buying a guaranteed 
income bond.” be says. 

Many people might look, 
askance at being charged £150 
for being told to keep their 
money fn a building society, 
even if that happens to be the 
best advice for their situation. 
But a commission -based 
adviser might have switched 
them into an inappropriate pol- 
icy and charged more than 
£150 commission for doing so. 

However, many advisers also 
believe that too much fuss is 
made about commissions. They 
cite other . consumer goods, 
such as suits or cars, where 
the customer is not told the 
salesman's commission, bpt.is 
-asked to choose oir]priee*'— - 

The analogy seems false. 
Suits and cars have practical 
and aesthetic values that influ- 
ence the consumer In judging 
what to pay. The value of a 
financial product is purely 
financial, and thus commis- 
sions paid is essential informa- 
tion for consumers. 


receive interest-free govern- 
ment loans of £300 to £5,000 for 
the training element in career 
counselling courses - even 
though, surprisingly, the 
Department of Employment 
does not keep any register of 
approved career consultants. 

Since the Career Develop- 
ment Loan scheme was 
launched nationally in 1988, 
some 13,000 people have 
received a total of £32m. Only a 
small minority of loans would 
have gone to career consul- 
tants, but Chusid Lander said 
each year up to a third of its 
500 to 600 private clients 
obtained money under the 
scheme. 

The department and the 
three banks which arimmigter 
the scheme - Barclays, 
Clydesdale and the Co-opera- 
tive - do not keep a register of 
approved consultancies but 
judge applications from indi- 
viduals on merit 

One recent move towards 
regulation has come from the 
Institute of Personnel Manage- 
ment which is attempting to 
draw up a code of practice. 
Fletcher says he fully supports 
the proposed code, which is 
stiff in draff form and h as not 
yet been endorsed or adopted 
by the IPM. 

On the question of payment 
the draft code states: (a) Fee 
rates and alternative terms of 
payment win be disclosed in 
writing in advance, (b) Private 
clients win be allowed a 14-day 
"cooling-off period", during 
which the consultancy would, 
on the private client's request 
to terminate services, charge 
only for work work actually 
done, in lieu of any fixed, 
huger or composite fees which 
have been agreed. 

The draft code is supported 
as a minimum standard by 
Derek Edwards, a director of 
Sanders & Sidney. He believes 
a useful service can be offered 
to private clients by reputable 
career consultants, but says 
individuals would also do well 
to use their local reference 
library and a good book. He 
recommends Getting Your Next 
Job by John B. Hallett (Man- 
agement Update, for £5.95). 

As the current recession cuts 
through the management and 
service sector, a large number 
of white-collar workers will 
find themselves looking for a 
job. 

“Buyer beware" is a sound 
business principle. And job- 
hunters must always be clear 
whether they are selling their 
skills or buying an agency’s 
services - and if so, at what 
price. 
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INTERIM STATEMENTS 


Associated Nursing Sept 631 (1.780) 1.0 (1.D) f 

Bailey (CH) Oct 807 L (328) - (-) 

BOC Group Dec tt 71.400 (81.500) - (-) 

British Airways Dec§§ 340.000 (330.000) - F) 

British Telecom. Dec§5 2.32bn (2.01 bn) - (-) 

Bryant Group Nov 9,300 (14.700) 1 A (1.4) 

Budgens Nov 505 (4,710) - (2J2) 

Castle Cairn Invest Dec# 83V (-) 0.7* (-) 

Courtney Pope Nov 3.500 L (1.870) - (3.5) 

Datgaty Dec 51.700 (57.100) 7.15 (7.15) 

Dudley Jenkins Oct 376 (321) 1.3 (1.2) 

BbM Oct 84 (70) 0.18 (0.18) 

Flanring Oversees Dec 2^00# (2,480#) 1.5 (1.5) 

GPA Dec** 195,800 (179,400) - (-) 

GT Venture Trust Dec 208? (381 T) - (-) 

Hanson Dectt 241.000 (225,000) - (-) 

Huntingdon In (1 Dectt 4.070 (3,670) - (-) 

MM Wynd IntT. . Dec . 212# (87#) 23 (1.7) 

Oceonlca Group Sept 1.150 (1.010) - (-) 

Paramount Nov 264 (161) - (-) 

Photo-Mo InfL Oct 8.540 (8,830) 12 (1.2) 

Union Square Sept ; 1,070 L (1,410) - (0.4) 

Usher (Frank) HMgs. Nov / 505 (708) 1.5 (2.0) 

TMUaira Group Oct 1,010 (1.340) - <0.3) 

(Figures hi parenth eses are for the corresponding period.) 

"DMdands are shown net pence per share, except where otherwise 
Indicated. L = «oss.T Nat prbflta4 Available revenue.* Last years 
figures lor 17 months with prafBs restated. 4 Figures quoted In IIS 
dollars & cents.# Figures quoted fn Dutch guHUere# Net revenue.S 
Figures for 9 months^ This years figures tor 10 months-V After tax 
revenue. tt 1st quarter figures.# Figures for 34 waeka.e includes, ^ 
special dividend of 0 - 2 p^* Profit alter lax quoted in US dollars, figures** 
for 9 months- r 


BIGHTS ISSUES 

HaHs Homes A Gardens Is to raise £&2m via a rights Issue involving 35.4m nsw 
ordinary shares at lOp. 

Resort Hotels is to raise £12. 1m via a 34or-5 rights lasue at 50p. 

Wldms Is to raise £42. 8m via m orm-tor-ons rights issue at 32p. 
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Company Announcement 

FINAL DfYlDBNDS 

Baldwin Tuesday 

Cheltenham & Gloucester Wednesday 

FSC Enterprise Trust Thursday 

Grahams Rintoul Invest Tst Friday 

ufo — Wednesday 

Lloyds Bank .. Friday 

McAlptoe (Alfred} Thursday 

MMl .. ............. Friday 

Newmarket Venture Capital Monday 

Owners Abroad Group Thursday 

Provident Financial Thursdav 


Wednesday 

Friday 


DfridMd (p) 


Monday 

Thursday 

Thursday 


Royal Dutch Petroleum Wednesday# 

Scottish Eastern Invest Tst Tuesday^ 

Shell Transport 4 Trading Wednesday 

Temple Bar Investment Trust Monday 

TR Pacific Investment Trust Monday 

Tribune Investment Trust ... Thursdav 

Ward Holdings ThuradaO 

Yorkshire Chemicals Wednesday 

INTERIM MVtDENDS 

Abingworth Thursdav 

Thursday 

Ashtoad Group Monday 

Fleming High Income Invest .' Wednesday 

l lei « burger Brooks Wednesday 

Howard Holdings 

JF Pacific warrant ThunSL, 

JF Phlllplne Fund FrkEnT* 

Jos Holdings 

Now Ze aland fnvest Tst Wednesday! 

Serood Alliance Trust Monday 

SWP Group Thursday 

Throgmorton Dual Trust Tuesday 

Tort Waterworks wSSSdsy 
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THE WEEK AHEAD 1 


SOME SOBERING news about 
the growing impact of the UK 
recession will turn up in the 
year-end results of the clearing 
tanks. Lloyds Bank kicks off 
the season on Friday with the 
other clearers and Abbey 
National reporting over the fol- 
lowing ten days. 

. The combination of rising 
tad debts and economic races- 
ston will take a heavy toll on 
their bottom lines. The point 
was driven home yesterday 
when Standard & Poor’s down- 
graded Barclays from a triple 
A to double A plus, it had been 
one of only a handful of bis 
banks around the world to be 
graced by the highest rating. 
S&P also downgraded Midland. 

ffiS S JP rofits wUi ** down by 
about 30 per cent, not includ- 
ing the effect of special prori- 
sions against Third World 
debts and other exceptional 


items. S.G. Warburg Securities 
£672m, down 
from £9l0m in 1989. 

But Lloyds is also likely to 
stand by its promise of reward- 
ing shareholders with a real 
increase in dividend - proba- 
bly 15 per cent 

Royal Dutch/Shell, the 
^Dutch oil group, will 
i'wrt its fourth quarter and 
*390 results on Wednesday. 

group fe expected to report 
ypff” 40 per cent increase in 
Profit to £l.29hn in the fourth 
farter as the revenue benefits 

ta felt* W ^ pric8S 1,68811 ^ 

f^ysts are predicting a 
am&Ll decline in the fuB year’s 
fignre to £354bn from 
m 1989. These figures 
«re <m a replacement cost basis 
*Jtich strips out the stock 
losses and gains 
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A series of sweeping modernizations and multiple 
mergers have taken place throughout the Swedish 
forest industry in the last decade in a successful bid 
for improved international competitiveness. 

Now, standing out against this background is 
MoDo, one of the foremost pulp and paper corpor- 
ate groups in the world. 

This, group produces pulp, fine paper, newsprint 
and mechanical printing paper and paperboard. 

The MoDa Group collectively owns expanses of 
forest equal to some 2.5 million acres. It is a group 
that has an annual output of more than 1 .5 million 
tonnes of pulp, 2 million tonnes of paper, and 
420,000 tonnes of paperboard. 

It is a group that musters an annual turnover of 
approximately S 2 billion; three quarters of which is 
within Europe. 

And many of the Group’s 13,000 employees are 
found in EC countries. 

Supported by extensive research and develop- 


ment, the MoDo Group represents a magnitude of 
scale in resources, assets, and plants that indisput- 
ably guarantees reliability and first-class quality to 
customers in every phase of pulp and paper pro- 
duction, sales, distribution, and service. For today 
and for far into the 21st century. 


I would like to receive more information about the MoDo Group. 
Please put me on your mailing list for forthcoming additional 
information in the following language. 

□ English □ French □ German 


Company 

Address 

Country 

Telephone 

Please send to: The MoDo Group, Information Department. 

Box 5407, S - 1 14 84 Stockholm. Sweden. 


The MoDo Group has plants and offices in: Belgium. Canada, Cyprus, Denmark, France, Great Britain, Italy, the Netherlands, Norway, Singapore. Spain, Switzerland, Germany and the U.S A 


MoDo 

Box 5407, S - 1 14 84 Stockholm, Sweden 
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FINANCE & THE FAMILY 


ARSENAL Football Club can 
be 'forgiven for suspecting that 
the powers that be are secret 
Scouse sympathisers as it 
strives to overtake Liverpool at 
the top of the Football League. 

Having already suffered a 
two-point deduction at the 
hands of the soccer authorities 
and the loss of captain Tony 
Adams to a four-month prison 
sentence for drink-driving, the 
Gunners completed a hat trick 
of- court defeats last month 
when a tax avoidance scheme 
the club had cooked up for its 
longest-serving player was 
booted out by a judge. 

The scheme was based on an 
Interest-free loan - an 
employee perk which is now 
being tackled particularly 
fiercely by the Inland Revenue. 
Loans by employers to their 
staff are treated as a taxable 
benefit if interest is charged at 
less than the “official" rate pre- 
scribed by the Revenue - cur- 
rently 15.5 per cent. The rules 
apply to directors and to all 
other employees earning at 
least £8*500 a year and the tax- 
able amount is the extra inter- 
est the borrower would have 
paid had his loan been at the 
official rate. 

Suppose an executive is tent 
£50.000 at 5 per cent. His 
annual interest bill is £2£00, 
whereas at the Revenue's rate 
it would have been £7.750. The 
difference of £5,250 will be 
added to his taxable income 


David Cohen on the nobbling of a novel employee loan plan 

Tax scheme ruled offside 


which, assuming he is a 
higher-rate taxpayer, will 
result in an extra £2400 to pay. 

The charge is avoided if the 
annual value of the benefit is 
£200 or less hut at £200.01 the 
Revenue will demand its slice 
of the entire benefit, not just 
the excess penny. So it will 
sometimes be worthwhile for 
an employee to pay a little 
more interest to save a lot 
more tax. 

More significantly, the 
employee will also escape the 
taxman's net if the loan is used 
for a purpose which qualifies 
for tax relief - most com- 
monly the first £30,000 of a res- 
idential mortgage, or to fund 
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the acquisition of a close com- 
pany shareholding. 


Arsenal's attempt to exploit 
a gap in the Revenue’s 
defences went Car beyond these 
statutory exemptions. It arose 
out of a “request” from David 
O’Leary, their Eire interna- 
tional defender, to receive an 
extra £28.985 each year tax-free 
in addition to his agreed salary 
and bonuses. 

The inference was that if 
O’Leary had to pay tax Arsenal 
would have to gross-up their 


payment to him, still leaving 
him with the magic £28,985. 
Since these negotiations took 
place in 1979 when the top 
income tax rate was 83 per 
cent a gross annual sum of 
£170,500 would have been 
required - a considerable 
incentive for the Gunners to 
seek a tax-effective route. 

The key player in the 
scheme was a Jersey trust, set 


up for O’Leary’s benefit, to 
which the club made an inter- 


est-free loan of £266,000. The 
trust then put the money on 
deposit with a Jersey bank and 
passed on the annual interest 
- which after administrative 


expenses amounted to approxi- 
mately £29,000 - to the Irish 
centre back. 

These arrangements appar- 
ently conjured up tax-free 
income by taking advantage of 
two fiscal loopholes. The first 
was that the special charge on 
beneficial loans does not cover 
loans to a trust, even if - as in 
this case - the trust was sim- 
ply a device for passing money 
to the employee. 

The second loophole was the 
fact that UK residents whose 
permanent home or “Hrmricrnp'’ 
is abroad are generally taxed 
on offshore income on a remit- 
tance basis. In other words 


TRANSFER PENALTIES 


Plus and minus 


Nan>* 

Mn tmr 
C 

cun 

(aw 

bon—) 

cunt 

(M 

boaot) 

IN ADOmON TO AN* LOST BONUS 

AIB Bank - 
S'yr fixed rate 

£7.000 

11.25 

11.44 

14 days notice AND 162 days interest penalty 

Barclays Bank 

£1 

14.00 

14.00 

If transfer during first year no interest payable 

Bristol & West 8S 

£3.000 

13.50 

14.55 

90 days notice AND 90 days interest penalty 

Britannia BS 

£3,000 

15.00 

15.00 

90 days interest penalty 

Confed bank - 
5 yr lixed rate 

£8,020 

11.50 

11.50 

180 days interest penalty 

Holmesdale BS 

£1 

14.00 

14.00 

60 days Interest penalty 

Mansfield BS 

£25 

14.75 

14.75 

30 days notice AND 60 days interest penalty 

Melton Mowbray BS 

£3.000 

13.00 

13.00 

90 days interest penalty 

National Counties 

£4.000 

15.40 

15.60 

90 days Interest penalty 

Nationwide Anglia 

£3.000 

15.50 

15.65 

10 days notice AND 90 day interest penalty* 

ivfetionwide Anglia 

£3.000 

15.15 

15.30 

10 days notice AND 90 day interest penalty* 

Newcastle BS 

£1 

14.00 

14.06 

30 days interest penalty AND £25 admin fee 

Portsmouth BS 

£1 

13.75 

13.75 

60 days interest penalty 

- Nauonwfde AngUm: no tnnsfarn baton Ml April 





TESSAS offering the biggest 
bonuses and the most punitive 
transfer penalties are shown In 
tiiis week’s tables, supplied by 
Btayt Guides. 

It is important to check what 
penalties you may incur if you 
transfer your Tessa to another 
bank or bunding society before 
the raid of the five year period 
so that you are free to chase 
the most attractive interest 


THE LARGEST MATURITY BONUSES FOR FIVE YEAR LOYALTY 


NBM 

MIN bn 

c 

cm 

(md 

MM) 

asrs 

Derbyshire BS 

£25 

10.06 

£1.863 

Hinckley & Rugby BS 

£500 

12.50 

£1.035 

Bristol & West BS 

£3,000 

13.50 

£500 

Saffron Walden BS 

£10 

13.00 

£491 

Cumberland BS 

£1 

13S0 

£314 

Halifax BS 

£25 

13.50 

£307 

Lambeth BS 

£500 

14.75 

£300 

Norwich & Pete rb rough BS 

£1.000 

UJS0 

£300 

Kent Reliance BS 

£50 

14.00 

£300 

Deacon Hoare 

£250 

15.87 

£285 


M ADDITION TO ANY LOST BONUS 


No notice required 

90 days notice AND 90 days interest penalty 

£25 admin fee 

£20 admin fee 

CIO admin fee 

60 days notice 

No notice required 

1 months notice 

No notice required 


Several readers have written 
to ask what happens if you die 
before your Tessa matures. 
The inland Revenue rules are 
as follows; if foe i n vestor dies 
before the five years are up, 
the Tessa is automatically 
ter minated and foe account is 
treated as a normal bank or 
building society account 
The account cannot be 
transferred as a Tessa to your 
beneficiary. The interest which 
has accrued up to the da rte of 
death is paid gross and is 
exempt from tax. After death, 
the interest could be subject to 
tax although it depends what 
happens to the estate. 


Sara Webb 
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If a high return 



k on investment 


is music to 


We are referring, of course, ro our brochure. »l explains how Investment 
trusts are one ol the most proliiable ways to invest your money. And it 
tells you about a simple, inexpensive way to take advantage ot the 
performance potential of Investment trusts: The Touche Remnant Investment 
Trust Savings Scheme. 

It allows you to Invest Irom as little as £25 a month, or with lump sums 
Starting at £250. >1 oilers a range ol trusts with varied investment 
objectives from which to choose If provides lor capital growth, income 
or a combination ol both. And it's irom Touche Remnant, one of Britain’s 
leading Investment trust management groups - with over £1,000 million ol 
assets under management. 

For the complete story send the coupon today to receive a copy ol our 
biochure. Or call Charles Hedgeland on 071-634 0295. Investors should 
bear in mind that the price ol shares can go down as well as op- This may 
result in an investor realising an amount which is less than that originally 
invested. Touche. Remnant & Co. is a member of IMRO. 


your ears, send 


off for a copy 


of our record 


TOUCHE REMNANT 

INVESTMENT TRUST SAVINGS SCHEME 


pic* sc sera tie run de tails at rue touche nctUMKr i«vcarvc«r rimer sevwcs scheme. 
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they pay tax only to the extent 
. that they actually bring the 
money into this country.' 
O’Leary was domiciled in Eire 
and. the income arose and 
remained offshore. 

Unfortunately, the Revalue 
were not dazzled by this fancy 
1 footwork, nor indeed was Mr 
| Justice Vinelott when the case 
came before the High Court. 
He acknowledged the technical 
virtuosity of the scheme but 
decided that the loan was so 
closely connected with 
• O’Leary's employment - the ■ 
player was entitled to termi- 
nate his contract if the loan 
was withdrawn - that in any 
common sense view the inter- 
est had to be taxed as addi- 
tional salary. 

While the failure of such a 
patently artificial arrangement 
may fair iiw bir 

tr whw nt of many thousands 

of other employee borrowers is 
anything but fair. The inequity 
arises out of the use of a single 
“official” rate when determin- 
ing whether an employee loan 
is a taxable The cur- 

rent 15.5 per cent Is doubtless 
an accurate reflection of the 
cost of an overdraft but longer- 


term loans can he obtained far 
mare cheaply. 

Executives of banks and 
other financial institutions 
who borrow long-term from 
their employers at the same 
rate of say, 12 per cant, which 
is available to the public are 
taxable on the 35 per cent dis- 
count to foe official rate even 
though this is not a ^benefit" 
in anything other than a 
purely technical sense. 

By the same taken, a genu- 
inely beneficial loan will create 
a tax liability out of proportion 
to foe true benefit a 5 per cent 
loan which would have cost an 
outsider 12 per cent will trigger 
a charge on 10.5 per cent 
rather than just 7 per cent 

The problem can be even 
more acute with foreign cur- 
rency loans, where foe interest 
rate is likely to be considerably 
lower but foe employee also 
takes an an exchange rate risk. 
The tax rules ignore that risk 
and simply look at the interest 1 
saving in isolation. 

The Revenue’s right to extra | 
tax in these circumstances ; 
swung as undeserving as David 
O'Leary's claim to pay nothing 
at all on his loan. But no judge 
will be found to contradict the 
clear, thong* 1 harsh, results of 
foe beneficial loan legislation; 
only Parliament can sweep 
away these anomalies. 

■ David Cohen is a partner 
in the City law firm of Paisner 
and Co. 


the ■ MONTH of January 

showed directors’ 
outweighing sales by a «£to or 
three to one; a contmnationof 
foe positive trend shown ova 1 

the last six months. 

The engineering sector 
remains the most beavlly 
bought with, over the last 
three months, purchases ont- 
weighing sales by a ratio of 9 
to L The sector has luutoper- 
formed the FT-A All Share 
Index by 155 per cent over the 
last year. 

We reported buying by sev- 
eral directors of Anglia Secure 
H nmtH: in January, ana this 
has been followed by two direc- 
tors of another retirement 
homes company, McCarthy & 
Stone, picking up stock. Bote 
shares have since risen 
sharply, Anglia having uouhled 
and McCarthy up 50 per cent 


a„rrv Webmflter perftamed 

exercised and sold toes ^ 
a value of £2 5m, with a . 2200- 
executive director seWng 

shares for 5^ 

tare, including bofo the chafc- 
JaS and chief executive, toe 
now bought stock at NSp. 
group is unusual m that refe- 
lively few shares are held by 
foe directors- . " - 

Berry, Birch & No ble, a 
small financial services group. . 
recently 

earnings with a positive stetfr- 

purchased stock just pnor to 
foe dose period, with final 

results due in ApriL •_ 
Angus MacDonald; 

Director 


DIRECTORS’ SHARE 

QWW COMPANIES CLISTdD A USM > -- 

Company Vatae 


Happy to pay? 


John Authers says many people 
are not planning inheritance tax 


g*i yus 

Apollo Metals. 

Argyll ; 

Bodycata 

Cater Allen...- — 

Danbury Group — 

Mercury Asset M’ent — 

RMC Group... — — 

Rolfe & Nolan — — 

Securicor A Shares 

Shanks A McEwan 

Sherrift Holdings. 

Stanhope Properties— 

Thorpe (F W) 

Tops Estates 

VTR - 

Warner Estates — — 


141.000 
105,634 

10.000 

16,485 

65.000 

10.000 
2,670 

100.000 
2,400 
2,500 

12,500 

100,000 

14.456 

7.150 

125,000 

15.000 


IGNORANCE about 
inheritance tax (IHT) planning 
is widespread, although it is 
relevant to more people than 
ever before, a survey carried 
out by MORI for Scottish 
Amicable, the life assurance 
group, revealed this week. 

The steep rise in property 
prices during the last decade 
and a big rise in asset values 
have pushed the value of many 
people’s estates above the 
threshold for foe tax. which 
currently stands at £128,000. 

With careful p lanning , IHT 

can be avoided almost 
completely and has even been 
described by some experts as a 
“voluntary tax”. 

However, the survey shows 
that this planning is not being 
done. Although 79 per cent of 
the people aged between 50 and 
64 questioned by MORI said 
they knew about foe IHT 
threshold. 62 per cent said they 
had done nothing to plan for it 


MORI found nobody who had 
transferred the ownership of 
their tnam home to an heir, 
only 6 per cent had transferred 
any other assets, and only 7 
per cent had taken out 
insurance to cover IHT 
liability. 

Maurice Paterson, deputy 
manag in g director of Scottish 
Amicable, said: “Our messag e 
to those who have become 
relatively wealthy through 
post war prosperity is to act 
before it is too late. 

“There is obviously a 
massive potential market for 
financial advisers here. They 
should be ringing their clients 
and offering to discuss their 
potential liability now.” 


■ The Generation Gap ■ - 
Family Finance in Britain in 
the 1990's. Summaries available 
free from Sottish Amicable, ISO 
St Vincent Street. Glasgow G22 
5NQ. 


PURCHASES 

Afteh Holdings 

Assoc. Brit Ctants 

Barry Wehmlfler. 

Berry Birch & Noble 

Black (A a C). 

Colorgen.. ... 

Danbury Group. 

Eastern Electricity 

Helene. 

ISA International 

McCarthy A Stone. 

McC & S (nm In stk)... — 

Misye 

Molyneux- — 

N Zealand Inv Trust — : 

Sherriff Holdings - 

St Janies Place Cptt. .... 

Thorpe (F W) - - 

Warburg (S G) 

Westport Group... .... 


3,333.333 

22,000 

25.000 
151.900 

7,672 

275.000 

400.000 
20,968 

210.000 

28.000 

40.000 
55,295 
16,250 

100.000 

50.000 
12,500 

827,000 

14,456 

13.622 

384.151 


Value expressed In COOOa. Companies must notify the Slock Exchange within 5 
working days of ■ share transaction by a director. This list contains all 
transactions. Including the axsrcfaa of options (*) If 100% subsequently sold, with 
a value over £10,000. Information released by die Stock Exchange 441 February 
1901. 

Source: Dlrectua Ltd. Edinburgh 


factor means costly redemption 


AT TOE TIME of the Nestle 
takeover of Rowntree Mackin- 
tosh my mother held more 
than 9,000 shares in the latter 
company. 

The rapid rise in foe share 
value from £3.00 to foe final 
offer price of £10.75 of Nestle 
stock for each ordinary share 
produced overnight a large 
capital gains exposure. This is 
due to the arrangements for 
redeeming the loan stock ie 
prior to January 1994. 
i In each, of the last two years 
she redeemed stock Just suffi- 
cient to produce a gain within 
the £5,000 limit for capital 
gains tax. However, there is 
not enough time left between 
now and January 1 1994 to 
redeem the balance within this 
annual allowance. 

Can my mother gift some of 
this stock to her two sons and 
allow the latter to redeem 
them within their (our) capital 
gains tax allowance? If not, is 
there any other way in which 
she can reduce the inhermit 
liability. 

■ Sony, but a gift of foe 
Nestld Holdings (UK) loan 
notes would produce foe same 
CGT result as a sale or redemp- 
tion. The days of tax-avoidance 
schemes are really over. A free 
introductory booklet to capital 
gains tax is available from tax 
offices: ask for pamphlet 
CGT14. 

Incidentally, perhaps we 
should remind you that April 5 
1991 is most people’s deadline 
for electing (under section 96(5) 
of the Finance Act 1988) to 
ignore the original cost of an 
assets held (or deemed to have 
been held) on March 31 1982. 

Our general recommenda- 
tion is that such an election 
should be made unless there is 
a clear disadvantage in doing 
so. In other words, if in doubt, 
make the electio n. 

The CGT14 pamphlet will 
help yon, if you have forgotten 
the rules for section 96(5) elec- 
tions. 


I produce a reduction in your 
, joint prospective income tax 
and capital gains tax Mils, on 
the bare facts outlined. 

Your wife’s half share cf the 
rental income - and of the 
eventual sale proceeds - 
should be paid into an account 
in her sole name, to which you 
have no access. There must be 
no question of any of her share 
of the money finding its way 
back to you, even indirectly. 

As a first step, you should 
ask your tax office for the free 
pamphlet CGT15 (Capital gains 
tax: a guide for married cou- 
ples). 'men talk things over 
with a solicitor - checking 
beforehand that the form 
which you have in mind is 
competent in tax law, of 
course. 



No legal naponaOMty cm be 
by Hw Financial r/me* for ft* 


shares before selling them. 
Some are new investments 
which I may have to keep for 
some time. 

■ There should be no restric- 
tion on your retaining the 
investments yon describe as 
long as you wish and the 
investment contract permits, 
but a different tax regime may 
make them less useful as 
investments. 


tfwan hi those coAfOHM. All btgulrioo wtB 
be aoanaratf by poat am aoon a> pooattfa. 


Power shares 
applications 


MY WIFE and I intend to 
apply for shares in the elec- 
tricity generating companies 
when foe offer goes ahead. We 
also wish to apply for shares 
mi behalf of each of our four 
grandchildren, and have 
indeed registered them with 
the Electricity Share Informa- 
tion Office. 

However, we do not wish to 
acquire the shares for them as. 
an outright gift, but rather to 
provide them with the pur- 
chase price in the form of an 
interest-free loan, repaying 
when the shares are sold (pref- 
erably within the first few 
weeks of dealing). 


We naturally hope that a 
modest profit will accrue to 
our grandchildren from this 
transaction, and certainly 
inten d no financial benefit for 
ourselves - indeed, we may 
well pay their brokerage 
charges for them. 

Obviously we do not intend 
by this procedure to submit 
“multiple applications” but we 
would welcome your reassur- 
ance that the authorities 
would not construe it as such. 

■ We think that your pro- 
posal does not constitute a 
multiple application; but you 
should carefully scrutinise the 
terms of the offer in order to 
check the fine print on applica- 
tions on behalf of minors. 


Unsafe to take 
a salary 


An emigrating 
investor 


I MAY be emigrating to Can- 
ada in the next year or so tmg, 
I wandered how long, as a 
Ca n ad i a n dtfaen, I could keen 
my unit trusts, PEPs and 


MY WIFE and I are sole direc- 
tors of a private limited com- 
pany. The company currently 
is not trading, has cash in the 
bank, and was trading up until 
about two years ago, I was foe 
only director to receive a sal- 
ary from foe company. For the . 
last financial year no salary 
was paid. 

Is It possible for the com- 
pany, from foe funds at its dis- 
posal, to continue to pay me 
either a director's fee or salary 
even if the company is not 
trading? 

Would the feet that I receive 
remuneration require annu al 
accounts to be completed for 
submission to the Inland Reve- 
nue? 

■ It would not be proper for 
you to receive remuneration as 
the company has not been 
trading However, it would be 
feasible to pay any outstanding 
debts ana to wind up the com- 
pany, paying out any cadi sur- 
plus to shareholders as a divi- 
dend. 


THE PORTFOLIO PEP 

LOW COST & SF.J.F SELECT 


Homes in joint 
ownership 


1 OWN a few rented houses 
which, being 74, I intend to 
sell as they become vacant. 
The properties are at present 
In my name only. Is there a 
way of putting them in foe 
names of my wife and myself 
to each obtain the capital 
gains tax exemption allowance 
of £5,000 on each sale? I under- 
stand that, if in Joint name, 
only one allowance is allowed. 
Would Tenants-in-Common 
qualify far each of us to obtain 
exemption? 

■ A bona fide gift of a half 
share in each property to your 
wife, by means of a conveyance 
into your joint names as ten- 
ants-in -common, should indeed 


•O*oos« yoor own shares, wilh or without 

our advice. Invest up to £6600. 

*No initial at annual management charges. 
•11-5% interest (Variable) oa cash, tax five 
if ultimately invested, equivalent to 192% at 
higher rate. 

•Remain in cash for its long as you want 

•Traditional stockbroking account provided 
automatically to all PEP clients. 

•Unique tow cost facility for switching 
existing investments into your PEP. 


•Security - investments held by major Bank. 
•Only charges are stockbroking coon, 
of L 55% (min £40). and £730 for reclaim 

of tax on each dividend received. 

ACT BEFORE MARCH 29 
deadline Call now on 

071 589 1577 
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MINDING YOUR OWN BUSINESS 


David Powell offers three tips 
for budding entrepreneurs 

What bank 
managers like 


IS a saying that the 
simplest way to start a small 
business is to buy a big one 
wait Sound planning, lots 
of determination and a little 
luck are the factors which get 
most businesses up and run- 
ning. A friendly bank manager 
can also help and it pays to 
win his or her favour by basing 
your request for Chance on a 
well-constructed business plan. 

The first stage is to ensure 
you have a viable business 
idea. It £s possible to sell ice to 
the Eskimos but you have to 
persuade them that your ice is 
better.^ What will convince 
potential customers to pay 
hard cash for your services? 

You might wish to test your 
thoughts on someone s kille d in 
helping businesses start up, 
such as your local Enterprise 
Agency. Agency counsellors 
can also advise on sources of 
grants and subsidised loans 
available locally. This will 
strengthen your hand with the 
bank and may reduce your 
need for finance. 

The Enterprise Agency will 
also help construct your busi- 
ness plan which is the basis of 
your request for finance. It 
helps to look at it through the 
bank manager's eyes. He will 
wish to be reasonably well 
assured that your business can 
generate the cash to repay. He 
will look at three key areas. 

First, you. There is no guar- 
anteed formula for business 
success. The common factor is 
the drive and determination of 
the owner. So start with a pre- 
cis of your track record. What 
relevant qualifications do you 
have, what is your business 
experience and how is your 
success demonstrated by your 
current financial position - 
house equity, savings etc? You 
need to convince the bank that 
you are well organised, have a 
reasonable grasp of finances 
and can be relied on to do 
everything necessary succeed. 

Second, he will look at your 
plans for the business- He will 
wish to see a cashflow forecast 
and a profit budget The two go 
hand in hand but are distinct 
You can sell at a loss and still 
generate cash. Conversely, you 
can sell something for a profit 
but if your customer requires 


trade credit you can be bank- 
rupt before being paid. You 
must ensure that your cash- 
flow and profit objectives are 
in harmony. 

The key to both is sales. 
Most start-up business failures 
occur because the owner has 
been over-optimistic about 
sales. If you can obtain firm 
orders, all well and good, oth- 
erwise you will need to esti- 
mate. The important point is to 
build reasonable assumptions 
into the plan. This will provide 
a yardstick- of performance 
once the business is started. 

The bank manager will aisn 
probe your cost estimates. 
Have all your overheads been 
included? Is there a ready sup- 
ply of raw materials at the 
prices indicated? How do the 
wages you propose compare 
with similar employers in the 
area? The precise questions 
will depend upon the type of 
business envisaged but it is 
important to ensure that costs 
are reasonably based. A busi- 
ness can exceed its sales esti- 
mates, but if costs are higher 
than expected a crisis can still 
ensue. Make sure you know 
your break even point - the 
level of sales you need just to 
cover all of your costs - on a 
day to day basis. 

The third area is the amount 
you wish to borrow, which will 
be compared with your own 
stake and your personal assets. 
There is little attraction for the 
bank to assume all the risk by 
advancing 100 per cent of the 
finance. Between 50 and 70 per 
cent is normally the maximum. 
Bear in mind that the risks in 
an untried venture can be high 
and the bank may well require 
security to fall back on. 

None of this is more than 
common sense and most of the 
points apply equally to the 
established business. The busi- 
ness plan remains a key and 
not something which can be 
put to rest after the first year. 

Be prepared for dose ques- 
tioning but. provided your 
plans are well founded, you 
can be assured of a warm and 
positive welcome - even if you 
are selling ice. 

■ David Powell is head of 
small business services. Nat- 
west 


WASTE RECYCLING is often 
viewed as a way of delivering 
environmental benefits from 
rampant consumerism. But as 
a business venture it is more 
likely to waste money while 
failing to deliver profits. If it 
was that easy to make money, 
more people would be doing it. 

North-East Recycling was set 
up just over a year ago by Pam 
Jose, a determined and persua- 
sive 21-year-old who had previ- 
ously worked as a hotel recep- 
tionist and as a seller of 
computers. In its first year of 
operation North-East Recycl- 
ing, which collects a range of 
“waste" - from paper to poly- 
thene - sorts and sells it, has 
made a loss and failed to pay 
Pam a salary. 

“It has been very hard but 
we are far from giving up. 
What we have to do though 
this year is at least break even 
and with the business paying 
me a salary." 

One of the biggest headaches 
in setting up a local recycling 
company is that it requires a 
much larger infrastructure 
than many other small busi- 
nesses. it needs premises, 
equipment and. because it is 
labour-intensive, staff. The 
logistics of collection are also 
awkward. 

Having seen a charity-run 
recycling business close down 
in Newcastle upon Tyne, Jose 
thought there was a recycling 
niche that could be filled. Two 
banks turned her idea down 
but Lloyds gave the go-ahead 
after agreeing a business plan 
with her. She and her mother 
together put in £10,000. The 


ONCE YOU HAVE chosen a 
word processor, the next 
requirement will be for a pack- 
age to handle information, a 
database management pro- 
gram. Data, such as customer 
and supplier records, stock 
details and invoices can be 
filed in the computer and then 
cross-referenced and indexed 
with greater speed and thor- 
oughness than with even the 
most efficient manual system. 

But first a warning which 
applies to anybody setting up a 
computer system: 
never, NEVER, entrust all your 
records to a computer without 
taking precautions. The day 
will inevitably dawn when you 
switch on the machine and see 
only a message that there is a 
“read/write error" on the hard 
disk. This can mean the loss of 
vital information. 

A later column will look at 
special programs to back-up 
the hard disk and ensure that 
you have copies of your 
records on at least one set (I 
recommend two) of floppy 


Nicholas Garnett on a waste recycling company’s struggle to survive 

Lots of muck, but little brass 



In the can: Pam Jose, head of North-East Recycling, with some of her raw produci 


bank made a loan of £14,000 
against Pam's house, and an 
outside investor injected £5.000 
as a personal loan. Newcastle 
city council made a grant of 
£3.000 with a similar one from 
the Department of Trade and 
Industry. There was also a 
£3,000 bank overdraft facility 
which has been used. 

A recycling business 
requires a lot of fixtures and 
fittings. Pam found a 4,000 sq ft 
warehouse with a leaking roof 


in a disused pottery near the 
north bank of the Tyne for a 
yearly rent of £12,000 which 
she says compared with the 
lowest figures of £13.000 for 
other properties and a second- 
hand paper-baling machine, 
advertised in Waste Reclama- 
tion Weekly, in Blackpool for 
£5.000: a new machine would 
cost £30,000. 

She bought a Transit van 
which collects, on average. 120 
sacks of paper and cardboard 


every day in a ten-mile radius 
of the warehouse on a lease for 
£3,000 over two years and a 
forklift truck Tor £10,000 over 
five years. She spent some 
£1,300 on collection bins. Col- 
lecting bags cost £S5 for a thou- 
sand. The wage bill Tor a man- 
ager. assistant and three 
part-time sorters covering 
some seven months was about 
£12,0i)0. Pam is the first one to 
concede that the financial per- 
formance of the company has 


been poor. Its turnover for 
what has effectively been nine 
months of proper trading was 
£20.000. It made a disastrous 
loss of £15.000 while Pam 
earned her own income from 
free-lance computer work after 
bours. 

“Cash flow is obviously very 
tight and the bank has got a 
little jittery," says Pam. “But 
we made some mistakes In the 
first year and we are address- 
ing those." 

Finding supplies of waste 
from offices, shops, factories 
and the local university has 
not proved difficult 

“The public has responded 
magnificently. People want to 
be environmentally conscious 
and we can save them some 
money on their waste costs." 

North-East Recycling sorts 
paper into four grades: com- 
puter paper, mechanical copy 
paper, white letters and col- 
oured letters. It also collect 
polythene and rags. Alcan, the 
big aluminium company, has 
provided Pam’s business with 
an al uminium nan Separation 
machine. She buys cans from 
schools and clubs, paying 40p a 
kilo. The company is also oper- 
ating a pilot scheme with Proc- 
ter & Gamble, the detergents 
group, and the city council for 
collecting plastic. Paper is com- 
pacted into bales of between 


COMPUTING 


Know your 


management 


disks. But your MS-DOS man- 
ual tells you bow to operate a 
cumbersome but serviceable 
“backup" and "restore" series 
of commands, which you 
should do regularly. 

Database management pro- 
grams come in two main cate- 
gories. fiat-file or relationaL 
Both build up a database file 
from "records" (each analo- 
gous to a card). Each record is 
subdivided into "fields”. One 
field, might contain the cus- 
tomer’s name, the next, a 
street, the next a town and so 
on. Both types of database 
allow computerised cross-refer- 
encing within a file. So, for 
example a list of all customers 
living in Manchester could be 
extracted by selecting the town 
field. But only relational data- 


bases will allow such cross 
referencing between different 
database files. 

This may not be necessary 
for a small business or for one 
which does not need a huge 
variety of files. For the most 
part, the rule is that flat-files 
tend to be fast and easier on 
the budget while relatlonals. 
though more diffi cult to learn, 
are far more flexible and better 
at dealing with large amounts 
of diverse information. Most 
relational database pro- 
grammes have special pro- 
gramming languages which 
allow experienced users to 
design their own database 
applications to fit exact needs. 

Among relational databases 
the industry standard is set by 
the dBase programmes from 


Ashton-Tate. However, in 
recent years, dBase has been 
criticised for issuing new ver- 
sions which are difficult to use 
and hungry for memory. The 
latest, dBase IV version 1.1, 
seems to have ironed out these 
problems. 

Although it is an immensely 
powerful program, first-time 
users can run it easily from a 
well-designed Control Center 
mode which accesses many 
built-in features in a straight- 
forward fashion. A tutorial 
takes new users fairly 
smoothly through the use of 
the Control Centre. 

For those ready for more 
complex operations, there is a 
wealth (some might say a posi- 
tive embarrassment) of docu- 
mentation available with the 


package. If you need a power- 
ful relational database with 
well-established support - 
including a sophisticated appli- 
cations generator - then 
dBase IV version 1.1 (avoid its 
predecessor version 1.0) is 
worth considering. The main 
alternatives are: Borland Soft- 
ware's Paradox 3.5 and Data- 
base 4.2 from Sapphire, all cost 
a hefty £595. 

Dataperfect (£495) from 
WordPerfect Corporation, is a 
good option if you are using 
that company’s word-processor 
and need to exchange informa- 
tion between the two. 

If you have the Windows 
graphical user interface on 
your PC, then you can make 
the most of it with Suberbase 4 
(£595), from Precision, a conve- 
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320 and 400 kilos and sold to 
Davidsons, a local paper prqv 
duction mill. Newspapers are*: 
not collected. “The bottom has-., 
fallen out of that market." • 

Pam says sbe is doing three; 
things to try and dig the com* 1 ■ 
pany out of its financial hole. 

A production manager has ' 
offered his services to help* 1 
rearrange the warehouse. “Wer - 
are handling the stuff too.' 
many times in there,'’ she says.- * 
The company will also have to ,; ■ 
drop about 50 of its 200 paper’ ■ 
pick-up points. “Sometimes we - 
pick up. say. ten sacks and find--’ 
that six are totally useless to* ‘ 
us. The sites that provide this'’ * 
problem will have to be 
dropped." 

Finally, she wants to- • 
increase tbe volume of mate-' • 
rial which carries a higher sale-- ' 
pre mium. This means moving- ' 
away from paper. The com<-’- 
pany gets between £150 and'--' 
£300 a ton for polythene as ’ 
against £58 to £100 a ton for-'- 
paper and £700 a ton for cans: ■: - 

Perhaps Pam could not have: 
foreseen the staff problems- ; 
that blew up at the end of last-- ' 
summer. As a result, the conr-.- 
pany has about 2.000 sacks of - 
paper still to be sorted. 

“I think: to a large extent we- 
were underfunded. If we had. 
more money to begin with, we' • 
could have employed better* 
staff at the beginning.” 

It is that scarcity of funding.' 
which always makes compa- ’ 
nies like this vulnerable. 

■ North-East Recycling. Uoults - 
Estate, Walker Road. Newcas.-- . 
tie upon Tyne NE6 2HL. Tel 
091-224-0341. 


nient and versatile package ' 
with a remarkable range of fea- . 
tures including the ability to-, 
file and display graphics (from 
sales charts to pictures) along' 
with other data. In a limited", 
field of budget relational data- 
bases, which tend to lack many, 
of the features which make 
these programs easier to use, . 
Sagesoft's Retrieve in, at £149, 
is a good option. 

Flat-file packages should be . 
considered with care by small ■ 
businesses which believe they 
will not need a programmable., 
heavyweight system. Button- 
Ware’s PC-File 5.0 (£115). Bof 
land's Reflex (£250) and Syman-. 
tec's Q&A 3.0 (£280) are 
excellent programs. 

All the prices are suggested 
retail prices and need bear no" 
relation to those offered by 
software companies, many of 
which advertise heavy dis- - 
counts. Checking the prices in' 
computer magazines can save 
a lot of money. 

Barbara Conway 




CASHFLOW 

PROBLEMS? 

DEBT RESTRUCTURING? 


For immediate help, phone 071 283 7671 
or try our weekend number 071 286 9204 
CHOULARTONS p.l.c. 

.{A Member of Fimbra) 


Independent central 
London Music College 

"Established 100 years, 
seeks buyer, for valuable 
West End freehold 
property. Leaseback 
facility required. 

Write Bon HSIOS. Financial - 
Times, 'One Southwark Bridge. 


A Non Execotive 
: Director. 

with financial experience is 
required by a small private 
company in the- communica- 
. tions sector which is presently 
being, sold to a 1 quoted Pic. 
Equity in the region of 
£25.000 is available. 

Telephone SG on 
081-306 1270 or 0836 311727 


CRANES for SHIP Yards 
and Harbours 

for Export world- wide for sale 
(uxandbsxKft- Harbour Mobile 
Cranes J2 and 72 10 
DEM AG-M ANNESM ANN. 
Container Bridge KOCK-S. 
dark Vaocarrim. Levd luffing 
pooal-Cranei between S-TO 10 
Floating Crane 200 to. Ships Cranes. 

(UcbhenrJ Fa. Sc h a c kc 
D - 2000 Hamburg, 90 Bauhefeu. 10 
k± 040/76574 
Fa* Nr 040/774972 


READERS ARE RECOMMENDED TO 
SEEK APPROPRIATE 
PROFESSIONAL. ADVICE BEFORE 
ENTERING INTO COMMITMENTS 


THE KIAYFAR GUN CLUB often personal 
Aitton wftb pteoU «t He private Moor 
range in central London.Tei: 071 252 1118 

EVE has outovad other* because of a policy 
on hh play and vidua tor money- Sitopor 
from 1D4L30 am Dteeo and top musician*, 
^amorous hostesses. naMog floor-snows, 
on 734 1685. K» Regent SL. London W1. 




WAREHOUSING 

BUSINESS 

Warehousing and associated 
freight forwarding operations 
for sale. Large, modern, 
freehold premises with all 
service facilities in 
BIRMINGHAM. 

Write to: 

JOBTEL Ltd Business Intro 
Intermediaries , 

10 Chimes Meadow, Southwell, 
Notts NG25 0GB 
or Fax 0636 815828 


ENTER THE WORLD'S MARKETS OVERNIGHT - 

■ Modem Efficient Office Environments - 
- First Class -Locations. Professionally Staffed 

■ Service Arrangements Tailored to Your Needs 

Locatioms Abound Tm* Worth ^ 

Amsterdam: TeL {20) 5207503 Fax: |20J 5207510 
- ondWK Tel: (7118368918 F*C (7 1 J 83642flfi 

Madrid: Tel: ft] 5720340 Faxf fit- 27071 99 
MUwk Tfil:"P) Fine 12J- 879233 

Zurich: Tel: {II. 21.4611 J Fax: (1) 2146203 

1 Frtr AttiaaoirMl information Contact 

■ ifii 

HR CENTRES NETWORK. 

, 7< Avenue. New York, New York .10022, UiA 

T„: P"! 30 *** 34 
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WELL ESTABLISHED QUEST HOUSE Over- 
teotdng a aplendd beach in a prestigious 
Alum*, resort: Pulp restaurant Tel: Mr 
82 2308 


LEGAL NOTICES 


No: 0911410 of 1990 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

IN THE MATTER OF LTT 
HOLDINGS PLC 
-and- 

M THE MATTER OF THE 
COMPANIES ACT 1985 


NOTICE a HEREBY GIVEN Hite an Order of 
«w High COuri of Junto, Chancery Dtvtslon 
dated the 4th day ot February WOT confirm- 
ing the reduction ot me capital (ram 
C34.000.000 la E3J558.12L5DS and tba cancel 
lotion of the Ohara premium account Of tea 
above named Company and the Minute 
approved by the Court showing with rasped 
id the capital ol the Company at altered tea 
several particulars required by aw afiove 
mentioned Act ewe registered by tee Hogte- 
Irar cd Compentes on tee 8te day ot February 
1891. 

Dated Ste February wot 

Cnflbtti Chance 
Royaa House 
AKtermensbuiy Square 
London EC2V 7LD 


BUSINESS SOFTWARE 

To advertise in this section please telephone 071-873 35801071-407 5752 or write to Mark Hall-Smith at 
the Financial Times. One Southwark Bridge, London SE1 9HL or Fax.- 071-873 3079 



BENTLEY TURBO BSD Balmoral Green, 
while leather. Service History, good condt- 

fam E2B5Q0 Part exchange considered. 
Tel {0203] 1 1*329 


PERSONAL 


A SOUTH OF ENGLAND 
BASE FOR YOUR 
' COMPANY. 

Fifty ootvtaed bedtM rmMertMsni 
incorporated o«e* BoeoniTwWWn. 
nW« i waft WM«6Br matolrte 
On* hour London. UMwfeA KS7SD0 per 
month. ToUphona tarbtochui** 
0962 734707 


EuroTech INSIDER. 


SaiPCf NewaMMr 
llaaagamMtf Briflf* . 

EUROPEAN- TeChnoloay' 
(nOueny* Uwu(aaurin»* 

EnefiW MATTFRS- 

(JEWlOMtW M*. DM8 »k 


INTERNATIONAL LAWYER. Le nd an and 
Geneva baaed, seeks assignments. Write 

. Box HUQ3J. Financial Time*. One Swte- 
otafk Bridge, London SE1 9HL 


Solictor* afma Company 



AUTHORS 

Your book published- 


details: FT, 

Ex cal i bur Press of . 
London, 

1 i Knightsbridgc Green, 
London SW IX 7QL. 


THE BUSINESS 
SECTION 

Appears Every Tuesday A Satur- 
day Please contact Gavin Bishop 
on 071-873 4780 or Melanie Miles 
on 071-873 3308. ' 

For timber details please write 10 
Financial Tines, One Somhtmrii 
adldnLondon SEI 0HL. 


FOR SALE 
HonayveB DPS B8/81 
HeMrame Central Computer 
System 

. Model CPSMK Near 1M& 
Engineered to* support a vast network 
St users. Speeds vital information 
throughout targe organisations. Periph- 
erals: Additional System Console, 
Three 120CM Printer!,- Two 7ST Moni- 
tors w/anacn. Pius Enraa. Reply »■ 
Morthflor Bqtripmnl Corpu 
73 So. Central Ave 
- Volley Stream, IW 1 1S80. USA 
Tel 518 KH 7040 Faa filfl 623 7115 


EDUCATION 


Get ready for 1992. Learn French now ■ 

at France’s renowned 

INSTITUT DE FRANCAIS 

and its "complete immersion" course 

• Very highly trained and qualified teachers 
■ A professional adult student body 

• An entire staff dedicated to your needs 

• A breathtaking setting on the Riviera 

8 ic hrs a day with 2 meals 
S levels: Beginners I to Advanced D 
Next 2-4 week course starts 1st April.. 6th A lay ami all year- 
M 230 VlllcrnuiclidMcr FT8 lb. France. Tbl 830! 88 44 Fax S3 7692 17 


EYE SPY DATA 
CAPTURE 

EYE SPY DATA CAPTURE to a powerful 
computer package that enables tee 
users ot MariteMsya to capture on am* 
or print lire financial data tram Merkel 
Eye in tee torm tear is moor appropriate 
la you r needs. 

EVE SPY MARKET SYSTEMS 
1st Fleer. 17 Spkrtt Road. 

Conn, CF2 3BU. Tel: 0223-473505 
Fnc 0222-481770 


BUY OK SELL? 

Indeaia Research a hcuseftcld name lor 
top quality technical analyses sortwern 
provides s«pen help with INCEXIA il. 
INTRO, OpikwiTroder. Moving Average 
Superbly presented, easy to use. com- 
prehensive manuals, an outstanding 
range ol indicators (including die noil 
known ' INDEVA FILTcRE’J In **#- 
Hon are otter educational workshops, 
and tree hotline support. Phone 
0032^20349 or Pea 0332-242344 
or write to: 

MDEXIA Raaaarcfl. 18 RhrormoimJ, 
Waltorwjh- Thames. 

Surrey tC7*12 2PR 


BEAT THE RECESSION 
nilfa the APPLIED 
BUSINESS PLAN (ABP) 

Business planning has never been 
more Important. Applied Business Plan 
is probably most comprehensive plan- 
ning programme available. Runs under 
most spreadsheets such as Lotus. 
Excel. SuperColC, Muttiptan. Written by 
buslnosamen ana accountant, plan cov- 
en all aspects ol business tram Sfira 
to Coen: from PAL to Balance Sheet 
from VAT U PAYE. And much more. 
See beta* lor more deans. 


ASTRONOMICSI 

Astronomies has piMtiaed every top A 
bottom ol dm FTSE lor dm last two 
years. Uses proven cycles to forecast 
tee market more accurately man any- 
one. or anything, arse. Why waste dme 

A money on expensive complicated 

systems Out need years M amoy? New. 
expanded Honditook wlm charts has ell 
torecesn to end ot 1332. Only CM win 
data disk 050. Phone tar details - beat 
tee crash ol ‘ 81 . 

AstroaoMlcs, I teMwa rk Howe 
87 E<MI St Epeora. 

Srerey KT17 TEA. 

(0872)741889. 


COMPUTER AIDED 
SALES AND MARKETING 

Break Through wt a comprehensive 
computerised sales A marketing pro- 
ductivity tool. Handles, con tact s, pros- 
pacta, dealers A products' services 
Produces term letters, action Iteta & 
reports. Manage sources, campaigns, 
costing, response tollowup. notes A 
massaging. A much morel 
SOOEL, FREEPOST. London HU 1BR 
TEL 081-883-9198 
FAX 0B1 -36*4462 


COMDATA Equity Analyser 

An BBay4oti8B software package tor 
tee PC featuring a teletext price updat- 
ing system, full ranga of analysis tools, 
a portions manage mun! system, a trade 
options analyser, automatic scanning, 
updating, warnings, ate. Irtiraductory 
off«r E 2 M (to+PAP-VAn Including 
tha teletext decoding hardware, 14 days 
money-back guarantee. 

UNtSTAT Ltd, PO Box 383. 

Mghgate, London N6 SUP. 

Tab 881 883 7155, 

Fate 081 404 8512. 


PC Software Supplies 

All heading brand* stocked and tachnt- 
cofly supported. E-mail, windows. Net- 
working and CAD specialists. 
Wall-established *nd reliable nation- 
wide supplier otter* competitive prices 
and an effidant d«pante cotjicb. 
Please contact u* to dlicnsi your 

raquinsments:- 
UsnaganMd Software 
RUC House, Tomunaad Road 
London 8W8 2RZ. 

Tel: 971 731 7200 
tee on 731 8337 


FINANCIAL 

CONSULTANTS 

Save lime and money building cash 
Bows. PLLa. budget etc by uOng soft- 
ware specifically cwf.-sined tor the too. 
Intoltigum Financial Advisor Is menu 
Driven, temple and complele. no other 
software is required With over 5 man 
years development It Is robust and well 
tasted- <ou avail have on option lo 
deliver a complete financial model to a 
client tor as unto as EZOO-I-VAT. For 
more information contact 
ITS SOFTWARE 

Tel 071 538 4224 Fas 071 537 7882 


BIG MAILING TO DO? 

TaXe advantage of Royal Mail's near 
MollSort bulk mail discount scheme tup 
n> ij 1 ', discount on teampsj with South- 
data 'onioeiicaii) tost, easy lo use son- 
ware package. Ask ua tor a PC Demo 
disk Running an MS-DOS and LANs, 
Xenix. Unit V and VMS. 

Soutitdeta Ltd. Voyeoy Homm. London 
W4 4 PT. Cdl -905-7587/7987/9188 


HELP DESK 

SERVICE MANAGEMENT 

Hardware Irvdtioandel'l call handling 
systems iron Teeseraci. 

Features include Real time call control. 
Full call escalation; Contract mainte- 
nance. Serialised asset control, Time 
shoot recording, Statistical reporting. 
Query report generator 
Ovar SO Installations worldwide Price 
atari* from £3000. 

TESSERACY 

4 Qroea Street. High Wycombe 
Buck* HP11 2DA 

Tali 0494 4S5058. Fax: 0494 4S473G 


SURVEYS 
QUESTIONNAIRES 
MARKET RESEARCH 

It you design questionnaires and con- 
duct surveys, and teen need to analyse 
team. SURVEY fTl is ter you. Easy-to- 
use snd las) to produce results even tor 
tease without sosdaltet computer totenv- 
ledgs. SURVEY m Is up. running and 
producing results as soon as It tg 
installed Ob arty IBM or cocnpalWo PC. 
Detail* (And De tn on slra Bon Hah) troov 
UntLogte Lhn B od 
Z Cnctte Street SaRabory 
WDtoMra SP1 IBB 
Tel 0722 333118 (office bours) 

For testers stouttanr 0831 130103 


DATABASE MARKETING 
DATABASE MARKETING 
DATABASE MARKETING 

ADAM ■ the only PC database market- 
ing systems which can out -perform 
mainframe or mini equivalents. 
Available lor iust a traction ol tee cost 
they oven make database marketing at 
branch level a realistic opt ten 

Adam Malting Limited, st Jaows Court, 
am dated ool Causeway. Warrington 
WA4 BPS. Tel: 0325 2320X8. 
n»c OWS 58178. 


TECHNICAL ANALYST 
SI* window graphics, optimisation, 
advanced scanning auto Stop systems, 
comprehensive gann, ' 12 nta'8. 12 
momentum indKanrs. oaten preeaas- 
■ng/pfjnttng. and a whole tot more. 

The world's most powerful, easy to use 
and comprehensive technical analysis 
programme Qlve us a cell lor a demo 
m London or Luton at Ihe Synergy 
headquarters. 

Synergy Software (8582) 424282 


WHICH? 

Which company In Ihe UK was the tira 
wtte Tolotori auto-updating on a PC? 
Which company nas tee International 
Stock Exchange chosen tor inolr 
options analysis software, baa the most 
powerful overall Totewucal Analysis 
package In ine world in terms at lad ti- 
nea. and naa over 6000 users in 45 
countries? 

For friendly, profession*! advice, « toy 
not all Synergy Software (osar) 424282 


1-2-3- TAKEOVER 

Analyse the financial health ot sny 
company, □emonsuata Its commercial 
and financial ctrengihs. develop an 
acquisirfon/pfan. Price £97.05 (Includes 
VAT] IBMfcompstibleS. Clear manual. 
DWJ> size? 

PUH8DLL PUBUSHHO LIMITED, 

THE VANBUARD SUITE, 
BROADCASTING HOUSE. 
MUOLESSftOUGH. TS1 5JA. 

Tel (0842) 230877. 

Fa* (0642| 2435B0. 


BANKING SYSTEMS 

■Technically advanced* 

-User friendly' 

-Delivered on rime" 

'To Bpedtieatiun' 

"Wunin Budget- 

One oi the three largest building 
seclettoe' comments. 

Tessa Systems available 
Mulll Currency 
Multi Ungual 

John Ormond. Central Software 
Tot 0624 824857, Pjuc 0624 628703 


AN MBA ON DISK? 

Be« awing sahvnue test teoeriro busi- 
ness Mills In strategy, finance, mancet- 
ing etc You simply load b disk Into 
your computer (PC) - IBM and fully 
compatibles only - and teach yourself. 
Over SO serf-reaching courses In busi- 
naas atolls. For a tree catalogue. Write 
or telephone: 

hry educational PnHtsbbig Pic 
98-103 Lomond drove, Umdoe 8ES 7HN 
Tefc 071-253 TM2. Fas 071-703 034* 


W ALLSTREET 

Scan ORACLE/CEEFAX directly into 
portfolios. Your decisions supported by 
imoflnBed charting analyse*, automatic 
buy/sall signals, omerboughtfsold Indi- 
cator*. re*Hlme revaluation of portfo- 
lios. options etc. Esplolt Teletext 
systematical ly IBM compatible PC's. 
G5Q0 Inc. VAT. Demo cask C5 reftmdsble 
against order. 

DTL Lftl 

Tel: 0*84 081204 


BUSINESS PLAN oa 
LOTUS 123 

Save 200 hours ot programming frustra- 
tion with -MBA Business v.z.". Choice 
ol two clam lor manutecturing or trad- 
ing businesses. Used In 25 countries on 
Lotus, Excel Suporcafc 5 etc. A slim 
guide enables completion ol your busi- 
ness pun (n one nay 'Beet burinest 
plan rue aver soon' remarks one cor- 
porals banker. 

Price 8149 v VAT 

Se ed or ty tor fr ee Irtomtaffne peck. 

10 Royal York Onie, Bristol BBS 4fZ 
Tab 8272 W7 442 Fax: 0272 4B8SM 


COMPUTER DISASTER! 

Have You A Contingency Plan? 
Legislation end Auditors now demand 
teat you have a plan to deal with any 
computer disaster effecting tee Opera- 
tion ol your business. 

Our program which ia used by many 
PIC's enables you Is produce a proles- 
slonpi plan vriteln a tew hours end is 
easily kept current 

COM E2S0 * VAT. 

Contact Matooku waihor, CPS LkL Tel: 
0283 MO 150. 


MAKE MAXIMUM USE 
OF YOUR ANNUAL CGT 
ALLOWANCE 

Easy to use, FatethaiM Plus provides 
detailed calculations ot indexed gains 
end losses and a report at urt-raatised 
gains to help select bod ft breakfast' 
Opportunities. Full Portfolio manage- 
ment ana graphical analysis Included 
lor i ust cap tram 

Green Acre* Software, Hook Road, 
AiupOald. Romany. Home 8051 BOB. 
Tat (0703] 253741 


PLAN FOR YOUR 
SUCCESS using the compre- 
hensive ABP APPLIED 
BUSINESS PLAN 

Successful businesses need careful 
planning, control end constant monitor- 
ing. The Applied Business Plan is 
amooi comprehensive planning end 
monitoring programme now available II 
can run under Lotus. Eiort. SvperColi 
or Muldptan. Wnbon by bualnoMunen 
and accountants. ABP covets all 
aspects ol a Business- Safes. Certs. 
PAL Balance Sheets. Cashflow. VAT 5 
much mote See below lor details • 
APPLIED BUSINESS PLAH on LOTUS 
123, SUPERCALC, EXCEL or MUTLI- 
PLAN Muftilude of features include 

■ Five year intotodivo plan with 1st 
year m months, 2 nd m qris etc 

■ Customized menus with prompts 

* Global S seasonal whal-H Haring 

* 85 page comprehensive manual 

* Sophisticated yet V. user friendly 
Pr.ce £135 + VAT. For into pack call 
Brenda or CtuWtea on 0225 337992 
Applied Business Software Ltd 
Queen Anna Ha*. Charlotte Street. 

Both Avon BA1 2NE / Faa: 0225 3113G2 


SHOP CONTROL 
SYSTEM 

Comprenanslve system incorporating 
shop A Mall oidat sales, slock conuoi. 
inter shop commumcatlons as well as 
account lima lone Specially suitable tor 
Stock with multiple sizing AND colours, 
ana tor a business with i shop or 2001 
Adaptable, modular and reasonably 
priced. Our unconventional approach to 

Software might internal you. Demon- 
stration of working system on IBM PC 
compatible* at CIranceefer 
Phone Tony bighorn or Tbn Dodd an 
0285 880612. 


WE KNOW WHAT 
‘URGENT' MEANS 

Q E D Systems has a lirst-reie reputa- 
tion tor creeling nigh quality pc son- 
ware to demanding schedules, we atm 
to be as user Irienahy as our programs 
Our expertise includes live feeds. Net- 
ware, C. Windows. Lotus and main- 
frame communications. 

Pteasa call George Aide on 
0668 824554 lo dfecuis your 
requirements. 
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“THE SAME as the men.” Daring 
the Second World War that was the 
watchword of Dame Helen Gwynne- 
Vaughan, probably Britain's most 
famous woman soldier when, as 
head of the Auxiliary Territorial 
Service, she battled for her women 
in khaki to be hilly accepted into 
the British army. 

Not all on the general staff agreed 
with her. Having carried out Dame 
Helen's instructions that the ATS 
girls must take their turn with the 
men on the waiting-list for kit, and 
that one armchair for 10 women in 
a recreation hut was ample, an 
assistant exclaimed: “It's all very 
well. Ma’am, to keep on saying the 
girls must have the same as the 
men, but men's urinals aren't much 
use to a camp full of women!” 

In today’s modem army the con- 
tribution of women is so vital and 
the course of equality has advanced 
so far, that, there are about 40,000 
US and 800 British women soldiers, 
sailors, airwomen, marines and 
medical staff serving in the Gulf. 
Recently the DS forces announced 
that one female American marine 
had been captured by the Iraqis; 
and the debate about whether 
equality in the services bad gone a 
step too far was reopened. 

Ironically, in the bad old days the 
US Marine Corps demanded that its 
women marines “be the most attrac- 
tive and useful women In the four 
line services”, sparking off consider- 
able inter-service rivalry until phys- 
ical appearance became the chief 
criterion for recruitment. 

“Even in the combat zone (in 
Vietnam),” says Major-General 
Jeanne Holm, former head of US 
airwomen, “where they were regu- 
larly diving for shelter in bunkers, 
the women were expected to uphold 
the image.” So meticulous were the 
Marines that their women marines 
were required to wear lipstick and 
nail-varnish to match the braid on 
their uniform hats - Marine Corps 
scarlet 

Hardly surprising then, that the 
women rebelled, demanding devel- 
opment and expansion of job oppor- 
tunities coupled with equal pay for 
work of equal value. That they 
achieved most of what they wanted 
can be seen in the Gulf today. Tech- 
nically. however, they are still pro- 
hibited from taking part in combat 
- the only western countries to 
sanction women combatants are the 
Netherlands. Canada. Belgium and 
Norway. Since this non-com bative 
rule was relaxed, these countries 
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Eyes right members of Quean Mary’s Army Auxiliary Corps are reviewed by the King and Queen at Aldershot 


Private war for soldiers in skirts 


Roy Terry looks at the role played by women in the armed forces 


have not sent troops to war, and the 
effect of women next to men on the 
battlefield has not been tested. 

One of the main arguments 
against women being in the front 
lines is that they are likely to hin- 
der rather than help men at war. In 
arguing this way, no aspersion is 
being cast on the competence or 
bravery of women. In fact, the 
reverse has been found to be true - 
in this war, where computer power 
now tends to direct firepower, the 
dexterity of women sometimes far 
exceeds that of men. 

The objection to women assuming 
an active role in wiling the enemy 
is for more fundamental t han any 
legal or logical argument; it takes 
into account cultural traditions, 
psychological attitudes and. to a 
lesser extent, physical capabilities, 
and expresses the most basic imper- 
ative of h uman beings, indeed of 
any living creatures - the survival 


of the species. 

In almost every culture, female 
responsibility has been confined to 
the hearth, where she is the bearer 
and the rearer of offspring, a guard- 
ian of posterity. Males were the 
hunters and the fighters, providing 
a constant supply of food and guar- 
anteeing protection. Young males 
were biologically and economically 
the most dispensable members of 
the tribe. 

There is also a deep evolutionary 
symbolism in the warrior mystique, 
linked to chivalry and martial 
skills, and down the ages men have 
sought to preserve that feeling of 
exclusiveness. 

Indeed, it is the natural chivalry 
of men that is the most convincing 
argument against women in the 
front lines. This is exemplified by 
the rule on board sinking ships, of 
women and children first into the 
lifeboats. 


In reply, women in the forces 
argue that, because they are profes- 
sional soldiers, men should, disre- 
gard the 9exual differences and get 
on with the job of fighting. After all 
in uniform, and particularly in gas- 
masks and chemical-proof battle- 
dress, everyone looks the same. 

Would that it were that simple. 
When under fire, men are likely to 
think of the safety of their women 
colleagues and in so doing might 
jeopardise their own safety or the 
security of their units. Is it likely 
that men would willingly allow 
women to undertake reconnais- 
sance patrols with a high risk of 
capture or death? Indeed, can it be 
argued that women would be 
equally equipped to perform such 
tasks? 

“If it Is insisted that women 
should be judged in male terms 
against essentially male criteria, 
they will be doomed to frustration 


and failure,” says Brigadier Shirley 
Nieid, who retired last year as direc- 
tor of the Women's Royal Army 
Corps. “Moreover, the army will foil 
to benefit from their real and much 
needed talents. If we have to fight, 
we wifi, but we can make a better 
contribution elsewhere.” 

Brigadier Nield used a sporting 
analogy. She says that the majority 
of the army, both men and women, 
is not composed of essentially bel- 
ligerent combat soldiers but is 
engaged in ensuring that the first 
XV arrive on the field in the best 
condition to win the match. “I sug- 
gest that placing a couple of women 
in the side on the field is not the 
best use of their talents.” 

The advocates of women, in com- 
bat contend that society is in a 
period of transition and that by the 
2lst century the present constraints 
on women will have faded into 
obscurity. They view the military 


not as a follower of civilian customs 
text as an instrument to quicken 
change in godota gtad values. 

The Golf war has brought this 
question into sharp focus. Photo- 
graphs of mothers b idding farewell 
to their children as they leave for 
active service has cast a harsh spot- 
light on the issue of sending women 
into battle. How far has society 
progressed along the road of equal- 
ity that it overlooks the basic 
imperative of humankind? The Brit- 
ish army, even now, does not 
encourage mothers to serve, argu- 
ing that it expects personnel to be 
ready to travel anywhere at any 
time. 

This rule has been vehemently 
opposed by WOmen Who maintain 
that It p rev en t s mothers from mak- 
ing a career In the services. The US 
forces have a more relaxed attitude, 
but this has not won universal 
approval. Brigadier-General Inez 
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Bailey, a former director of the 
Women’s Army Corps to *h® 
says: “We should bearto^ttod 
equal does not mean identical They 

aretrying to make women 

£L lid act like men... I think 
vZTom retain Uw sociological 
asnects of their femininfty. • 

Ultimately, the dedding^fertoris 
likely to be out of womros hands. 
OnMay 30 1918. eight women 
members of the 

Auxiliary Corps (the fiwnmner of. 
the ATS and the PJ«^t*day 
Women's Royal Anny Corfs) were 
. killed in a bombing raid near 
Abbeville, France. Up to &js turn; 
the only “army” womai kfiled had 
been hospital personnel^ — 

War correspondents were 

jSu «B5u? 3n£ 

right perspective by reminding 
them that because women were 
replacing combatants the enemy 
conld be excused for killing them if 

^frrtaday’s type of warfare it is far 
more difficult to shield women from 
attack, because front lines are not 
as clearly defined as they once 
were. Consequently, women are 
vulnerable wherever they are 
posted in the theatre of war. But to 
them deliberately in the field 
of fire is imfair to the men who 
TpaVg up the cutting edge of the 

S8 Colonel Dahlia Raz, former 
commander of the Israeli Women s 
Corps, admitted: “We had some 
very tragic experiences during toe 
wars, especially the tostone [tire 
Yom Kippur war of 1973J. with 
prisoners . . . While it is tragic 
enough far men, it is much worse, 
much more deeply felt for women 
to be captured ...” In the end, 
public opinion and the battlefield 
experiences of men were the 
deciding factors. 

Jacqueline Bowling, a US marine 
in the Gulf, summed up the 
situation: “The day the first woman 
Marine Is killed is going to cause 
problems with public opinion. I just 
don’t think that the public in 
general are quite ready to accept 

The Gulf war is not only the test 
of women in combat but may 
ultimately be a test of society itself. 

■ The writer is the author of Women 
In Khaki, the story of the British 
teaman soldier. 
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Back To School 


Mixed blessings at 
Chamberlain High 

M IXED SCHOOLS since 1984. He is the only black the times have changed 
were old hat to teacher to become a high Gatlin. Immediately afti 
James Gatlin and school principal since Hills- gration, he notes, the: 
me. Growing up in borough County, which some conflict between 
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Outdoors 


M ixed schools 

were old hat to 
James Gatlin and 
me. Growing up in 
Tampa, every school either of 
us attended was co-educa- 
tlonaL But, even if we had not 
been 11 years apart, his path 
and mine could never have 
crossed in the classroom. 

Florida law saw to that. Boys 
and girls together? No one 
could imagine anything else. 
Blacks and whites together? 
Never. That is all Gatlin heard 
during his time in racially seg- 
regated schools, and I for most 
of mine; the first black student 
transferred to Chamberlain 
High School only in 1967, a 
year before I graduated. 

Gatlin has been principal of 
Chamberlain, a three-year com- 
prehensive with 24!Q0 students. 


since 1984. He is the only black 
teacher to become a high 
school principal since Hills- 
borough County, which 
includes Tampa, integrated its 
schools in the 1970s. This year, 
10 per cent of Chamberlain's 
students are black. 

When I left Chamberlain in 
1968. it never occurred to me - 
which is not the same as say- 
ing it was unimaginable - 
that the principal would be 
black the next time I visited. 

It is fair to conclude that the 
idea was even farther from 
Gatlin’s mind one summer in 
the mid-1950s when, as a teen- 
ager, he helped to haul the tim- 
ber that would be used to build 
Chamberlain, a school he was 
barred by law from attending. 

“I don't think students now 
have any appreciation for how 
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the times have changed,” says 
Gatlin. Immediately after inte- 
gration, he notes, there was 
some conflict between black 
and white students, but both 
sides also tried to mix socially. 
Bat in the past decade there 
has been what he describes as 
voluntary re-separation. 

This occurs both within 
schools - black students are 
less likely than whites to take 
part in clubs and other activi- 
ties - and between schools. 
Many blacks are applying to 
attend schools closer to their 
homes, where the percentage 
of black students is higher. 

Integration of schools has 
made little or no impact on 
segregated patterns of housing. 
Some whites may complain 
about busing, but it is usually 
blacks who are bused. 

In Tampa now, white chil- 
dren typically are assigned to 
schools In black neighbour- 
hoods only in the sixth and 
seventh grades (when they are 
11 and 12 years old); in other 
years, they are more likely 
than blacks to attend a school 
□ear their own homes. As a 
result, the state system sees an 
influx of whites from private 
schools in the eighth grade. 

To white suburban teenagers 
in the mid-1960s, the fight for 
civil rights was happening 
somewhere else. “There were 
no black people in our lives,” a 
school friend recalls. But 
Southern whites in my genera- 
tion were fortunate that 
changes came when they did, 
that we had seen what went 
before. We had grown up 
accustomed to segregated pub- 
lic toilets and separate drink- 
ing fountains, to blacks sitting 
at the back of the bus. When 
these petty manifestations of 
apartheid were removed, we 
learned a broader and unfor- 
gettable lesson about racism. 

Tampa was at that time 
probably tire most cosmopoli- 
tan city in the South apart 
from New Orleans and Atlanta. 
Never mind Miami’s come- 
lately role in the past 30 years 
as the Latin American capital 
In exile, Tampa had been a 
melting pot since the late 1800s 
because of Spanish, Italian and 
Cuban migrants who originally 
came to work in the city’s 
cigar factories. 

This set Tampa apart from 
the rural “crackers” out in the 
boondocks. Cuban sandwiches 
and chicken with yellow rice 
were staples of school lunch 
menus. Most of my Latm-sur- 
named classmates traced their 
Tampa roots back two or three 
generations and thus were far 
more “native” than many of 
my Anglo friends, who bad 
recently arrived from Michigan 
or Massachusetts. This was an 
important lesson against easy 
assumptions about who 
“belonged” and who didn't. 

When Bob Martinez, presi- 
dent George Bush’s new “drug 
czar”, speaks, you might think 
he was one of Jimmy Carter’s 
compone cousins. But he is 
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Clay Harris: first among equals 

just a Tampa boy, and a former 
teacher at Chamberlain. Marti- 
nez had left before 1 became a 
student there, but my final 
year felt bis influence. 

Martinez (later to be mayor 
of Tampa and governor of Flo- 
rida) was the local head of the 
teachers’ union when it went 
on strike in 1968, an event 
without precedent in our shel- 
tered lives. The strike ended 
inconclusively after a few bit- 
ter weeks, but Chamberlain's 
new principal - the previous 
one had been sacked for walk- 
ing out - decided not to re-em- 
pioy some of the teachers who 
had taken part 

One who was purged was 
Lynne Holland, a young 
teacher who had taught the 
advanced English class in my 
first year. She introduced us to 
1984, Brave New World and 
Catcher in the Rye - daring 

Clay Harris finds 
a new racial 
harmony at his 
alma mater 

choices because of the racy 
language and sex scenes they 
contained. 

Another victim was Nancy 
White, a remarkable enthusiast 
who had taught En glish and 
journalism since the school 
opened. The student newspa- 
per and its editors and writers 
regularly won state and 
national contests. More than 20 
years later, her journalism stu- 
dents at the local Hillsborough 
Co mmunity College still cany 
away all toe awards. 

But Holland and White were 
exceptions, along with Juanita 
Yanes, my Spanish teacher, 
who plans to retire from Cham- 
berlain in 1392. 1 cannot recall 
being stimulated by assign- 
ments or stretched by exami- 
nations, even though I was to 
toe advanced class for every 
subject 

I ranked first in my graduat- 
ing class of 450, hut toe best I 
can say about Chamberlain 
academically is that It did me 
no harm. With no guidance 
from school, I won a scholar- 
ship which enabled my parents 
to afford to send me Vander- 
bilt, a selective private univer- 
sity in Nashville, Tennessee, 
which (ambitiously) fancies 


Time-travellers solve 
an Irish mystery 


itself as the “Harvard of the 
South". I still believe in the 
democratic inclusiveness of 
comprehensive schools, but if 
my brighter classmates and I 
never got big heads, that was 
probably because no-one at 
school told us - or noticed - 
what our potential was. One 
friend says now. “Until I got to 
university, I thought the way 
we were was typical.” 

Chamberlain is now even 
more comprehensive in both 
its student population and Its 
course offerings, but it is over- 
awed with technology. Journal- 
ism students learn how to use 
a desk-top publishing system 
but not how to compose a news 
story. One class studies Rus- 
sian by way of a two-way satel- 
lite link with a university 600 
miles away; the library is now 
a “media centre”; and students 
produce the weekly school 
announcements on video. 

Many of the innovations 
have been funded by grants 
from the Model Technology 
Project, a programme experi- 
menting wlto ways to bring 
“older” schools up to date. 

In a state where population 
growth long ago outstripped 
foe willingness to raise neces- 
sary tax revenue, Gatlin has 
made a name for raising 
money from such sources. 
“You can’t just fall back on 
what they give you. Yon have 
to market yourself,” he says. 

He publishes an “annual 
report of school promess”. The 
latest shows that Chamberlain 
students surpassed state and 
national averages in all the 
standardised aptitude tests. 

However, Gatlin has no illu- 
sions about many parents' pri- 
orities. Surprisingly, for a thor- 
oughly comprehensive school 
his biggest trial each year 
involves selection: how to 
choose 25 cheerleaders from 
140 candidates. The places aze 
so keenly sought after that the 
school board requires the par 
ticipation of "professional” 
cheerleading judges; the proce- 
dure followed at one local 
school has led to a federal 
court case. In 1990, Gatlin bad 
to hire two policemen to keep 
non-parents away from the 
closed cheerleading trials. 

He shakes his head. “A few 
years ago. when state budget 
cuts meant increasing the 
average student/teacher ratio 
by one to 34:1, we didn't hear a 
peep from parents.” 


THE MOST striking thing 
about the village - to me, at 
least - was toe extraordinary 
number of pubs. There cannot 
have been more than 60 
houses, yet I counted seven 
licensed premises - Maigniers, 
Roches, Fitzgeralds, Linehans, 
Browns, Gariys and the Cosy 
Comer. Had our purpose been 
to drink ourselves into obliv- 
ion, we would have needed to 
go no further. 

But our goal lay up the hill 
from Castletowuroche. a char- 
acteristic Irish village snoozing 
in a valley a few miles from 
Mallow, in County Cork. Using 
as our guide a book published 
almost 50 years ago, which 
describes things as they were 
almost a half century before 
that, we found toe white-tipped 
spears at the main gate, and 
turned in to follow the long 
drive to the house. Time moves 
slowly in this part of the 
world. 

We should, of course, have 
been fishing. But this was last 
September, and after months of 
drought, the Blackwater was in 
a lamentably fishless condi- 
tion. A trip back in time 
seemed to offer more reward- 
ing possibilities. 

The inspiration was a brace 
erf fishing books by G.D. Luard 
- Fishing Fortunes and Misfor- 
tunes and Fishing : Fact or Fan- 
tasy - which were published 
by Faber and Faber in the 
1940s. Although they have long 
been out of print, they crop up 
often in second-hand book- 
shops and In dealers’ cata- 
logue. They are well worth 
hunting down, for each is 
delightful. 

Luard was a career civil ser- 
vant who rose to become clerk 
to the House of Lords - a post 
which, in those relaxed times, 
allowed him ample time to 
indulge his passion for sketch- 
ing and prodigious enthusiasm 
for fishing. In toe books, he 
recounts in wonderfully unaf- 
fected and vivid style adven- 
tures all over England, Wales 


and Scotland. But Ireland was 
his greatest love. 

In the first book, he 
describes how he made friends 
at Harrow with Dick, whose 
family owned a great estate 
within sight of Galtymore 
Mountain; and how, as a 
tongue-tied schoolboy, he first 
visited this magic world and 
was made welcome in it, and 
began his fishing education. 

It was in 1897 that he first 
boarded the Irish Mail disem- 
barking at the small white- 
washed station into the sidecar 
and cart for the last three 
miles of the journey. These 
were the golden pre-war years 
- this was a life of comfort 

Tom Fort and 
friend track down 
the scene of an 
angler 1 s Eden 

and privilege revolving around 
horses and country sports, peo- 
pled by the ruling class and 
their faithful retainers. 

Luard disguised the estate 
under the name Bailyhim- 
mock, and refers only to the 
Big River and the Little River. 
Dick remains Dick, and no 
more. However, my friend 
Niall Fallon - an authority on 
books about Irish fishing and 
another admirer of Luard’s 
writing - did the necessary 
detective work. As we pulled 
up outside the creeper-clad 
house, with the river valley 
dropping away behind, there 
could be no doubt we were in 
the right place. 

The true name of the house 
is Annes Grove, and for 200 
years and more it has been the 
property of one of the notable 
Anglo-Irish families, the Grove 
Annealeys. Dick was Richard 
Grove Annesley, a celebrated 
master of the Duhallow Hunt 
and a good deal else besides. 
He died in the 1960s. and toe 


present owner of the house 
(much of the estate has gone) 
is his grandson. The Little 
River is the Awbeg, which 
runs into the Big River - the 
Blackwater - the other side of 
Castletowuroche. 

These are the bare facts. But 
there is more to Annes Grove, 
and to Dick, than this. In toe 
books we see him as the hearty 
countryman par excellence - 
riding tirelessly to hounds, 
fishing for salmon and trout 
with immense energy and 
determination, striding around 
his estate with his dogs at his 
heels, attending to the needs of 
his tenantry. 

Yet he had a passion which 
must have exceeded even those 
for hunting and fishing. For 
his legacy - as Arthur Hel- 
lyer, among others, has testi- 
fied - is one of the outstand- 
ing gardens of Ireland. Its 
wonders - which draw thou.* 
sands of visitors each year - 
are the walled garden, the 
slopes leading down to the 
river, thick with exotic trees 
and shrubs, and the mass of 
vegetation along the river 
itself. 

Having inspected the stuffed 
fish and hunting trophies In 
the hall, and having been 
warmly received by Mrs 
Annesley, Niall and I strolled 
down the winding paths to the 
river. The water was exqui- 
sitely clear, given an amber 
lustre by its gravel and sand 
bottom. 

We did not fish - although I 
am told that the Awbeg 
remains an excellent stream, 
f or which day tickets may be 
obtained. Instead we looked for 
frout, which were everywhere. 
And we nodded respectfully to 
the ghosts from long-departed 
days; old Tom Lonergan the 
pme. and Jock the wire-haired 
the two friends 
with their fly rods to hand, 

ready for an evening at the big 

fish in the flats below the 
house. 


A cosy alternative to teapots 


A RECENT walk in a nearby 
wood left me with the impres- 
sion that whoever had put up 
the bird boxes was an idiot All 
the entrance holes had been 
placed against the trunks- of 
the trees to which they were 
fastened leaving barely any 
space for toe birds to get in 
and out even if they could find 
the hole in the first place. 
Later I discovered that these 
were dormouse boxes, not bird 
boxes. Dormice prefer their 
entrances to be against the 
bark of the tree so they can 
climb in and out more easily. 

It seems to me entirely suit- 
able that toe conservation of 
the increasingly rare, but 
so-called common, dormouse 
should focus on providing it 
with somewhere to sleep. 


These animals have a reputa- 
tion for famng asleep. Lewis 
Carroll was close to tiie frJh 
when, at the Mad Hatter’s tea 
party^hls dormouse kept doz- 
ing off. 

Even in the summer these 
small, furry-tailed chestnut 
rodents simply switch off when 
prolonged wet or windy 
w A ea . t ^f*' m Jhf summer pre- 
vents them finding food. Thev 
stow their metabolic rates and 

3 t0 x por texm w hich 
they take up to 15 minutes to 

111 whiter they spend 
longer asieep than anyrf 
Britain s other hibernatora 
rently at great risk to 
themselves, for it has recentiv 
been discovered tta 

huild a barely hidden 
spherical nest under the moS 


woodfand floor and curl 
up inside - but .they rarely fall 
to predators, 
reduction in the amount 


. largely responsi- 
ble for toe decline of the dor- 
mouse. Coppiced woodland is 
atoer grabbed out or allowed 
to grow until it no longer pro-'' 
rides a suitable ha bi tat 

“ umb ? r of conservation 

5 KWL ? ave heen Imaer ‘ 

to help stem the decline. 
Ttese include: advice on the 
coppiced wood- 

tiva dDrmlce , a cap- 

breeding scheme led by 
tiomtan Zoo and the bufldW of 
S 300 nest boxes in the 
whir we S by school children 

who monitor their use. 
Michael J. Woods 
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HOW TO SPEND IT 


Lucia van der Post reports on a healthy market for contemporary furniture . . . 

' * e 

ittmg out a recession 
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NE OF the sadder 
effects of the current 
recession is that many 
crafts people seem to 

k su£feri ng seriously 
and may be put out of business 

As fewer people change houses or 
feel optimistic enough to contem- 
plate generating new works of art, 
the supply of commissions has 
dwindled and many of those with 
workshops and assistants to pay are 
already in trouble. Few of the 
things they make come into the cat- 
egory of necessities in the immedi- 
ate sense even though in the long 
term life would be impoverished 
without them. 

Anybody who hasn't dared to buy 
modern furniture because they were 
worried that they might never be 
able to recoup the cost might like to 
look at what is happening in the 
auction houses. 

Two of the major players, Chris- 
tie's and Bonhams, are each holding 
big sales of contemporary furniture 
in the near future. Of course some 
individual pieces have always been 
sold second-hand but there has 
never been a really structured way 
of doing so. In the past the prices at 
auction of pieces by people like, say, 
John Makepeace or Alan Peters, 
have sometimes been disappointing 
- largely because they have usu- 
ally been isolated pieces in a more 
g ene ral sale and therefore have not 
attracted enough notice or public- 
ity. But this also happens. I believe, 
because many people are not yet 
aware of just what fine work some 
of our best designers are producing. 

However, there is nothing like 
interest from the auction houses to 
make the sceptics sit up and take 
notice. For example, four years ago, 
a Danny Lane Etruscan chair (pro- 
duced in a limited edition) sold for 
£300. Today the chair fetches £1,400. 
Two years ago a small chair by Tom 
Dixon, made from frying pans and 
ladles, cost £350; recently it fetched 
£1,400 at Salles de Druout, the Paris 
auction house. 

Last year when Christie’s 
included some contemporary furni- 
ture in its British Decorative Arts 
sale for the first time, all the pieces 


sold and most went for more than 
the estimated price. Danny Lane’s 
first table made from forged iron 
combined with glass fetched the 
highest price of all, S6.Q50. 

Already interest from collectors is 
riding high but don't be put off by 
the some of the suggested prices. At 
Bonhams you ought, for instance, to 
be able to get one of Alan Peters 
classic benches, this time a 1975 ver- 
sion in wedgewood, or an occasional 
table in walnut with satinwood 
bands by Rupert Williamson, Tor 
less than £500. 

At Christie's there is a pair of 
Rupert Williamson's side chairs in 
maple inlaid with rosewood, each 
with a carved rectangular back and 
elaborate interlaced grill splat, with 
a suggested price of £1.200 to £1,300. 
However, you could probably buy 
the prototype of Nigel Coates’ 
“tongue" chair (now manufactured 
by SCP) for about £600, or a Ram 
chair by Andre Dubreuil for 
roughly the same price. 

Most of the pieces are the well-de- 
signed, beautifully made one-offs 
like the fine revolving bookcase in 


ebony and weathered sycamore by 
Alan Peters photographed here, or a 
sideboard in English oak. while 
limed with a grey background, by 
Ashley Cartwright, or John Cole- 
man's cabinet in figured mahogany 
with painted brass legs. 

A crucial point for would-be col- 
lectors to remember is that you 
should only buy what you like - 
but you should take care to educate 
your tastes a little first. You should 
look at as much contemporary work 
as you can. As with antiques, the 
best pieces appreciate in value 
much faster than the mediocre, but 
learning to recognise the best takes 
a little time. Visit students' shows 
and the few galleries and show- 
places for contemporary work that 
exist 

As Peta Levi, a design writer and 
admirer of contemporary furniture 
points out; “In considering the 
value of a piece, it is important to 
know whether it has been conceived 
as a work of art; as a well-designed 
and hand-crafted one-off piece; or as 
a well-designed manufactured piece, 
and if so, whether it is in a limited 


edition.” 

Most valuable of all are “the 
works of art” by people like Ron 
Arad and Danny Lane, who each 
will have pieces in the Christie's 
sale, and Fred Baier and David 
Field, who will have pieces at Bon- 
hams. 

Anybody interested in contempo- 
rary furniture might like to go 
along at least to view and possibly 
to buy. Others who may be wonder- 
ing whether to take the plunge and 
commission something special for 
their own houses might be encour- 
aged by the thought that there is at 
last a market for the finest and best 
contemporary work. 

■ Bonham's sale will be on Tues- 
day April 9 at 6 pm at Montpellier 
Street, London SW1. tel: 
071-584-9161. Catalogues will be 
available three weeks before the 
sale at £8 each. 

■ Christie's sale is on February 
20 at 11 am and 2.30 pm. The cata- 
logue is available now at £15 from 
Christie's, 8 King Street. London 
SWl. Tel: 071-231-5240. 

Additional research by Peta Levi. 



Court Jester's desk by Fred Baier, estimate £2^500 to £3,500 at Christie’s. Right revolving bookcase by 
Alan Peters, in Indian ebony and weathered sycamore, estimate £6,000 to £8,000 



...and previews a must-see show. , 



F YOU really want to 
chance your arm, or more 
accurately, your eye, go 
along to the Innovative 
Lighting and Furniture 
exhibition at the Business 
Design Centre, 52 Upper Street, 
Islington. London N1 some 
time between February 20 and 
23, Here you can see and buy 
the work of 30 young 
designers, all hot from the 
design schools. 

It is a splendid venture, 
made thanks to the 
sponsorship of the Business 
Design Centre, and it enables 
the chosen 30 to get their work 
noticed free. Many of them 
are hoping not just to sell 
individual pieces but to attract 
the interest of a manufacturer 
or a a special commission from 
a private customer. 

It's certainly as good a place 
as any to see what our 
youngest and brightest 
contemporary designers are 
up to. Look out for John 
Creed's innovative carbon fibre 
chairs, for Falcon Driscoll's 
low-voltage flying saucers of 
lights, and for Robin Evans's 
elegant upholstered dining 
chair in cast aluminium. The 
show is on from 10 am to 9 pm 
on Wednesday. Thursday and 
Friday but from 10 am to 6 pm 
on Saturday 23. 

H What should a retailer do 
in these recessionary days? 
Concentrate on service, 
service, service, 1 should say. 
Some of them would say that 
that is what they have always 


done, but we, the customers, 
never perceived it that way. _ • 

Be that as it may. Burberrys .«- 
of London certainly runs what • ** 
seems like an excellent service 
to those who lead busy or 
far-Duiig lives. Under its Home .- •• 
Shopping and visiting Tailor *■, 
Service one of its 
representatives will visit a 
customer at any time or place - 
and bring either a selection 
of ready-made garments 
l sweaters, raincoats, skirts, 
blazers, ties, shirts . . . you 
name it) or a swatch of fabrics " . 
from which cloth can be 
selected and a suit made up 
- and all this is offered at no ~ 
extra cost. 

Farmers have been 
measured for suits in the 
middle of fields of cows, ties * 
have been chosen in the midst ' 
of phone-calls across the 
Atlantic and vital decisions 
on such matters as the width 
of lapel or the number of vents 
have been taken with a 
weather eye kept on a moving . 
computer screen. 

Needless to say the fitting 
and final deliveries are made 
in the house, office or other ■’ . 
chosen place, wherever that 
may be in the British Isles, 
including Northern Ireland - ■ 
and the Channel Islands. 

If you, too, are longing to 
smarten up your image but 
can't make it to a tailoring - > . 
establishment, you could ring v 
either Terry Reynolds or David - 
Thursby on 071-839-2434 and 
they will organise for Burberry 
to come to you. 


Gardening 

In hibernation with a good fri 



D uring the cold 
weather, horticul- 
tural hibernation 
takes over, for me. it 
has led to long spells in bed 
with the Plant Finder and care- 
ful thought about birches. If 
you think that the Plant 
Finder is in her thirties and 
alive to every gardener's 
wishes, you have got me 
* wrong. 

" The Plant Finder is the book 
(£9.95) which tells yon where 
you cari buy anything avail- 
able in Britain for the next 
planting season. The reason for 
thinking of birches is quite 
innocent. In the clear, cold 
weather, the best of them have 
been looking magnificent, 
shown off by sunlight on their 
bark. The Plant Finder tells 
you where to buy them. 

Many of us think of silver 
birches as the emblem of the 
Home Counties and a feature 
of John Betjeman's suburban 
poems. Birches do not have to 
be silver eastwards round the 
globe they change from white 
to brown to apricot and back to 
yellow. They are silver in 
Britain, white in the western 
Himalayas, brown in Nepal, 
orange-apricot In west China 
and yellow when you circle the 
globe and return to the east 
i coast of North America. 

In Britain, we can grow all of 
them, including green-leaved 


Why Robin Lane Fox has taken to a birch at bedtime 


form which looks like an alder 
and has an impossible name: 
there are, however, some traps 
tor the unwary. Birches inter- 
marry freely and their hybrid 
children vary widely: as a 
result, their naming is a mud- 
dle. 

in all innocence, nurseries 
may not be selling what you 
and they expect: a favourite 
birch is called dalecarhca, but 
it is no longer clear that our 
plants of it are this cut-leaved 
variety at alL The colour of the 
bark will vary with the soO 
and climate: it also changes 
with age. 

Young plants will often give 
you no idea of their colour and 
maturity: you cannot choose 
them on sight at a plant-centre. 
Perhaps it is not surprising 
that most people remain with 
the British silver birch and 
stray no further than a weep- 
ing or purple-leaved form. 
They miss some serious beau- 
ties and more determined 
planters should do more 
research. 

There is a simple way in 
which to learn the facts. One of 
the nurserymen who knows 
most about this family is Ken- 
neth Ashbumer: in 1980, he 
published a survey of the fam- 
ily in the more specialised of 


the Royal Horticultural Society 
magazines, The Plantsman, 
with a shorter follow-up in 
1985. 

Horticultural libraries keep 
the magazine and if you want 
to plant something different on 
a farm, small-holding or coun- 
try retreat, it is worth consult- 
ing this article in order to 
broaden your ideas. Birches do 
not have to weep or look a pale 

grey. 

The best birch I know grows 
in the Botanic Garden in Edin- 
burgh where it used to be 
labelled Betula jacquemontii. 
The home of this white- 
skinned beauty lies in the 
western Himalayas, but there 
was always something special 
about the Edinburgh form. If 
you or I bought a birch with 
the same name, it was never so 
obliging or so brilliant. 

We now know why: the Edin- 
burgh form is itself the child of 
a promiscuous marriage, prob- 
ably with a North American 
intruder. It is a distinct plant, 
now named and beginning to 
be offered on sale as Inverleith. 
If you come across It, buy it 


immediately: it is twice as good 
as anyone else's. 

I have a particular problem 
for this family: a thin depth of 
garden soil above a thick layer 
of post-glacial stones. Paper 
birches sound like a romantic 
answer, the American papyri- 
fera variety. However. I would 
avoid them. The bark, admit- 
tedly, is waterproof and in des- 
peration you could make the 
tree into a board or use it to 
patch your roof: in North 
America, Indians used it for 
canoes. Nowadays, we have 
fibreglass and the paper birch 



is an unpredictable tree whose 
colour varies greatly. On a 
poor soil, I would look further 
afield. 

For a dry garden, one of the 
best is the Eastern birch called 
ermanii. Its bark is cream- 
white and peels slightly: its 
natural home is at a higher 
altitude where the soil is dryer. 
As a general rule, the whiter 
the bark of the birch, the 
higher up the mountain it 
grows. None of them prefers 
dry weather, but ermanii is 
prepared to tolerate it in stony 
conditions. The best form is 
Grayswood. which needs to be 
ordered from someone who 
knows its parents. 

Since the 1920s, the best 
birch collection in Britain is in 
Herefordshire at Hergest Croft, 
near Kington. As a mature 
birch is often so different from 
a young one, it is important to 
see the rarer varieties after 
years of peace in one place: at 
Hergest Croft, birches have 
had the advantage of two gen- 
erations of birch-fanciers in the 
Banks family who still own the 
garden. 


Big marrows and tiny toms 


The collection continues to 
grow. 

A specialist collection 
enables you to sort out their 
weaknesses. At Hergest, and 
elsewhere, one of the birch’s 
supposed weaknesses turns out 
to be untrue. The trees are 
often mixed with azaleas which 
have been planted quite close 
to the trunks. It is often 
thought that birches dry out 
the soil beneath them so that 
nothing else will grow. In fact, 
birch-roots are usually quite 
shallow and a tough azalea will 
reach beneath them while 
enjoying the light and shade 
from birch-branches overhead. 

The shallow roots may be a 
reason why many birches look 
so wretched in a summer like 
1990. It was the worst adver- 
tisement for the small, weeping 
form called youngii. which has 
a way of looking especially 
wretched when tied to a cane 
in a front garden during a 
drought. I prefer to think of 
other birches in a truer light. 
Without snow, the early bulbs 
will soon be out in force. In my 
mind’s eye. they are there 
already, carpets of aconites, 
snowdrops and early anemones 
beneath the trunks of matur- 
ing white birches. Keep smil- 
ing at the prospect: it will not 
be snow, ice and bell for very 
long. 
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Enjoy .i weekend in the very best company. Chiimpjgne on 
ice, pn." theatre supper > <r dinner with Jancing. Wherever you 
request. The S.twiy’s virtuoso peitonn.ince i.i gii:ir.inteed. 

A >e lection of civo-night weekend breaks is ottered at 
The Savoy from £275 for two per night including dinner. 
Thearrc tickets may he obt. lined .it an additional charge. 
For furrher information call 07 1 83o 4343. 
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AVAILABLE AT: 

ASPREY GARRARD. DAVID MORRIS, MOUSSAIEFF 
THE WATCJ « GALLERY 
WATCHES OK SWITZERLAND LTD. 
JERSEY: C.T. MAINE. 




S eedsmen are respond- 
ing to an increasing trend 
towards vegetable grow- 
ing by marketing varieties 
with special attractions for 
people with small gardens and 
those who wish to make mini- 
mal use of pesticides. 

Suttons Seeds, of Torquay, 
has pictured on its 1991 cata- 
logue cover a new lax-stemmed 
bush tomato growing in a 
hanging basket - probably the 
ultimate in space saving. Its 
name is Tumbler, it is an FI 
hybrid that produces a heavy 
crop of small fruits. One sug- 
gestion is that it could be com- 
bined with a trailing lobelia In 
a hanging basket to increase 
the decorative effect. 

Suttons is also listing a 
range of vegetables with pest 
and disease resistance. These 
include: carrot FI nandor. 
resistant to greentop; Lettuce 
musette, resistant to virus and 
root aphid; tomato Fl Shirley, 
resistant to virus, leaf mould 
and fusarium wilt; and parsnip 
white gem, resistant to root 
canker. 

This same emphasis on dis- 
ease resistance is evident in 
the Thompson and Morgan, 
Ipswich, seed catalogue, nota- 
bly with a bush-type marrow 
named FI Tiger Cross. This is 
resistant to cucumber mosaic 
virus, a common disease of 
marrows as well as of cucum- 
bers. 

Another newcomer in this 
list is brussels sprout icarus - 
especially recommended to 
those who do not much care 
for this slightly bitter vegeta- 
ble. The bitterness is caused by 
mustard oils which are natu- 
rally present but in icarus are 
exceptionally small Icarus is 
also said to have a higher than 


average vitamin C content 

There are some other note- 
worthy tomatoes including Fl 
totem, a bush variety of nor- 
mal habit and medium-sized 
fruits, ideal for growing in con- 
tainers or spaced closely in 
beds. It is listed by Johnsons 
Seeds, of Boston, Lines. Two 
other bush types which gave 
tbe highest yields in outdoor 
trials last year held at the 
Northern Horticultural Soci- 
ety's garden at Harlow C-arr, 
Harrogate, were Tornado, sent 
by Suttons, and Spartan, sent 
by Unwins, of Histon, Cambs. 
In Harrogate tomatoes are 
close to their northern limit for 
growing outdoors without pro- 
tection. 

Two of the most profitable 
vegetables in terms of ground 
space occupied are runner and 
climbing French beans. Both 
can be trained up almost any- 
thing; walls, fences, screens, 
poles, tripods or on strings 
attached to horizontal bars or 
beams such as those used in 
constructing pergolas. All 
kinds can be decorative when 
in flower. 

These variations could be 
grown in mixture to increase 
the decorative effect. Runner 
beans were also included In the 
Harlow Carr trials. The one 
selected for special note was 
Royal Standard, a red-flowered 
variety sent by Thompson and 
Morgan. The first early potato 
to give an excellent crop in 
spite of the dry spring and 
summer was Rubinia sent by 
Marshalls, Wisbech, Cambs. So 
did a main crop potato named 
Alhambra, from Unwins, His- 
ton, Cambs. 

Sweetcorn, like tomatoes, 
becomes more difficult in the 
open the further one goes 


north so success at Harlow 
Carr is of special interest. The 
highest yielding varieties were 
Candle, from Suttons. and 
Sundance, from Unwins.Two 
new varieties, Dynasty and 
Conquest, from Thompson and 
Morgan, showed promise. 

Cauliflowers for use in early 
summer have been assessed 
after three consecutive years 
on trial at Harlow Carr. The 
best for earliness have proved 
to be Alpha Polaris (Suttons) 
and Alpha Peloma (Unwins) 
both of which were ready by 
the first week in June. 

The highest yielding variet- 
ies, all read; in July, were 
Montano (Marshalls) and 
Andes (Suttons). An early 
pointed cabbage named Dun- 
can from Unwins, which can 
be sown several times for suc- 
cessional cutting, is also rec- 
ommended in the trials report 
and a white-skinned onion 
named Albion (Marshalls) is 
said to store well. 

All salads are goad garden 
crops because they do not take 
up a lot of space and are su 
much better in quality when 
cut and eaten the same day. 
Lettuce Little Gem is old but 
still very popular because it is 
small, sweet and crisp and has 
the upright, tight-packed 
leaves of the cos type, ft is one 
of the very few varieties which 
is sold in supermarkets under 
its own name. 

Another is iceberg, the big 
ball-shaped lettuce with crisp, 
tightly-packed leaves but this 
taiteg up a good deal of room. 
There Is a similar red-leaved 
type, named red iceberg, which 
might appeal for decoration 
and eating. 

Arthur Hetty er 
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PROPERTY 


NOW THAT the US Air Force 
is more active at Upper 
Heyford, Oxfordshire estate 
agents find that buyers from 
Birmingham attracted by the 
completion of the M4D from 
Oxford to Warwick are anxious 
about aircraft noise in the 
villages around Banbury and 
Bicester. 

Ian McConnel of the 
Banbury office of Savtlls (tel: 
0295 263535) finds people are 
reluctant to even look at the 
Manor House at Lower Heyford 
because of the name of the 
village. So this 17th-century 
house surrounded by farmland 
owned by Corpus Christ! 
College is still on the market at 
£475.000. 

"Lower Heyford is a mile 
and a half south of the airfield, 
and not one American aircraft 
flies over it - though they do 
fly over villages east and 
west," he says. 

Aircraft noise and the Gulf 
are never far from people's 
thoughts, for the military 
airfields at Brize Norton and 
Benson in south Oxfordshire 
are also busier than usual. 
Jonathan Crellin, of Carter 
Jonas at Oxford (tel: Q865 
511444), says: “The Gulf War is 
being used as an excuse by 
people holding off bringing 
their houses on to the market. 
There is a lot of interest at the 
moment, but it is diffi cult to 
clinch a deal.” 

He finds that 50 per cent of 
buyers are still coming from 
London, looking for weekend 
cottages. He has a 


Shattered calm undermines rural charm 

South Oxfordshire is under a shadow, but Michael Hanson finds that the M40 is attracting buyers further north 

Frani & Rutley (tel:. 0865 but 



four-bedroom thatched one at 
the end of a quiet village lane 
at Fyfield, where the price has 
been reduced to £169,000. He 
put another thatched cottage 
at Towersey on the market at 
£229.000 last year, and the first 
person to see It offered £219,000 
but was rejected- Now its price 
has been reduced - to £219,000. 

Bertie Ross of Savills in 
London (tel: 071-730 0822) 
thinks he has a buyer for Great 
Rollright Manor, a lovely 
Cotswold house near Chipping 
Norton, which is under offer 
with 35 acres for much less 
than its £L75m guide price, but 
most of the rest of the 56&acre 
estate Is still available. 

Everywhere in the county 
the old order - and the new - is 
changing. Alan Bond, the 
ex-XXXX Australian tycoon, 
sold his 2,000-acre Glympton 
Park estate n <*x * to Rfinnhaim 
Palace last year for moch lass 
than the £l3m he paid for it in 
1988. Sir Simon Hornby, 
chairman of W H Smith, got 
less than the £8m he wanted 
for his 1,300-acre Pusey estate 
near Oxford - over Elm less 
according to James Wilson of 
search agents Wilson & Wilson 
who acted for the buyer, 
Robert Montague, executive 
chairman of the container 
company Tlphook. 

Only lyric-writer and avid 
cricketer Tim Rice managed to 
get more than his asking price 
of £1.25m when he sold 
Romeyns Court, his 
17th-century house in nine 
acres at Great Milton, last 



Six-bedroom Shipton Standing House sits in landscaped gardens at Shipton Under Wychwood, Oxfordshire. Knight 
Frank & Rutley's Oxford office (0865.790077) is looking for offers “In the region or £575,000 


year. Now its neighbour, the 
Great House, immediately 
opposite the parish church, is 
for sale with 11 acres. A buyer 
Who o ffer ed just under Elm for 
it last autumn later withdrew, 
and the house is for sale at 
£850,000 through Knight Frank 
& Rutley (tet 0865 790077). 

One great house still without 
a buyer is Bletchingdon Park, 
an 18th-century Paiiadian 


mansion between Oxford and 
Banbury, which was owned 
after the second world war by 
the 3rd Viscount Astor until he 
moved to Cliveden in 1953. He 
sold the 2,846-acre 
Bletchingdon estate to Lord 
Rotherwick, deputy chairman 
of British & Commonwealth 
Shipping, who resold It in 1967 
to Associated Portland Cement 
Manufacturers. They broke up 


the estate, s elling the Grade n* 
listed mansion with 53 acres in 
1969 to a private buyer, and 
2 ,220 acres of land in 1972 to 
Prudential Assurance. 

The raanginw was resold in 
1975 to a buyer who leased it to 
a Spanish school until last 
August, when it was placed on 
the market for sale with 32 
acres by Christopher Buxton, 
who lives at nearby 


Korklington Park. He bought 
Bletchingdon Park in 1988 in 
order that his company. Period 
& Country Houses, could 
convert its magnificent stable 
block into ten houses, six of 
which are already reserved at 
prices from £150.000 to £250,000 
thro ugh Cluttons (tel: 0865 
793900) before construction is 
completed later this year. 

Joint Oxford agents, Knight 


Prank & Rutley (tel: 0865 
79007?) and duttons (tet 0865 
. 246611), were asking £3m for 
Bletchingdon Park last 
summer, but they have now 
reduced the price to £2BSm, at 
which price it may soon find a 
buyer. 

Christopher Buxton admits: 
1 bad hoped it would become 
& private house again, because 
. it would not convert readily 
into but it would make 
- good head offices for a s m all 
company. It could also be a 
hotel, which is why I have 
applied . for planning 
permission for a 36-bedroom 
annex to be built in the woods. 
If anyone wants more land, the 
adjoining landowners have 
indicated they are willing to 
sell up to 290 acres, which 
would make it possible to have 
• a golf course.* 

N ick Hextall of John D Wood 
& Co (tel: 0865 311522) thinks 
the M40 extension will enhance 
the attractions of properties 
between Oxford and Banbury, 
particularly those in villages 
such as Enstone and 
Woodstock that now have 
fewer lorries rambling through 
the streets, though it may 
affect those an ro utes l eading 
to the motorway. Surprisingly, 
he has yet to find a buyer at 
£235,000 for Peacock Cottage, a 
five-bedroom thatched cottage 
at Lower Radley, near 
Abingdon. 

Yet the market is “quite 
active up to £300,000,” says 
Mark Smith, of Knight Frank 
& Rutley. “A lot of buyers are 


to bids for houses- m 
Oxford itself it is difficult to 
find a house for lws than 
£300.000, becausemwof^ 
arge houses in the city nave 
teen turned into^ flats or 
hostels for students. , 

Giles Robinson of lane Fax s 
Pangbourne office (tel: 0734 
845757) would love to say more 
Start t£i “exceptional” house 
he has just sold for 10 P® 9^ 
more than its asking price of 
£500,000 after only ten days on 
tile market but both the buyer 
and seller have sworn him w 

S6 ^ e ^n finding the market 
very busy at the moment, 
agrees Paul Dalton, of Britton 
and Dalton at Henley (let 0491 
574686). He has flats at prices 
from £52.500 and weekend 
cottages from £85,000 — th ough 
much more if one wants to be 
close to Henley’s greatest 
liquid asset, the Thames. A 
two-bedroom cottage in Wharfe 
Lane for example, right across 
the Thames from Leander 
Rbwing Club, is for sale at 

£185,000. ^ , 

Although he does not think 
the Gulf War is having any 
effect on sales, only one of the 
14 houses in the 
award-winning conversion of 
Fifield Farm Barns by local 
farmer John All wright and 
architect Laurie Garrard has 
been sold since last May. even 
though prices start from as 
little as £115.000. Perhaps its 
proximity to RAF Benson does 
not help. 


LOVOSICE, is a dusty town in pleasantly 
rolling countryside in Bohemia, Czechoslo- 
vakia, with an outcrop of 1960s housing 
estates that would not look out of place in 
central London (even the lamp posts are 
identical). It gives every sign of being, on 
immediate acquaintance anyway, a town 
that has lost heart. Its fine baroque church 
is festooned with drooping wires and rusty 
loudhailers bang near the three marvel- 
lous statues that are somewhat lost behind 
its rear wall. At eleven on a Saturday 
morning the lads were well away in the 
bar of wbat seemed the only hotel. 

1 had arrived after braving highways 
littered with accidents - Czechs are per- 
haps the world's most bravura drivers - 
and by-ways dotted with abandoned man- 
sions splendid even in decay. It was one of 
those pilgrimages which has become 
increasingly common all over what used 
to be eastern Europe, to find what was 
once the family home. Driver and car, a 
Soviet vehicle built, I was informed. ’Hike 


Eastern promise lacks a market 


a tank" had been secured with a fistful of 
crowns topped up with dollars. 

The countryside was familiar from 
grandmother's photographs. And the 
house, prominent on the main street and 
painted a slightly bilious yellow was soon 
obvious. Now serving as the local finance 
office, it was a fine example of turn-of-the- 
century Bohemian architecture, gloriously 
and unrepentanfiy bourgeois. 

Such pilgrimages lend nostalgic charm 
to a vacation and arouse no doubt unreal- 
istic expectations that history can be 
rolled back. (My Czech legal adviser is 
quite as dilatory as any closer to home, 
and having started in crowns now 
requests payment in Deutsche marks). In 
spite of superficial attractions, this prop- 
erty market has been hamstrung by many 


obstacles among which the vexed ques- 
tions of ownership, privatisation and resti- 
tution loom large. 

The Czech government has been 
attempting to resolve some of toe anoma- 
lies. In October it passed an act dealing 
with the restitution of property taken over 
by toe state between 1955 and 1959. The 
deadlines for claims is May 1, 1991. The 
properties affected were mostly small busi- 
nesses and houses and the government is 
expecting to have to restore some of 70,000 
homes, or otherwise compensate toe own- 
ers. A further bill dealing with property 
restitution is under consideration for next 
year. Meanwhile the privatisation of small 
businesses, originally scheduled for the 
end of this year will now go ahead in 1992. 

The private sector remains small and 


the first wave of “commercial tourists” 
have come and gone leaving in their wake 
tales of would-be property tycoons flying 
in with suitcases of dollars, only to find 
they had come a decided cropper. The idea 
of buying mansions for tuppence was 
never really on, says Chris Drury of Jones 
Land Wootom “refurbishment in an envi- 
ronment where neither materials nor 
expertise can be guaranteed is an uphill 
straggle, ” he says. 

But the new generation of officials 
shows a tremendous desire to do filings 
right, and to promote their dries in the 
best possible ways and to that we can 
malrp a contribution. 

Jeremy Brown of Cooper Lybrand 
Deloitte, which has an office in Prague 
staffed half in half by British and Czechs. 


agrees: “There is a need to set up a whole 
ladder of procedures about who can own 
property and under what conditions. If 
there is no mar ket in land there Is no way 
of establishing a price. We cannot just 
throw open the doors. It would be like the 
Spaniards in South America." 

The Czechs need the financial weap- 
onry. Cooper Lybrand has been working to 
devise, among other thing s, a system of 
social ownership of low cost housing. Such 
moves may take the edge off the resent- 
ment many ordinary Czechs and Slovaks 
feel at the inequality of toe competition. 

James Croft of Richard Enife is more 
critical of the financial acumen of a gov- 
ernment of romantics backed up by “good 
old boys" of toe former regime: “They are 
complacent. They need investment capital. 


They haven’t got it so they have to get it 
from outside but they have not so for 
provided the legal and business environ- 
ment that is conducive to getting it," he 
says. Foreign businesses cannot buy free- 
hold pr ope r ty and sell It If one advances 
money against security one cannot then 
take possession, should one wish to. 

Most foreign interest so for has been in 
hotel and office space. And of course there 
are those undeveloped castles. In th e las t 
year some 200 proposals for the construc- 
tion of office buildings have been put for- 
ward and are due for consideration next 
year with priority being given to mixed 
use projects, while the number of state 
run construction companies listed has 
doubled. 

Meanwhile Czechoslovakia is still a 
country which, by even the most churlish 
reading, offers financial opportunities 
“pent up” though they might be. 

Verina Glaessner 
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D. M. HALL 


THE BEST WAY TO VIEW THE RECESSION 


From Cumberland Mills, Docklands' 
award- winning development, the 1990’s 
are looking just fine. 

Not only are you close to Canary Wharf 
(where better to take advantage of 1992), 

MORTGAGE SUBSIDY W ^ ^ .* SU P?£> 

riverside location with 

tyt untarnished views of 
a iV) Wren's Greenwich. 


172 VC Wren's Greenwich. 

FOR TWO YEARS There are luxury 
interiors by 

Christopher Rowley; vast terraces for 
entertaining; covered paritingr a high... 


security system; and more. But wbat 
makes the economic outlook seem par- 
ticularly rosy is a 13% interest rate over 2 
years*. 

Prices are from just £155.000 for a two 
bedroom apartment and £ 195,000 for a 
three bedroom apartment. 

For full details, contact the Sales Office. 

The best way to view the 1990's 



Shad Thames, London SE1 

A dramatic penthouse over 4,000 aqA. designed with flair and 
style to give supremely comfortable living accommodation. 
Glorious views to Tower Bridge and the City across the river. 

Vast Reception Room. Kilrhan/Break East Room. 4 Bedroom Suites, 
Guest Cloakroom. Utility Room. 2 Roof Terraces 3 Garage Parking Spaces. 
2 Lifts. 24 Hour Porter Service. 


Aberdeenshire 

Aberdeen 33 miles 

An outstanding reddeatbl and 
sporting estate with farming, 
forestry and exceptional 
Investment and development 
potential. 

Mansion boom with 3 reception 
roans, 7 bedroom mad 80 acres of 
gardens, grounds and poticaes. 
Two in-hand Fanns, 12 Let Farms 
producing £39,325 per mum. 
Tea Estate House and Cottage*. 
Commercial and Amiueuity 
Woodland. Excellent pheasant 
sod dude shooting, roe stalking 
and trout fishing. 


As a whole or in 


Lease 119 years 


£L25M 


SALES OFFICE 
-071-538 4030--; 


. _ .London Residential 071-480 6848 
Metropolitan Wharf. Wapping Wall. London LI OSS 


031-220 2323 


COUNTRY' DEPARTMENT 

■ }( ' MtiLVILLh STKfi/'T FWN-fil ‘ROJ I Lit.' "H,\ 


acarcxTvu. twzuoMMT 

071-488 9586 
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WESTMINSTER 
EXCELLENT VALUE 
LUXURY FLATS 


Luxury Flats for sale, over 75% sold. A high class 
development offering one and two bedroomed flats 
SUBSTANTIALLY REDUCED in asking price. Situated 
close to The Houses of Parliament and within the division 
bell area. Prices of I and 2 Bedroomed Flats Reduced between 
£140,000 &. £165.000. 

CAR PARKING SPACES AVAILABLE 
EXCELLENT VALUE IN THIS PRIME LOCATION ^ 
10 Abbey Orchard Street ft „ pDAOTV 

5, 7 &■ 9 Old Pye Street, SW1. 


CLUTTONS 


45 Berkeley Square, London WlX 5DB. TeU 071-408 1010 


Advertise your house 

in full colour in the Weekend FT. 
To find out more, 
call Richard Huggins 
on 071-873 3460 


MAYFAIR 

Luxury Refurbished 

PENTHOUSE 
oppDndMUrBoul 
Sopcsb Hs ap l ftnarimm Saw 
4 bui/3 bath, Ige Terraco wfeb P an o rami c 
views of Hyde Park 
AND/OR 

R im e Refurbished OFFICES bel ow 
7W sq II 

3/4 yrs LOT 

MOSS & PARTNERS 
•71 <29 9933 


PRICE REDUCTION 
FOR QUICK SALE 

4 Flats + office, 
MAYFAIR W1 

Office, 2x2 bed rm flats. 2 x I 
bed rm nets. Fully famished. aO 
self contained. Lew 13 yxs 
Fixed real, no review 
£575 pa. 

Offers tailed te excen of XsatMHM 

BU CERISE ESTATE AGENTS 
871 588 5522. 


NR. TRAFALGAR 
SQUARE, WC2 

Beautifully fum. and dec. 3/4 
bed Georgian Hse with 2/3 reep. 
f/r kit, 2 baths and elk, sauna, 
private garden and tss. ideal for 
entertaining. £750.00 p.w. excL 
Long co. let. 

Teh E A Si aw 071 240 2255. 


LUROT 

BRAND & CO 


W2 - ALBION STREET. 

Period House an 5 floors with 
s/c flat Moments from Hyde 
Park. In all 5 beds, 4 rcceps, 3 
baths, 2 kits. Private roof 
terrace. Well priced at £495,000 
F/H 

W1 -SPANISH PLACE. 
Superb, recently restored, 
period house with potential for 
s/c flat Very spacious family 
accent. 5 beds, 5 receps, 4 bafts, 
lux UL bkfst, cellar, patio, roof 
terrace. Highly recommended 
at £750,00 L/R 

Tel: 071 402 1146 


KENSINGTON W8 

A spacious first and second 
floor maisonette which has 
undergone complete refurbish- 
ment. comprising two reception 
rooms, two bedroom suites, 
ldtchen, cloakroom, small bal- 
cony. independent cfh. Lease 
125 years. Price £265,000. 

TcL- ALLSOP & CO. 071 584 
6106 



WORK FROM HOME 

IN SW3 

Attractive redecorated 4 ream 
fTwsooeQe with self-contained office 
stile. Cbse to Sbena Square. 

New lease terms 
by arrangement. AS enquiries 

A MELLERSH 
& HARDING 
071-499 9866 


LONDON RENTALS 


VICTORIA, SW1 
PRESTIGIOUS MODERN APARTMENTS WITH PARKING 
A choice of 1 and 2 bedroom tansy air condKonod roadmans »H> prims btfoortas. an tha 
lop ten now* d ttts pwsUgJoaa modem taking suparttfy bond and and) hwtag axtsmta 

l|gVH 

FuBy funrirind and aqofeped » the Nghsar sundattf aril! Heaton and hot wafer snM 
Option «f recur* prtwte parting ■ raqftrod. 

* NMhHtlgigwBMns 1 Private Entrance * LBte - 

* Interior Dasfftisd * ACnndMwhg * Vtdea Entryphcnoa • 

• Large Baksrias * Ca ten ate s Vlaws * Saarty Paiuns • 

• li aa iin fl md H<M Water todudad • Fifty Eoufepad * 

1 st Bodroani£Z75 par ao eW 4x2 Bedroom ta»- 060 par wash . Car Spacat3a50 par vwoH 

CHARTERED SURVEYORS 


TUCKER MAN 


ESTATE AGENTS 


Tab 071 222 SS11 Fax: Ori 222 4780 


Clayton & Company 

ESTATE AGENTS, VALUERS & AUCTIONEERS 


SHROPSHIRE - CHESTERTON, MARINDIN HOUSE 

Bridgnorth 6 mites. Wolverhampton 9 miles. Telford 6 miles. 

M54 (exit 3 and 4) 9 minutes drive. 

IMPOSING AND 
SUBSTANTIAL GRADE II 
LISTED FORMAL 
GEORGIAN COUNTRY 
RESIDENCE part dating 
15th century. Elegant 
property In heart of 
unspoilt rural 
Shropshire countryside 

4 splendid reception rooms. 6 bedrooms, 3 bathrooms. 

Heated swinmbe pool. 

Garaging for 4 cars. 

EacoBam detached sendee cottage. 

4V. ACRES tormei grounds. 

£860,000 FREEHOLD 

Agents Wolverhampton (0902) 714100 (RofD.c.) 


HERTFORDSHIRE - BUSHEY HEATH 


A/fta ^ i a mi jTTJTTi 


appointed family homes only 13 miles from Central London and dieted 
in one or the most rtoaght after area* or South West Hcrtfonishiro fS 
accommodation includes 5 bedrooms, 4 baih/shower rooms fWhirin2^ 
bath in master suite). 3 reception rooms, luxuriously appointed kiu*« 
breakfast room complete with all appliances, utility room, double 
leaded windows, fitted carpets, full gas fired central hcatine rwfu 
garage with remote control door, landscaped gardens 

- PRICES from £475.000 - GENEROUS PART EXCHANGE <?Theiuc 

- SHOW HOME open Saturday * Sunday 10.00 a.m. - 4,00 r Tm SKS 

4666 or Block Horae Agencies Slimpsons on 081-95Q M 
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COUNTRY PROPERTY 



INDIVIDUAL 

retirements 

FOR 

INDEPENDENT 

PEOPLE 

FULLANDS COURT, TAUNTON 
ASHCOMBE COURT, ILMINSTER 

2 & 3 bedroom cottages 
and apartments 
£130,000 - £205,000 

Another new development wiU be 
available mid- 1991 at 
• Lane End, Marlow, Bucks 

The 

English Courtyard 

Association j. ~ 

S Holland Street, London W8 -1LT 
Telephone 071 937 4511 



GLUTTONS 



EAST SUSSEX - NEAR HEATH FIELD 

A fine covated out house in a peaceful inn] locatioo with snpcxb views 
across unspoilt wooded countryside. Entrance ball, 4 re cep tion rooms, 
laisheo/brcakfasi roam, 6 bedrooms. 3 bathrooms, shower room, 
cloakroom. Swimming pod and 1 chore complex with dunging rooms 
and Sanaa. Ballroom. Staff fist. Doable genge. Stable block convened to 
four rooms. Bam and store. Gardes, pasture and woodland. 

About 12 Acres 

HAYWARDS HEATH OFFICE: (0444) 441166 


SMITH-WOOLLEY 

CHARTERED SURVEYORS 


KING'S LYNN 

An Inspiring 12th Cantury DmUmws Forming Pert Of 
An Original Priory In Tha Heart of IBatorienl King's Lynn 
AND WITHIN THE SHADOWS OF THE CHURCH OF ST MARGARET. 

Just 100 yards from the quay skte and Great Rivet Ouse. The first floor 
comprises a farmer refectory and there are numerous Gothic features, 
beams, stone woric and leaded windows, 2 bedrooms, 
krtchen/breaJdast room, bathroom. 

PRICE GUIDE £120,000 


32 Station Road. Cambridge, CB1 2JH Tel: (0223) 352566 


FOREST MANAGFMFMT 


We, the Undersigned, are experienced Forestry Managers 
operating throughout the UK. We provide a full personal 
service to Forest and Woodland Owners. 




D F Carter NDF, FICF or 
Tel: Perth (0738) 27655 
Fax:Perth (0738) 29390 


iv/Ti • i > i fttt* FTA'iiTi 


J C Terry, BSc, MICF or 
Tel: Shrewsbury 
(0743) 67832 


S W England 

WJC Blight, BSc, FICF or, 

MR Box 

Tel: Gheriton Fitzpaine 
(0363) 866305 
Fax: Cheriton Fitzpaine 
(0363) 866841 


Enoland/Scotland Borders 


M C Jackson NDP, MK3F or 
Tel: Hexham (0434) 604455 
Fax: Hexham (0434) 608616 



CLUTTO&S 



CUMBRIA - EDEN VALLEY 

Appleby 3 miles. Peniilh (M6) 12 mile*. 

A dunning traditional farmhouse in the Pitm Valley 

3 reception rooms, 4 bed ro o ms . 2 bathrooms. 

Traditional bams with planning «•««•■»« for conversion and further fans buildings. 
In all about 7 Acres 

Castletown, RockcBffie, Carlisle CA64BN. Tel: (0228) 74792 
45 Berkeley Square, Louden W1X 5DB. Td: 071-408 1010 




JAKay. BSC. FICF or 
Tel: Diss (0379) 642856 


S E England 
J A Do! win, B Sc, MICF or 
Tel: Crowbo rough 
(0892) 664612 
Fax: Crowbo rough 
(0892) 663636 


4 & 5 Bedroom 
Homes 



OUTSTANDING 
LUXURY APARTMENT 

HALE VILLAGE 

Luxury LMng wHi Top Quaflry 
Aopolntosnia throughout. Uaxkmim 
Privacy. Security. Southerly AapeeL 
Ejcallcnl Location. 
Magnificent drawing room and dining 
area: eun roam: luuiry kitchen: small 
laundry: 3 douMa bud rooms. 3 
bathrooms: private roof garden. Darty 
ponataga. UK. Private garaglnq. 
Communal grounds. 
Undoubtedly one ol the ‘moot special" 
Apartments available within Hale. 
Otters Invited. 

Apply Maser Bragglas - 061-828 77*2 


Please contact us for details of our service 


STRUTT 8A'e 

PARKERS 


071-G29 72S2 


On Hie bm nrti oBt of Toocfac Rou A Co, Rteehp* 


i\’i I K Kj i II H ^ 


' y iiumiUnr -7 miles. Bath 19 milrr Loodfin -1 10 mjfcy 
A WELL LOCATED AND PRODUCTIVE FISH FARM 
... Currently producing aboox 50 tomes ‘ 

• Ph inni ng m mm i fadnfling . 

Modem Hatchery bo il di ng anti cmaide fiytanfcs- 
- 9 Growing Poods with room for eat puxi on 
■ 2 further lakes currently used for Oy fishing. 

- About ~3 seres 




Caernarfon 8 miles- Bangor 16 mues 


A55 18 m ues 


A PRODUCTIVE COMMERCIAL FISH FARM WITH 
PROCESSING BUILDING ; . 

Currendy producing abam 140 tonnes-.. 

- {taming consent for dwelling. ' 

. -Sea aral fresh warer reservoirs. . 

-9 Growing poods. 

- Office and processus building, 


Sole A gists : Strati & Parker, London Office Teh 071 629 7282 
Salisbury Office, 41 Milford Street, Td: (0722)328741 (1CC5Q27 


■jg Royal 


HELENSBURGH By Town Contra 

Bespoke executive residence of unmatched calibre, privately and 
exquisitely set in acre landscaped grounds situated just off a 
private lane andonty irfautes walk Irony all fecStias. Com muting to 
Gfefegow is easily accompliahed In atma 40^ mmuies. 


^T~rv: 



Recently completed: comprising 3 enticing Reception 
Conservatory, Guest Bedroom with en suite Shower Room, lavish 
German Kitchen, Utility. Upstairs offers 4 fine Bedrooms, the 
principal with en suite Bathroom, and Famfly Bathroom. Gas contra! 
Heating. Double Glazing. Double Garage (Electric Doors). 
Sophisticated Security System. _• 


For full details ring 

0875 340761 


Sales Office Open 
7 days a week T lam— 5pm 


II Wl ICON rrrrrn 


Tel: 0968 78700 


WALLINGFORD 

RIVERSIDE 

Henley 10 miles - Oxford 10 imki - 
London 42 miles. Triim to London 
SO mins DidcrH. Splendid Georgian 
apartment convened to a high speci- 
fication with view* ouer the Thame* 
toward* the Chil terra. Mooong fadl- 
ity, la n dsc a pe garden* and entry 
phone security. Siuing/Dinina 
Room - . Kitchen Breakfast Room. 2 
Bedroom*. Bathroom. Leasehold. 
Price guide £189.000. 

Tel: Ballards 0491 41 1055 


PRIVATE SALE 
. HEVER, KENT 

Delightful secluded 3 bedroomed 
semi -detached cottage previously 
part of Hevcr CasUe Estate. Open 
fannland/wpodJand views front 
and rear. LPG central healing. 
Large garden approx 'A acre. M2S 
2$ minutes. Main line to London 
43 minutes. 

For details telephone 0892 870016. 
Price £145,000. 


£69,950 

POOLE HARBOUR 

Brand new Quayside fiat. 1st floor 
wilh videophone, high quality 
surroundings. 2 beds, bathroom, 
shower room, kitchen, living, covered 
parking. Reduced for quick 
completion. 

John Webster 0202-683084 


HERTS Horpmtdon autsldns Idyllic grade II 
noted farm house to S saw, 3 reaps. S 
beds. 8S * kitchen, 3 loose baroe, pad- 
docks. GSKkOaO. 0582 481166. 


NORTH YORKSHIRE 

Harrogate S Miles. Leeds 22 Miles 
An except i o n al stone farmhouse set 
in the heart of Nldderdate. Superb 
foil heigh drawingroom OS' x 273") 
dining room, farmhouse Id t chert. 4 
bedrooms, 2 bathroom. Detached 
office and outbuildings. In all some 3 
Acres. 

For male by Private Treaty 
HARROGATE OFFICE: 
104231 523423 


Humberts ; 


SOUTH WILTSHIRE 

la tha aougftt aflar Wyfyv VaBay 
SaSstxvy 15 m, Junction A303 4 m 

Aobnpoakng Gedrgtonb^dkigsalea 
tito fringe of vWags sMl Inn open 
oul oak, ■■ te e n By a tdta hto for a | 
variety of kauUmUenai oses, hoW or 


4 ro oeptton rooms, 10 bamoono, 4 
bs t hroom o . cloakroom. tatc h an / 
bfoaldasl mom. Oflcwwol herring 
Qaragtog. oumuOdbiga. stabflng 
Chadoor swimming pool Hard tennta 
oowtCortago. Garden, grounds 
and paddocks. 

' CS2SJOOO r rssh nW atari 
about 11 KIM 

DstsSa: Hunbarto Salisbury OMco 
Tel: {0722} 32*422 


WEST OF KELAND 

Unique stone-built lodge on 200 
acres in East Connermara In a 
Mflhland area of great natural 
I beauty, surrounded by forestry 
(faemedy a a pu t ang lodge to a large 
1 Connemara Estate). 

; B miles OughtBrard. IS mUes 
Galway Chy. 

PflfCE IRiaOOjQOO 
Contact Kaana Mahoay Smith. 37, 
Prospect MB, GWarsy. Tel: (0B1) 63018 


SOUTH DEVON Exclusive Dsvstopmem of 
Eight Character Bam Conversions eloea to 
Torbay and River Dart Luxury conver- 
sions. For colour brochure. Waycotts, 5 
Fleet Street. Torquay (06031 212531 
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German 

DERBYSHIRE 



An outstareftig Victorian _ 
residence situated in 
beautiful coun&yade 
beyond #w«dge of a . 
matot town. Extensive 
accommodation briefly 
indudmg:- 

SJrnANCE HALL DRAWING ROOM OWING ROOM SITTING ROOM 
CLOAKROOM KITCHEN UTILITY CELLAR 5 BEDROOMS BATHROOM 
' SHOWER ROOM B ATTIC ROOMS PLUS INDEPENDENT ANNEX 

^ . Derby 14 miles 

; F« briber Wonurfon rftig John German on Baton on Trent (0283) 42051 


Luxury iumlsbcd one bedroomed apartment In London 
EC I /available for company let from March 1 1991. 

Located In a very quiet listed neo-Georgian square, 
designed by W. Chadwefl Mylne in 1826. behind Sadlers' 
Wells Theatre. 

20 minutes walk to St Pauls Ca th edral and five minutes 
walk to the Angel Underground station. 

I r t ri ne 1° 71111 for a minimum of six months for up to 

two years. Offers invited in the region of £170 a week. 
Telephone: UK (44) (0) 71 278 5220 


PIG FARM fw sal*. Q^.V ^egOdJo I 
Virginia W«w. Sumy. 
n irfRAi mwliMnL Qww Om 

fNAEA (0344) 8451 25 Soto Agonto. 


CWSTEAD SURREY. MABHinCBCT dmc- 
. fer - 7 bed dM. bouse. Courey seeing. 4 
recaps. Urge oak. ML kH/dmer.- Many Kre- 
uiy Items. Gofd A nartte bathrma. Exten- 
sive perking, garaging, alar ms s ic. 
(350,000 Offers. 0737 - 466713 or 668761. 


CKOSEA SW.ifl. Large 3 *w«* Bed maf- 
sonena. large eiMulie bathroom- 2 nd 
shower rm wflh wo sauna WWtty rm 
Tilth shehtoa woonmg matJitoe and drysr. 
Large fop floor reception room with 
stripped floor and natural Crick walk W- 
fne doors to smart balcony, angled view a* 
rtror Fully fitted Utehen win rtshwaan er. 
Untundahed. Offoro around EB50 p.w. or 
QGSO pam. Tel: day on-SB-3037. eves 
061-992-9018 


SW1S. Desirable eonr veffen area Beaubful 
Yloonon 0 badrm residence. Fully fur- 
ntahed. period tea turns wared. 2 recops. 
4 bathrme (3 enal Joeusl FfF Kit Ismall- 
bona). Basement. Lg gdn. gsraga A park- 
ing spaces. £3JX» pern 031 £421716 


fl NTERN ATION AL PROPERTY 


SOTHEBY’S 



BREATHTAKING ESTATE ON 120 ACRES 
Beverlv Hills. California 

Tli!:. i jic tincrinj^ «mo of Bcvcrlv Hills' premiere estates, features 
Wtiii.icc Neff's mini passionate architectural statement — a 
Mediicrrunejn villa on 1*2+ acres, and additional 100+ virgin 
acres. I imiik-ss possibilities: ideal for secluded security com- 
jwiutid, fill tire estate sues. Panoramic views. 5 minutes from 
Beverlv Hills Hotel ^fO.000.000 Brochure ^FTtiOOOI22. Local 
Inquiries .Should Be Directed To: Exclusive Affiliate. Jon 
Douglas Company, Ron de Salvo, 2Lk / '-f78-9*ll0. 

International Marketing Services Provided By: 
SOTHEBY’S INTERNATIONAL REALTY 
980 Madison Avenue, New York, NT' I002L 212/606-4100 


FEKAULF 

PROPERTIES IN PORTUGAL 

- Lisbon, central location, next to 
shopping center Amoreiras, exceptional 
villa. Covered area 500 sq m. Parking. 

- Lisbon, down town, bast shopping area, 
building with 1.180 sq m. above ground. 

- Lisbon, down town, bast shopping street, 
freehold building for office and retail. 

Total area above ground 2,440 sq m. 

- Oporto, down town business district, 
building with 680 sq m. above ground. 

LISBON OFFJCE OriORTO OFFICE FARO OFFICE 

Tel: 351-1-693106 Tel: 351 -2-69548CV88 Tel: 351 -S9-B05324/2S 
Fax: 351-1-693107 Far. 351 -2-6000256 Fax:351-89-805327 

3S1 -1-658314 


SWITZERLAND 

Sale to foreigners authorized 

Lake Geneva & Mountain resorts 

You can own a quality APARTMENT/CHALET in: MONTREUX, VTLLARS, 
LES DIA5LERETS, LEYSIN, GSTAAD VMfey, CRANS- MONTANA, 
VERBIER, etc. from SFr. 20tTOOO.— Credit tadMM. 

„ 52. rue de Montbrillant - CH-1202 GENEVA 

REVAC SA Tei. 4122/734 1540 - Fax 734 12 20 



RIVIERA VILLAS 

Take ihewacy oat of building your own villi in (he Samh rfftsnoc. RcddatOmtaed 
Surveyed will aivisecn load paichase, ncgoaate bcBdingoaRma and mpenrise 
ooBsancrioa. 

Prices of campksed vdas fctro FFL SOfLOOOio inckidc land, swimming pool sad aO fi aoa. 

Villas demgeed Co ysc ova specificreoa in choice of locatkxis mmg local craftaaeu 
snri materials. H:ed ccsnptedoa risirt 10 year guaranteed backed by tnrerence 

0amp “ 7 ' CHARLES MACKINTOSH FRICS 

LONDON TeL 071 629 1442 FRANCE Tel: 01 0 l 33. W. 09-21. 11 

Fax: 071 493 9656 Fax: 010J3.93.09.S5. 13 

Professional property service or» the French ftviera 


. _ ANDORRA 

FROM BUILDERS 

LA'p Jvnr*, ; F . \ U c lax haven in i lie Pyror.cc.- 
• liuiixii-S. '’n:-.inaic!r.c:n. nr.d rental <erv ice. 


C!SA ANDORR 

12. Kings College Road, Raisiip, 


3 v I • J '4 

y£ 


PROPERTIES 

dx HA4 8BHL Tel (0895) 621617 


PRINCIPAUTY OF 


L'Wv/ivn*] 


MAGNIFICENT 
PENTHOUSE WITH 
PRIVATE POOL 

Fcsr ala to a row nskteutol r 




seosaupaaL I >w>w wit shw ir m. 1 
tx dx xra bsttma, huwy flatams sad 
tofan wth PANORAMIC VCV OVER 
MEDITERRANEAN AND COAST. 

For further details 
Please contact 

A.G.E.D.l. 

ERI Residential 
7 et 9, Boulevard des MouUns 
MC 98000 MONACO 
Tel. (33) 93-50.66.00 
Fax (33) 93.50.19.42 



Eastern 

Algarve 

exceptional investment 55 
hectares with viability for 
construction adjoining 
future golf course 3 kms 
from ocean - spectacular 
view. Joint venture 
considered. Contact 
Harcourt (Portugal). Ltd 
Tel. 351-89-398232/3/4/7 - 
Fax 351-89-398300 


BOCA RATON 
PALM BEACH 

If you sic cmtudcruit: ihe purchase o( a 
Injury rtstdcoo: in :hr. area, plena: ro"- 
incl: 

Roilyo Cc/rsne. Keallor 
c,'o CoKlaell Baokcr 
101 N. Federjt H«y 
Boca Raian. Florida 3WJ2 
407 391 WV7 Faa 407 .Wl 6530 rUSAI 


BERMUDA 81 . JAMES COURT. A secure 
overseas investment Mognlltcent (wo and 
three bedroom iwtm (wo baths) warerironl 
condom I ofurro. Com enlenl to airport, city, 
beaches, gall. Prices from $395,000 to 
5800.000. For further Information please 
telephone L P. Gutterldge Lid. (BQ91 
395-4615 er fSOTI 292-5027. or FAX (8091 
295-8S36 

COSTA DEL SOL PROPERTIES. Marbelln 
otflees. For inlcrmanon and urke I tel ring 
081 903 3761 anytime. Wo have a wide 
selection of luxury male villM. 

TUSCANY Beautiful farm hww In unspotted 
countryside near Monte. Amlata with 4 sett 
contained aparimem*. Inrl. 9 bedims. 5 
recepe. Hbrery eseemeiy rm. For occ « to>- 
tton Autumn t»1. Suit Co. «oH quarters, 
training centt'a. or private letting. Alert 
Picket • Park farm. Beddendan.Aohtord, 
Kent. tel. 0589 291433. 

PUERTO SHERRY. LUXURY marina apart- 
ment with auportJ nr. Jerwr in Ando- 

hacio: Spain’s unspoiB Aiianfie Coflolllne 
0789^93111 

ALGARVE, PORTUGAL - Magnllteem SPO- 
rious villa f sealed In ino Sosr pari o! Vlia- 
moufA Tha custom derignad and built 
property ocamias three qujnera of an 
acre. S bedrooms erauito. targe lounge, 
s Irene room.' lurchen/maoilng room, taun- 
dry room Vita is r.ned uHai all modern 
omenlitos and appf tarcM. Large heated 
swimming poo!. 5 mi rules Irom ttw sea 
with s q oil course rwortry. Price lor Quick 
sale, fully furnished - £500.000 Tel: 
081-440 BEIl or 081+99 9241 

HARCOURT (PORTUGAL), tda - Value for 
money. Properties In Ihe Algarve and 
Alentejo Rustic tarm nousee from £43.000. 
Superb country villas from £200.000. Boil 
villas Irom £350 000. Approved projeds - 
Vote do Lotto and Quinta *■ Lego area 
Tel. 351-89-398232/3(4-7 - Fax. 

351-W-W8300 


AUSTRIA 

Superb freehold fUU with 
breathtaking view overlooking 
the dips in one of the 
world’s famous ski and cine noons. 
45 min. front Salzburg airport. 
Contact: W Clemens 
Td. 081-348 3096 
Fas. 081-340 5849 


SOUTH OF FRANCE - 
Toarrettes - S/Loup 

Niar Airport. 30 nuns. Exceptional 
provencal style residence super 
condition. Mod comforts. 

Gourmet kitchen. Fantastic 
position. Stunning views Cote 
d'Azor. Labour saving design 
mature gardens. Lemon almond 
trees. Fully stocked borders. Quiet 
situation 3 mins village. Nominal 
overheads. Sound inveumeoL 

Tel: (010 33) 93 241998 




CYPRUS Propony Exhibition ot AeropapAoc 
Homos 10am - «pm Sun 17th February - 
Thatchers Hotol. East Horsley Guildford, 
Wad 2Bh February . Basingstoke Cowtry 
Club. Hook. Basingstoke. Drone Properties 
Box 381. Paphos lei: (06) 341 601. Fox {06} 
234717. 

FRENCH ALPS. Large tfyOMi chelet epert- 
moms In lovely alpine village near Cour- 
cheval. Britten built lor Immedlata 
occupancy Irom £40000. European Real 
Estates Ltd. Ten 0278 B91789. 

ADVANTAGEOUS FRENCH PROPERTY mort- 
geges up to 20 yr term. NotMtoius tacRlty. 
Tel: 0761-22181 1. Fox. 0761-321458. 

LA MAHOA cum. Luxury detached villa tor 
sale. Fvmfahed. Superb view. Free golf. 
Bargain price £89.000. For details Tele- 
phone: 0332 293839 
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PROPERTY 


Waterside homes 

just minutes from 
the city 





Finland Quay 

GREENLAND DOCK ■ ROTHERHITHE SEI6 




mmamm 


JUST TWO DUPLEX APARTMENTS 



FULLY FITTED CARPETS FOR COMPLETION 
BY 28th MARCH 1991 


2 BEDROOMS PLUS STUDY AND DINING ROOM 

Finland Quay it a select waierf rant development directly overlooking 
Greenland Dock. Our new showhomc it open Thursday - Mandat 
I Com - 5pm (Tel: 071-232 1060). 

\ ^ ^•<' rOAD AIIQJ ~ L — Nwwvatrr 1 



VILLEFRANCE SUR MER 
WITH STUNNING VIEWS 
OVER THE BAY 

Brand new three 
bedroomed villa for sale. 
Swimming pool, 
garages. 

BEAULIEU IMMOBIUER 
Port de ptalsance 


Lovell Urban Renewal 

Lovell Urban Renewal Limited. Lovell House, ofa Chc/.ici. Hijh Road. 
London W4 5RX Tel: 0819*4 ^890. Fa^: C*l-^4 7728 

Leasehold pnee correct at time of going to press and e- cfasr-e r,f 
grcxjnd rent and ser'/i:e charge 


I 


FOLKES SOLICITORS EST. 1918 
MATRIMONIAL - SEPARATION - MAINTENANCE 
INJUNCnONS/WARDSHIP/CUST ODY/ACCESS 

LEGAL AID WORK UNDERTAKEN 
***** 
CONVEYANCING £180 

Sale/Purdtase/Rcmoitgage/Resideniial Property. 

Fee includes mortgage related work when we aa 
for your tender. Plus VAT & Disb u rse m ents. 

61 GREENFORD AVENUE, LONDON W7 ILL 
120 WILTON ROAD. VICTORIA. LONDON SWIV 1JZ 
TEL:B81-S40 3333/2247 071-931 0695/0679 



1111 


Mayfair Office, Td: 971-486 1616 


W4 

Available 

Immediately 

Quiet ground floor m-ihonuile 
co n re a itu l Chiswick Park Tube, M2S. 
Shop*. J larpe room 4. luxury Liichra. 

taith/ihowcr. Patio. GCH. Low 
outgoings. Intnufutaic Ihroughoul 
Ptrfccl Piod a Torre. 

£46.000 

Day Tel: 081-785 2929 
Eve Tel: 081-995 8421 


Pavilion 

= i N T H C -J S £ . .■ ■! 


EMPIRE HOUSE 
THURLOE PLACE • SW7 

An origtrol penttoce. newly coreouaed 
to the hghesi soretards with poMted 
maple floors, jtoed recqmon lull and 
roof garden averiooWng Bromptor 
Oratory 

2 double bedroom i. bnhroom. shower 
room, bedroom 3 ! rfiwij room, luxury 
Jdidiw. doakroom and roof gardea 
ParVlng awdable. 


CLUTTONS 


ONSLOW SQUARE, SW7 

A beautifully mored 1-2 bedroomed 
Flat an the aocaad Soar ot rfric period 
braiding wilb a flneroom ovtzlooidng 
the aqnare. Muur Bed arid: En Suite 
Bath, Bed 2/Stndy, Both 2. Drawing 
Rm, Em H«II. Kit Lift. Cncukcc. Uae 
of Square Gudcns & Temrif Court. 
LEASE 59 YEARS. £279,500 

Cbebea Office, Td: 071-589 1122 


Grade II Georgian house 
dose to Broadgate & City 

Freehold terraced 5 storey houoo well 
renovated, providing sporioua te 
flexible accommodation; 4 bedrooms, 
2 reception rooms, fully fitted kitchen, 
2 bathrooms, 2 further rooms, storage 
lobby, front A back gardens, central 
heating 

Offers in Ihe region of £281000 
Teh 071 729 0873 evenings 
071 873 «* daytime 


CHARMING 1 BEDROOM apartment Devon- 
shire SL Wl. Fully equipped 8 furnished. 
£200 weekly or 33 year lease at £110.000. 
Tel: 071 323 4708 (after 6 pro} 

DULWICH ULLAGE. Edwardian home with 
ovqutaite original features, astonishingly 
preserved. Modernised family home in 
Woodward Rood, close to schools, stations 
and shops. £230,000 Fit. Call Wain Estate 
Agency in Dulwich Village on 081 290 0922 
open 7 days a week. 

ELEGANT GEORGIAN HOME; Warm. Inviting 
and Ml of Interest 1 enjoyed exploring it 
you win too wonderfully eoMptUs Camber- 
well Grove. Just norm oi Didwteh. Lois of 
space lor a big family. South-West taring 
garden. £330000 FH Con warn Estate 
Agency In Dulwich Village on 061 289 0822 
open 7 days a week. 


CLUTTONS 


071-5891122 

FAX 071-539 SI32 


CLERKENWELL GREEN, EC l 
freehold period bouse on 4 floras. 
Completely movitcd. £279,000 
SPACIOUS MEWS HOUSE, 
Paddington W2 

freehold an 3 floors. Completely 
raicnnied.GiRge. £285.000 
WYE VALLEY, GLOUCS 

2 bed d eta ch ed cottage; fully modernised 
Idyllic fares; location, breath-taking 
views, S acre. £123,000 
Tel: Joaau 071 224 8090 (day) j 
071 253 1643 (eveninis/w'ead) j 


POHCHESTER GATE, W2 

Outstanding penthouse with spectacular 
views over Hyde Park. Comprises 30ft. 
balcony looting directly onto the Paifc, 4 
beds. 2 baifaa (ea mite). 24ft reception, 
shower rm, cC tren . 17ft kitchen, private 
patting bay. lift, 21 hr porterage. 

999 yr Im £550.000 

CLEVELAND SQUARE, W2 

An exciting, spacious modernised 
maisonette sd in sward winning Garden 
Square. Offered in exceHant decorative 
order, the flat compr ises 75ft entrance 
boll. 40ft double reception room, 
kitchen/breakfast rm, 4 bedroms, 41 
badsoanur(ca suite), cloakroom, 
ftwhold £599,000 

DEVONPORT, HYDE K 
ESTATE, W2 

Superior penthouse axianged over 2 Hoon 
boasting 2 well proportioned reception 
rooms. 4 bedtrns, droning on. 2 beihsns, 
sbower an, kitchen, Ige sooth facing roof 
terrace, lift, underground garaging, 
tmifonned 24 hr porterage. 96 yr 1st 
Offers lurked for Immediate sale 

HYDE PARK OFFICE: 071 724 1222 


PIMUCO. SWI. On tat on* bedroom net on 
first floor ol Cubitt terrace South wes> 
lacing, uso ol large root terrace. Mott 
kitcnsn. Victoria 5 mins walk £93.000 
including share c4 Ireehold 07 1-334 6079 
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FOOD & WINE 


The spirit is 
weak but the 
body dehcious 


M OST PEOPLE who try 
to educate us about 
alcohol are delightfully 
Ignorant on wine. They 
tend to treat it as a homogeneous 
commodity that can easily be 
divided into neat “units” of alcohol 
(of which “sensible" men are offi- 
cially allowed 21 a week while we 
weaker vessels are allowed only 14). 

The truth is of course that even 
among wines designed for the table 
(as opposed to sherries, ports and 
other wines that have been deliber- 
ately beefed up with added alcohol), 
the alcohol content can vary by up 
to 100 per cent I suspect knowledge- 
able wine drinkers sagely nod their 
heads when told to limit their con- 
sumption to. say, three units, or 
“glasses,” of wine a day and dash 
home to lay in stocks of the heftiest 
wines available: Barolo, Amarone, 
old-fashioned California reds and 
their Sicilian counterparts that can 
easily nudge over 14 per cent alco- 
hol. Self-deception is a much more 
comfortable drinking companion 
than a pocket calculator. 

I suppose it is useful for wine 
drinkers to have some sort of equiv- 
alency with beer and spirits intake 
but 1 cannot warm to the notion of 
reducing a drink as exciting and 
varied as wine to units. It makes It 
sound like ready-made kitchen fur- 
niture. 

For the record a “unit" of a wine 
that contains 14 per cent alcohol is 
about a tenth of a standard bottle, 
while a “unit" of one of the lightest 
wine types available, containing 
only about 7.5 per cent alcohol, is 
almost a fifth of a bottle, a gener- 
ously sized glass indeed. So “sensi- 
ble" male drinkers are allowed two 
bottles of Barolo a week but four 
bottles of BemkasteL It Is clearly 
worth noting the alcoholic strength 
that is mandatory on all labels. 

Happily for those trying to cut 
their alcohol intake, the world's 
lightest wines include some of the 
most delicious - as well as some of 
the most dire. The Mosel valley 
with its tributaries the Saar and the 
Ruwer is the temperate wine 
drinker's most obvious hunting 
ground because it is so far from the 
equator and the sugar, therefore 
alcohol, factory we call the sun. 

Also, local custom has taught 
Mosel growers to squeeze every 
available drop of wine from each 
vine. Unfortunately, the two or 


three dozen top Mosel estates are 
neighbours of some of the least 
quality-conscious wine bottlers in 
Europe, typically based around 
Bemkastel, so the Mosel’s distinc- 
tive slender dark green bottle is no 
guarantee of the brilliant crystal 
clear, crisp and light-yet-concen- 
trated fruit flavours of the great 
Riesling grape that define the 
region at its best 
The less scrupulous bottling lines 
can seem awash with nothing more 
exciting than sugar water but you 
can usually tell them by the suspi- 
ciously low price tag. 

Whatever their intrinsic quality, 
wines produced in the valley of the 

Jancis Robinson 

finds wines with 
less alcohol 


Mosel-Saar-Ruwer in Germany, and 
the Moselle in Luxembourg, may be 
only 7.5 per cent alcohoL (The very 
sweet Beerenauslese and Trocken- 
beerenauslese examples may be 
even lower in alcohol, but there is 
another brake on their consump- 
tion: they are so rare they can cost 
more than £ioo a bottle, as those in 
Justerini & Brooks’ current offer of 
supersweet 1989s do.) 

Extra sunshine made the 1988, 
1989 and 1990 vintages exceptional 
in the Mosel. You can get your 
hands on some really Inspiring bot- 
tles for around a fiver that in the 
case of the 1989s have the opulently 
ripe fruit (although still low alcohol 
levels) that Tiato them delicious 
drinking now but that can be kept 
for five, 10 or more years to develop 
more subtlety. 

Until recently just about the only 
stockists of fine German wines were 
traditional specialists such as 
Adnams of Southwold (tel: 
0502-724222): Justerini & Brooks, 61 
St James’s Street, London SW1 
(071-4988721) and Edinburgh; Lay & 
Wheeler of Colchester (0206-764446); 
OW Loeb, 64 Southwark Bridge 
Road, London SEl (071-928-7750) and 
The Wine Society of Stevenage 
(0438-741177) which has just made a 
first-rate offer of 89s. 

Now a newer breed of specialists 
and a handf ul of the chains and 
supermarkets are at long last tak- 



ing Germany seriously and queuing 
up for their own allocations from 
the Mosel’s finest producers such as 
- and I happen to think each of 
these deserves a fanfar e from the 
top of one of river's dramatically 
steep vine-covered banks - Joh Jos 
Prfim, von Schubert at Maxtmin 
GrQnhtuser, Reicfasgraf von Kessel- 
statt, Dr Loosen. Fritz Haag, Max 
Ferd Richter. Egon Mailer, von 
Havel and Zffliken. 

Two almost one-man-band wine 
merchants with many years’ deep 
understanding of the Mosel’s finest 
are Philip Eyres, Chalk Pit House, 
Coleshill, Amersham (0494-438823) 
and Freddy Price, 48 Castlebar 
Road. London W5 (081-997-7889). 
Eyres has von Schubert, Dr Loosen, 
von H&vel and Friedrich Wilhelm 
Gymnasium, one of the historic 
estates based in Trier, while Price 
has Richter and the feather light 
Saar wines of Schloss Saarstein. 
You may have to buy a dozen bot- 
tles at a time bat these wines last 
and evolve, if not forever, then cer- 
tainly decades longer than most 
Chardonnays. 


PICK OF MOSEL RIESLINGS 


THE BEST Mosel Riesling buys 
from bigger branches of the chains, 
with their appallingly complicated 
names, include: 

GATEWAY: The latest 
supermarket ehain to try to 
convince their customers German 
wines are not unfashionable. 
Oberemmeler Rosenberg Spatlese 
1989 von Kesselstatt at £5.75 is 
available only at top stores but 
is worth seeking out a classic jewel 
of a wine with the full honeyed 
floral array of ripe Riesling aromas 
but still admirably tight Will go 
on i mpro vin g for a decade. 

MAJESTIC: Recommended last 
Christmas but try to track down 
some of the r emaining bottles of 
von Kesselstatf s miraculously 
light-yet-powerful Scharzhofberger 
Kabinett 1989 at £4.99, which will 
be replaced with another equally 
exciting bargain from von 
Kesselstatt 

ODDBINS: Two fine Max Ferd 
Richter 1989s: a nutty, ultra-ripe 


Mulheimer Helenenkloster 
Kabine tt at £489 and an 
intrinsically riper hut still 
far-too-young Hfilheimer 
Sonnenlay Anslese worth far more 
than its £689. 

SAFEWAY: Trierer 
Deutschherraiberg Spatlese 1983 
vereinigte Hospitien £585. An 
antique from another great 
vintage; still very taut and only 
just emerging bom its shell bat 
q uite a bargain. 

SAINSBURY’S: Two nicely firm 
and no more than off-dry 1988 
Kabiuetts, Trierer St Maximiner 
Eretaberg at £L45 and Wehlener 
Sannenuhr from Dr Loosen at £5.75 
(£68.04 a dozen from Philip Eyres) 
They could be drunk as an aperitif 
or with many a first course. 

TISCO: Trittenhehner 
AHarachen Kabinett 1988 Ernst 
Clftsserath £4.49 Good grapefruit 
ra dness plus well-balanced 
s ubstance. 


Cookery 

A forbidden 
pleasure of Lent 

Philippa Davenport offers a rich and 
eggy recipe that would suit any tray 



NCE upon a time tent 
meant giving up many 
things for the full 40 days, 

og gg included. Tins is one 

of the reasons why cooks of old felt 
obliged to toss so many eggs oh to 
S^Shro^Tuesda/ menus. All 
stocks bad to be used up. 

Unrepentant hens, no respecters 
of Casts imposed by the church, 
refused to quit laying during Lent. 
Their industrious sit-ins meant lar- 
der stocks grew and grew. Cooks 
had to tfit- fri * the nest egg at the 
first opportunity. So on Easter Sun- 
day, like Shrove Tuesday, we were 
forced to eat eggs galore: soft or 
hard bofled, painted or dyed, choco- 
late filled or whatever. 

Such extremes are no longer man- 
datory. The eating of eggs, nke fish, 
is permitted throughout lenient 
Lent 

The Lenten egg is good news sev- 
eral times over. Cooks go to work 
on an egg gratefully, because most 
egg dishes are so quick and easy to 
prepare. From the diner’s point of 
view eggs are such comforting food, 
just the thirty to tUCk Into at this 

low ebb of the year. Is there anyone 
who does not long occasionally for 
the sort of soothing dishes Noel 
Coward had in mind when he said 
that aQ he wanted was “a little eggy 
something on a tray**? 

When friends come to share a 
meal, however, I imagine you will 
want to serve something that will 
make them feel cosy hut which is a 
little less nurserified than boiled 
eggs with bread and butter soldiers. 
I recommend Omelette Arnold Ben- 
nett, a delectable confection of eggs 
and smoked haddock, which is so 
called, I believe, because the writer 
ordered it so often at the Savoy that 
they named the dish after him. 

This omelette is user friendly. 
The only attribute the cook needs fa 
greedy impatience. Cook the eggs 
over a flame only until partly set. 
Scatter “the fiffing" over the eggs 
and flash the pan quickly under the 
grill - for just long enough to glaze 
the top while keeping the centre 
creamily soft 

As for serving, treat it like a cake. 
Cut the omelette into V -shaped 
wedges in the pan and lift them out 
onto Individual plates using a fish 
slice or some other fiat instrument 
I use a wooden spatula-like object 


which came with a long forgottm 
press release. It might have been 
toiler made for the purpo se. 

omelet te 

ARNOLD BENNETT 

This is a surprisingly rich dish. Tte 
six egg version given here is enough 
for three or four people as a sati sfr- 

ing lunch or Sunday 

good bread and a generous salad on 

^6 large eggs; a fillet of smoked 
haddock weighing 8-10 oz: lVi oz or 
Parmesan or Cheddar cheese; about 
3 q 02 cream; a little parsley and 

I him 

potter. 

Lay the fish skin-side up in a pan. 
Pooran a kettleful of boiling water 
to cover and bring to simmering 





point Cover and set aside for 10 
■ min utes, then drain the fish, skin, 
■hone and flake it , _ 

While the fish is cooking, heat the 
grill, warm the plates, grate the 
cheese, chop the parsley, beat the 
pgga and season them with a little 
salt and plenty of pepper. 

When the fish is ready, heat a 12 
Inch omelette pen. Add a knob of 
blitter and when the sizzle of butter- 
foam dies down, add the beaten 


Cook, tilting the pan away from 
you arid scraping the cooked egg 
tow ar ds you, until no more than 
half the mixture is softly set. 

Draw the pan away from the 
heat. Quickly scatter the flaked fish 
over the eggs, add the cheese and 
drizzle the cream over the whole 
lot 

Slip the pan under under a hot 
grill very briefly. The aim is to 
glaze ffie surface while retaining a 
runny centre to the omelette. Cut it 
into sections in the pan and serve 
without delay. 
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91 AA 

HI00BMW 

100 CW 

FI END 

11 GS 

50 KAY 

LSH 50 

Al M0G 

33 OS 

F40RED 

ABB IE 

HS3S BMW 

20CWM 

30 E0 

55 GS 

9 KEG 

FI ITH 

U0H IT 

50 OS 

A147REF 

01 ABL 

H735 BMW 

B1 CVC 

ERV IN 

4 GUN 

Al KEN 

LUC 1A 

MOR IE 

21 OX 

REL IS 


H75Q BMW 

DAV ION 

33 ES 

A8 GUN 

KEY IN 

LUN IE 

300 MOW 

0XH IL 

REM 333 

ACM IE 

BOB IN 

16 0B 

ESK IE 

FI GUR 

21 KEY 

IUV IN 

100 UOY 

1000 PA 

H25 REN 

91 ACW 

Cl B0L 

45 DB 

ESK50 

11 GW 

16 KG 

40 LUV 

25 MR 

PALIS 

HI RES 

60 ADR 

■ 1 i i M 

66 DC 

91 ESP 

Bl HAM 

SO KL 

21 LVA 

25 MRS 

pal in 

16 RET 

ADV IE 

200 BOS 

200 DCB 

EST 1R 

HAP IE 

I2KLM 

50 LW 

31 MS 

C72 PAR 

RGM700 

1000 AE 

BOX IT 

61 00Y 

C2 EYE 

HAR iQM 

100 KN 

MAH 1R 

MUD 1R 

21 PAT 

22 RJ 

100 AFG 

20 BOX 

200 DE 

100 FA 

HAT IE 

El ICON 

MAJ 1C 

MUJ IB 

PAY IN 

1M RJ 


66 BR 

Gl OEA 


HAW IK 

75 KS 

HAJ IE 

HI MUM 

70 PBC 

911 RJ 

40 AJ 

A147 BRK 

31 DEC 

FAS ION 

50 HAW 

150 KT 

maj in 

NAD 1R 

110 P8C 

886 RJB 

32 AJR 

FI BRO 

50 DEE 

A1 FAY 

25 HD 

600 KT 

MAK IN 

F10 NAH 

30 PC 

IS RL 

25 AJU 


01 OEM 

91 FB 

24 HH 

KUU 1R 

MAL IN 

DI NAN 

77 PC 

77 RL 

70 AK 

500 BS 

OEM 1 J 

100 FB 

444 HH 

75 KWS 

HI MAM 

01 NAR 

12 P0 

300 RL 

01 ALL 

BUN IE 

OEA IN 

30 FE 

40 HLS 

110 LA 

MAR IS 

HAR IN 

33 P D 

91 RM 


CAB IE 

DEV IN 

FEL IN 

77 HR 

20 LAD 

HI MAT 

NAS 1A 

Bl PED 

300 RMJ 

ALV1S 

CAB 1L 

DEW IT 

17 FEN 

200 HT 

200 LAD 

170 MAX 

Cl NDY 

PER IT 

80 RNR 

100 AN 

777 CAO 

21 BJ 

FER IT 

Af HUW 

LAP IN 

19 MAY 

NEM 50 

H405 PEU 

Bf ROM 




FI FES 

22 HW 

HI LAI 

50 MB 

HER IS 

SOS PEU 

R0R IE 

30 APR 

CAL IB 

BOOL 

FEW IN 

FI HYB 

LAU IN 

55 MB 

Gl NET 

H605 PEU 

ROS IT 

ARK IE 

CAL IV 

■ 1 M 

100 FF 

A1 JAD 

LAT IS 

■ 1 ■ 

Cl NGE 

PEWIT 


AHR IS 

CAR IE 

000 IE 

B1 FFA 

18 JAN 

100 LBW 

MCF IE 

HI NGE 

20PFR 

ROW IN 

B1 ART 

CAR IL 

■OH 

60 FJ 

JAS 1M 

FI LBY 

25 MCF 

32 NJ 

Al PHA 

30 RP 

ART 10S 

CAS IE 

At DOG 

555 FL 

20 JAV 

Gl LBY 

40 MCF 

Bl NKS 

PLAIT 

60 RP 

35 AS 

CAS 1M 

DOG IE 

FI LMS 

21 JAY 

100 LCW 

MCG IB 

DI NKS 

A4 PLY 


24 ASB 

A1 CAT 

DON IE 

FDR 10N 

91 JC 

222 LO 

MCG IV 

111 NN 

24 PM 

91 RS 

AJ0 IE 

CAV IT 

DOR IE 

44 FP 

18 JD 

Bl LDA 

MCK 1G 

Gl NNE 

36 PH 

16RSC 

20 AUD 

35 CE 

25 DR 

50 FR 

60 JD 

12 LEO 

MCK 1U 

Bl HOC 

SO PN 

100 RSM 

AUS IE 

□ 1 CER 

DRAIN 

FRA IS 

JEM 21 

FI LES 

MCK IN 

■ 1 !■ 

200 PNJ 

70 RT 

70 AV 

01 CES 

50DRS 

FI FTH 

Al JEN 

Bl LET 

15 MCK 

NOR IS 

P0R IT 

Al RTH 

100 AV 

010 CES 

DI DST 


1991 JJ 

LEW IN 

MCL 1$ 

NOT 28 

H911 FOR 

Bl RTH 

AXE IT 

Di CEY 

91 DWS 

FUN IE 

911 JK 

LEX IS 

91 MCL 

25 NOV 

H528 P0R 

20 RUM 

60 BA 

200 Cf 

77 DV 

FUS TA 

100 JU 

Bl LGE 

MCN ID 

18 NP 

H944 FOR 

250 RWT 

BAL 1G 

20 CH 

500 DY 

FUS 10N 

45 JUS 

90 LL 

UCN IE 

80 NP 

POS IE 

45 RY 

81 BAN 

CKO IN 

111 EA 

100 FY 

Al JON 

G10LLA 

MCM IL 

222 NP 

44 PR 

15 RYE 

BAS IN 

C4V 101 

38 E% 

GAB IE 

DI JON 

Gl LLN 

MCN IS 

SB NR 

91 PR 

100 S 

868 BBS 

70 CJU 

300 EBS 

81 GAR 

70 JP 

LLS 25 

100 UCN 

100 NSX 

25 PS 

91 SA 

2DOBD 

55 CJS 

EBS 5 DO 

65 GAS 

12 JUG 

DI LLY 

S0MCP 

HI NTS 

PEL 100 

SAB IR 

88 BE 

FI CKL 

92 ECU 

86 G8 

30 JS 

92 LN 

MCV1E 

100 OAK 

45 PTH 

200 SAB 

» 2 BEE 


E0R 1C 


33 JS 


MEG IE 

SOAR 

PUP IE 

55 SAP 

20 BEE 

C0F IE 

66 EE 

60GCC 

JSL 20 

L0K IN 


11 OCT 

/J PUT 

25 SAT 

Cl BER 

COV IN 

111 EJ 

40 GD 

55 JSS 

LtJL IE 

HER SOBS 

Al OFF 

77 PY 

SAV IN 

BER 1L 

60 CP 

100 EK 

150 GD 

32 JSW 

01 LON 

Al MES 

OGD IN 

100 RAB 

Al SAW 

BET IE 

69 CP 

ELA1N 

EDGE 

222 JSW 

LDS 55 

01 UES 

OGG IE 

RAJ IV 

Al SBY 

70 BG 

75 CP 

ELC ID 

100 GEM 

88 JT 

HI M 

150 MES 

20 0NA 

91 RAJ 

Bl SBY 

30 BJ 

80 CS 

ELF 1£ 

16 GG 

6 JUL 

Bl LOW 

MET IS 

HI ONE 

Rax in 

FI SCL 

60 BJ 

300 CSK 

ELL IE 

80 GG 

50 JVC 

MI II ■ 

25 MJ 

OPT ION 

SO AAV 

65 SD 

91 BJR 

50 CT 

ELLIN 



42 LP 

39 MJ 

100 OR 

91 RC 

53 SE 

20 BK 

60 CT 

30 EMA 


30 JY 

40 LR 

70 MJ 

50 ORD 

Cl RCT 

Gl SEL 

BO BL 

90 CT 

EML IN 

15 GP 

Al KAN 

75 LR 

33 MLR 

Gl 0R6 

Al RDS 

SEL IT 

500 BL 

CKL IS 

EMM 11 

100 Gfl 

400 KAS 

91 LS 

15 MO 

0RR IN 

RED IF 

H3D0 SEL 

88 BM 

22 CW 

200 EH 

GRA1G 

RAT IA 

Al LSH 

M0F IT 

ORR IS 

40 RED 

20 SEP 

THIS LIST IN ALPHABETICAL ORDER. REPRESENTS THE ENTIRE SELECTION ON 

OFFER 



SES ION 

TOR IE 

101 SH 

22 TOR 

300 SH 

99 TP 

FI SHR 

Cl TR0 

90 SJ 

3 TRY 

17 SL 

33 TS 

100 SLB 

77 TT 

SON IE 

DI TTY 

8SS0V 

26 TUE 

aosRP 

Bl TUM 

555 SS 

TUN 1C 

A 72 SSS 

91 TVR 

Bl ST 

Al UMP 

STAIN 

VAN IA 

12 SUB 

VAN IL 

21 SUE 

45 VE 

7 SUN 

50 VET 

20 SW 

20 VJ 

SO sw 

25V0E 

200 SX 

FI? VOL 

Al TAG 

15 VS 

55 TAG 

25 VS 

Cl TAL 

101 VS 

DI TAL 

7SWAM 

TAL IS 

WAflTK 

TAM IE 

WAS 17 

TAN 1A 

WAT IR 

Al TAP 

WAX TT 

TAR IF 

30WED 

45TAY 

99 WG 

30 TC 

500 WJS 

FI TCH 

50 Wl 

F40 TDK 

100 WU 

HI TEA 

200 WR 

22 TED 

SOWS 

19 TEE 

91 WS 

100 TEL 

100 ws 

TEPID 

XEN IA 

Bl TEH 

Fl XER 

TER IN 

55 XS 

TEW IN 

YAK IN 

20 TFT 

Hi YOU 

716 TH 

100 YR 

Al TON 

75 YS 

60 TOP 

30 YT 


6?3 


To be held over two days at 
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“Motoring 

Smoothy joins luxury class 


Y ET ANOTHER luxu- 
riously furnished, 
high performance 
3-litre saloon will 
arrive on the British market 
later this month to challenge 
established favourites. 

The front-wheel driven Mit- 
subishi Sigma is a high-tech 
counterpart of cars like the 
Alfa Romeo 164, Citroen XM 
V6-24 valve, Nissan Maxima 
and Peugeot 605 24v. 

Smaller engined but other- 
wise similar class and price 
rivals include the Honda Leg- 
end and Lancia Thema, Rover 
Sterling and Saab 9000. 

Does a big executive car ben- 
efit from having front-wheel 
drive? Mercedes-Benz and 
BMW, Ford (the Granada), Jag- 
uar, Vauxhall (the Senator) 
and Volvo think not and stay 
with the classic front engine, 
rear drive layout 
Having recently tried one of 
each, I take no sides. What 
really matters - as many wifi 
have found out the hard way 
in the past week - is how well 
the 200 horsepower or so is 
applied to what may be an 
extremely slippery road. 

As one would expect of a 
Japanese luxury car, the Sigma 
from Mitsubishi has advanced 
design and lots of electronics. 

Its 2872 cc, 202 horsepower 
V6 has 24 valves and an elabo- 
rate computerised manage- 
ment system. Among other 
things, this alters the length of 
the induction ports according 
to engine speed to maximise its 
pulling power. 

The engine is so refined it is 
impossible to tell by the sound 
it makes whether it is an in- 
line six, a V0 or V8 or even a 
V12. Nothing, one feds, could 
be smoother. 

The only transmission is a 
4-speed automatic with power 
and economy modes. A button 
on the selector lever slips it in 
and out of top if you think you 
can do better than the com- 
puter. For brisk driving on 
winding, hilly roads, I found 
economy range with top gear 
locked out manually was as 
good as the power setting. 

Sigma looks rather like a 
scaled-up version of the Mitsu- 
bishi Galant 4WD/4WS. It has a 
similar kind of rear-wheel 
steering but lacks the Galast’s 
all-wheel drive. Instead, it is 
fitted (shades of Batman) with 
what Mitsubishi calls a 

Hvnamir Twn Total WTim»1s 



HMech luxury: Mitsubishi Sigma has electronic traction and computerised engine management 


delivery from the engine to 
tyre grip and so prevents 
wheelspin. Think of it as a mir- 
ror image of ABS braking, 
which prevents loss of adhe- 
sion through wheel lock. The 
Sigma, of course, has this, too. 

I drove it, not on snow but 
on wet and and mud-spattered 
minor roads in the West Coun- 
try. If you want to upset a 
muscular front-drive car, try 
accelerating hard from a stand- 
still while going round a sharp 
and slippery bend. Many will 
spin a wheel and dart about 
alarmingly. When I tried it in 
the Sigma, it moved off as 
calmly as if it had four-wheel, 
not front-wheel, drive. 


The Sigma Just seems to be 
beautifully mannered whatever 
one asks of it On motorways, 
it keeps a noticeably straight 
line and no car changes lane 
more tidily. The interior looks 
typically European; just about 
everything one could possibly 
ask for - including air condi- 
tioning - is standard; and the 
price is £25,859 with leather 
trim, £24,789 in cloth. 

■ ■ ■ 

Styling has never really been 
Volvo’s forte. The 200 series 
cars looked to me m»» stream- 
lined bulldozers. Their succes- 
sors, the 700s, were so hard- 
edged they seemed to be have 
been designed by a team which 


Stuart Marshall enjoys putting 
the Mitsubishi Sigma and the 
latest Volvo saloon through their 
paces in the ice and snow 


The traction control system 
continuously varies power - 
or applies the brake - to each 
drive wheel according to tyre 
grip. So, whether you are taill- 
starting in snow or driving 
hard in difficult conditions, 
traction is maximised and the 
risk of loss of control through 
wheelspin minimised. 

As a result, few luxury 
saloons have better handling 
balance than the Sigma. Pas- 
sive rear wheel steering makes 
a contribution, too. It comes 
into effect at over 31 mph (50 
kmh), when It lets the rear 
wheels turn very slightly in 
the same direction as the front 
ones. 

Another electronic system 

flnnsRR how the car is beursr 


had cut its professional teeth 
on containers, not cars. 

When the 900 series 
appeared last year it was clear 
ft had been evolved from the 
700s even if some of the Cop- 
ners had been replaced by 
curves. At least, they have on 
the outside; the interior is as 
neocubist as ever. But Volvo 
owners have never been 
seduced by good looks; they 
know their favourite car's vir- 
tues are more than skin dee p. 

Without going overboard for 
its styling. I rate the latest 960- 
24v saloon I used in the worst 
of last week's weather the bat 
ra the marque I have driven 
and worthy of comparison with 
cats like Mercedes-Benz or 

KM W 


trim, air conditioning, heated 
and power adjusted front seats 
and exterior mirrors and a 
power-operated sunroof. 

Although Volvo was one of 
the first manufacturers to o Her 
a traction co n trol system, the 
909 does not have one. There & 
a winter setting on the auto? 
matic transmission which also 
partly locks the differential 
. On level roads deep in snow it 
allow ed the Pirelli 4000 tyres to 
provide ample traction. 

But wheelspin made it come 
to a halt on several feiriy steep 
unsalted hills though it would 
probably have managpfl them 
on the studded winter tyres 
that S wedes use as a matter or 
course. On cleared roads, the 
• Pirellis were quiet and shock 
absorbent 

It was my first drive in a big 
Volvo with independent rear 
suspension, not the very 
old-fashioned and sometimes 
rather lumpy beam axle still 
used on some of the lesser 
models. The ride is as good as 

one expects it to be in an 
up-market executive car. On 
rough roads there is hardlv 
any tyre thump. 

The steering wheel is small 

and the power assistance 

ftfoejy weighted. You can tell 
what kind of surface the tvres 
are rolling over, which maim 
for peace of mind in arctic 
wea&er The turning drefek 
tight and for a big ear th* 

“ ***& to drive in 
town and easy to parts, it ha* a 

Emu 

"M* is quiet and has 

more t h a n enough speed nmi 
acceleration to please the kim! 

Volvo. A middle-aged 
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Nights of tequila and honky-tonk 

Cowboys may have lost out to commercialism, but Nicholas Woodsworth finally found some good ole boys in Texas 

hT U7 A VWTTM t n ^ ■ 


“JOHN WAYNE? JJft. Ewing* They 
make me cringe." r 

F rances Schultschlk and I 
are sitting in the Mar- 
guerita ■ restaurant in 
downtown San Antonio, 
dipping taco chips into 
guacamole sauce, and talking about 
Texas. 6 

“It’s common belief we do nothing 
but stand around in big hats saying 
Vail 1 ." she laments. “The world per- 
sists In thinking Texas begins and 
ends with tough cowboys and rich 
oilmen. These stereotypes make me 
mad. They’re not what we’re really 
all about, but you try telling people 
that." 

As a public relations official for 
the city of San Antonio. Frances 
spends tier life trying to tell people 
what Texas is all about. She has just 
returned from Britain where she 
attended an international travel fair 
as part of a '15-member Lone Star 
state delegation. I suggest that an 
entire posse of Texans parading 
around London wearing stetsons and 
cowboy boots might tend to rein- 
V force the John Wayne image, but she 
is adamant- . 

“That’s just to get their interest 
What we really want to offer is quite 
different We have beaches, golf 
courses, theme parks, space centres, 
operas, great shopping, football 
games ' - and all sorts of different 
cultures. .We’re Germans and Leban- 
ese and New Yorkers and His pani cs 
and Jews, just for starters. These 
days a lot of shrimpers on the Texas 
gulf coast are Vietnamese. Let me 
know if you see them wearing stet- 
sons and saying yaU!’" 

The trouble is. I have not come to 
Texas to seek out Vietnamese shrim- 
pers. I am looking for John Wayne. 
*.*■ * 

Like many of my generation, 1 have 
grown up on Rin Tin Tin and Gary 
Cooper. If I come to Texas, it is in 
^ the expectation of finding some of 
'"that lost, enchanted world of wide 
open spaces and elemental rights 
and wrongs. 1 will not be denied my 
High Noon. If. there is anything left 
of the romantic spirit of an older, 
simpler way of life, it must be here. 

For Texas, after all, is not just any 
old state. This is -the home of the 
Alamo, the rugged individual, mani- 
fest destiny - and James Baker. 
This is the place where the skies are 
not cloudy all day, where a man can 
drink beer from the bottle and still 
stand tall before, his wife. This is 
slap-on-tbe-back, pick-up-drivin', bar- 
beque-rib-gnawin'. larger-than-life, 
y’all-come-back-now Texas. At least, 

1 hope it is. 

Time passes, and I begin to fear 


fYances may be right: Texas is full 
of all sorts of things, but not what 

Im looking for. 1 don’t want to go : ‘ : a* 

shopping or play golt Good ole boys 
don’t shop or play golf, they let their 
wves and Califor nians do that kinrl 
of thing. I get hints of the Texas of 
my imagination, but these days, it 
seems, it is packaged into little sau- 
sages of commercialisation. 

In San Antonio I visit the Alamo, 
that bloodstained shrine beloved of 
every Texas patriot. So taken are my 
fellow tourists with the idea that 
everything in Texas is big, however, 
that many are disappointed with the 
size of the Alamo mission building; 
afterwards, some go to see it again, 
this time bigger than life at the 
next-door I max Theatre, where a 
docu-draraa. The Alamo. . . The 
Price of Freedom, is playing on a 
screen six stories high and 85ft wide. 

San Antonio may still be every 
cowboy's favourite town - it is a 
relaxed, attractive place - but it is 
fast becoming the favourite town of 
a good number of investors, too. In 
my search far old San Antonio fit is 
best preserved, in my opinion, at the 
76-ft-Iong stand-up bar of the toe-tap- 
ping, mariachi-playing Esquire Bar), 

I get lost numerous times; lost 
among the 135 shops of the new 
$200m Rive reenter complex, and lost 
again at the new $l70m Sea World of 
Texas, the biggest aquatic amuse- 
ment park on earth. If the new 
S160m Alamodome sports complex, 
now under construction, were com- 
pleted, I would have got lost there, 
too. 

None of this is getting me any 
closer to the Texas I am looking for. . 

and frontier names - Abilene. Lar- 1116 A,amo - a surprising 
edo, Sonora, El Paso - keep calling, me round the model. 2,000 acre 
I push farther afield. U-Bar Ranch. Is this, at last, the real 

In Waco, once known as Texas? 

"six-shooter junction", I visit the 

Texas Ranger Museum. With a band “T“ ot quite. 1 

of goggle-eyed out-of-staters (Texans I land is as i 

take this kind of thin g for granted) I I I kept as tin 

look at more massed firepower than I ^ at Gleneag 

I have seen in my life. There are -A_ ^ land. The i 

thousands of famous guns here. We tame that rounding-up 

gaze at the killer Colt 32 belonging consists of putting a hay 
to Clyde Barrow of Bonnie and Clyde back of a pick-up and 
fame; at the Winchester 73 carbine things in with a pro mi: 
taken from the dead Billy the Kid by Stuart wears a stetson, b 
sheriff and arch-rival Pat Garret; at keep the sun out of his e; 
the buffalo-snuffing rifle belonging works at his computer 
to Bill Cody. For light relief, we look informs me that many i 
at a framed collection of 36 types of days are bought and sold 
Texan barbed wire, donated by E.C. transmission of video-te 
Prickette. catalogues ” The idea of i 

But I am looking for more than ling in front of a 
glass-cased exhibits. I want the real depresses me. I move on 
thing. On the road to Hondo, I meet Outside the town of Bi 
John Stuart, ranch manager. He stop at Alamo Village, 
swears that ranching remains the where John Wayne filme 
state's “laff-blud" (that’s life-blood nal Alamo. In wan winte 
for non-Texans) and offers to show trudge down Main Street, 



The Alamo: a surprisingly small building with a big place in Texan history 


N ot quite. The grazing 
land is as meticulously 
kept as the 18th green 
at Gleneagles, in Scot- 
land. The cows are so 
tame that rounding-up the cattle 
consists of putting a hay bale on the 
back of a pick-up and leading the 
things in with a promise of lunch. 
Stuart wears a stetson, but mostly to 
keep the sun out of his eyes when he 
works at his computer screen. He 
informs me that many steers these 
days are bought and sold by satellite 
transmission of video-taped “cattle 
catalogues." The idea of cows model- 
ling in front of a camcorder 
depresses me. I move on. 

Outside the town of Bracketville I 
stop at Alamo Village, the place 
where John Wayne filmed the origi- 
nal Alamo. In wan winter sunlight I 
trudge down Main Street, past black- 


smith's, cantina, trading post and 
jail. I am now seriously depressed. 
Not only is the entire town a pur- 
pose-built movie set, but for the edi- 
fication of tourists the fake items 
have been labelled for easy identifi- 
cation. “Styrofoam Beam" says one 
tag. “Fibreglass Cannon" says 
another. My faith in John Wayne 
himself is by now thoroughly 
shaken. Might he, too, have worn a 
tag? 

* * n 

Suddenly, on the far side of the 
muddy Pecos river, everything 
changes. 

Rainfall diminishes, the-Iand 
becomes harsher and farms give way 
to vast sprawling ranches with ter- 
rain so rough that a horse is still 
more useful than a wheeled 
machine. People are different, too. 
Cities disappear and are replaced by 
lonely, windblown little collections 
of buildings, hardly worth the name 
of towns, where people gather on 
Saturday nights for company. Gone 


are the days when saloon-keeper 
Judge Roy Bean ruled the trans-Pe- 
cos with a Colt 45. but life here 
remains rawer, rougher and more 
elemental than anywhere else in the 
state. 

On US Highway 90 there is little at 
night but bright stars and Tex-Mex 
border music on the radio. The road 
winds through broken country, a 
faint landscape of buttes, mesas and 
arroyos, before straightening out for 
its long run across the empty Chihu- 
abuan desert to the city of El Paso. 
About one hour across the Pecos and 
into nowhere, it rolls through the 
little west Texas town of Sanderson. 

Not much goes on in Sanderson 
after 10pm on a Wednesday. The 
replacement crews for the mile-long 
trains of the Union Pacific Railroad 
have left the Kabooze Bar and are 
getting to bed at the Western Hills 
Motel. The blonde waitress at the 
Kountry Kitchen Restaurant (“You 
want more, you just holler") is put- 
ting the “closed" sign in the window. 


Tumbleweed is blowing down the 
street in a cold north wind. The only 
action is out on the edge of town at 
Julio’s. 

Outside there are three or four 
pick-up trucks; inside, half-a-dozen 
cowboys are drinking beer. The 
decor is kept to bare essentials: a 
few tables and chairs, a juke box. a 
pool table, a stand-up bar with bot- 
tles of tequila and bourbon on the 
shelf behind. Above the bottles state 
law is printed in red on a cardboard 
notice: “felony - Ten years impris- 
onment and SI .000 fine for carrying 
firearms where liquor is sold, served, 
or consumed." 

But the room is warm, the music 
full of twangy comfort, and what- 
ever colour is lacking in the room’s 
furnishings is made up for by its 
occupants. If wide-brimmed stetsons, 
silver belt buckles and boots are 
what the urban cowboys of Houston 
wear for a Saturday night oo the 
town, they are what Sanderson puts 
on every morning. The clothes in 
Julio’s are as scuffed and workaday 
as the men inside them. 

Billiard balls click across the 
green felt. Men move around the 
room; in one hand they hold bottles 
of Lone Star beer, in the other styro- 
foam “spit-cans” for tobacco juice. 
There is joking, haw-hawing, talk of 
women, car engines and frosts. On 
the juke-box, a song that local radio 
stations have been plugging for 
days: 

“I ain’t JJR., this ain’t Sue Ellen, 
This ain’t Dallas, this ain’t Dynasty, 
This is a two-job workin’ family." 

The West is. after all. alive and 
welL For me, Sanderson is the begin- 
ning of the real Texas. Beyond, in 
the rough and ready towns of Big 
Bend country, lie nights of tequila 
and dancing in country honky-tonks, 
crisp sunny days on the Rio Grande, 
forays into the border towns of 
Mexico, horses, pick-up trucks, gui- 
tars, the whole shooting match. 

How do 1 know Sanderson is the 
gateway to what I have been looking 
for? The answer is simple. Buying > 
groceries in the town's five-and- 1 
dime, I meet a middle-aged Vietnam- 
ese woman. She is not a shrimper, 
but works in a motel. She does not 
wear a stetson. She cannot even 
speak English well. She does, how- 
ever, have a phrase she uses to great 
effect. “Y'all come back now", she 
says on parting, giving me a smile as 
wide as the state of Texas. 

■ Nicholas Woodsworth travelled do 
British Airways < London tel: 
081-397-4000 ) which flies from Gatwick 
to Dallas and Houston six times a 
week. 


Bonded 
booking 
is your 
best bet 


SEVERAL members of the 
Association of Independent 
Tour Operators (AITO) have 
expressed concern that in an 
article on January 12 I seemed 
to give the impression that 
the only really safe way to 
book holidays was via large, 
mainstream travel companies, 
especially members of the 
Association of British Travel 
Agents (ABTA), writes Michael 
Thompson-Noel. 

That was not the intention. 

What I was trying to explain 
is that it is wisest to book via 
companies that are bonded 
- ie. have lodged bonds that 
guarantee the return of 
customers’ money if the travel 
company itself goes bust. 

Wbat needs to be said Is tbat 
all AITO companies are 
bonded. 

“There are many unbonded 
companies operating in the 
UK,” says AITO spokeswoman 
Sue Ockweil. "There is 
currently no legislation, apart 
from that (dealing with) 
charter flights, to require 
them to protect their clientele. 

“Bat all AITO members are 
fully bonded - the consumer 
has cast-iron protection should 
any AITO member fail. All 
AITO members have sound 
financial pedigrees; many have 
been operating for 20 years 
or more. Size of company is 
immaterial as far as financial 
security is concerned. It's 
whether or not the company 
is bonded that matters.” 

She adds that AITO 
members strive to offer better 
service and more original 
holidays than their 
mass-market counterparts. 
“AITO members have gone 
to the trouble and expense 
or bonding bnt do not 
necessarily wish to sell (their 
products) via travel agents," 
she says. 

■ The association 's Directory 
of Real Holidays 1991, a guide 
to holidays available from more 
than SO of the UK's specialist 
tour operators and covering 
over 100 countries, is available 
on request from AITO. Dept 
FT. PO Bor ISO. Isleworth. 
Middlesex TW7 TEA. 


Snapshots of France 

. . . nor the years condemn 

r Michael Hanson tours the First World War battlefields 


HOUPAYS & TRAVEL 
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A lthough the dead 

of . two world wars 
and of subsequent 
conflicts such as 
Korea and toe Falklands are 
commemorated annually, the 
First World War still overshad- 
ows all wars before and since 
for the extent of its losses ~. 
more than 8m dead from ait' 
the combatant countries, 1.1m 
of them from the" British Com- 
monwealth. 

- For most people, the scale of 
the horror of the First World 
War is as inc o mprehensible as 
the number of stars -In the 
Milky Way. The only time it 
begins to be understood is 
when they come across a ceme- 
tery maintain ed by the Com- 
monwealth War Graves Com-' 
fission. The neat rows of 
dumb white headstones are 
mute reminders that each was 
a person, usually — . but by no 
means always- — a man, and 
nearly all in their prime. 

One cemeterjr with rows of 
headstones is sad enough, but 
tt is only when. visiting Flan- 
ders -or -the So mme that the 
enormity' of the First World 
War becomes apparent Here, 
dotted across rolling fields and 
plains, are dozens of ceme- 
teries, with hundreds of 
headstones and many with 
tho usands of nam es - of the 
missing - those whose 
remains could not be identi- 
fied. 

Today, more than 70 years 
later , fanners in France .and 
-Belgium still turn up the 


remains of 30. to 40 bodies a 
year and reap an iron harvest 
of unexploded bombs and 
shells. 

Last October I visited the 
Somme, not on a Royal British 
Legion pilgrimage, as many 
people do, but to study the 
architecture. I was impressed 
by the variety and beauty of 
the cemeteries and memorials 
bathumbled by the loss of life. 

imag ine one’s horror if a 
disaster at Wembley Stadium, 
. London, killed all 77,000 specta- 
tors. Yet at Thiepval. the 
memorial to the missing of the 
Somme is carved with the 
names of 73,412 dead whose 
graves are unknown, while as 
many again are identified and 
buried in 165 cemeteries of the 
Somme in the triangle between 
Arras, Amiens and Cambrai. 
Each of the missing also has a 
headstone somewhere on the 
Somme inscribed “A soldier of 
the Great War known onto 
God." 

Visiting all these cemeteries 
is an awesome task. We man- 
aged to see 32 in just over two 
days, between arriving on the 
Sealiuk ferry at Boulogne at 
noon on Friday and catching 
the return ferry bn Sunday 
afternoon. On Saturday, our 23- 
strong party rose at dawn to 
visit , the British cemetery at 
Assevfllers in the swirling 
mor ning mist and .ended the 
day with the sun setting over 
the Australian cemetery at 
Villers-Bretonneux, where Sir 
Edwin Lutyens designed the 


dramatic memorial to 10,800 
missing Australian troops. 

We also visited two stark 
German cemeteries at Fricourt 

- where 17,000 soldiers are 
buried, 11.970 of them in a 
mass grave because their 
remains could not be identified 

- and at Neuville St Vaast, 
where nearly 37,000 are buried 
under rows of black metal 
crosses that run in all direc- 
tions as far as the eye can see, 
with another 8.040 bodies in a 
mass grave. 

Visiting the French national 
memorial and cemetery at 
Notre Dame de Lorette, with 
its 20,000 graves and the bones 
of another 20,000 unknown sol- 
diers in an ossuary, served to 
remind us that while British 
losses in the Great War were 
more than 300 a day - one in 
66 of the population - the 
French lost more than twice as 
many - one in 28. 

There were many surprises, 
such as finding 838 graves of 
members of the Chinese 
Labour Corps at Noyelles-sur- 
Mer. and 188 German graves in 
the Terlincthnn British ceme- 
tery near Boulogne. All these 
graves are scrupulously cared 
for by the Commonwealth War 
Graves Commission, as is the 
German war cemetery at Can- 
nock nhasH in Staffordshire. 

Another surprise was finding 
the name of Rudyard Kipling's 
only son John on file memorial 
to the missing at Loos. It was 
Kipling who called war ceme- 
teries “the silent cities." 


At LouvervaL we found a 
fresh wreath to Private 
Thomas Whitaker, 3rd Battal- 
ion Grenadier Guards, missing 
after the battle on November 
27 1917. It bore a note: “From 
your only son Dennis whom 
you never saw but who holds 
you in proud memory," signed 
by Dennis Whitaker, his wife 
Florence, their daughters 
Louise and Kati and 
sons-in-law James and John. 

Today the Commonwealth 
War Graves Commission 
employs more than 1,000 gar- 
deners and craftsmen to main- 
tain its 23,052 burial grounds in 
14 1 countries. The cost (£2L7m 
in the year to last March 31) is 
shared by countries of the 
Commonwealth, including 
South Africa, according to 
their share of the 1,694,930 
dead in two world wars who 
are commemorated. Britain’s 
share. 7731 per cent, is carried 
on the Ministry of Defence's 
budget 

In 1989 glasnost enabled the 
commission’s staff to visit two 
cemeteries in the Soviet Union 
for the first time since the Sec- 
ond World War. 

Against a background of war 
in the Gulf, it is chilling to 
realise that 63,987 Common- 
wealth troops died in Mesopo- 
tamia - now Iraq - during 
the First World War. 

■ Michael Hanson travelled to 
the Somme with Major and 
Mrs Holt’s Battlefield Tours, 
teh 0304-612248. 



Hanbury Manor 


Thu nd ridge. Nr. Ware, Hertfordshire 
Experience .1 Red Rose Winter Break at Hjnbur> Manor, jn 
exceptional country house resort with full spa, golf and 
outstanding cuisine under the guidance ol Albert Roux 

Cl 25.00 Double occupancy- • LI 10.00 Single occupancy 
Rates arc per night including Dinner. Bed. Break last. VAT and 
use of leisure facilities. L24.00 per person supplement for 
gourmet dining in the Zodiac Restaurant. 

Valid to 8 April 1991 • Call Helen Hntmil -0920 487722 

A Member of Prestige Hotels 


LONDON ELIZ ABETH i 
HOTEL 
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LONGHAUL: 

AUSTRALIA AMERICA SINGAPORE 
BANGKOK JO ‘BURG NAIROBI 


A1RBREAK TRAVEL 

vtificcan M’&ut.nit IATA 


DISCOUNT FARES 
In 1st Class, Club 
A Economy Class 
Also Concorde 
For the best guaranteed deals 
Please contact lie experts 

071-439 2944 
Fa* 071-734 2242 
Pan Express Travel 


SCOTLAND 


Comfortable Highland Lodge to North 
East Scotland 

Sleeps 1C- 16 with easy reach of rid- 
ing, hill walking, mountain, biking. 


MENORCA. Quality villa wtm pnvata poor. 
Sleeps An Quiet location. 0703 84S822 


SPECIAL INTEREST 


cP > Barren and beautiful Camargue 



EASTERN EUROPE 


USSR and Eastern Europe. Including Poland’s 
Tatra Mis. the High Balkans ot Bulgaria, the 
Transylvanian Alps in Romania and the 
Dinaric Alps of Yugoslavia, Khan Tengri in the 
Soviet Union, the Pamirs and Lake Baikal - Blue Eye of Siberia. 
Our full pro gramme for 1991 covers almost all the mountain 
areas of the world, even Including weekend walks In Britain! For 
the very best In walking holidays phone now for your own copy 
~m of our full colour brochure. 

EtA.OQmS Dept FT. 9 Weir Road, London SW120LT 

081-675 5550 (days) 081-673 0853 (24 hrs) 


CALL THE EXPERTS 



CARIBBEANFRmJCE 


• Enticing island hideaways 
• Handpicked character hotels 

• French and Creole cuisine 
Celebrate 1991 in the French West 

Indies with award-winning 


£920 p.ur. met. heat, ligtii, linen* 
towels. Dorn welcome. 10% d&ccqmi 
for fortnightly lei For brochure. 

TeL 03398 86896 F« 03398 86291. 


PJNUORE. SOUTH AYRSHIRE Comlortabie. 
eecludad/coiuge steeps si>. Fishing, river/ 
srlncfiar Golf, beacnes. gardens, historic/ 
house*, nearby. Tel - Cottman 0522 
604809. 



aonneSrBra tFTJ. BdHn Q50 BM. 

st (0242) 580187 m 


CARIBBEAN CHRISTMAS Holiday* 10 
AnUpua. Barbados. Salnl Lucia OKL Mow 
on sale all BA FlfgMe. Tel The Caribbean 
Specialist* INTERLINE TRAVEL 0707 
372888 ABTA 86302. 
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T HEY MUST be taking 

the greenhouse effect 

very seriously’ in the 

Camargue. The highest point 
of this wild mar 0 ™*"* around 

the Rhone delta In southern 
France is 4% metres above’ sea 
level,’ the lowest TVS met res 
betow.- Another centimetre or 
two of Mediterranean and the 
whole 800 square kilometres 
could be swallowed. 

This is Provence* bnt not the 
sunbaked groves of tourei: 
teems. Even in early Septem- 
ber fi|g wind bowls across the. 


only sound is of rustling reeds. 
The famous white horses of 
Hue Camargue stand knee-deep 
in the lagoons like silent 
ghosts. They are still tended 
by gardians, the Camargue 
cowboys, with their bandanas 
and wide-brimmed hats, 
although the horse s toda y 
have' ft prosaic role, carrying 
bands of tourists, - 
The C&margne’s other 
famous residents, thf black 
bolls and the flamingoes, are 
more rarely seen. The bulls - 
small, agfie creatures — star 
in the many courses d la 


dentials are admitted. 

Around the Camargne are 
tiny lanes with scattered rice 
paddles, lonely far ms teads, the 
odd bird-watcher. We drove 
for hours along deserted roads 
until a fanning flash of yeflow 
drew the eye. Stretched before 
us was acre after acre of sun- 
flowers, heads hanging heavy 
in the heat, each golden centre 
tracking the sun like radar. 

The main road from Aries to 

Les-Saintes-Maries-de-la-Mer is 
the biggest tourist route. Les- 
Saintes-Maiies is now a dreary 
ve as Ufa resort, known ehiefly 


town of Afgnes-Mortes (liter- 
ally “dead waters”), one of 
France’s best-preserved forti- 
fied towns. Choked with tour- 
ists in high summer, on a crisp 
spring day when trippers are 
few it would be a romantic 
place. 

Le Victoria Hotel, just inside 
the main gate away from the 
bustle of the main square, 
offers reasonable rooms 
starting at FFr 280 (£28.60) 
and an excellent FFr 95 set 
menu. We sat under the shade 
of a great tree and dined fero- 
ciously on cuttlefish, duck. 



T W I C K E R S 

(world 

The natural world 

For 20 years we have 
pioneered wild rife, cultural 
and wilderness travel to the 
tour comers of the globe. 
Our 1991/92 brochure is 
now available. 

Contact us for your copy 


22 Climb Sam. 
-Meteatan. TtCI JNW 

081-892 8164 

24 hour hnxbure ictvice 
0814*92 7H5I 
AHANott.VJO 


Wsfctog Franc * ‘b «tn* rapon*. Vfm* tasting. 
Interacting walking amas group*. W«W**re 
Franc*. 0734-402183. 24 hours. 


US 


is fir 

sWT.unifmmesta 

AVrntAlXi. CANAM. 
nLULim SLUHA. 
ALASKA a Ad lbe 
ISDUNOCXAN 


TIIE THAVHL TK APINC; CO. 

049 2 f >5 0 2 25 
iko'l-AUfir. Cl.WVD 1.1,22 SUM 


"!*» Superb dlvfng/wiNlifa tours. trxDytd- 
imlty arranged. Patagonia whale watch, 
cotta Rica. Brochure:- Reel A Rt Into rest - 
on 381 220*. 


FLAEVE CHALET AND 
FLAT LETS, 

LATE FEBRUARY 
AVAILABILITY 
I HR GENEVA - 
GREAT SNOW 


260K PISTES 

True home-like accommodation in 
our dehue chalets also beautiful Rats. 
Luxurious to voy affordable. Great 
lowioro. amenities and service that 
will bring you back again. No mid- 
dleman. Book Direct. 

Details from Judith 
24hr info line 01033 SOW 8234, 
24hr Tax Coe 01033 SOW 8525 


Miaint, EUROPE, CMMPAL8I8 availabil- 
ity ft tree booking service Skiers Travel 
Bureau. 0532 S66B74. AST A A24S4 



P OrCO -OLE- Consultant* with knowledge 
worth sharing with those aeaking much 
better ho8dSyS.(ABTA AS202)M22 310204. 


ITALY 


TUSCANY 


PERALTA TUSCANY Rustic hillside hotel 
restored by Sculptor Rore de Henrtquac. 
Florence 30 ndns - 17 rooms, pool se! in 
torracod olive orewe. Ideal touring Due 
wtti good bod. Cesteiiadl Polgsio Umbria 
- 6 to* epta tor 2 pool aesisl 30 mhts. No 
aiHdren under 18 . 071 730 50M. 
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FOR SALE 

WITH A PROFIT OF MORE 
THAN 20 PER CENT. 

A litile cruising ship, a wo mast 
moioreailing-vessel, 36m long, 8m 
wide, 17 guest-cabins with Own toilet 
and shower, 2 crew-cabins, gallery, 
depot engine-room. The shiip 
is built in sohd pine wood, in 1987. 
New prhr DM 2S mil- for sole 
DM 1.9 nuL 

Contact following address: 
Jacqueline Hupfauf-Yitdiran, 
Surkenshoicn 36 . 8077 
Rochcrtihofcn. West Germany 


AUSTRALIA - RETURN FUGHTyacht charter 
from C892, crew Skippered or sell aall 
around me 74 wtutsunday Islands Best 
weabier. Aprti-Ociober For Brochure- Sail 
Australia Ltd. Higher Otius. East Horsley. 
Surrey KT24 6SH. TolJMsee 2131 
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S OMERSET Maugham used to say 
that mosey was like a sixth sense. 
Without it (he explained) you are 
restricted in your use of the other 
five. In the case of Edward James, who 
was a one-time Mend of Maugham, inher- 
ited money and the prodigious affluence it 
gave, seem to have had not a liberating, 
but an imprisoning effect and to have been 
the deadly enemy of James's small but 
real talent 

*His published work was largely subsi- 
dised by himself. After his death in 1984. a 
volume of his later poetry, The Heart and 
the Word, compiled by Noel Simon with an 
introduction by Peter Levi, appeared from 
Weidenfeld (1987). There were several ear- 
lier volumes of verse, a novel. The Gar- 
dener Who Saw God (1937), a play, collec- 
tions of travel-writing on Southern Italy. 
Many of these appeared under pseud- 
onyms, part of his fugitive nature: Edward 
Selsey, Edward Silence, Edward Vayarta. 
We are told that in his youth James 
'"wrote his verses out with care/ On vellum 
with a coloured quill/ And published them 
in volumes rare/ Of hand-made paper 
hpund up fine . . ./And then, by Jove, he 
published mine!" 

John Betjeman (writer of the above) met 
Edward James at Oxford in the late 1920s 
where James was one of the richest under- 
graduates, occupying rooms in Christ 
Church decorated in the latest avant garde 
manner. The meeting led to a friendship 
the result of which was that James put 
money Into Cherwell, and The James 
Press, as his own imprint was called, pub- 
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BOOKS 


’Twixt lucidity and paranoia 



Edward James in his youth 

lished Betjeman's first collection of verse. 

Mount Zion, in 1931. 

Later, after the young Betjeman had had 
an approach to publish his work from 
John Murray, he retrieved the copyright 
from his erstwhile Oxford friend and, lute 
so many of James's proteges drifted away 
from him. However, Betjeman bad a warm 
enough memory of their association to 
include the tribute "The sun that shone on 
Edward James/ Shone also down on me" 
at the end of Summoned By Bells. 


But if James’s published work is light- 
weight ami evasive, the unpublished prose 
is voluminous and revealing. It consists 
largely of letters, stored in the James 
archive at West Dean College, the centre 
for the study of crafts which James 
founded after the Second World War in 
what had been his family's principal 
house. West Dean Park, in its 12,000 acres, 
five miles from Chichester, purchased by 
James’s father in 1891. 

John Lowe, the author of this biogra- 
phy, was Principal of West Dean for six 
years, and has had a free run of the 
archive. He explains that some of James's 
letters run to 50-pages and were never sent 
and probably never intended to be sent 
They were instalments in a long-running 
epistolary autobiography, a curious mix- 
ture of fantasy anrf fact, brfDiance, intro- 
spec (ton, scurfflousness and malice. Lowe 
ffpHs difficulty in quoting f ro m nils mate- 
rial, but such snippets as we get suggests 
a mind poised permanently on the razor’s 
edge between lucidity and paranoia. 

James's early years are rooted in the 
opulent era of Edwardian England. The 
tong was his godfather (some said father). 
One feels that Maugham - had he dared 
- could have done a wonderful job put- 
ting James into a novel. Instead it was left 
to a later fiction-writer, a specialist in the 


mixed-up seriously rich, Gavin Lambert, to 
have a go at such a bizarre character, in 
Norman's Letter. In 1977 George -Melly 
recorded James's own memoirs which 
were published -as Swans Reflecting Ele- 
phants, the title of a paintingby Dah. 

But that was no more reliable than bis 
unseat letters. Now at last in Lowe we 
have a cool clear head to sort out the' 
muddle and present such crucial fa<*ts as 
are still recoverable. Edward was the fifth 
(and only male) fthilfl of w idfe and Evie 

EDWARD JAMEsTa " 
SURREALIST LIFE 

.by John Lowe 

Coffins £18, 262 pages 

James, and his problems would seem to 
have begun at birth with Mum. Evie came 
from an old impoverished Scottish family. 
She was a great society hostess, a great 
amateur actress, a great favourite of the 
royals, a great possessor of people. When 
Edward was born she had been having an 
affair with a Major “Dosie” Brinion whom 
she married in 1913 less than two years 
after the death of her husband Willie 
■fanrac from cancer. Edward was four 

jiwrt a Half. 

Lowe tbtnfaf that in all likelihood Dceie 


was Edward’s real father. He was certainly 
an attentive step-father though Edward 
maligned Wm later in life. As WilHfi’S only 
son in the eyes of the law, Edward came in 
his twenties Into his inher itan ce, which 
was vast The sou rce of Willie’s fortune 
had been the great American Phelps 
Dodge corporation. Edward inherited not 
only his jkther*s share, but one of his 
unde's too. 

He acquired as many houses as a win- 
ning monopoly player. Greywahs in Gul- 
fane, Scotland, and Mbhkton with a view 
of rite Solent at Chilgrove, were the two 
other principal ones, hut there were doz- 
ens more in England and abroad. Inevita- 
bly he became a prime target far arty 
spongers, but he had sufficient judgement 
and taste to become a truly discerning 
patron with an International outlook. 

- James supported the young Russian cho- 
reographer George Bniarirfring before Lin- 
coln Kfrstein took him over. At this early 
period Baianniiinp did same choreography 
for the Viennese-born dancer T5Hy Losch 
by whom Edward was obsessed. Edward 
disastrously married, and then after a year 
or two mo&.unamicably divorced Tilly. It 
was Mum all over again. He then turned 
Ms attention to the actress Ruth Ford, 
whom he failed to marry but who 
remained a friend. 


snrnH S' 

on private fantasy r became the 

«im£%ras °f 

friend and pafron w W ell-organised 

the much mote iKm in 

Belgian pantoJ&gJSftuSed to pad- 

the 1340s fames s thou^ts rarae s 

flsm. Vedanta, CaMonti®- Aidous 

determined eE ^ to I 2 u Ste rw00 d. Buddh- 
Huxley, Gerald HwMfgS 

California and some 
nut him down. From t Moor, 

homosexual encoimtere. be 

members of the Rn*tt. - 

Mabel Dodge Laban and Doroffiy 
Mexico proper was the stem 

Here James made a great toen&M the 

Sam f% pSSSfcw 

frequent absences. The Jacket of ^ book 
contains a photograph of James .JXwnrrr 
the garden pretending to hedeadwtto f our 
taUomdles pin-pointing his recumbent 
nude form, two hup 

private parts. But it is West Dean College. 
S the Edward James Foundation that is, 
happily, his real monument. A strange and 
aft^tiresome man, but it cannot be said 
that he lived entirely in vain. 

Anthony__ Curtis 


A must for fugu-fanciers 


‘■‘A CREAMY blur of succulent 
blue sound smells like week- 
old strawberries dropped onto 
a tin sieve as mother 
approaches In a halo of colour, 
clatter, and a perfume like 
(hick golden butterscotch. 
Newborns ride on intermingl- 
ing waves of sight, sound, 
touch, taste, and, especially. 
smelL" 

If you can handle writing 
like that - if you can relish 
and devour it like a plate of 
"blue pomegranates brought to 
your chamber in the crimson 
coital glow of a pewterish-tast- 
ing evening in Montepulciano 
- then this life-enhancing 
.book is most cer tainl y for you. 

It on the other hand, clotted 
.imagery, voluptuous scholar- 
ship and - I dunno - oysters, 
-sex, pain, pink, Thai music, the 
fragrance of burnt kidney, the 
.tang of sweet death on the lips 
rOf yUgu-fanciers, fugu being the 
flesh of the (ferociously) poi- 
sonous puffer fish, tend to 
'.upset you, make you see green, 
vex you and unman you or CUT- 
die your womanhood, then A 
Natural History of the Senses 
jnay not be for you - so why 
-not read a diet book or spend 
the day in Harrods? 

, Me, I can take it 

At the start of her book the 
crescent-eyebrowed, lustrous- 
haired, bee-stung Ms Acker- 
>nan - a New Yorker staffer, 
wouldn’t you just know - 
explains that what she wishes 


to explore in this book is the 
origin and evolution of the 
human senses, how they vary 
from culture to culture, their 
range and reputation, folklore 
and science, and the sensory 
idioms we use to speak of the 
world - plus some special top- 
ics that she hopes will exhila- 
rate other sensualists as they 
do her and cause less extrava- 
gant minds to pause and mar- 
vel. “Inevitably," she says, “a 
book such as this becomes an 
act of celebration.” 

A NATURAL HISTORY 
OF THE SENSES 
by Diane Ackerman 

Chapmans £15, 331 pages 

The sentence about the 
creamy blur of succulent blue 
sound smelling of week-old 
strawberries occurs at the end 
of the book where Ms Acker- 
man - a sensualist to the tini- 
est atom of her banana-scented 
being - is wading thigh-deep 
in pools of synesthesia, where 
the senses combine and are 
woven together. 

Only about two in a million 
people experience intense 
synesthesia regularly, and are 
regarded by neurologist Rich- 
ard Cytowic as living cognitive 
fossils. They may be people, he 
reckons, whose limbic system, 
the most primitive part of the 
brain, is not entirely governed 
by the much more sophisti- 


Short stories 


cated cortex. For Cytowifi, 
**syn»»«th t>gia may be a mem- 
ory of how early mammals 
saw, heard, smelled, tasted and 
touched." 

Many famous synesthetes 
have been artists. To Rimski- 
Korsakov, c major was white; 
to Scriabin it was red. For Dr 
Johnson, scarlet represented 
the clangour of a trumpet. 
Rimbaud described the a vowel 
sound as a black hairy corset 
of loud flies while for Nabokov 
it evoked polished ebony. "It’s 
odd,” says Ms Ackerman, “to 
think of Nabokov, Faulkner, 
Virginia Woolf. Huysmans, 
Baudelaire, Joyce. Dylan 
Thomas and other notorious 
synesthetes as being more 
primitive than most people, 
but that may indeed be true." 

Yet long before we reach the 
fantasia of the book’s ending, 
the author has distracted and 
delighted us with glittery 
essays on the five straight-for- 
ward senses - the whole work 
beautifully controlled and shot 
through, like veined silk, with 
elegance, wit. learning and 
life-force. 

The book is a triumph and 
Ms Ackerman a marvel - a 
butterscotchy woman, or so I 
imag ine: as sexy as a bath-tub 
filled with truffle sounds and 
the tingling scent of emeralds. 

Michael 

Thampson-Noel 


Obsessed with fantasies 

m HESE COLLECTIONS ror which lurks in the familiar 

• I of abort stories from LAUGHABLE LOVES their marriages, their children 

' I Czechoslovakia, by Milan Kundera their bodies. Though beauti 

. A.. America and Britain ~ . , - . fully written, the stories are t 


rp hese collections 

I of short stories from 

*' I Czechoslovakia, 

*. A America and Britain 

ishare an obsession with fan- 
rtasy, with nightmares and 
■dreams, rising to the surface of 
’our everyday lives. Milan Kun- 
.dera’s Laughable Loves was 
‘first published in Prague 
■before 1968 and subsequently 
^banned. The stories reflect the 
■unreality, the uneasiness of a 
■country in limbo, the feeling 
that one is trapped no matter 
.what one does. The hero of 
■each tale Is a faceless man 
‘unable to believe in love or 
.God or work, and so removed 
from his feelings that he 
watches himself from a dis- 
tance, as if he were a voyeur, 
not an actor, in scenes of his 
own making. 

Kundera prefaces one of his 
tales with a proverb from Pas- 
cal: “They do not know that 
they seek only the chase and 
not the quarry.” Attracted to 
women whose beauty derives 
from their purity, they become 
disillusioned, even repelled, 
when these “innocents" allow 
themselves to be seduced. In 
“ i The Golden Apple of Eternal 
-Desire,” a man makes a serious 
game of chasing women, even 
though he adores his wife. The 
hero of “Edward and God" 
tries to persuade his religious 
girlfriend that making love 
with him would be just what 
God intended; when she gives 
in. he calls her a hypocrite. 

These are witty, intelligent- 
ly-narrated stories, but there is 
something monotonous and 
self-indulgent about the coDec- 
tkra, as if Kundera could not 
look beyond his own obses- 
sions; he tells us the same 


LAUGHABLE LOVES 

by Milan Kundera 

Faber & Faber £4.99, 242 pages 

MIRACLES IN 
AMERICA 
by Sheila Kohler 

Cape £1399, 175 pages 

AS IN MUSIC 

by Kathy Page 

Methuen £13.99. 205 pages 

story over and over again 
about the pervers i ty of desire, 
seven versions of The Unbear- 
able Lightness of Being. 

Sheila Kohler has prefaced 
Miracles in America, her first 
collection of short stories, with 
Blake’s "The Sick Rose”; 
Images of entrapment and 
repressed desire, of disease and 
death, dominate this grim 
book. The writing is lucid, 
careful, with the exquisite 
quality of etching on glass; yet 
these strange tales appear 
opaque, their anonymous nar- 
rators remote, the tone distant, 
as if the author could not bear 
to get close to such illness. “In 
a Quiet Place” is about a 
mother who dreams of the 
death of her troublesome child. 
“In Amber” is a parody of 
Browning’s “My Last Duch- 
ess,” in which the murderer 
shows off the corpse of his 
beautiful wife, and offers the 
visitor a slice of her plum cake. 
In “My Boy’s Girl" a mother’s 
possessiveness destroys her 
son’s marriage. 

Many of the stories are about 
Americans abroad, the foreign 
settings echoing their discom- 
fort and alienation; and the ter- 


ror which lurks in the familiar 
their marriages, their children, 
their bodies. Though beauti- 
fully written, the stories are a 
bit unrelenting in tone. They 
are brilliant variations on a 
c omm on theme. 

In narratives as twisted as 
the lives of her characters, 
Kathy Page confounds our 
expectations; yet the anxieties, 
the anger, the desires are 
familiar. These could be ghost 
stories; such is their power to 
make os shudder. In As in 
Music she eschews the well- 
made story with the tidy end- 
ing, uses fantasy, allegory and 
science fiction to lift the sto- 
ries out of the confines of real- 
ism. “Lambing" is about a 
woman who sacrifices her chil- 
dren and eats them, rather 
than yield her family to a land- 
hungry farmer. The hero of 
“The Biggest Memory in the 
World,” so afraid of forgetting 
any detail of his life that he 
has a computer disk implanted 
in his brain, realises that his 
precious memories are based 
on fantasy. In “I Like to Look " 
a woman who has had all the 
burden of caring for her sack 
mother and mentally handi- 
capped brother, turns her irre- 
sponsible sister to stone. 

Page takes wish to its logical 
conclusion. What if women 
could revenge themselves on 
men who abuse them? What if 
we could never forget any- 
thing? What if we could know 
our future? What we long for 
may destroy us. The best of 
these stories have a clear, cold 
precision, language which con- 
trasts nicely with the passion 
and horror Page reveals. 

Wendy Brundmork 


IMPORTANT ANNOUNCEMENT 

FOR BUSINESS BOOK READERS AND ADVERTISERS 

The FT Review 
of Business Books 

ENSURE TOUR SPACE NOW FOR THE FIRST REVIEW OF 1991. 

THURSDAY 7TH MARCH 

ORDER YOUR COPY NOW! 

FOR FULL DETAILS PLEASE TELEPHONE 
WAI-FUNG CHEUNG ON 071-407 5758 


This year is the 
centenary of Via 
birth of Max 
Ernst and Is 
celebrated by the 
Tate Gallery with 
a major 
retro sp ective of 
the work of the 
great Surrealist, 
which opened 
this weekend 
will travel to 
Germany and 
France in the 
course of the 
year. (William 
Packer will 
review the 
exhibition In the 
FT Arts page on 
Tuesday.) 

It coincides with 
publication of a 
definitive study of 
Ernst’s collages 
In which Werner 
Spies (who also 
selected the 
works on show at 
the Tate) 
Introduces and 
analyses more 
than 800 
Illustrations. 

Shown here is 
“La grande roue 
orthocfiromatique 
quf fait (’amour 
sur mesure”, 
1919. 

★ 

(“Max Ernst 
Collages” by 
Werner Spies. 
Thames & 

Hudson £S5, 540 
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An irreverent ' 
wag revisited 

C OMPARED WITH prostitute, with Testing Jones, 
other eccentrics who Jones visiting on Tuesdays and 
matte up the second Butler on Wednesdays, 
eleven of Victorian Artist and musician (he com- 


, twin II I i K i i ' J * 7T; 


P AUL GRIFFITHS has 
been a prolific writer 
of books on music (he 
is music critic of The 
[ Times ) and now bids fair to 
1 become a prolific novelist; 
though his latest venture is as 
an opera librettist, for none 
other than Mozart (The Jewel 
i Box, recently launched in 
Leeds, provides a dramatic 
frame for the composer's unat- 
tached arias and ensembles). A 
i more than tnusicological ambi- 
tion was evident in his book 
The String Quartet (1983), to 
which, with a nod perhaps 
, towards Levi-Strauss’s Cm et le 
cuit, he gave an overtly musi- 
cal structure, that indeed of a 
string quartet 

His remarkable first novel. 
Myself and Marco Polo (reis- 
sued as a Picador paperback, 
£4.99) was inspired by the 
methods of I Clung consulta- 
tion used by the composer 
John Cage (on whom Griffiths 
once wrote a short mono- 
graph); and this his second 
has, as its title declares and 
the regular but abrupt appear- 
ances in its narrative of Rich- 
ard Wagner and his circle 
exemplify, a musical subject 
matter. 

The form and style remain 
very dose to those of Marco 
Polo : playful, anachronistic, 
fantastical narration comprised 
in a sequence of short to medi- 
um-length sections, each with 
a lower-case title (the books 
share a distinctive typogra- 
phy). These are not novels in 
the conventional manner they 
convey little sense of “every- 
day life” and in tone are dis- 
passionate to the point of ici- 
ness. They cleave to an 
experimentalist tradition of fic- 


Music 
makes 
the book 
go round 

tion-making: the work of 
Gabriel Josipovici comes to 
mind, and Cal vino is an obvi- 
ous influence. They are exer- 
cises in pure form-building and 
imagination, and it would be 
for their skilful artifice and 
often bejewelled descriptions, 
not for their hard testimony to 
experience, that one might 
value them. 

THE LAY OF SIR 
TRISTRAM 
by Paul Griffiths 

Chauo A Wtndus £1399, 133 pages 


The Lay of Sir Tristram is a 
novel in a subjunctive mood. It 
examines and enacts the multi- 
ple versions of the Tristan and 
Isolde legend, with constant 
time-travelling between the 
Middle Ages and Wagner, 
sometimes in the space of a 
single teasing sentence (liter- 
ary equivalent of a cinematic 
“dissolve”). But nothing actu- 
ally “happens”; the book 
merely allows that were some- 
thing to happen, it would have 
to happen so, or so. All the 
interpretive possibilities of the 
myth are thus played out; and 
the novel brims with cheerful 
anfci-novelistic disclosures such 


as “Tristram must be made to 
follow soon In the same direc- 
tion, but how?" and “The 
wound (though of course it 
would be cruel to inform him 
of this) is a narrative device”. 

Interpolated into the main 
myth-filtering text are pas- 
sages in italics which seem to 
tell a more personal love story 
of the present, though their 
abstract phraseology leaves 
one unsure who is speaking 
and about exactly what. Nor is 
the identity of speakers in the 
main narrative ever estab- 
lished clearly, and a reader 
who dislikes being endlessly 
tantalised is unlikely to take 
much pleasure from this inge- 
nious, post-modernist but 
sometimes too self-consciously 
clever book 

He or she will certainly take 
some, though. There’s an 
entertaining section in which 
the minstrels of King Mark’s : 
court are compelled, on peril of 
the tong’s losing Isolde to the 
Irish knigh t Gandin, to parse a 
mysterious musical fragment 
which the latter plays: it is. of 
course, the opening bar of 
Wagner’s Tristan prelade, and 
into the minstrels’ mouths is 
put pompous analytical jargon 
culled from such learned publi- 
cations as Perspectives of New 
Music. The last two pages of . 
the novel have a carious 
beauty. The final section, anal- 
ogous to the penultimate (me 
of Myself and Marco Polo, 
quickly recapitulates the 
book's main themes and offers 
a key to its structure, which 
turns out to be Joyceanly cir- 
cular. 

Paul Driver 


C OMPARED WITH 
other eccentrics who 
maite up the second 
eleven of Victorian 
writers, Samuel Butler was rel- 
atively sane. He merely hated 
his father and wished him 
dead, visited the same prosti- 
tute twice a week for ten years 
before revealing to her his 
name, and remained devoted, 
almost to financial ruin, to a 
handsome wastrel named 
Pauli. 

The standard work on Butler 
until now («»« been Philip Hen- 
derson's biography, published 
in 1953. Butler was a meticu- 
lous self -chronicler and kept a 
copy of every letter he wrote. 
Biographers are fortunate to be 
able to draw upon 16 volumes 
of correspondence and six 
large notebooks, ann otated and 
indexed, the autobiographical 
chapters of The Way of All 

SAMUEL BUTLER: A 
BIOGRAPHY 
by Peter Raby 

Hogarth Press £25. 334 pages 

Flesh, and a two-volume mem- 
oir written by Butler's close 
companion in later years, 
Henry Festing Jones. 

Philip Baby’s latest study is 
distinguished more by its tone 
than for the novelty of its 
researches. The correspon- 
dence between Butler and his 
father, Raby says, is still “pain- 
ful to read”: **it reveals an 
anguish in Butler’s mind that 
he was unable to articulate, let 
alone communicate; he clearly 
longed for an understanding 
and affectionate relationship 
while every exchange empha- 
sised the Impossibility of ach- 
ieving it” “He never liked me, 
nor I him,” Butler wrote, show- 
ing little sign of longing for 
either an understanding or an 
affectionate relationship. 

An irreverent wag like But- 
ler needs a firmer hand than 
Raby’s. Henderson, more 
robust is also shrewder about 
the differences of intellect and 
temperament that made Butler 
the likeable original he was. 
Betrayed into belief as a child, 
he resolved never to be intel- 
lectually or emotionally “hum- 
bugged” again. According to 
J.B.Yeats, who knew Butler at 
art school, he “liked women 
but disapproved of marriage.” 
He kept up a lifelong friend- 
ship with Eliza Anne Savage, 
his literary editor, which was 
strictly intellectual. This was 
not for want of trying on her 
part, however, as her corre- 
spondence reveals and as But- 
ler realised later with some 
remorse. The one woman he 
did love, an innkeeper’s daugh- 
ter on Lake Maggiore, he fled 
from, preferring instead the 
advjce of an old sailor he met 
once on a train to Bangor. “It’s 
cheaper to buy the milk than 
to keep a cow." His passionate 
friendships were with men, 
although these seem never to 
have been sexual. In later life 
he shared Lucie Dumas, his 


R ace relations in 
Britain continue to 
surprise. Who would 
have thought that at 
I the end of the 1980s one of the 
I main controversies should 
have been the demands of part 
I of the Moslem community to 
ban a book on grounds of blas- 
phemy? Or that in 1991, the 
Conservative Party would 
adopt a black candidate in the 
safe Parliamentary seat of 
Cheltenham? 

Dilip Hiro wrote his first ver- 
sion of tins book 20 years ago. 
Since then the numbers have 
changed considerably. In 1970 
fixe proportion of ethnic minor- 
ities in the national population 
was around two per emit. It is 
now 4£ per cent Much more 
s triking has been the change 
within the composition of the 
ethnic communities. In the 
early 1970s they were more or 
less equally divided between 
West Indians and Asians. Now 
the Asians outnumber the 
West Indians by about 2% to 1. 


Changing ethics on ethnics 


A lot of the forecast calami- 
ties have failed to happen. 
True, there have been race 
riots in the inner cities, but so 
there were in Liverpool as 
early as 1919. They have not 
become a recurrent phenome- 
non, as was sometimes feared 
in the late 1950s and early 
1980s. No-one would pretend, 
least of all Dilip Hiro, that 
progress has been uniformly 
good: there has been too much 
prejudice and discrimination 
for that. Yet not even Hiro 
would claim that the situation 
today is as bad as it might 
have been. 

Indeed, Hiro has a thesis 
that Britain is advancing 
towards acceptance of a kind of 
social pluralism. The Image of 
a Briton as white, Christian(- 
ish). clean-shaven and conven- 
tionally dressed is giving way 
to a much wider variety of col- 


our. religion and costume. This 
collection of people from differ- 
ent racial stocks in one coun- 
try “mixes, but does not com- 
bine”. Inter-marriage between, 
races, which once led to talk of 
a “coffee-coloured society”, has 
actually gone down. 

BLACK BRITISH, 
WHITE BRITISH 
by Dilip Hiro 

Graftm Books £20. 355 pages 

These are several reasons for 
that. One is that in the early 
stages of postwar immigration 
the men came first According 
to the 1961 census, the male-fe- 
male ratio among Pakistanis in 
Bradford was 40:1: even among 
West Indians it was 3:1. When 
the women began to arrive, the 
men preferred their own stock. 
It was the same with the West 


In dians. In the b eginning 
men courted white women- 
nearly 20 per cent of the 
went in for either inter-radal 
maiTiage or cohabitation, the 
white partner almost invari- 
ably being the female. More 

Jf ce ? tl ?i ter ' racial Dteniage 
has dropped below 10 per cent 

not the solution 
™ 0r Uberals "to 

wanted more integration, per- 
^ a P s . e ^ en a tecefess society. 

X? rt 1 S-5 u 5 e different from 
roe conflict forecast bv r&atri 
Enoch PowelL 

ftwas he who, in a famous 
ge«h to 196a. helped 
t^bse the issues. According to 
Hiro. he actually did British 

tne mask of hypocrisy and 
revealing feelings STS aS? 
ally existed” The ethnic actu ' 
munittes lea^^^ 


prostitute, with Festing Jones, 
Jones visiting on Tuesdays and 
Butler on Wednesdays. 

Artist and musician (he comr 
posed a Handel parody and 
exhibited regularly at the 
Boyal Academy), classical 
scholar and travel writer (he 
wrote one of the first walking 
guides to the Italian Alps, 
translated the Iliad and Odys- 
sey and was determined to 
prove that Homer was a 
woman), sheep-farmer and 
explorer (he spent several 
years during his early 20 's 
charting new territory in New 
Zealand), Butler has one of the 
more unclassifiable minds of 
the 19th-century because he 
never knew what to turn it to. 

This new biography aims to 
restore Butler to “a central 
P lam in our literary tradition". 
This seems too large a claim. 
Butler’s theories of “creative 



Butter sane eccentric 

evolution ", admired by Shaw, 
now seem cranky and unreada- 
ble. His autobiographical novel 
The Way of All Flesh, a time- 
bomb waiting to explode, as 
V.SuPritchett described it, was 
really only important to the 
debunking generation of the 
1920's. 

The shrewdest judgment on 
Butler comes from his long- 
serving “Madame". Lucie 
Dumas: “II sait tout; 11 ne salt 
rien; il est poete.” In a life time 
of largely wasted intellectual 
exertion, Butler's true genius 
lay in knowing what to mnrfc. 
Who can foil to relish the Hos- 
pital for Incurable Bores in 
Erewhon or asides such as “An 
honest God’s the noblest work 
of man”? Butler rounded his 
own life with Erewhon and, 
just before he died, Erewhon 
Revisited. 

For Butler, as for many of 
bis classically educated genera- 
tion, the Greek ideal exerted a 
powerful charm. In the midst 
of all tire side-swipes at Victo- 
rian pieties, the novels' true 
heroes are the handsome, aris- 
tocratic Ygrundites. the Ere- 
whonian “swells”. Like Ferdi- 
nand in The Tempest, "Eke 
Pauli in Butler’s own life, they 
are the key to Butler's ideal erf 
the graceful, a “central 1 place 
in our literature"? Our 
fairy-tale literature perhaps. 


Mark Arc her 

more for themselves and there 
was also a gradual move 
towards legislation against 
racial discrimination. 

In the general elections of 
WJW and 1966 there were no 
ethnic candidates. In 1937. there. 
were 29, spread across the 
political parties: four, were 
elected to Parliament*. That is . 
slow progress, to be sure, but ft 
is hard to see it being reversed. 

What hardly anyone foresaw 
was the rise of a militant Mos- 
lem community. Clearly ft .is 
impossible for liberals .-erf. any 
kind to accept that anyone 
should be sentenced -to death 
for writing a book. The Salman 
Rushdte affair has raised prob- 
jems, but if we go on the evi- 
dence of the past 2d years' or so 
it is not axinmntte that they / 
are insoluble. To be f&lr to 
pho, he ft leas optimistic * haT> 

I am. hut he is now less of a 
Pessimist than in fhp first ver- 
sion of ids book. 

Malcolm Rutherford 
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Refugees from 
Bucharest 

Venice is playing host to part of Romania's 
art collection. Susan Moore reports 
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ALMOST ANY book on Old Masters m 
r Komama is welcome in the West, simply 
because tot ignorance of what exists 
there is abysmaL " 

S ? wrote Benedict Nicolson in 
1961 in a review of a catalogue of 
the national collection. Thirty 
years on the art-loving public is 
banJJy any the wiser. The Romanian 
catalogues offered only poor quality 
reproductions and tantalisingly scant 
information. Since 1938 barely a hand- 
nil of pictures have been shown in the 
West and, it seems reasonable to sup- 
pose, few have made the pilgrimage to 
Bucharest or Sibiii. 

The world looked on in horror at the 
burning of the "National Library in Buc- 
harest, and heard of fighting and fire in 
the National Museum of Art in the for- 
mer Royal Palace. What was damaged'” 
What was there that could have been 
damaged? 

Answers can now be found in Venice. 
The snow-capped Doge’s Palace pro- 
vides an unexpected but welcome venue 
for the unveiling of 60 of the Old Master 
paintings from the National Museum of 
Art in Bucharest (they remain on show 
until June 201. The devastated Museum 
is closed for at least the next two years; 
Venice City Council, along with the 
Rijksmuseuni and the Getty, are among 
the institutions helping to restore its 
beleaguered pictures. 

The Serenissiina's four patients hang 
In a low-lit room in the centre of the 
exhibition. A gold ground panel of the 
Virgin and Child by AntoneBo da Saliba 
is fractured in two. Giulio Cesare Pro- 
cacctni’s Samson destroying the Temple 
is badly burnt, and Luca Giordano’s 
Circumcision is riddled with what look 
like ballet holes. The most impressive 
of the four, Giordano’s monumental and 
highly dramatic account of Hercules, 
Ness us and Deaneria Is barely visible 
. through the patchwork of bulging 
wounds temporarily bound with 
restorer’s sticking plaster. 

In the days following the Ceausescu’s 
precipitous flight in December 1990, the 
Securitate infiltrated various public 
buildings, including the museum. 
According to its director, Theodor 
Eriescu. missiles were fired into the gal- 
leries in order to dislodge the Securi- 
tate. with the 17th century Italian pic- 
tures bearing the brunt. As the 
Securitate fled, -they set alight to a 


number of rooms, completely destroy- 
ing the restoration laboratory. Twen- 
ty-two pictures were inside. Some 200 
more were damaged in the conflict. 

Romanian painting is not represented 
in the Venice show. What we find 
among the various European schools is 
very much a mixed bag which embraces 
the rare, the stupendous and the sub- 
limely awful. Professor Enescn’s intro- 
duction to the catalogue (Marsilio, 
L35.000) charts the history of Romanian 
collecting, which began in the early 
19th century, up to the establishment of 
the National Museum in 1948. The 
nation's greatest treasures came in the 
collection bequeathed to the Crown in 
1914 of Carol L itself based on the dis- 
tinguished collection of the German 
Consul Felix Bamberg which was sold 
in the 1870s. 

In pride of place in this Venetian 
show is a Madonna and Child by 
Domenico Veneziano, an early panel 
among perhaps 10 surviving works by 
this 15th century master. The Virgin is 
seated on a tasselled throne against a 
dark hedge blooming with roses, one of 
which she is picking for her impatient 
child who is reaching towards it, an 
echo of the muscular sprinting putti of 
Donatello’s famous marble singing gal- 
lery. Sadly, the panel has long suffered 
losses to both aces, but it is stiff an 
exceptional picture. 

A gleaming, luminous Lorenzo Lotto 
of St Jerome in the Wilderness follows 
and The treat continues with perhaps 
the sweetest of all Madonnas by Boccac- 
cio Boccaccino. 

The collection as a whole cannot sus- 
tain this quality, although the Italian 
school does well enough. We pass good 
paintings by Bassano, Strozzi, Mola, 
Tintoretto and Magnasco to end on a 
spectacular note and a puff of wig pow- 
der with Jacopo Amigoni’s theatrical 
and allegorical portrait of the cele- 
brated 18th century castrato, FarineDL 
The flower-swagged prodigy sits in 
splendid silks pursing his cupid’s-bow 
lips as Euterpe crowns him, putti play 
at his feet, and Fame and her trumpet 
scale the airy clouds above. 

On past a series of saints by Bartholo- 
maus Zeitblom - the same hideous 
model used for all, regardless of gender 
- to a compelling, candlelit Holy Fam- 
ily by Jordaens, and a handful of 
appealing Dutch and Flemish flower- 
pieces. The French portraits are all 





Jacopo Amigoni's portrait of the celebrated 18th century castrato, Farinelii 


mediocre, save Vig6e- Lebrun's delight- 
ful neo-Classical portrait of a young 
woman with an adoring spaniel. Just as 
one begins to feels totally dispirited, the 
Spanish paintings triumph - Zurbar- 
an's St Blaise, Alonso Cano’s impres- 
sive Christ at the Column, and a 
sequence of El Grecos which includes 
the glorious and exultant Adoration of 
the Shepherds. 

This altarpiece soars 3.64m high but 
is only 1.37m wide, an intense tour-de- 
force of heightened colour and gesture 
and emotion. It is as if a flare or flash of 
lightning has momentarily illuminated 
the inky darkness to offer a glimpse of 
the Virgin about to wind the swaddling 
cloth around the Christ Child. There is 
a sense of a half-remembered moment 
Figures are distorted, dramatic chlar- 


Hunting for prizes 

This is more than just another competition and has 
a flavour all of its own, says William Packer 




M R1ZE, EXHIBITIONS 

: y .-M and awards are noth- 
■ “'ihg 'new in the art 
-M- . world, but whether 
they touch the spot or not 
seems to be largely a matter of 
luck, for "by no means all of 
them win the general attention 
they deserve. Perhaps there 
are simply too many of them 
and. appetite grows jaded. But 
we take them for granted at 
our peril, for the active encour- 
agement they bring to artists 
of all kinds. Unlike the cohorts 
of the Assyrian, they would be 
much missed were they to be 
smitten by the Lord, pack their 
bags and melt away into the 
night 

• The Hunting Prize was 
always a generous one and 
worth the winning, with a 
purse now standing at £20,500, 
of which- £10,000 goes to the 
-• winner overalL This year The 
4? .Observer has come in as joint 
sponsor and, as ever,' the exhi- 
bition, selected from the .open 
submission is being shown at 
the Mall Galleries (until Febru- 
ary 23, then on to Brigbouse in 
West Yorkshire, and to Paris). 
But the Hunting is more than 
just ■ another competition, and 
indeed when so many of the 
others seem to address them- 
selves solely to the interests of 
the young, it stands out for the 
support it offers in mid-career 


T HIS WEEKEND rehears- 
als for the' Royal 
Opera's revival of Sam- 
son et DaUla are reaching their 
rtimjnr Even before the pres- 
ent, round of general media 
interest there had been a limit 
' on. the ticket applications, 
which gives an Idea of the pub- 
's • lie enthusiasm anticipated for 
this return of Saint-Safins s 
best-known opera. 

The source of the excitement 
is not hard to find. This will be 
the first appearance that Jose 
Carreras made in an. opera 
in London since his recovery 


from leukaemia, me opaniou 
tenor has determined -to ration 
his performances on stage and 
wisely to restrict even that 
lesser number to four chosen 
opera houses, Barcelona, 
Vienna, Milan and London. 

To tie in with the occasion 
Philips has released a. new 
recording of the opera. In some 
ways it Is an impressive set 
well played and recorded- The 
conductor is Colin. Davis, who 
• has. himself previously been m 
- charge of perfo r man ces at Cov- 
ent Garden in the same pro- 
duction with those marvellous 
Sidney Nolan designs. Perhaps 
their evocation of an exotic 
ancient worM.made ^impres- 
sion -on him, for .it is Davis s 
musical direction that is the 
finest aspect of this set “ sui- 


te the serious professional art- 
ist 

But the curious thing about 
it is that it has taken the 
decade or so of its existence to 
grow into its natural constitu- 
ency. Limited at the outset to 
the members of the societies 
affiliated to the Federation of 
British Artists, the inference 
was that only figurative artists 
need apply, and that at a time 
when the received opinion was 
that figurative art .was near- 
moribund. That limit was too 
narrow, but the pattern was 
set and it has taken some con- 
siderable time since the restric- 
tion was set aside to persaade 
the generality of artists that 
the money apart, the show 
itself is worthwhile. No open 
show can ever be better than 
its submission. 

The positive aspect of its 
peculiar history, however, is 
that the Hunting as an open 
competition has acquired a fla- 
vour all its own, neither trendy 
in the sense of questing after 
youth though it does offer 
two substantial prizes reserved 
to students - nor trendily des- 
perate for the avant-garde. If 
figurative painting predomi- 
nates, abstraction is not 
excluded, and no doubt that 
balance will adjust itself in due 
course. What the Hunting cele- 
brates is the quality of paint- 


ing, in drawing, technique and 
general professionalism, that is 
more commonly available in 
this country than we might 
suppose, though not so readily 
recognised by dealers, critics 
and curators. 

The prize winners this year 
are unexceptionable and Barry 
Burman, at 47. an artist new to 
me with his simple, monumen- 
tal heads like his winning 
“Manac-es", well worth the 
first £10,000. Justin Mortimer, 
too, who with £2,000 was run- 
ner-up in the student race, got 
the least he deserved for his 
self-portrait It has become the 
sensible habit of the Hunting 
to offer its prize-winners the 
chance to amplify their sub- 
mission in a separate display 
in the smaller of the galleries, 
but there are many others 
besides them to recommend. 
Here, in no particular order, 
are a few: a large portrait head 
by Leonard McComb; Ben Lev- 
ene’s flowers; Peter Brook's 
baffled sheep: A. R Neal’s bird 
tables; two figures by Shanti 
Panchal; Philip Stevens' 
abstracted November land- 
scape. 

At Gillian Jason (42 
Inverness Street NWl) a 
remarkable and oddly moving 
show of some 40 self-portraits 
by William Roberts has been 
extended by a full week. 


Records 
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The winning picture: Barry Butman's 'Manac.es' 


closing now on February 23. It 
includes drawings, 
water-colours and oil 
paintings, mostly from tbe 
estate and never shown before. 
One or two, dating from before 
1940. show the younger man, 
but Roberts, who died in i960 
at 85, seems never really to 
have seen himself as anything 
but an older man, and the span 
of those 40 years up to his 
death gives a remarkable 
consistency of image and its 


Sparks fly in ‘Samson’ 


try, brooding, without ever 
becoming indulgent. 

Unfortunately the singing is 
more variable. Agnes Baltsa 
and Carreras work well 
together on stage, whether as 
lovers or adversaries. And In 
Samsonet DaUla they must be 
both. There is a tension , ready 


which Saint-Saens uses to fire 
the whole of Ms second act and 
these two artists, setting 
sparks off each other, bring it 
vividly to life. If only Baltsa 
did not rely so heavily on a 
rasping chest voice; or Car- 
reras, more understandably, 
find himself so hard pressed at 
the top. 

In furnishing himself with a 
streamlined version of the bib- 
lical story, SaihtSains Mt lit- 
tle room for other characters; 
Jonathan Summers is a strong 
but-- unsubtle High. Priest, 
Simon Estes and Paata Bur- 
rfrmladsft make ameal of their 
smaller roles in the wrong 
way,, raffing: ttie'French vowels 
round in their mouths and 
chewing over the consonants 


Saint-Safins: Samson et DaUla. 
Chorus and Orchestra of 
Bavarian Radio/ Colin Davis. 
Philips 426 243-2 (2 CDs) 
Honegger: Jeanne d'Arc au 
bdeher. Choeur de Radio 
France, Orchestra National de 
Erance/Ozawa. DGG 429 412-2 
Debussv: Chansons de Bilitis: 


chamber works. Seyrig, Robles, 
Nash Ensemble. Virgin VC 7 
91148-2 

Faure, Chausson; Melodies. 
Souzay, Bonneau. Decca 425 
975-2 

Which brings us to the real 
problem of the set 
. On tbe face of it Samson et 
DaUla should survive better 
than most French operas on 
the international stage. It does 
not need the intimate contact 
with the French language that 
Massenet’s Werther or 
Debussy'S Psllias does. It does 
not involve spoken dialogue 
Eke Marion or the original ver- 
sions of Faust and Carmen. But 
as soon as a motley of an inter- 
national cast tries it, the lis- 


tener. finds himself longing for 
native French singers. 

On a new disc of Honegger’s 
Jeanne d'Arc au bucher be hap- 
pily gets them. This extraordi- 
nary montage of events in the 
life of Joan of Arc ekes out an 
uneasy existence on the fringes 
of the repertoire, beyond tbe 

railm nf nnfin nntsMA tha 


everyday reach of oratorio. The 
central spoken roles and quick 
fading in and out of scenes 
make it an ideal candidate for 
television. Or, indeed, for a 
recording, where the imagina- 
tion can function as producer, 
designer and special effects 
man, all in one. 

There is unlikely to be 
another disc of the work for 
some time and so this new one 
merits a lasting stay. It has the 
advantage of being a live 
recording, taken from the Fes- 
tival de Saint Denis in Paris, 
and the feeling of a national 
epic being acted out with, rous- 
ing passion is excitingly cap- 
tured- The greater number of 
the actors and singers are 
French-speaking, which seems 


presentation. Only the hand 
begins to falter, the hardness 
of the mature work giving way 
at last to a sad softness and 
humane uncertainty. 

The artist's son John has 
published five of his father's 
essays on a number of art 
matters, bound in with a 
melange of memoir and diary 
extracts (Valencia Press: £15 - 
available from the gallery), a 
fascinating addition to the 
archive of Modem British Art 


to me absolutely crucial; Seiji 
Ozawa is the conductor. 

By coincidence, spoken 
French texts turn up again on 
a new disc from Virgin. This 
features a rare recording of 
Debussy’s 12 Chansons de Biff- 
tis. Not the song-cycie; but a 
further selection of Pierre 
Louys settings, in which the 
poems are recited, while a 
small instrumental ensemble 
provides linking music. Each 
sensuous little excerpt leaves 
the listener thirsting for more. 
Delphine Seyrig is the confi- 
dential reciter and members of 

thA Moph ITncamhlfi 


able accounts of three late 
sonatas. 

Finally, if I had to pick just 
one new disc of French music, 
it would - as it were - be an 
old one. Early in the 1950s Ger- 
ard Souzay made a series of 
recordings of Faur6 and Chaus- 
son songs for Decca that rank 
among the very greatest ever 
committed to disc. It is these 
that have now re-appeared on 
CD. But beware: the under- 
standing that Souzay brings to 
thesongs can leave one ponder- 
ing long into the night the 
unsaid depths that music can 
draw from poetry. At last' - 
for that is what singing the 
French language is all about 

Richard Fair man 


Saleroom 


Nadir for Nadir 


W ITH SO many 
antique dealers 
currently staring 
finan cial ruin in 
the face it is ratisfyingly sym- 
bolic that the first major auc- 
tion in London this year 
should be precipitated by a cor- 
porate disaster on a monumen- 
tal scale - the collapse of Mr 
Asil Nadir's Polly Peck empire. 

The administrators who are 
attempting to rescue tbe com- 
pany have asked Phillip*; to 
dispose of all the antique furni- 
ture and fittings in the head 
office at 42, Berkeley Square, 
in London, and hope to raise 
over £3m. a drop in the ocean 
of debt enveloping Polly Peck 
but at least a gesture. Selling 
this collection, most of which 
was originally made for coun- 
try houses of the 18th century, 
in itself marks the end of Mr 
Nadir's dream of acceptance as 
an English gentleman. 

He had hardly finished 
acquiring it before Nemesis 
struck. In 1985 be asked Mrs 
Gulderen Tekvar, an interior 
decorator married to a Polly 
Peck executive, to furnish his 
Georgian offices. By the time 
the Fraud Squad called last 
autumn you could hardly move 
for furniture. To the surprise 
of some commentators much of 
it is top quality, having been 
bought from Partridge, Mai- 
letts, Hotspur and other lead- 
ing London dealers. Even so, if 
the modest estimates fixed by 
Phillips are reached next Tues- 
day, Polly Peck will still have 
made a substantial loss on pur- 
chases bought as the art mar , 
ket rode a boom: Mrs Tekvar 
reportedly invested £7m for the 
company. 

There are few pictures in the 
collection but one of them, a 
harem scene by the 19th cen- 
tury French artist Gerime, just 
the kind of orientalist picture 
chased up by oil money in the 
1980s, carries the top estimate 
- up to £300,000- Christie’s 
sold it for £440,000 to a dealer 
who presumably added a 
healthy premium before it 
came to hang in Mr Nadir's 
office where it fought for atten- 
tion against two Turner water- 
colours, a vast partner's desk, 
a garish tapestry of frolicking 
peasants, a George III settee 
covered with cushions enve- 
loped in 17th century tapestry 
panels, a William Iff marquetry 
cabinet which housed Mr 
Nadir’s TV. CD and collection 
of model aeroplanes, and much 
more. One of tbe Turner’s 
could prove a Polly Peck 
investment which produced a 
return - the dealer Leger 
bought the view of Bonneville 
castle in Savoy at Sotheby’s for 
£110,000 in 1984 and it is now 
estimated at up to £250,000. 

There is little consistency in 
the pictures, a surprising 
absence of silver, indifferent 
ceramics, and some good 
clocks, of which the oddest is a 
large black lacquered time- 
piece which would have hung 
inside a tavern in the late 18th 
century. It is the furniture 
which makes the sale. Early 
Georgian mirrors and chande- 
liers are still sought after and 
there are plenty on offer, and 
two huge partners desks could 
attract corporate bidding. The 
most Interesting object is a late 
George 11 mahogany library 
breakfront bookcase, much 
illustrated in the textbooks and 
with similarities to a bookcase 
Robert Adam designed for Ked- 
leston Hall. It should make 
£ 200 , 000 . 

Phillips reckons that its esti- 


oscuro gives prominence to almost dis- 
located gestures, and the strange light 
tints the robes of the Virgin, angels and 
the shepherds to unnatural, brilliant 
hues. 

The picture was painted for the Semi- 
nary of the Incarnation in Madrid. It 
may well be, as recently suggested, that 
the artist was attempting to realise in 
paint the mystical visions and meta- 
phors present in the writings of its 
founder, the Blessed Alonso de Orozco. 
In this exhibition, it fills the space allo- 
cated in last year’s Titian exhibition to 
the comparably spiritually powerful 
Saint Sebastian from Leningrad. The 
contrast could not be more fitting, for 
El Greco shows himself here as Titian’s 
heir, and effectively the last great Vene- 
tian colourist of the Renaissance. 


mates are only 10 to 15 per cent 
lower than it would have fixed 
a year ago. Furniture has been 
one of the more resilient sec- 
tors of the depressed art mar- 
ket, and although American 
bidding might be thin, the 
entire trade is willing tbe auc- 
tion to do well Perhaps the 
dealers who sold the furniture 
to Polly Peck so persuasively 
will be keen to reacquire it? 

The auguries are good. The 
New York furniture sales ear- 
lier this month were re-assur- 
ing. especially Christie's, 
which was 92 per cent sold. 
Low estimates and even lower 
reserves tempted buyers, 
although the price of realism 
was nicely illustrated by a 
George II bureau cabinet which 
sold for $66,000. exactly the 
price it fetched in the same 
rooms four years previously. 

Christie's sale of English fur- 
niture in London last week was 
10 per cent unsold, and Phillips 
on Tuesday topped £500,000 
with 19 per cent unsold, mainly 
the carpets and works of art. It 
reflected the state of the mar- 
ket both in the sum realised - 
slightly less than estimate - 
and the feet that the greatest 
interest was shown in 19th cen- 
tury furniture. 

Current taste is swinging 
away from the boringly 
predictable 18th century brown 
furniture and towards the 
more decorative, interesting, 
designs of a later age. Tbe top 
price at Christie’s was the 
£14,300 paid for a colourful 
William IV centre table, which 
doubled its estimate. 


Down an Oxfordshire lane 
near Henley, the Country Seat 
has a bam full of 19th century' 
furniture. Its current- 

exhibition, “Signed and< 
Designed", concentrates on** 
items made for the 
increasingly prosperous middle' 
and upper classes of the; 
Victorian era. Research has 
ferreted out the names off 
designers and makers, and this 
long over-looked period im- 
proving appealing to buyers' 
wanting well made, eclectic, 
furniture at modest prices.* 
Among the pieces on offer is a- 
vast library table, supplied 
around 1870 to Stowe School by- 
Collier and Plucknett of 
Warwick, and a Pugin designed 
writing table of about 1860. 

Furniture remains a steady 
market because it escaped the 
speculators - it is bought for' 
use. On the wider scene the- 
auction houses are managing: 
to restore confidence to the 
antiques trade. Little is coming 
their way but when they do 
hold a sale they ensure that 
vendors accept reserves and 
estimates up to 30 per cent 
lower than a year ago. As a 
result Christie's was able to 
announce this week that of tbe 
15,000 lots it offered world wide 
in the past month, 83 per cent 
sold. These figures were dented 
slightly on Thursday when its 
19th century sculpture auction 
was 50 per cent unsold. The 
market seems set for a period 
of convalescence, with the odd 
setback. 

Antony Thorncroft 


The art of song 


P REDICTING tomorrow’s 
antiques is idle specula- 
tion. but almost cer- 
tainly in a generation's time 
there will be avid collectors of 
the record album. Not the disc 
but the decorative sleeve. 

LPs are rapidly becoming 
obsolete as CDs and ever more 
sophisticated sound systems 
drive all before them. Already 
some album sleeves are rari- 
ties, as Kevin Edge discovered 
when curating The art of sell- 
ing song, an exHbition devoted 
to the graphics of the music 
industry which opens at the 
Victoria & Albert Museum on 
Wednesday. 

Edge is not mounting a his- 
tory of the record sleeve. His 
aim is to show that printed 
music carried decoration from 
the 16th century and never 
looked back - through 18th 
century broad sheets, 19th and 
early 20th century sheet music, 
to the arrival of the LP in 1948. 

As early as the 18th century 
tickets for concerts were col- 
lected for their decorative con- 
tent - you saved the illustra- 
tion to the Messiah and took to 
the hall the bottom strip to 
gain admission. By the 1840s 
the singer Jenny Lind was 
being promoted like a pop star, 
decorating the covers of the 
sheet music of her favourite 
arias from The Daughter of the 
Regiment and other operas. 

By stressing the historical 
links between past and present 
Edge has crammed in too 
much. Sheet music covers, 
which gave work to artists as 
great as George Cruikshank, 
could comfortably fill the space 
alone. There are tantalising 
glimpses of poster art, not 
T-Lautrec but the more influ- 
ential Jules Cheret, and a 


charming design by John Has- 
kell, plus a good spread of psy- 
chedelic posters from the 1960s. 
The incidentals - the shop dis- 
play cards for the Savoy 
operas; the Underground fly 
posters of the punk period; the 
ephemera of pop - also 
deserve their own show. 

A study of the great album 
sleeve artists, not just Peter 
Blake (who designed the Ser- 
geant Pepper sleeve) but 
Vaughan Oliver and Neville 
Brody, whose album covers are 
now collected, would be 
equally rewarding. In the 
meantime, to the background 
of recorded music, the V & A 
seems certain to have a popu- 
lar hit on its hands, with just 
enough to keep the historians 
and the aesthetes happy. 

Antony Thorncroft 
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Chill wind from Berlin 


O VERSHADOWED BY 
more dramatic political 
events, this year's Ber- 
lin Film Festival, which 
opened yesterday and contin- 
ues until February 26, is set to 
be the quietest on record. 
Admittedly last year is a hard 
act to follow when, attracted 
by the excitement of the 
breached Wall and prospective 
German unification, Hollywood 
stars and the world's media 
flocked to Berlin. This year the 
backdrop is less glamorous, 
with war in the Gulf and the 
ever-continuing decline of east- 
ern Germany relegating the 
Festival to a place of minor 
importance. 

Weeks before the Festival 
opened rumours circulated 
that it would be called off 
because of the Gulf war and 
terrorist threats. The annual 
Eameval in the Rhineland was 
cancelled this year as organis- 
ers felt revelry was inappropri- 
ate in such times of war. Film 
Festival organiser Moritz de 
Hadeln was quick to quash 
these rumours. The Festival, 
he said, was not Just for enter- 
tainment but was an important 
“work meeting". 

Despite this optimistic 
stance many American guests 
will not be coming to Berlin 
although five of the major 
films on show are Hollywood 
products. Instead the Festival 
will be a markedly more Euro- 
pean affair . Italian and French 
productions make up the bulk 
of European entries with 
Britain and Germany following 
with two entries each. The 
main British entry is Simon 
Callow’s The Ballad of The Sad 
Cafe starring Vanessa Red- 
grave and Keith Carradine. 
There are few entries from 


eastern Europe: Eastern Ger- 
many is noted by its absence, a 
fact easily explained\by the 
shocking decline of the film 
industry there over the* last 
year. 

It is ironic that, while the 
Festival continues in Berlin, 
Europe's largest studios In 
nearby Potsdam should be 
fighting for survival. The 
DEFA studios were once home 
to Fritz Lang and Marlene Die- 
trich and continued to operate 
in the 40 years of communist 
rule. It is already clear that the 
studios cannot function eco- 
nomically: staff have been laid 
off, departments closed and 
assets sold off. The best chance 
of survival lies in linking up 
with a regional television net- 
work. 

Whilst DEFA has a strong 
sentimental value, many peo- 
ple in the German film indus- 
try think it would be wrong to 
try and save them for that rea- 
son alone. Thomas Mauch, a 
producer for both cinema and 
television films, thinks that 
"saving DEFA would cost too 
much money, and it’s hard 
enough anyway to find finance 
in Germany. Our industry is 
too small to justify such mas- 
sive studios.” Needless to say 
eastern film-makers do not 
agree. Eberhard Gorner, a 
director from the east who was 
trained at DEFA, believes that 
the “destruction of the studios i 
would be the destruction of a 
valuable piece of German cul- 
ture:" 

Film-makers in the east are 
suffering depressing times. : 
Alongside the collapse of 1 
DEFA, the once-mighty televi- 
sion network DFF has been 
reduced to a single channel 
and will soon disappear as 


regional networks, some from 
the west, take over. 

The rapid decline in eastern 
film production is comple- 
mented by the sorry state of 
cinemas there. Many are 
playing to near-empty houses 
and, in stark contrast to last 
year, only a few cinemas in 
east Berlin will be involved in 
the Film Festival this year. 
Festival organisers blame poor 
ctmnnunications and the lack 
of reliable management; east- 
ern cinemas see it as lack of 
interest. One of the few films 
to bring in tbe public in the 
east at present is a western 
production called Go Trabi Go. 
It tells the tale of an eastern 
family from Saxony who decide 
to retrace the poet Goethe's 
journey to Italy in their baby- 
blue Trabant. 

Frederick 

Studemann 


ST. JOSEPH’S 
HOSPICE 

MARE ST. LONDON E8 4SA 
(Charity Ref. No. 231323) 

There is never a time m caring, 
when no more can be given, 
no more can be learned, no 
more can be said. Thank you 
for listening, and for sharing so 
chon the joy of your giving 
with the gravely ill patients in 
our care. 


Sister Superior. 
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A city that has 


lost its heart 


Dresden is still trying to rebuild 46 years after the 
allied bombing . Victor Price reports 


D resden was pul- 
verised on the night 
of February 13, 1945. 
Over a good square 
mile not a building remained 
that was not destroyed or 
damaged beyond repair, and 
that in a city without military 
significance. It is a painful 
experience to walk around it 
today, especially if you're 
British. 

Looking across from the 
north bank of the Elbe - the 
famous prospect created in the 
early 18th century by Augus- 
tus the Strong and recorded on 
canvas by Canaletto and Bel- 
lotto - is deceptive. The great 
landmarks have been repaired 
and rebuilt: the Bruehl terrace; 
the exquisite court church 
(Hofkirchej; the Z winger art 
gallery: the 19th century opera 
house by Gottfried Semper. 
The skyline they create takes 
the breath away. 

But there is one yawning 
gap: the graceful dome of the 
Frauenkirche, or Church of 
Our Lady (Protestant in spite 
of the name), collapsed two 
days after the air raid; its ruin, 
left untouched, has become a 
holy place for the peace move- 
ment. Bellotto’s painting 
shows how its dome was the 
central axis of the city, the 
natural focus for the eye. Now 
it's gone, and the guilt 
feelings its absence evokes are 
tempered only by the evidence 
of the city’s second destruc- 
tion. carried out in the 1950's 
by the government of the GDR 
itself. 

Professor Hans Nadler. post- 
war director of the city's 
institute for the Care of His- 
toric Monuments and now a 
sprightly eighty-year-old, told 
me that this did not happen all 
at once. The wilder post-war 
schemes - to raze everything 
and build an ultra-modem city 
pierced by huge thoroughfares 
for motor traffic, for example 
- were rejected. Hie historic 
centre was retained inside a 
protective ring road. A pedes- 
trianised avenue, replacing the 
fashionable Pragerstrasse, was 
planned to link it with the 
main railway station. 

However. by the 1950’s the 
regime had tightened its grip. 
Motivated by hatred of the 
capitalist past and an obsequi- 
ous aping of Moscow, it 
scrapped the streetpian of the 


old city, a warren of medieval 
lanes running into two lovely 
marketplaces. The triangular 
Old Marketplace (Altmarkt) 
was expanded to three times 
its former size and provided 
with a pompous colonnaded 
facade along its west side 
(no thing was done to the Neu- 
markt, where the Frauenkircbe 
stood, because of lack of 
money). 

A vast boulevard, named 
after the pre-war communist 
boss Ernst Thaelmann, was 
driven straight through the old 
town, in accordance with one 
of Lothar Boltz's Twelve Prin- 
ciples of Socialist Reconstruc- 
tion, which decreed that a city 
of Dresden’s size - half a mil- 
lion inhabitants - should have 
a parade street broad enough 
to take seventy men marching 
abreast. The Thaelmannstrasse 
can do just that It is over 150 
feet wide, and boasts on its 
north side the Palace of Cul- 
ture. a square box -with 
bronzed reflecting windows 
and a preposterous little roof 
like a forage cap. 

As for the new pedestrian- 
ised Pragerstrasse, It was built 
all right, but with prefabri- 
cated concrete panels from the 
Soviet Union. The result has 
all the charm of the Birming- 
ham Bullring. Thus Dresden 
consists today of a rebuilt frag- 
ment of the historical centre 
and, beyond it, a desolate 
1950’s cityscape sliced Into 
pieces by windy thoroughfares 
inhabited mainly by parked 
cars. Further out, 1 should add, 
the city is dilapidated bat 
charming: the setting, in the 
hilly valley or the Elbe, is 
beautiful; the middle-class sub- 
urbs need only to have money 
spent on them to regain their 
former attractiveness. 

Things might have stayed 
this way for a long time had it 
not been for the political 
developments of 1989 and 1990. 
They jolted the city out of its 
trance of slow decay. All over 
the former GDR rebuilding is 
In the air. in Dresden the 
offices of the Department of 
Urban Development swarm 
with western businessmen 
waving wads of Deutschmarks 
and anxious to grab attractive 
sites in the centre. Banks have 
set up their counters in tempo- 
rary buildings. Fast food stalls 
operate from converted buses. 


Things are moving; no doubt of 
that. 

But can the movement be 
controlled? That is the problem 
the Department faces. It is 
wor king against mungnsp diffi- 
culties. In the first place its 
director. Ingolf Rossberg, has a 
staff of 38 where a western city 
of the size would have 
200. In the second, the owner- 
ship of many sites Is in dis- 
pute. with former emigrants 
laying claim to property they 
owned in pre-communist, even 
pre-Nazi, times. (The New York 
banking family of Arnold, for 
instance, has a title to large 
tracts of the city.) 

But a start has been made. 
Architectural forums and 
workshops have been held to 
discuss Dresden’s future. A 
master plan, providing for the 
protection of whole districts as 
units, has been adopted: within 
this master plan many local 
plans have been drawn up. 

Architects themselves are 
divided about what to do. 
Everyone recognises that 
something vital has been lost; 
the full glory of baroque Dres- 
den can never return. Some 
would cut their losses and cre- 
ate a futuristic city in its place. 
Others would rebuild in total 
even if that meant creating a 
museum. Most are looking for 
a compromise between the two. 

There is fairly general agree- 
ment about the huge empty 
boulevards: the building den- 
sity will have to be increased, 
and trees planted, to give them 
a more human scale. The Pra- 
gerstrasse is so jerry-built that 
it will probably fall down in 
any case; some, oddly enough, 
would regret that, on the 
grounds that it too is a part of 
Dresden’s history. 

The most passionate debate 
concerns the baroque centre. 
Reconstruction has recently 
started on the Residenz, a roof- 
less ruin since 1945. But what 
of the desolation surrounding 
it? The city authorities are 
resisting piecemeal develop- 
ment as best they can, hoping 
for a consensus to emerge. Fes- 
tina lente is their motto. 

They have launched competi- 
tions for the rebuilding of 
really sensitive areas; one on 
the Old Marketplace for exam- 
ple wiD be judged next month. 
The only such competition 
completed to date, on the Tas- 



Beiiotto’s view of the dome of the Franenlorche across the Elbe, now a rain which has become a shrine for the' peace movement A 
passionate debate is currently going on about whether to rebuild this symbol of the city 


chenberg Palace (a blackened 
facade of elegant proportions) 
has opted JOT a public b uilding 
but with a luxury hotel 
attached. No one can decide 
whether the omen is good or 
bad. 

The key issue is the Frauen- 
kirche: to rebuild or not to 
rebuild? Past neglect of the 
New Marketplace, In which it 
stood, turns out to be a posi- 
tive virtue. The old streetpian 
is still there. By reconstructing 
the main buildings and Wiling 
in with compatible architec- 
ture, a vital area of the old city 
can be re-created. 

It would be hard to overstate 
the emotional importance of 
the Frauenkirche for Dresde- 
ners. It is not just architectur- 
ally distinguished, like a more 
sober version of Venice’s 
Salute, with a 300-foot dome 
built entirely of stone (the only 
one of its kind since antiquity). 
It is a true citizens' church. For 
the Protestant subjects of a 
Catholic monarch. 

More than any other build- 
ing, it is the symbol of the city. 
“We Lutherans did not have 
the rich ceremonial of the 
Catholics. We had only God’s 
word. The Frauenkirche was 
built around God's word.” 
Thus a sophisticated museum 
director. The Frauenkircbe 
inspires such semi-mystical 
tones. 

Opinion is strongly in favour 


of rebuilding. Last year a Citi- 
zens’ Action Group was formed 
to draw up plans and appeal 
for voluntary contributions. 
And what Professor Nadler 
calls “archaeological' recon- 
struction” would be easy 
enough; in 1946 the fallen 
stones were exhaustively cata- 
logued and photographed, and 
there are full documentary 
records of the interior. The 
problem is that the decision 
belongs, not to the city but to 
the Evangelical Lutheran 
Church of Saxony. And to the 
church the two fragments of 
wall and the untidy heap of 
stones which constitute the 
Frauenkirche today are 
invested with a totally differ- 
ent si gnifican ce. They are a liv- 
ing symbol of the horrors of 
war; peace activists hold can- 
dle-lit vigils there every Febru- 
ary 13. 

One local church leader has 
stated categorically that to 
rebuild would be tantamount 
to forgetting the lessons of the 
war. The Citizens’ Action Com- 
mittee counters this by propos- 
ing that the rebuilt church 
should become a Christian 
Centre For World Peace. 

We as Britons are entitled to 
have a view on the matter. But 
coming away from this tragic 
and beautiful place I could not 
help wishing that we had some 
role to play in rebuilding the 
city we destroyed. 


B 


LINDFOLD ME and l think I 
could recognise Jill Gomez’s 
I voice after about five seconds. 
Not a grand or sunny voice, yet 
somehow it sounds Mediterranean. It 
has a dash of vinegar and smoke amid 
its lights. Some voices are like claret or 
port: hers, with its quick vibrato and 
humming edge, is like retsina. A 
soprano without any strong chest sup- 
port, the Gomez voice has no wide 
range of colour, but it is never mono- 
chrome. It is both fragile and vivacious. 

“Born in Trinidad of Spanish and 
English parents," her programme biog- 
raphy begins. No doubt this explains 
her assurance in Spanish song - a cli- 
mate in which most English singers 
appear bloodless, polite, mimsy. On 
Thursday's recital at the Wlgmore Hall. 
Viva Esparto! she gave us Spain from 
Philip fl’s court, from German Iieder 
and French melodies, and from Spanish 
composers of the last hundred years. 
She made a fine record of songs by 
Granados, Turina and Falla in 1975, and 
she is much the same singer today. The 


Viva Espana! — 
but sing it again 


dispiriting of experiences - someone 
who knows and loves a country dishing 
up a shallower, flashier view of it to 


years have filled out her voice, a little, 
and slowed it down, a little: and on 
Thursday it took time to settle into its 
best focus. This didn’t, however, matter 
much. 

And yet she is a markedly different 
and less rewarding, singer today. How 
come? Simply, whereas the younger 
Gomez was primarily a communicative 
singer, today she is above all a person- 
ality. Rather than going to the music, 
she takes it to her. On Thursday, with a 
flower in her hair and several more on 
the opposite hip. she kept striking 
poses, delivering gestures, tossing her 
head, jiggling her hips, flashing her 
eyes and/or teeth. 


And how, in every song, she kept 
nudging the music. little emphases 
from below or above, like the underlin- 
ings in a schoolgirl’s letters. And, in 
Bizet’s “Ouvre ton coeur," the way she 
kept nudging the words “a mon amour" 
had a schoolgirl's naughty innuendo 
about it; “Ouvre ton coeur" was a com- 
mand die herself disobeyed. In Obra- 
dors’s “El vito," she dug into notes as if 
to announce I Got Rhythm; yet the 
song, whose defiantly bright rhythm 
can be so infectious, never began to 
dance. Roger Vignoles, that expert 
accompanist, provided tactful, deferen- 
tial, subdued support 
The whole recital felt like that most 


please the tourists. Spanish pride and 
raw honesty were submerged beneath 
layers of flouncing vivacity. And zero 
spontaneity - even in the third encore, 
a non-Spanish bow to February 14, the 
Rodgers and Hart “My Funny Valen- 
tine." 

Gomez knows how to make a Wig- 
more Hall audience happy, but she is a 
larger artist than this recital ever 
showed. The choice of repertoire - 
itself the evenings's greatest pleasure 

- shows that she has a serious love of 
Spain, of its music, and of music about 
it. She and Vignoles were at their best 

- most vehement, expansive and per- 
cussive - in the first encore, Turina’s 
haunting Turina song, ending with 
words that say “Ay! Say it to me again, 
because last night, enraptured, I lis- 
tened without hearing and looked at 
you without seeing.” 


A last air Macaulay 


Curtain down on 
the countryside 


“IT MAY be”, wrote the 
novelist John Moore in 1944, 
“that the country towns and 
villages will be for a period the 
repositories... of a certain way 
of life, a certain sort of culture, 
while the great cities go mad." 

Moore's Brensham Trilogy 
was right to worry about the 
disappearance of the pockets of 
eccentricity which were 
English village life before 
motorways. Then, its inter-war 
setting already oozed nostalgia 
for a golden age before nitrates 
and centralised farming turned 
the countryside Into a large 
factory. Now, in David Good- 
land's stage adaptation, A Por- 
trait of Eimbury at the Swan 
Theatre. Worcester, its conser- 
vationist cry is all the more 
poignant for being bypassed by 
what we call progress. 

Moore’s novels, a rural amal- 
gam of Edward Thomas and 
The Archers, answered the 
powerful English search for 
Englishness at home in the 
1940s. His work everywhere 
felt the pressure of change in 
the squeeze which the city 
exerts on the countryside. 
Changes in Eimbury (based on 
Tewkesbury) trace a social his- 
tory between the wars which 
witnesses the gradual deple- 
tion of country life by bureau- 
cracy and technology. 

The central character, the 
village of Eimbury itself, “the 
last untidy corner" of a tidied 
postwar England, makes its 
appearance beneath the roar of 
a motorway. Waiting on the 
hard shoulder in a bro- 
ken-down Ford, a bored family 
ask “Is this the country?"; 
their mother replies, “1 sup- 
pose this is what used to be the 
country." From the start, 
David Goodland’s fine, con- 
cerned production keeps faith 
with Moore’s vision of a dimin- 
ishing rural scene. Moore's 
worst fear was that the way of 
life represented by Eimbury 
was a cultural dead end; his 
fondest wish was that it pro- 
vide a social pattern “as good 
as fallible men could make." 
Goodland’s production misses 
that political dimension in 
Moore’s work; its passion lies 


in its lament for things lost 
rather than in its programme 
for the future. 

At its gloomiest, A Portrait 
Of Eimbury treats the issue of a 
disappearing country lifestyle 
rather like one of Philip Lar- 
kin's lighter poems, valuing 
everything in proportion to our 
capacity to violate it At its 
cheeriest, Goodland allows the 
Eimbury characters to emerge 
in scenes of carol singing, but- 
terfly gathering and eel fish- 
ing. The fatstock, tithes and 
wassails are presided over by 
the benign Colonel (Wil- 
loughby Gray) and are articled 
by John Moore (Andrew Wil- 
liamson) and schoolmaster, 
cricketer and naturalist, Mr 
Choriton (Rob Swinton). The 
play ought to be transplanted 
for city audiences beyond this 
Worcester seedbed. 

Goodland maintains a brisk 
pace, keeping the plotlessness 
of Moore’s trilogy at bay with- 
out too much recourse to the 
Cecil Sharpe songbook and 
without a surfeit of smocks 
and hay bales. Others' realities 
interrupt the nightingales' 
song and the childrens' school 
chants: two wars take the 
farmworkers from the fields; 
cars bring day trippers from 
Birmingham; and bousing 
schemes alter the face of the 
village. 

The English love of country- 
side really amounts to a love of 
their piece of countryside. The 
technology which gives access 
also brings ruin; and rural 
metropbobia - represented 
here by the fear of directives 
from the War Agricultural 
Executive Committee in White- 
hall - keeps the country and 
the city apart. 


Andrew St George 
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ON THURSDAY night as part 
of its Spring loaded festival 

of post-modern dance. The 
Place showed us a onMnan 
show by Julyen Hiungton-Far 
more **■”” a decade, Hamilton 

has been one of the most 

interesting and assured of 
new-wave performers, ana a 
creator - as we have 
gratefully noted in 
these columns - whose work 
has a bold physical edge to 

**-HI e latest piece, Friday, is 

inspired by Michel To under's 
eponymous novel, but 
Hamil ton mates it clear In 
a programme note (brief &nd 
to the point) that he is not 
concerned with a direct 
narrative about Crusoe and 

Friday. Instead he seeks to 

study the interaction of the 
two characters, and more 
especially, the “natural" 
Friday’s influence upon the 
“civilised'* mariner, in terms 
erf an inner rather than an 

outer life. 

The result is potent, a 
fifty-minute solo, largely 
played in silence, whose 
interest never flags. As a 
dancer, in both set and 
improvisatory sequences, 
Hamilton is eminently 
watchable. He is a 
wimmandlng figure, ahfe to 
draw us into the world of his 
imagination as into his dance 
through a movement language 
which «»n seem as natural 
as the demotic of everyday 
behaviour. We see the 
ship-wrecked Crusoe drag 
hhnmif on to his island, watch 
him discover its secrets (there 
is good and basic decoration 
of a few twigs and some 
shards of pottery), and start 
to comprehend his nature, as 
long phrases of action are 
born of a gesture 

A change of pace - a 
scherzo - brings Friday 
before us, stepping, bounding, 
an innocent whose simplicities 
are buoyant, fresh. These 
qualities are then to be set 
against our next view of 
Crusoe as a man unable to 
comprehend his setting and, 
inferentiafly, his own nature 
- a sleeper haunted by 
d ro n i n g, blind and nnhalanre d. 
The final passages suggest 
a Crusoe who is reconciled 
to his situation ~ winch is 
also Friday’s - and in some 
way at peace with himself: 

The work has, 1 found, a 
few minor annoyances. At one 
moment the island is full of 
noises, as if someone were 
gargling with razorhlades; 
and Hamilton clouds the 
integrity of his virion in tire 
finale with a too literal game 
involving balloons. But these 
are incidentals. The 
distinction of Hamilton’s 
presence, the range of his 
vocabulary - a language 
whose naturalism is sharpened 
to rare precision - and Ids 
own technical assurance, make 
for fascinating a nd 
challenging dance theatre. 
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“ALL THAT’S been missing," 
says the editor of the Radio 
Times, boosting the imminent 
all-in edition, “is ITV. Channel 
4 and satellite details. Now 
that will be put right" But one 
other thing has been missing, a 
weekly guide to the World Ser- 
vice, and. as before, the 
enlarged magazine will give its 
programmes only once a 
month. Surely space could be 
made for a weekly guide if rub- 
bish like Just Ask Us were left 
out. 

Radio 4 on Sunday began a 
new series of debates, poten- 
tially a better way of keeping 
us in touch with public opinion 
than phone-in programmes, 
even Call Nick Ross. This 
week’s motion, that “The Brit- 
ish public cannot have confi- 
dence in our present system of 
policing," was lost by 35 votes 
to 133 - hardly surprising, for 
the debate was held in the Met- 
ropolitan Police Training 
Establishment at Hendon. 
Unexpectedly, the proposer 
was a former Chief Constable; 


Radio 


In touch with the public 
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less so, his seconder was Gen- 
eral Secretary of Liberty (once 
the National Council for Civil 
Liberties). 

Against them were a rival 
Chief Constable, who said that 
the quality of recruits had 
never before been so high, and 
the Chairman of the Police 
Federation. The debate from 
the floor was much occupied 
by theoretical argument, too 
little by working coppers. It 
dealt a lot with mathematical 
cases like the Guildford Four, 
the Bi rmingham Six and so on 
(there was a Something Seven 
I hadn’t heard about). Racism 
came up, notably from a black 
barrister whom I shall never 
ask to represent me. for he 
seemed not to know the princi- 
pals apart. There were speak- 
ers from Islington and Lam- 
beth and Northern Ireland 
(where discrimination has 
another slant). It was good to 
hear, and I hope tomorrow’s, 
on the National Health, will be 
a match. 

Stephen Poliakoff’s Breakmg 
the Silence on Radio 3 on Sun- 
day was a riveting play based, 
though not closely, on his 
grandfather’s life in Russia in 
1920 - three years beyond the 
revolution. Edward Petber- 


ChessNo 860: 

1 Bb3. If Kb5 2 Qc7 Kb4(Ka6 3 
BC4) 3 Qb6. If Ka5 2 Qc6 Kb4 3 
Qb6. If Ka7 2 Qc7+ Ka6(Ka8 3 
Bd5) 3 Bc4. 


bridge was first-class as the 
wealthy, arrogant Moscow Jew 
Nikolai Pesiakoff whom the 
Bolsheviks appointed Tele- 
phone Examiner of the North- 
ern Railway and housed with 
his family in a railway carnage 

- a dodge to enable him to 
continue his research on such 
scientific matters as sound 
films. But some sort of tele- 
phone examination had to go 
on. and his wife Evgenia (Fran- 
cesca Annis), their servant 
Polya (Lesley Sharp) and his 
son Sasha (Richard Pearce), all 
showing unexpected talents 
(and giving fine performances) 
managed to keep so Ear abreast 
of the work that, after a dra- 
matic confrontation, all were 
able to leave the country. This 
was a truly fascinating and 
original play, excitingly 
directed by Richard Wottley. 

And on Tuesday Radio 3 
gave a new piece by David 
Pownqll, another writer gener- 
ally prolific of original ideas. 
This was Rousseau's Tale, an 
hour-long monologue in which 
Alec McCowen addresses the 
Royal Society in the title-role, 
during his English exile in 
1766. Invited to share his 
views, he chose to talk of “feel- 
ings rather than logic”; in 
practice this meant sex, about 
which he was remarkably 
frank. His revealed sex-life 
included everything from a 
lifetime habit - even approval 

- of masturbation and an 
interest in thrashing, while 


marital congress brought him 
little joy. His time with a Vene- 
tian courtesan concluded with 
disapproval of her deformed 
breast If he offended his dis- 
tinguished audience, they were 
as courteously restrained as 
you might expect from such 
gentry, unless the restraint lay 
in Peter Kavanagh’s direction. 

The first decade of Radio 5’s 


survey of A Century Remem- 
bered lay mainly in footnote 
territory, though we got some 
records of famous voices (not 
Queen Victoria's, however, her 
diary reading had RADA all 
over it). The events might be 
important, but the presenta- 
tion only suggested the memo- 
ries of old people. Radio 3’s 
Replay did better. Lady Astor 
in 1937, talkin’ in her fox-hun- 
tin’ voice about her days in the 
House of Commons, was more 
delightful than I suspect some 
of us would have found her. 
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TELEVISION 


SATURDAY 


BBCl 




BBC 2 


LWT 


CHANNEL 4 


6 - 50 Open University. 2.45 MefiaoiranL 


12.1 5 


4 


5.10 

&2D 

auzs 


8.50 

&25 


(US5 


7.40 


8-35 

MS 

MS 

1005 


1050 


1050 


® rBTM ***8nd. With Desmond 
^mam and including tribute to 
p «*erin fl . 12.20 Football. 

h^wJ?* 8 ,: 110 lce Mickey: Dur- 
ian Vlli f ke H. LeaSue compatl- 

■“ Hockey; 2.10 Rugby 
Union: England v Scotland. 355 
Football half-times; 4.00 Rugby 
Union: Highlights of Wales v 
Ireland. 4.40 Racing From Leo- 
pardstown. 4.45 Rnal score. (All 
events and timings subject (o 
change and/or cancellation). 
News; Weather. 

Regional News And Sport. 

Stay ToonecB Animated action 
From around the world. 

Jlm’ll Ftac it Jimmy Savile makes 
more dreams come true. 

'A**® 'Altai General Von Kltnker- 
rotten s taste for fine wine scup- 
pers Michelle’s latest plan tor 
getting the British airmen back to 
England. 

Paul Daniels Magic Show. Sheri- 
dan Money reveals a startling 
prediction. With American artist 
Deny DertL 

Bergerac. The Wailing Game. 
Bergerac is employed to look into 
companies seeking trade 
licences in Jersey. Danielle is 
convinced his life is in danger, 
but nobody believes her. 

Don't Wait Up. 

News And .Sport; Weather. 
Midnight Caller. 

Tt»e Full Wax with Ruby Wax. 
Elaine SLriteh explains why she’s 
started to say ’no’, and Ruby 
'fixes it' lor Cindy Jackson to 
have her breasts enlarged. 

Match Of The Day; The Road To 
Wembley. Desmond Lynam intro- 
duces highlights o( three ties 
from today's FA Cup Fifth Round. 

Filin: Callow (1971). Starring Yul 
Brynner, Richard Crenna and 
Leonard Nimoy. Cattle rustler 
CaHow is hunted by the local law- 
man and a. ruthless bounty hunter 
while heading down to the border 
and two million dollars of the 
Fed's money. Directed by Sam 
Wanamaker.- 


325 


4.40 


5.10 


6.15 

7X0 

7.45 


955 

955 


10.00 


11X0 

1130 


1X0 Weather. 
145 Close. 


1X0 


Film: Johnny Angel (1945). Star- 
ring George Raft and Claire Tre- 
vor. Captain Johnny Angel is out 
to avenge his father's murder in 
this atmospheric thriller with psy- 
chological overtones, set in New 
Orleans. (B/WJ 
Fruity Passions. Margaret 
Vaughan concludes her series by 
visiting London where she sam- 
ples sorrel punch on a railway 
embankment, and makes sherry 
from parsnips, apples and sulta- 
nas. 

Bowls. The Midland Bank World 
Indoor Championships. Round 
two ol the singles tournament 
from Preston Guildhall, presented 
by Dougie Donnelly. Champions 
Tony Allcock and David Bryant 
defend their pairs title. 

Late Again. Highlights of The 
Late Show. 

Nowsview. Followed by Weather- 
view. 

The Trial Of George Washington. 
John Mortimer presents a non- 
scrip ted. staged event In which 
George Washington is brought to 
trial tor high treason against the 
Crown prosecuted by the eminent 
Stanley Kentridge and his learn, 
and defended by five American 
lawyers. Recorded at the General 
Hall. Lincoln's Inn. 

French And Saunders. 

John Sessions’s TaU Tales. 
There's Nowt so Queer As Folk. 
The Wordsworths are having 
trouble with their drug-crazed 
lodger, Samuel Taylor-Coleridge. 
Rhythms Of The World: China 
Rocks. A documentary portrait of 
China ' 3 only rock star Cui Jian. 
For the students ol Tianamen 
Square, Jen's music ol resistance 
has been instrumental in the 
push for cultural and political 
change. 

Twin Peaks. 

Film Club: Interrogation (1982). 
Krzystof Kieslowski and Krystyna 
Jartda star in this story of a girl 
who fails into the hands of the 
secret police. Janda won Best 
Actress at Cannes lor her por- 
trayal of the girl who wakes up 
behind bars to a nightmare expe- 
rience ranging from a mock exe- 
cution to an affair with the 
interrogator who wants her to 
inform on a friend (Polish with 
English subtitles). (B/W) 

Close. 


6JW TV-Am. BJ25 Molormoulh. 11X0 The ITV 
Chart Show. 12,30 Saint & Greavsle. 


1.00 fTN News. Foliowed by ITV 
National Weather. 

1 x 15 LWT News. And LWT Weather. 

1.10 Grand Sportsmasters by Dickie 
Davies. 

1X0 World Sport Special. Fast-moving 
sports action from around the 
globe. 

2.10 The Day. 

2.15 Goff PGA Tour. 

3.10 Film: Escape To Burma (1955). 
Barbara Stanwyck stars as a 
young American woman whose 
life is put In turmoil when a hand- 
some adventurer, suspected ol 
murder, seeks refuge on her 
plantation. Also starring Robert 
Ryan. 

4X5 ITN News. Followed by ITV 
National Weather. 

54)0 Results Service. Rounded up by 
Ellon Welsby. 

8.10 LWT News. And LWT Weather. 

5.15 Beverly Hills, 90210. Starring 
Jason Priestley. Shannen Doh- 
erty. Carol Potter and James Eck- 
house. 

6.10 Catch phrase. 

6X0 You Bet. (New Series) The show 
that challenges people's unusual 
skills Is back with new hosts Mat- 
thew Kelly and Ellis Ward. Guest 
celebrities this week are Vicki 
Michelle. Nick Skelton and Brian 
Glover. 

7X0 Film: From Russia With Love 
(1963). Starring Sean Connery, 
Robert Shaw and Bernard Lee. 
Secret agent James Bond is sent 
to Istanbul to help a young Rus- 
sian girl detect with an invaluable 
cipher machine. But the assign- 
ment is a trap set by SPECTRE, 
designed to lure Bond io his 
death. 

9X5 fTN News And SporL Followed by 
ITV National Weather. 

10.05 Aspel A Company with guests 

Dawn French, John Hurt and Sta- 
tus Quo. 

10.50 Jake And The Fatman. Side by 
side. A plot to murder a newspa- 
per editor backfires, leaving 
McCabe stranded on a deserted 
Hawaiian island being stalked by 
an assassin. 

11X0 Diamond Awards Festival 1990. 

410 The Hit Man And Her. 

5:10 Backstage. 

5X0 ITN Morning News. 


6X9 Comic Booh. 7X0 Transwoild Sport. 6X0 
The Channel Four Daily. 9.15 Channel 4 Rac- 
ing. 9X5 Sing And Swing. Sl 30 Listening Eye. 
10.00 North Pole Expedition. 10X0 Film: Just 
William's Luck (1047). 


12.15 Platon. 

12-30 The Munsters. (B/W) 

14)0 Film: The Magic Box (1951). Biog- 
raphy of Ihe British film pioneer 
William Friese-Greene, starring 
Robert Donat. With cameo rotas 
from Lord Olivier. Sir Richard 
Attenborough. Sir Michael Red- 
grave and Dame Margaret Ruth- 
erford. 

34)0 Channel 4 Racing Iram Leopards- 
town in Ireland. 

54)5 Brookslde Omnibus. 


All timings on ail channels are 
subject to change due to cover- 
age of the Gulf War. 


6.30 Right To Reply including 
Nawal el Saadawi on why she 
feels she was misrepresented in 
Without Walls - Hidden Faces, in 
which she appeared and a writ- 
ten response from Jonathan King, 
producer of the Brit Awards, on 
his treatment of singer Sinead 
O'Connor. 

7X0 The World This Week. Sergei Gri- 
goriev, spokesman for President 
Gorbachev, and Manfred Worrier, 
secretary-general of NATO, on 
Ihe future of arms control in 
Europe in the face of a hardening 
of Soviet policy, plus a look at the 
resurgence of the KGB 

8.00 The Land Of Europe. Pylalovo. An 
ex-KGB detective and his wife 
have moved to the village of 
Pytalovo on the Russian-Latvian 
border to try their hand at farm- 
ing. Second documentary in the 
series on rural life from Finland 
to France, told by the people who 
live there. 

9.00 LA Law. 

1 04)0 4-Play: Deptford Graffiti. 

11.10 The Secret Cabaret . 

11X0 After Dark examines the wilder 
shores of love - those who love 
too much, those who can’t lave ai 
all and those who love the wrong 
people. Guests include a self- 
confesed “sexaholic" and a ther- 
apist who believes you can't have 
too much. 


REGIONS 


S4C as Channe l 4 excepts 

6:00 Tho Art Of Landscape. 10:00 Class By 
Class. 10X0 The Secret Life Of Machines. 11:00 
Travelog. 113) Remote Control. 12X0 Jonathan 
Ross. 12X0 Sumo. i:DO The Last House In 
Bombay. 2X0 Cymru V IwerdOon. 4X6 Racing. 
6X0 Nowyddion/Nows. 6:45 Nos Sadwm. 7:45 
C'mon Midfflid. 8:30 V Maes Ol warns Jfc4Q 
Film- Hollywood Mavericks Songwriter. 11:25 
Stamp or Royalty 
IBA Regions at London except 
at Uw following times:- 

ANQUA 

1*5 Anglia News. 2:10 The A-Team. 3:05 Film: 
The True Story Ol Jesse James 5:10 Anglia 
News And SporL Hfc5C Up The Junction. 11:35 
Gulf News Report. 11:40 Film: The World Is Full 
0: Married Men. 

BORDER 

1:05 Border News. 1:40 The Silk Road. 2:35 
Rugby League - Live. 5:10 Border News And 
Border Birthdays. 10:50 Film. The Laughing 
Policeman. 

CENTRAL 

1:40 Ski Tips. £10 Out Of Limits. JfclS The 
Spectacular World Of Guinness Records. £46 
Film: Tiger Bay. 5:10 Central News. hh50 Film: 
Beneath The Planet Of The Apes. 

CHANNEL 

1:05 Diary Dates. 2:10 Hard Time On Planet 
Earth. 3X5 Tne Love Lottery. 5:10 Channel 
News. 10X0 Film: What's Up Tiger Lily? 

GRAMPIAN 

1:05 Grampian Headlines. 1:40 Abairi 2:10 Cor 
anauon Street. 3X5 Film: The Cattle Queen Of 
Montana. 5X0 Scotsport Results. hhSO Film: 
The Laughing Policeman. 

ORAN ADA 

1:40 Marlock. £35 Rugby League -Live. 5:10 
Granada News. 10:50 Film: The Laughing 
Policeman. 

MTV WEST 

1:05 HTV News. 2:10 The Young Riders. 3:05 
Film: Carry On Henry. 5:10 HTV News. 10:50 
Hardball. 11*5 FUm: incident in San Francisco. 

SCOTTISH 

1X5 Scotland Today. 1:40 Here Come The Dou- 
ble Deckers. 2:10 This is America. Charlie 
Brown. 2K35 Saturday Cinema On Scottish 4:20 
Tne Spectacular World Of Guinness Records. 
5X0 Scotsport Results. 5:10 Scotland Today. 
10:00 Scottish Weal her. 11*50 Film: Desperado. 
TSUI 

1:05 TSW News 1:40 The South West Week. 
2:10 CaPSIzel 3rl0 Film: Nefertlte. Queen 01 
The Nile. 5:10 TSW News. 10-JS0 Every Which 
Way 5ui Loose. 

TVS 

1X5 TVS News. 2:10 Hard Time On Planet 
Earth. 3X5 The Love Lottery. 5:10 TVS News. 
10X0 Film- The Man Who Could Cheat Death. 

TYNE TEES 

1:05 Regional News. 2.10 The A-leam. 3:05 
Film: Pearl 01 The South Pacific. 5.-10 Northern 
Lite - Saturday Special. 10:50 Film: The 
Laughing Policeman. 

ULSTER 

1:05 Ulster Newstime. 1:40 Superstars Of Wres- 
tling. £40 The A-Team. 3:40 Munsters Today. 
4:10 The Spectacular World Of Guinness 
Records. 1(h50 Film: The Laughing Policeman. 

YORKSHIRE 

1:05 Calendar News. 1:40 The A-ieam. 2X5 The 
Spectacular World Of Guinness Records. 3X0 
Film: More Wild Wild West. 5:10 Calendar 
News. 10X0 Harper. 
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SUNDAY 


| BBCl 


BBC 2 


; .j::Lyirro;.. 


CHANNEL 4 | 

| '/REGIONS 


(L45 Open University. 9X5 Ptaydays. 9.15 Come 
Holy Spirit . 10X0 A Voua La France! French for 
beginners. 


6.35 Open University. 12.00 Regional Pro- 
grammes. 12.30 Scrutiny. 1 M Open University. 
12S Bowls. 


6.00 TV-Am. 925 The Disney Club. 10.45 Link. 

11.00 Morning Worship. 12.00 Encounter. 12JQ 
LWT News Weekend. 


1 ■- rt 
. • 1. - .. 


i- 

- 


1025 Espana Viva. 

10X0 Step Up To Wordpower. 

11.16 A Way With Numbers. 

11X0 Bazaar. Economical ideas. 

124» See Heart ■ • • 

12-30 Country File. From the annual 

conference of the National Farm- 
ers' Union. John Craven and 
Anne Brown investigate the NFU 
Its financial and environmental 
. problems, as well as its influence 
and the poor image of farmers. 
Including at 12.55 Weather. 

14)0 News; On Hie Record. Former . 

... . . -Jomlg nsecrctasies Sir -Geoffrey _ 
Howe and Dr David Owen discuss 
with Jonathan Dimbleby what 
they believe Is the appropriate 
action for the. British government 
following, the breakdown of 
perestroika In the Soviet Union. • 

2.00 EastEndanr: 

- 8-30 Match Of The Day. 

* 54)5 The Ckrthee Show. 

5.30 Antiques Roadshow. 

6.1 S L be line. A round up of charity 

news and an appeal on behalf of . 
the National Ptaybus Association. 

645 News; Weather. 

6X0 Songs Ot Praise. Atan TUchmarsh 
visits St Marylebone, London, 
and investigates a church that 
Includes a doctor's surgery, a 
school chapel and a practice 
room for the Royal Academy of 
Music. 

■ 7.15 Brush Strokes. 

7X6 Lovejoy. 

BBS Butterflies. 

9.05 That’s LHe! 

9X5 News; Weather. 

104)0 Mastermind. 

10w30 Everyman. An Act of Love. An 
Investigation of the moral and 
psychological factors that lead 
Afrikaners, who have the highest . 
number of family murders in the 
.' world, to kill every -member of 
their -families because of the 
' belief that they .will have a better 
life In the next world. 

11.10 The Days And Nights Of Molly 

: -1 - Dodd. 

'l1.35 Mosaic. In the run-up to 1992, and 
given our multi-cultural society, . 
the programme questions 
Britain's attitude to languaqe- 
- learning and asks If we can get 
~ away with being linguistically 
lazy any-tonger. 

134)5 The Sky At Night 

12-25 MahabharaL 

14)5 Weather. 


3.00 


4X0 


54M 


64)0 

636 


7.15 


84)6 


94)5 


10120 


12^0 

12JSO 


Film: The Adventures Of Quentin 
Durward (1955). Starring Robert 
Taylor. Kay Kendall and Robert 
Morley. Swashbuckling adventure 
sat in 15th Century Europe, based 
on a novel by Sir Waiter Scott. 
Quentin Durward becomes a 
pawn in the mortal struggle tor 
power between the two unscrupu- 
lous brothers. King Louis IV and 
the Duke of Burgundy. Directed 
by Richard Thorpe. 

Laurel And Hardy: Scram. When 
Stan and Ollie go before the 
judge for vagrancy, they -are ' 
given just one hour to get out of 
town. 

Rugby Special. Featuring 
England v Scotland from Twick- 
enham and Wales v Ireland from 
Cardiff. 

Clfva Jamas Interview. 

The Money Programme. Ques- 
tions of Profit When companies 
with glowing accounts start going 
bust in droves, standards of 
financial reporting are called into 
question. Ian Carson reports on 
the problems auditors lace in get- 
ting at the truth. 

Tlra Natural World. Cranes of 
Grey. Wind. The epic journey of 
the Sandhill and Whooper Cranes 
who fly from South Mexico to the 
distant breeding grounds In arctic 
Alaska 

JaHtcoe Gardens Of The Mind. 
90-year-old landscape designer. 
Sir Geoffrey Jelltooe is about to 
undertake his biggest project yet 
working on a huge site in Texas 
with the theme the Civilizations of 
Man. He’s been called the most 
Influential landscape designer 
since Capability Brown. 

1D2 Boulevard Houssmann. Star- 
ring Alan Bates, Paul Rhys, Janet 
McTeer. hi his latest film Alan 
Bennett recounts a bitter episode 
In the file ot the writer Marcel 
Proust. The year Is 1916. While 
the war rages on the battlefields 
of France, Proust lives a cosseted 
life in his Paris apartment, obses- 
sively working on his writing. 
Presented by Screen Two. . 

FUm: The Last Tycoon (1975). 
Starring Robert De Niro, Tony 
Curtis and- Robert Mitchum, 
directed by Elia Kazan.. 

Snub. 

Raplda. 


uoo 

1.15 


24M) 


4.20 

430 

5.00 


630 

6.35 

8X0 


7.15 

84)5 

8.35 

835 

94)0 

10.00 

1030 


1130 


130 

230 

330 

430 

4.50 

54)0 

530 


ITN News. 

War In The Gulf. Can the Allied 
war effort survive the Baghdad 
bunker disaster? Brian Walden 
and Donald MacCormick conduct 
an in-depth analysis. 

Film: Mr Hobbs Takes A Vacation 
(1962). Roger Hobbs sets off for a 
quiet holiday only to discover that 
his wile has other plans. Starring 
James Stewart and Maureen 
O'Hara. 

Cartoon Time. 

Bullseye. 

Inte rnati onal Athletics. Dairy 
Crest Games from RAF Cosford. 
Among those taking part are 
American sprinters Leroy Burrell 
and Michael Johnson, as well as 
Linford Christie, Peter Elliott and 
Merfene Ottey. 
fTN News. 

LWT News. 

Highway. Sir Horry Secombe vis- 
its Suffolk, where he samples 
Tudor life at Kentwell Hall. Long 
Melford. He also meets writer 
Hammond tones and music 
comes Irom James Smltie and 
Terietan's Jig. 

Murder, She Wrote. 

You've Been Framed! 

ITN News. 

LWT Weather. 

Agatha Christie's Poirot. 
Coolhead. 

The South Bank Show. The Five 
Blind Boys From Alabama/R S 
Thomas. The first half ol the pro- 
gramme is a profile of The Five 
Blind Bays From Alabama, a gos- 
pel group who have been per- 
forming in America for 50 years. 
The second is devoted to thB 
Welsh writer, R S Thomas, 
regarded by some as the greatest 
living British poet 
Ottey (1968). Bom loser Gerald 
Ottey is drunk and steeping off a 
hangover when fils host is mur- 
dered. As a result Ottey 
becomes involved in the danger- 
ous world of international espio- 
nage, blundering from one 
near-crisis to another. Starring 
Tom Courtenay. 

The ITV Chart Show. 

New Music. 

Indy Car Racing. 

Pkdt Of The Weak. 

Backstage. 

Wanted Dead Or Alive (B/W). 

ITN Morning News. 


(LOO Tho Channel Four Daily. 7.00 The Com- 
plete Skier. 7 JO Dr Snuggles. BJM The Bluffers. 
L30 Bobobobs. 9X0 Early Bird. 825 Sangeei 
An|aJI. 10.00 A Week In Politics Including a 
discussion on pairiotfsm with Enoch Powell. 
Tony Bonn and Jonathan Aidien plus a debate 
on the future of interest rates. 10.45 Dennis. 
11.00 Booml 1130 Siar T«kl 


12.00 

14K) 


2.00 


3X5 

430 


5.00 

530 

5X6 

64K) 

6.30 

7-00 


84)0 


830 


94)0 


9X5 

1130 


1235 


The Waltons. 

Voyage To The Bottom Of The 
Sea. (B/W) 

Film: The Return Of Rank James 
(1940). Fritz Lang's sequel to 
Jesse Jamee starring Henry 
Fonda in the title role seeking 
vengeance against his brother's 
killer. With Gene Tierney, Jackie 
Cooper and John Carradine. 

Film: The Pilgrim (1922). Charlie 
Chaplin film about a convict who 
escapes (B/W) 

A Hundred Acres. Wildlife during 
July's drought when the Wet- 
lands. humming with insects and 
the hunting ground of the mink, 
became a crucial watering hole. 
Narrated by Clay Jones. 

Scottish Eye. 

Kersplatl 
Grim Tales. 

Press Gang. 

The Wonder Years. 

Channel 4 News. Sunday edition 
containing the latest Gulf news. 
Orchestral The Plano. A personal 
favourite of both Dudley Moore 
and Sir George Solti. 

The New Age. Kay Avila exam- 
ines the common ground between 
Western forms of psychotherapy 
and Eastern meditative tech- 
niques in their search for spiri- 
tual developmenL 
The Media Show. Coverage of the 
Gulf War. Following the news 
coverage of one day's events, the 
programme shows the way news 
stories reach the public. 

Film: Hairspray (1988) starring 
Divine. Sonny Bono, Debbie 
Harry and Pla Zadora. 

Hello, Do You Hear Us? The Wall. 
Concentrating on three Soviets 
fighting the wall of bureaucracy 
that threatens perestroika; a cou- 
rageous young Moslem woman in 
Uzbekistan, a whistle-blowing 
doctor near Leningrad, and radi- 
cal Moscow party boss Boris 
Yeltsin. 

- 2ri5 Film: La Rondo (1950). 

Max Ophuls' essay on physical 
love linked by Anton Walbrook as 
a cynic presiding over a carousel 
of sex and seduction in tum-of- 
the-century Vienna. (B/W). 


S4C as Channel 4 except: 

925 The Adventures Ol Tin Tin. 920 Booml 
10:00 A Week In Politics. 10*5 Voyage To The 
Bottom Of The Sea 11:45 Kersplatl 12*0 The 
Waltons. 1 255 Now You're Talking. 1:20 0 Bed- 
war Ban. 1:30 Bwrw Mlaen. 2 DO Equinox. 3:00 
Cutting Edge. 4.00 Film: Pick A Star. 5:20 Hang 
Up. 5:35 Branson - Across A Fiery Sky. 6:55 
Grim Tales. &50 San Stetfan. 7:00 Newyddion 
News 7ns Hapus Dyrfa 7:45 He! Straeon. B:15 
Deehrau Canu, Dechrau Canmol. 8:46 Mwy Na 
Phepur Newydd. 9:30 Ffintau 10:00 Small 
Stages. 11:30 The Media Show. 

IBA Regions as London except 
at the following OmM> 

ANGLIA 

1230 Farming Diary. 1255 Anglia News. 2:00 
Members Only. 225 The World Ol Golf. 2*5 
Film; Escape To Burma. 

BORDER % 

12J0 Gardening Time. 12 : 55 Border News. £00 
Film: Shoena - Queen Of The Jungle. 4:00 
Scots port 635 Border News. 10:00 The New 
Statesman. 

CENTRAL 

1230 Gardening Time. 12S5 Central News. 2KM 
Film: Mr Hobbs Takes A Vacation. fc35 Central 
News, lias Prisoner Cell Block H. 

CHANNEL 

1230 Reflections. 12£5 Les Francois Chez- 
vous. 1250 Tele-Journal. tfcOO Against Alt Odds. 
230 Knock On Wood. 1130 The Human Factor. 

GRAMPIAN 

10-45 The Centurions. 11:15 Sunday Service. 
11:45 Link. 1230 Etxon. 1255 Grampian Head- 
lines 230 Kaos And Dog. 230 Ski Tips. 330 
Viv On Sunday. 4:00 Scotsport. 

GRANADA 

1230 Close To The Edge. 230 Richmond Hill. 
235 Film; Strangers' Meeting. 435 Coronation 
Street 635 Granada News. 

MTV WEST 

1230 Clive’s Walks. 1235 HTV News. 230 HTV 
Newsweek. 230 Here Come The Double Deck- 
ers. 236 Film: Son Of Robin Hood. 

SCOTTISH 

10:45 Glen Michael’s Cartoon Cavalcade. 11:15 
Link. 1130 Let's Rejoice. 1230 Crann Tara. 
12:55 Scotland Today. 230 Scottish Supple- 
ment. 230 Bullseye. 3:00 Viv On Sunday. 430 
Scotsport 635 Scotland Today. 

TSW 

12:30 Farming News. 1235 TSW News And 
Weather. 230 Off The Hook! 230 Coronation 
Street 335 The A-Team 435 Gua Honeybun's 
Magic Birthdays. 430 The Piglet Files. 

TVS 

12:30 TVS News. 12:33 Agenda. 1238 TVS 
Weather. 2:00 Against All Odds. 230 Film: 
Knock On Wood. 635 TVS News And Weather. 
11:30 The Human Factor. 

TV HE TEES 

1235 Breakthroughs. 230 The Back Page. 230 
Highway To Heaven. 330 Bullseye. 4.35 Coro- 
nation Street 635 Regional News. 

ULSTER 

1230 Gardening Time. 1235 Ulster Newstime. 
230 Film: Hockey Night 335 Rally Ireland. 435 
Coronation Street. 6:35 Ulster News time. 8:55 
Ulster Sports Results. 1133 Ulster Newstime. 
1136 Prisoner. Cell Block H. 

YORKSHIRE 

1235 Goals On Sunday. 1230 Calendar News. 
230 The Life And Times Of Grizzly Adams. 235 
Film: Scott Of The Antarctic. 635 Calendar 
News. 1135 Scrumdown. 


RADIO 


SATURDAY 


SUNDAY 


BMC RADIO 2 . . 

630 Graham KnfghL 735 
Taw 21. «35 Ronnie Hlfton. 
9:00 Brian Matthew. 1030 
Anne Robinson. 1230 Gerald 
Harper. -1:30 The. News 
Huddllnas. 238 Robin Ray 
On Record: 330 Gerry 
Anderson: - 4:45 - Dudley 
Savage. 538 Cinema 2. 530 
Musk: By... BUI Conti. 630 
Bob Hoinees Requests The 
Pleasure. 730 Jazz Score. 
738 Saturday Gate Night. 
930 Easy Does K. 1830 The 
Radio 2 Arts Prograame. . 
12:08 Cinema 2- 1230 
Andrew Lane.' .' 


730 Today. 

030 News. 

H35 SporL On 4. 

*30 Breakaway; 

1030 News: Loose Ends. 
1130 News; The week In 
Westminster. 

T130 From Our Own 
. Correspondent 
1230 Money Box. 

Just A Minute. 

1fc55 Weather. 

130 News. 

1:10 Any Questions?- 
135 Shipping Forecast 
1 News; Any Answers?. 


830 Morning Edition. 
932 On Your Marks. . 
1230 News followed by 
Sport On 4 Plus 1. 

1230 Sports Call. 

133 Sport On S. 

£00 Sports Report 
630 As Radio 4. 

1030 Sport 
lOrtS As Radio 4. 

1130 Sport - 
liris World Service- 
1230 News And Sport 
1230 Close. 


230 Saturday Playhouse, 
layback. 


BSC RADIO 9 
£55 News Headlines. 

730. Morning Concert 
930 Saturday Review. “ 

12*8 word*. " : - 

130 News. • : 

12$ BBC Lunchtime Concert 
235 BBC Scottish Symphony 
Orchestra. 

230 Tuning Up. - 
$30 Jazz Record Requests. 
W6 Third Opinion, 
fc30 Dang Thai Son. 

730 Vienna Symphony 

Orchestra. 

1030 Issues. 

4 1fc2S 88C Philharmonic 
. ^fcft eat r a .- 

lias Lindsay Siring Quartet 
1200. News. . - 


335 PIl. 

430 News; Going South. 

430 Science NOWJ 
530 God And Caesar. 

535 Week Ending. 

930 Shipping Forecast 
535 Weather. 

.630' News: Sports Round-Up. 

fc25 Citizens. : - . 

7rt0 Stop n» week. 

TAS Classic Serial: The 
Forsyte Chronicles. 

K45 Kaleidoscope. 

K15 Music In Mind. . 

930 Ten To Ten. • 

930 Weather. 

1030 News. 
lOtlS Strange Stories. 

1<WS The Poetry Of Popular 
Sonflk 

1139 Richard Baker 
Compares Notes. 

11-30 And Now, In Colour — 
1230 News. 


mCRADK) 4 - 

•30 News Briefing; Wtethor. 
910 The Farming Week, 
too Prayer For The Day. 


BBC RADIO 3 

&00 Newsdesk. 


WORLD SERVICE 
BBC for Europe can - be 
received In Western Europe 
on Medium Wavs 840 kHz 
(463ra) at the following times 
GMT: . 

530 German Features. *35 
News In German: Headlines 
In English And French. £47 
Press Review. S32 Financial 
News. S3* Wbatiwr 8 Travel 
New*- 630 Newsdesk. 630 
Londrso Main: -.News In 
French. 630 Weather. 730 
World News. 7rfS 24' Hours: ' 
Extended Edition. 030 World 
News. 839 Words. Of Faith. 

-005 A Jelly Good Shew. 830- 
World News. '8:15 Here's 
Humph). 8:38 Financial 
News. 939. Sports Roundup. 
835 Network - UK- 1030 
World News. 10:15 Letter 
From America. 1K38 People 
And Politics. 11:00 
Newsdesk. . 11:30 Midi 
-Magazine; News ' And 
Features in French. 1138 
Travel News. 12:00 World 


News. 12:15 Mulritrack 3. 
12:45 Sports Roundup. 130 
World News. IrtS 24 Hours: 
Extended Edition. 230 World 
News. 2rtS Club 648. 230 
Sports world. 3:00 World 
News. 3,-15 Sportsworld 
Conte. 430 World News. 4.-15 
BBC English. 430 News And 
Features In German. 439 
Travel News. 5:00 News 
Summary. 5:15 SpOrtsworid: 
Final Results. 538 Londres 
Solr News And Features In 
French. fc14 News Headlines 
In English. 6rt5 BBC English. 
830 Heut& Aktuell: Nsws 
And Sport In German. 730 
German Features. 734 News 
in-German. 030 World News. 
8:00 Society Today. 838 
Words Of Faith. 8:30 
Meridian. 830 World News. 
9:16 From Our Own 
Correspondent 8:45 Write 
On— 935 Sports Roundup. 
1030 Newshour. 1130 World 
News. 11:18 A Jolly Good 
Show. 1230 No wad ask. 1230 
The Ken Bruce Show. 136 
World News. 135 Play Ot 
The Week; Macbeth. -238 
Newsdesk. 2:30 Second 
Genes r$: Lite After Drugs. 
3:00 World News. 3-.1S 
Society Today. 330 From 
Our Own Correspondent. 
3:50 Write On.... 3:59 
Weather. 4:00 Newsdesk. 
430 Personal View. 4:45 
News And Press Review In 

German.. 


Ail p ro g ramm e s subject to 
atimatlefl ai short notice. 


BBC RADIO 2 

6:00 Graham KnighL 7:30 
□on Maclean. 935 Richard 
Baker. 11:00 Desmond 
Carrington. 2:00 Benny 
Green. 330 Alan Dell. 430 
Palm Court Time. 430 Sing 
Something Simple. 530 
Charlie Chester. 730 John 
LawreneOn. 9:00 London 
Winds. 9:30 Sunday 
Half-Hour. 030 Alan Keith. 
10:00 Radio 2 Arte 
Programme. 1235 Rosalind 
Runcle. 130 Andrew Lane. 


BBC RADIO 3 

730 Morning Concert 
£36 News. 

835 Musk: From The 
Dresden Court 
fclS Isaac Stem And 
Friends. 

lOrtS Musk: Weekly. 

1130 From The Proms 1980. 
1238 Replay. 

130 News. 

135 Your Concert Choice. 
£30 Chamber Music From 
Birmingham. 

33S BBC Philharmonic 
Orchestra. 

530 Listening To-. 

830 A Lenten Sequence. 
730 Grand Concertos. 

930 Elliott Carter Festival. 
1136 Earfy Music In York. 
1230 News. 


BBC RADIO 4 

630 News Briefing; Weather. 
6:10 Prelude. 

030 News; Morning Has 

Broken. 

635 Weather. 

730 News. 


7ri0 Sunday Papers. 

7ri5 On Your Farm. 

730 Sunday. 

030 Appeal. 

835 Weather. 

030 News. 

9rtQ Sunday Papers. 

9ri5 Letter From America. 
830 Morning Service. 

IflelS The Archers. 

IMS Newe Stand. 

1130 Pick Of The Week. 
1£15 Desert Island Discs. 
1235 Weather. 

130 The World This 
Weekend. 

135 Shipping Forecast 
£00 Gardeners' Question 
Time. 

230 Talking Heads. 

330 Touching Wood. 

330 The Radio Programme. 
430 News; Analysts. 

437 Time For Verse. 

S30 News; Down Your Way. 
£40 Beaten Tracks. 

530 Shipping Forecast 
5$5 Weather. 

830 Newe. 

6.-15 Feedback. 

630 The Tala Of Hottman. 
730 Bookshelf. 

830 The Radio 4 Debates. 
830 Enquire Within, 

9riS Tho Natural History 
Programme. 

£50 Weather. 

1030 Newe. 

10(16 As Flexible As India 
Rubber. 

1130 In Committee. 

1130 Seeds Of Forth. 

1230 News. 


730 Sunday Edition. 

932 This Family Business. 
1030 Education Madera. 
1130 A Century 
Remembered. 

1130 Labour Of Love. 
1230 Sport. 

1232 Open University. 

230 SporL 

233 As Radio 2 

330 Sunday Sport Extra. 

530 SporL 

532 As Radio 4. 

630 SporL 

SrtO Bob Hatton Rattle. 
620 Euromix. 

720 Open University. 

930 NightbeaL 
9-JO Across The Line. 
1130 Soon. 

1135 World Service. 

1230 Sport. 


BBC RADIOS 

630 World Service. 


WORLD SERVICE 
BBC for Europe can be 
received in Western Europe 
on Medhim Wave 648 kHz 
(463m) at the Mfowfng times 
GMT: 

530 German Features. 535 
News In German; Headlines 
In English And French. 537 
Press Review. 532 Financial 
News. 836 Weather & Travel 
News. 630 Newsdesk. 6:30 
Londres Matin: News In 
French. 038 Weather. 730 
World News. 7M5 24 Hours: 
Extended Edition. 830 World 
News. 838 words Of Faith. 
8:15 Music For A While With 
Richard Baker. 930 World 
News. 9ri5 Backing The 
Canvas: The Auctioneer. 930 
Financial Review. SM0 Book 
Choice. 935 Society Today. 


10:00 World News. 10:18 
Science In Action: Short 
Edition. 1020 In Praise Of 
God. 1130 Newsdesk. 1120 
Midi Magazine: News And 
Features In French. 1139 
Travel News. 1230 World 
News. 1235 Play or The 
Week: Macbeth. 130 World 
News. 1:15 24 Hours: 
Extended Edition. 23 0 World 
News. 2rt5 Sports Roundup. 
2;30 Anything Goes. 330 
World News. V.tS 
International Recital. 4:00 
World News. 4:16 BBC 
English. 420 News And 
Features In German. 4:59 
Travel Newe. 5:00 World 
News. 5rlS Club 640. &S0 
Londres Solr; News And 
Features Fn French. 8:14 
News Headlines In English. 
6ri5 BBC English. 820 News 
And Features in German, 
734 News In German. 830 
Eric Clapton - Live In 
Concert. 930 World News. 
925 What Do Jews Believe?. 
MS Sports Roundup- 10:00 
Newshour. 11:00 World 
Nowa. 11:15 Music For A 
While With Richard Baker. 
1230 Newsdesk. 12:30 in 
Praise Of God. 130 world 
News. 1:15 Tongue Of To 
Nguas. 230 Newsdesk. 220 
Composer Of The Month: 
Brahms. 330 World News. 
3:15 Good Books. 3:30 
Anything Goes. 3:59 
weather. 4:00 Newsdesk. 
430 Letter From America. 


l - 

*r> - 
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WEEKEND FT XVfl 


CHESS 


NTGEL SHORT qualified for 
the world championship candi- 
dates quarter-finals in the City 
of London last weekend when 
his extra pawn in a rook end- 
ing edged out Jonathan Speci- 
al an in their tenth game. 
Short, winner by now 

meets one of Karpov, Gelfand 
or Ivanchuk (USSR) or Tim- 
man (Holland) in his next 
match, scheduled for Brussels 
in May-June. 

Vassily Ivanchuk is the dan- 
ger man. He won the first four 
games of his match in Riga, 
the widest margin since the 
days of Bobby Fischer. Already 
ranked world no 4. he will now 
move up a place and is chal- 
lenging Karpov for No 2. 

(V Ivanchuk, White; L 
Yudashin, Black; Queen's 
Indian Defence; 3rd game, Riga 
1991). 

1 A4t NfB 2 C4 e6 3 Nf3 be 4 
g3 Ba6 5 b3 d5 6 Bg2 dxc4 7 
Ne5 Bb4 + 8 Kfl A surprise, but 
if 8 Bd2 cxb3 9 Bxb4? b2. Nfd7 9 
Nxc4 c6 10 Bb2 b5 11 Ncd2 Bb7 
12 Nc3 Qb6. The opening 
repeats a 1986 Yudashin game 
which Ivanchuk assessed as 
good for White. 

13 Nce4 0-0 14 a3 Be? 15 b4 
a5 16 Nc5 Rd8 17 Bf3 axb4 18 
axb4 Na6 19 Qb3 e5. A drastic 


response to the growing pres- 
sure. Black regains the pawn, 
but the game opens up for 
White's pieces. 

20 Nxb7 Qxb7 21 dxe5 Nb6 
22 Ne4 Nd5 33 Kg2 Bxb4 24 
Racl Qb6? Rac8 holds out lon- 
ger. 25 Qc 2 Rac8 26 Ng5l A 
decisive switch to Black's king. 
g6 27 efi fxefi 28 Qe4 Resigns. 
Qxe6+ and Qe5 is a winning 
double threat. 

Chess No 860 
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a b c d e f g h 
WHITE 3 MEN 

White mates in three moves, 
against any defence (by W A 
Shinkman.1878). Few pieces, 
but hard to solve. 

Solution Page XVI 


Leonard Barden 


BRIDGE 


RUBBER bridge of reasonable 
standard provides today’s 
hand. Let us learn the lesson of 
Fatal Discard; 

N 

4 10 8 6 2 

V 9 74 

* A 5 

* Q J43 

W E 

♦73 454 

V K J 5 2 v 10 8 3 
$ K Q J 8 #96432 

* 9 6 2 * 10 75 

s 

* A K Q J9 

V A Q6 

* 10 7 

* A K8 


With North-South vulnerable, 
South dealt and opened the 
bidding with two spades, North 
replied with three spades, 
promising trump support and 
an ace, and South rebid four 
clubs. North showed his con- 
trol with four diamonds and 
South now said four hearts. 
North signed off with four 
spades, but when South tried 
again with five clubs he 
jumped to six spades, which 
concluded the auction. 

This was an excellent 
sequence, but the dummy play 
unfortunately did not live up 
to it. West led the diamond 


king and the declarer correctly 
won with the ace in dummy. 
He drew trumps with ace and 
king and cashed ace, king, 
queen of clubs. On the knave, 
which followed, he parted with 
his 10 of diamonds, ruffed the 
five of diamonds in hand, 
crossed to the spade 10 and 
returned the nine of hearts. 
East covered with the 10 and 
the queen was finessed. West 
won with the king, returned 
the two of hearts to the eight 
and ace and with no way of 
avoiding the loss of another 
heart, the declarer went ' 
down. 

South’s discard of the 10 of 
diamonds was incredible - it 
was more than likely that West 
had led from king, queen and 
knave. We cannot fault South's 
play of the first six tricks, but 
when he leads dummy’s club 
knave, he should discard the 
six of hearts. He follows with 
the five of diamonds to 10 and 
knave and West is endplayed. . 
He can choose between leading 
into the heart tenace and con- 
ceding the ruff discard by a 
diamond return. Should East 
win with the diamond knave, 
then the heart finesse is his 
last resort. 


E P C Cotter 


CROSSWORD 


No. 7,470 Set by DINMUTZ 

Prizes of £15 each for the first five correct solutions opened. Solu- 
tions to he received by Wednesday February 27, marked Crossword 
7.470 on the envelope, to the Financial Times, Number One South- 
wark Bridge. London SE1 9HL. Solution on Saturday March 2. 



Name- 


Address. 


ACROSS 

1 Such stress can be grave (6) 

4 Sherry-drinks tor men at lastl 
( 8 ) 

10 Simple salesman's blather Is 
aimless (9) 

11 Desert allowance (5) 

12 Short drive - second to the 


21 Norman's neighbour in British 
school (6) 

22 Stand in a very loud ring-road? 
10) 

24 Reversible blade (5) 

26 Tune given to Rugby in Indus- 
trial area? (4) 

Solution to Puzzle No.7,469 


13 Phenol for psittacine disorder 

□□H 

Q 

□HQ 

0 

0 

amanrai 

(10) 

□ a 


H Q 


□ 

o a q 

15 Make the air more bracing in 

aao 

□ 

H □ 

□ 

0 

QU 0 LJ 0 LI 

zoos, perhaps by engineering 

a a 


H H 


0 

□ a n 

(7) 

□□a 

□ 

□ □□ 

□ 

□ 

0 Doan 

16 Bear is last to river (6) 

□ 


□ a 


□ 

D 0 

19 The French, in schism, became 

oaa 

□ 

00 H 


a 

DC3O0E1Q 

milder (6) 

a a 


0 



Q H □ 

21 Crave lor top ol bread and 

□03 

a 

□00 


□ 

SQEmma 

cheese-spread (7) 

□ 


on 


h 

m H 

23 Foreign ref, classified, is found 

aaa 

□ 

00 

0 

□ 

□manno 

in index (10) 

□ a 


Q 0 


o 

b □□ 

25 Ground-rent deposit? (4) 

aaa 

□ 

□□□ 

0 

□ 


27 Dismissed by engineers? 

□ Q 


□ a 


a 

hd n 

That's not cricket) (5) 

□□□ 

a 

0 0 

□ 

□ 

□0130013 


Darwin's idea (9) 

29 Continuance mainly due to 
fixed allowance (8) 

30 Test ol yellow wood (6) 

DOWN 

1 Union had crushed rising 
rumour (8) 

2 Lion, for example, turned car 
over In resort (6) 

3 Fire! man to float a company? 
(4) 

5 Drawing erf old-fashioned fig- 
ure (7) 

6 Less hairy sort of escape? 
Nonsense) (10) 

7 Make Bill wnrtc In the house (5) 

8 Design lor a two-master that 
goes to sea (6) 

o intended change in cafe (6) 

14 Secondary outcome ol team 
getting result? (4,6) 

17 Start the second test? (2-7) 

18 Dangerous scraps In the air (8) 
20 A cross that tangles goal-net? 

(7) 


Solution and winners of 
Ptl 22 fe No.7.458 



Miss R. Conradi. Northwood, 
Middlesex; J. Crosbie. Grantsh- I s 
ouse, Berwickshire; N.G. Han- 
son, Abbotsbury, Dorset; FJUP. * 
Thome. Bridlington, Humber- , 
side; N. Wild, New Longton, . 
Lancashire. v 
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Private View 


On being 


black 


in Britain 


Christian Tyler asks Oswald Gibbs 
whether attitudes to race have 
changed at all over the last 35 years 


C ONTRARY conclusions 
could be drawn from 
tbe embarrassing 
struggle over the 
selection of John 
Taylor, a barrister, to fight 
Cheltenham for the Conservatives 
at the next election and so become 
the party’s first black MP. 

You could say that it shows how 
far Britain has come in digesting its 
post-war immigration and in 
promoting merit above class and 
race. Or you could say it shows 
what a very long way there is still 
to go. After all, one of the 
Cheltenham selectors did refer to 
Taylor as “a bloody nigger". 

What does it feel like to be black 
in Britain? Oswald Gibbs has lived 
in the UK for nearly 35 years and is 
unusually well-qualified to answer 
the question. He is not political, nor 
part of the race relations industry. 
But he has moved in the humblest 
as well as the highest circles: Cram 
the bowels of the London 
Underground as a guard at Marble 
Arch station to the throne room in 
Buckingham Palace as High 
Commissioner for Grenada to the 
Court of St. James. 

The Cheltenham affair is a 
reminder. Gibbs says, that racial 
prejudice lies deep below the 
surface where legislation, however 
helpful, cannot reach. In particular 
it highlights Britons' difficulty in 
accepting even the children of the 
first immigrants, the generation 
born in the country and with 
nowhere else to go. 

"People are still talking about the 
second generation as though they 
didn't belong,” he said. 

Gibbs was born in Grenada, a 
place very few people had even 
heard of until 1983 when General 
Norman Schwarzkopf led the US 
invasion to root out its 
quasi-Marxist revolutionaries. 
Before he came to London in 1957 
he was a solicitor’s clerk and civil 
servant who had worked abroad as 
a refinery operator in Curacao, 
Dutch Antilles, for Royal Dutch 
Shell 

In Britain he took the first job 
that was going, with London 
Transport. There were few incidents 
in those days. Gibbs does remember 
once occasion when a woman he 
had prevented from jumping onto 
an over-full train told him to go 
back where he’d come from. 

"But one of the regular 
passengers had noticed the incident 
and the following day she came in 
and she said ‘excuse me, young 
man, may I have word with you . I 
saw that incident yesterday and I 
think you did very well to control 
your temper. It's people like that 
give all of us a bad name.’ 

"There were niggling things. But 
by 1959 we had the Nottmg Hill race 
riots and I lived through that All 
coloured staff were put on day duty 


to avoid us being attacked on the 
streets at night It was very tense at 
the time. Teddy boys were going 
round with bicycle chains, pouncing 
on people. That was a frightening 
thing for a lot of us.” 

His wife had just joined him from 
Grenada. One night the violence 
was so bad that his motorman 
advised him not to try and get home 
to Paddington. He had no telephone 
at home and his wife and friends 
spent a sleepless night wondering 
whether he had been the victim of 
an attack. 

Years later, having meanwhile 
established himself as a consular 
officer and a veteran of 
constitutional and trade 
negotiations, Gibbs found himself 
back at Netting Hill as chairman of 
the annual carnivaL 

1 asked about the attitude of 
peoole In the street, whether 30 
years of experience of living 
together, black and white, had 
made a difference. 

"We have come a long way. I 
remember looking in the shops in 
Harrow Road. The notices with 
places to let would say 'No blacks, 
no Irish, no dogs.’ That has been 
changed partly by legislation." 

"But I’ve just seen an interesting 
article in one of the tabloids, a 
controversy over London’s Burning 
(the television series) where a black 
policeman is supposed to be 
married to a white woman but they 
couldn’t kiss on the screen. You 
wouldn't see that happening in the 
States." 

Gibbs compared the elevation of 
the Jamaican-descended Gen. Cohn 
Powell to head the US armed forces 
with Britain’s own record. He 
observed, too, that young blacks are 
very reluctant to join the police 
force because of its racist 
reputation, the tendency of the 
police automatically to see black 
youths as layabouts. 



Trevor Kumpbrlas 


school. He went through the state 
system, a comprehensive, and now 
he’s qualified about four years as a 
doctor and he’s making his 
contribution in Leeds." 

1 asked if he still experienced 
prejudice in everyday life. 

"Oh, yes. It’s not so much now, 
but sometimes people assume that 
if you’re black therefore you're 
dumb. Sometimes you go into a 
shop and you ask something and 
they will try and explain it to you 
as though you were somebody from 


You have to accept that 
Britain is a multiracial 
society . . . you have a 
generation bom here that 
have nowhere else to go 


“Now that is one thing that you 
have got to correct There are a lot 
of youngsters who have gone 
through the system and have done 
welL I think of people in the media, 
young executives in hanks. You 
don't hear much about them. My 
son for example. We didn’t have the 
means to send him to private 


Mars, you know." 

Prejudice can take more 
complicated forms. 

Gibbs, recounted how a woman 
he met at a barrister friend’s party 
who talked happily to him until 
the friend came up and said: T 
see you’ve been chatting to 
Ozzie. Yon know we go back a 


long way and he’s such a great 
guy. A lot of people wouldn’t realise 
that he shakes hands with the 
Queen.’ 

"She recoiled. She said *What do 
yon mean?’. He said ‘Didn’t you 
know that he's the High 
Commissioner for Grenada.' Do you 
know, that woman apologised for 
talking to me normally. Now that's 
the other side of the coin that I 
have seen in a number of people. I 
say well you have got a sort of 
complex.” 

I suggested that middle-class 
people were so embarrassed by the 
race question that they sometimes 
over-compensated. 

"Yes. Some of them are trying too 
hard because of the difficulty they 
have with accepting you for what 
you are. Right? I find that it’s easier 
with people in higher social 
echelons in your society. They will 
accept you. But I find people lower 
down, the middle class and the 
lower middle class, who have that 
difficulty . . 

And the working class? 

"The working class, some of 
them, are pretty naive." 

When you find stupidity, 
discourtesy or prejudice, does it 
make you angry? 

*Tve reached a stage where I can 
deal with that. It's understanding 
that they have a problem. I try to 
deflate the situation. But you don’t 
forget it 

"Some fly off the handle. Some 


black people react; they can’t stand 
any slight They are ready to 
explode. I think from my experience 
over the years I have managed to 
take that in my stride." 

We don’t talk so much about race 
relations now, I observed, rather, a 
multicultural society. When you 
look back to Enoch Powell’s “r ive rs 
of blood" speech and events like 
Nottmg Hill, do you think we 
should be optimistic? 

"1 think there is no place for 
complacency, because of these flash 
points. There are certain basic 
attitudes. You have to accept that 
Britain is a multiracial, 
multicultural society. Secondly that 
you have got a new generation, 
maybe a third generation now, that 
are bom here and have nowhere 
else to go. They are citizens of the 
country- 

“So you should stop - and this is 
for tbe media particularly - you 
should stop talking about 
Afro-Caribbean, blacks, ff you are 
going to talk about bla cks you must 
talk about black British because 
they don’t know Jamaica, they 
don't know Grenada. You have to 
get a reversal of your sort of 
terminology, your description of 
people. 

“These are the sort of changes 
you have got to make in your 
presentation. Yon have not come to 
terms, not made the mental leap. 
That is a source of irritation and 
resentment” 


The revenge 


of a patsy 

Michael Thompson-Noel 


The Chicago Mercantile Exchange 
launches a figures market in broiler 
chickens today (Feb 7 ). It is the first 
nets agricultural contract to come on 
to the CSSE> the main US meat 
fixtures market, in years: The 

poultry industry has quadrupled in 
size during the last 30 years and 
doubled in. just the past decade. - 
FT news report. 


- 46 per cent, at the last 


^Nor* iatittffih* for the rest of my 


1VU1 U lUOk «*** t c Ik. 

portfolio includes some of tne 
mangiest-performing scares and 


most broken-backed trusts you 


premimbonds, I have come to the 
view +hnt the authorities flunk i ffl 
S.Td have thereforemnoved 


I HAVE TO tell you that when I 
read that story I was gripped by a 
virion - scalded by the heat of cos- 
mic revelation - for it came to me 
that I was teetering on the brink of 
an investment idea so radical and 
powerful, so all-encompassing and 
yet so simple, that it promises to 
make me billions between now and 
2000, by which time, nutritionists 
pTpiain, virtually none of us in the 
West will be eating red meat but 
will have switched to a diet almost 
exclusively comprised of chicken, 
fish and vegetables. 

There will be pockets of resis- 
tance - barrel-cf-lard- shaped men 
and their rouged companions gag- 
gtng on meals of beef and decadent 
venison in temples 
of depravity such 
as Simpson’s In the 
Strand. For the rest 
of us. though, it 

grill be rbir»lrftn onri 

fish, which brings 
me to my stagger- 
ing (might into the 
world of commodi- 
ties - the big idea 
that will earn me billions. 

Study the commodities page and 
you w£Q notice that what the mar- 
kets deal in is a string of prosaic 
and unwieldy concepts - “oil,” 
“sugar," “cocoa,” "potatoes,” 
“gold,” “soyabean oil," “live hogs.” 

All very dull; not at all sexy. Yet 
variety is the spice of life and sexi- 
ness essential if the commodities 
and futures markets are to arrive at 
2000 in a glamorous enough state to 
grab their share of the billionaire 

wheeling H waling that. Is likely 

to greet the roseate dawn of the 

third mtHennjmn. 


my numbers from the o nes t hey 


HAWKS 
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HANDSAWS 


Broiler chicken futures are a step 

CME 


in the right direction. But the 
hasn't gone far enough. So my idea 
is this: to launch a fixtures market 
in full dinners. 

Suppose, for example, that you 
were wary of the Tory government’s 
ability to do anything lasting and 
fundamental about Britain’s infla- 
tion - or about anything, come to 
that, given the unimaginable mess 
it has landed us in - and that you 
wanted, therefore, to hedge the 
fixture delivery cost of one of the 
glories of English cuisine: roast 
stuffed double chicken breast with 
glazed chestnuts, bacon sticks and 
creamy bread sauce. 

If you did you would turn to me, 
because that is the investment 
opportunity I am describing: the 
chance to buy a range of chicken 
dinners - the dishes to be delivered 
to your home on an agreed and 
fixture nigfrt. such as New Year’s 
Eve 1999. 

In the interests of prompt finan- 
cial disclosure I ought to repeat my 
confession of January 19. namely, 
that my record as an investor 
is . . . absolutely shocking. On Jan- 
uary 19 I admitted that I was the 
embarrassed owner of 13,652 units 
in the MIM Britannia Gold Trust. 
What I didn't reveal because space 
was tight, was the scale of my 


ted month to their reptilian 

C °2 P & there is nothin m njy 
record to give yon a due OuAl ^am 
anything but a patsy- l am the cofr 
trarian? delight a foolproof guMe 
to the way the market isn t going. 

On the other hand (as we sayl 
imagine tbe fame and nebes to he 
gained if my notion about chicken 
dinners is truly kis^ by genxm. 
The beauty about a dish like roast 
stuffed double chicken breast with 
dazed chestnuts, bacon sticks fflo 
creamy bread sauce is that it will 
allow the punters - sorry,' dxnere - 
to hedge their positions mz amzwn 
entire basket of ingredients. ^ 

For example, the ingredients for 
stuffed chicken 
breast with glazed 
chestnuts cited in 
Michael Smith’s 
New English Cook- 
ery are as follows: 4 
lb chicken, 4 ox 
streaky plain, 
bacon, rindless, 
roughly chopped, 
plus 8 rindless 
rashers for the bacon sticks, 2 egg, 
beaten. 54 tsp ground mace, 1 asp 
lemon juice, 1 level tsp salt, % tsp 
milled pepper, butter or ofl for fry- 
ing, 10 oz chestnuts in brine or in 
syrup, rinsed under cold water, 1 
tbsp thick cream - plus, for the. 
sauce, butter, onion, garlic, bread- 
crumbs (white), rich milk, double 
cream, ground mace and salt. We 
a fan nyiri some dibs and dabs. to. 
make the glaze for the chestnuts: 4 . 
fl oz tinned chicken consommd, 4fl 
oz tomato juice, Ya oz butter, 2 fL' oz 
dry sheny, salt and pepper. 

Imagine the appeal to investors of 
hedg in g the cost of future dinner 
parties in this mann er. 

There are times when Michael 
Smith and his Nino English Cookery 
irritate me profoundly. For 
instance, when stuffing the breast 
of chicken for the afore-mentioned 
recipe. Smith tells us to wet our 
hands and arrange a thick mound 
of stuffing down the centre of the 
breast. Then, he says, “wrap over 
the chicken, press to a nice chicken 
shape" - as though we could press 
it into a partridge shape or rhubarb 
shape, instead - “and sew a seam 
with linen thread" - as though we 
always had a needle and linen 
thread lying instantly to hand. 

Nevertheless, his book contains a 
wide choice of chicken dishes which 
I plan to utilise. Then I will diver- 
sify. Who knows what the ingredi- 
ents for a dish like ragout of 
salmon, scallops and prawns in 1 
white wine sauce will cost by New 
Year’s Eve 1999, let alone those for 
a dessert such as redcurrant and 
hazelnut roly-poly pudding with ", 
honey-cream sauce - always, 
assuming, which is doubtful that it 
is still permissible, at the end of the 
war-tom, recession-scarred, mealy- 
mouthed 1990's. to gorge ourselves 
on anything as innocent or life-en- 
hancing as roly-poly pudding while 
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chatting to rouged companions. 


SPORT 


South Africa/Philip Gawith in Johannesburg 

Springboks on the international boundary 


E arlier this month 
the foreign press and 
the South African cab- 
inet met for their 
annual cocktail party in Cape 
Town. True to form, a lot was 
said about politics and sport 
But what was especially South 
African was the talk of that 
other favourite subject - 
sports politics. 

Adriaan Vlok, minister of 
law and order, was only half in 
jest when he said that he and 
Joe Modise, deputy commander 
of the African National Con- 
gress’s military wing, agreed 
that political negotiations 
should be speeded up to ensure 
South African participation In 
soccer’s 1994 World Cup. 

Likewise, Gerrit Vlljoen, 
minister of constitutional 
affairs and development, 
agreed that there was probably 
no better means of keeping a 
nervous white community on 
side with the government than 
having the New Zealand rugby 
union All Blacks tour South 


AS APARTHEID eases, 
political and sporting leaders 
In the west have begun to call 
for South Africa’s return to 
the world arena. FT writers 
look at what the boycott has 
meant for South Africa's 
sportsmen and women and at 
the likely quality of Its leans. 

Africa. 

Also present was Dawie de 
Villiers, minister of mineral 
and energy affairs but better 
known to sport-lovers as a 
scrum-half and ca ptain of the 
1969 rugby Springboks, the last 
important Springbok team to 
tour Britain. 

More than 20 years later, it 
at last seems possible that 
South African teams might 
again be seen at Twickenham 
and Lord’s. Ironically it 
appears that the springbok 
symbol itself may be an endan- 
gered species. Some anti-apart- 
heid officials see it as another 
remnant of oppression that 


must go. Others are vehement 
in its defence. Errol Tobias, the 
first non-white to play rugby 
for the Springboks, said: “What 
ever would they want in Its 
place? An elephant?” 

Meanwhile, sports enthusi- 
asts will apply themselves 
enthusiastically to their 
favourite game: “Pick-A-Bok," 
as one local columnist 
described it 

Clive Rice, veteran all- 
rounder, one-time Nottingham- 
shire, Transvaal and South 
African cricket captain, 
recently tried his hand at 
choosing a touring party of 16. 
Those outside South Africa 
would not find many familiar 
names on his list Of those Rice 
picked, only Jimmy Cook, by 
virtue of his recent accomplish- 
ments on the English county 
scene, Kepler Wessels, who 
played Test cricket for Austra- 
lia, and, to a lesser extent, 
Allan Donald, another county 
player, have an international 
profile. 


At 42, Rice is the last bridge 
to the pre-sanctions era. He 
was selected for the 1971-72 
tour of Australia, which was 
cancelled. At the time, South 
Africa was arguably the best 
cricketing nation in the world, 
having beaten the touring Aus- 
tralians 4-0 in 1970. 

Will South Africa have a 
similarly gifted team to offer 
when it again plays interna- 
tional cricket? Few local 
observers think so, pointing 
out that the 1970 team was a 
truly great one. 

Rice, however, is confident 
that the Springboks would 
acquit themselves wefl. He 
says that people would be sur- 
prised in the way they were 
surprised by the achievements 
of Vincent van der Bjjl and 
Cook, both late arrivals on the 
English county scene and pre- 
viously unheard oL 

Rice says that a good 
nucleus of young players is 
available - more than half his 
tepm is under 26 - who merely 


need international competition 
to prove themselves. Some, 
however, believe the Spring- 
boks would struggle on their 
return, particularly in Tests. 

Kim Hughes, the former cap- 
tain of Australia and captain of 
Natal (until recently dropped), 
says South Africa would have 
a good one-day team, because 
it has several accomplished all- 
rounders. But he believes that 
for a year at least South Africa 
would struggle at Test level 
He rates the Springboks on a 
par with New Zealand and 
India but reckons that England 
would beat them “quite com- 
fortably” in Tests. 

The potential of South Afri- 
can readmission to world sport 
will not have escaped sports 
entrepreneurs. Rugby and 
cricket are codes dominated by 
relatively few countries, and 
the addition of a major force 
could have a galvanising effect 

Teams will doubtless be lin- 
ing up to visit South Africa. 
Says Hughes *Tve toured every 


Courting a mixed marriage of tennis bodies 


S INCE 1978 tennis in South 
Africa has largely been a 
domestic sport for indi- 
viduals and clubs, writes John 
Barrett In that year the gov- 
erning body, tbe South African 
Tennis Union (SATU), with- 
drew from ail international 
team competitions - chiefly 
the Davis, Federation and 
World Youth Cups, all events 
administered by the In terna - 
tional Tennis Federation (Ti'F). 

At the annual meeting of the 
ITF in 1989, South Africa s 
membership was suspended. 
As an Olympic sport, tennis 


had todo this to foil in line 
with the policy of the Interna- 
tional Olympic Committee. 

As a result of the recent 
political changes, the three 
bodies which administer tennis 
in South Africa are moving 
quickly towards unification. 
Traditionally, the SATU has 
been the governing body. It 
has a membership of some 
55.000 adults and 250,000 school 
children out of a total playing 
population (predominantly 
white, although their rules are 
non-racial) of about 800,000. 

The Tennis Association of 


South Africa, formed in 1978, 
has several thousand members, 
mostly coloureds and Indians. 
This body is an offshoot of the 
South African Council for 
Sport, the active organisation 
led by Sam Ramsanuny in Lon- 
don. which believes that sport 
should be used in political bar- 
gaining to force the total aboli- 
tion of apartheid. 

Slightly smaller is the Ten- 
nis Federation of South Africa 
founded in 1983. its black mem- 
bers are beginning to -enjoy 
some local successes as inten- 
sive coaching and tournament 


programmes (initiated in some 
cases by the SALTU) raise 
playing standards. 

With the impetus for change 
growing, these three bodies are 
working to produce a constitu- 
tion for an integrated non-ra- 
cial governing body. 

Johan Barnard, the SALTU 
president, is sanguine. “We are 
all absolutely delighted with 
the recent political initiatives 
that will at last bring about the 
irreversible changes without 
which this country cannot go 
forward," he says. “We have 
formed a joint sub-committee 


with the other two governing 
bodies and are holding weekly 
meetings as we move towards 
total unification. We hope to 
make an announcement within 
the next two months." 

However, the return of South 
Africa to international tennis 
will depend on the IOC. The 
one thing the ITF wfi] not jeop- 
ardise at any cost is the partici- 
pation of tennis in the Olym- 
pics, which, by bringing new 
government funds into the 
sport, has been the most bene- 
ficial development in the 
game’s recent history. 


cricketing country in the world 
and tbe most enjoyable tour 
I’ve been on is here." 

He is echoed by John Robbie, 
the Irish and British Lions 
scrum-half, now an radio-show 
host in South Africa. Robbie, 
who played for Transvaal for a 
number of seasons in the ’80s, 
says South African rugby Is 
•incredibly strong.” 

Wynand Claassen, who cap- 
tained the rugby Springboks in 
New Zealand in 1981 on their 
last important tour, is more 
cautious. He suspects that tbe 
South Africans would struggle 
Initially against better Five 
Nations sides, but feels that 
time and a tour would set 
things right 

Danie Craven, the 80-year-old 
doyen of tbe South African 
game, agrees. “Our standard is 
not what it used to be in the 
pre-sanctions era. The Currie 
Cup is very strong, but its ceil- 
ing Is too low for international 
competition.” 

He shares the widely-held 
view that greatness is only 
proven in international compe- 
tition. Until South Africa com- 
petes internationally again. It 
will be impossible to know just 
how good its players are. But 
he is clear about the immedi- 
ate priority. “Its playing that 
we want, not winning Or los- 
ing.” 

Players and public would 
agree. Isolation has forced a 
degree of introspection that 
has not been healthy. Top si d e s 
play each other too often and 
this ultimately bores everyone. 
In some cases it drives away 
sponsors, too. 

Professional sports such, as 
tennis, golf and boxing suf- 
fered less from isolation. The 
Gary Players. Kevin Currens 
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